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INDEPENDENT A UDITO R S' REPO RT 

The Board of D irectors of 
Calcasieu A ssociation for Social 
Enrichm ent, Inc. 

W e have audited the accom panying statem ent of financial position of Calcasieu Association 

for Social Enrichment, Inc. (a non-profit organization) as of June 30, 1999, arrd the related 
statem ents of activities, fim ctional expenses, arrd cash flows for the year then ended. Tbese 
financial statem ents are the responsibility of the O rganization's m anagem ent. O ur 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit iu accordance w ith generally accepted auditing standards and tbe 
standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller G eneral of the United States. Those standards require that w e 
plait and perform the audit to obtain reasonable assurance about w hether tire financial 
statem ents are G'ec of irraterial irrisstatem ent. Au audit irrclndes exam ining, on a test basis, 
evidence suplm rting the am onnts and disclosures in the financial statem ents. A n audit also 
includes assessing the acconnting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

In our opinion, tire financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Calcasieu Association for Social Enrichm ent, Inc. as of 
June 30, 1999, and the changes in its net assets and its cash flows for the year then ended in 
conform ity w ith generally accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, we have also issued a report dated 
O ctober 1, 1999, on our corrsideration of Calcasieu Association for Social Enrichm ent, 
lnc.'s internal control over financial reporting and our tests of its com pliance w ith certain 
provisions of law s, regulations, contracts, and grants. 

Lake C barles, LA 
O ctober I, 1999 



 

REPO RT O N CO M PLIANCE A ND O N INTERNAL CO NTRO L O VER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

1N ACCORDANCE W ITH GOVERNM EN T A UDITING STANDARDS 

To tile Board of Directors of 
Calcasieu Association for Social 
Enrichm ent, Inc. 

W e have audited the financial statements of Calcasieu Association for Social Enrichment, Inc. ( a non- 
profit organization) as of and for the year ended June 30, 1999, and have issued our report thereon 
dated O ctober 1, 1999. W e conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government A uditing 
Standards, issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaiuiug reasonable assurance about whether Calcasieu Association for Social 
Enrichm ent, lnc.'s financial statem ents arc free of m aterial m isstatem ent, we perform ed tests of its 
com pliance w ith certain provisions of laws, regulations, contracts, and grants, noncom pliance w ith 
w hich could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. 

Itowever, providing au opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncom pliance that are required to be reported under Governm ent Auditblg Standnrds. 

luternal Control O ver Financial Renortine 

In planning and perform ing our audit, we considered Calcasieu Association for Social Enrichm ent, 
lnc.'s internal control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statements and not to provide assurance on the 
internal control over financial reporting. O ur consideration of the internal control over finaucial 
reporting would not necessarily disclose all m atters in the internal control over financial reporting 
that m lgilt be m aterial weaknesses. A m aterial weakness is a condition in which the design or 
operation of one or m ore of the internal coutrol com ponents does not reduce to a relatively low level 
the risk that m isstatements in am ounts that would be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected within a tim ely period by em ployees in the norm al 
course of perform ing their assigned functions. W e noted no m atters involving the internal control 

over financial rcportiug and its operation that we cousider to be material weaknesses. [However, we 
noted other m atters involving the internal control over financial reporting, which w e have reported to 
m anagem ent of Calcasieu Association for Social Enrichm ent, Inc. in a separate letter dated O ctober 

1, 1999.I 

This report is inteuded solely for the inform ation of the audit com m ittee, m anagem ent, and others 
within the organization. However, this report is a m atter of public record and its distribution is not 
lim ited. 

Lake Charles, Louisiana 
O ctober 1, 1999 



CALCASIEU ASSO CIATIO N FO R SO CIAL ENRICHM ENT, INC 
STATEM ENT O F FINANCIAL PO SITIO N 

June 30, 1999 

Current Assets: 

Cash and cash equivalents 
Prepaid insurance 

Total Current Assets 

Fixed Assets: 
Leasehold im provem ents 

Furniture and equipm ent 
Vehicle 

Less: accum ulated depreciation 

Utility deposits 

TO TAL ASSETS 

Current Liabilities: 

Accounts payable 

LIABILITIES AND NET ASSETS 

Net Assets: 

Unrestricted net assets: 
Operations 
Fixed assets 

Total unrestricted net assets/total net assets 

TOTAL LIABILITIES AND NET ASSETS 

7,415 

104,588 
13,760 

125,763 
92,082 

5,557 
33,681 

The accom panying notes are an integral part of these financial statem ents, 
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$ 7,916 
856 

8,772 

33,681 

150 

$ 42,603 

$ 3,365 

39,238 

$ 42,603 



CALCASIEU ASSOCIATION FO R SOCIAL ENRICHMENT, INC 
STATEMENT O F ACTIVITIES 

For the Year Ended June 30, 1999 

SUPPO RT AND REVENUE: 
Support: 
G rants and contracts 
Use of contributed facilities 

Total support 

Revenue: 

Interest incom e 

TOTAL SUPPO RT AND REVENUE 

EXPENSES: 

Program services: 

Upw ard Bound Tutorial Program 

Supporting services: 
General and adm inistrative 

Total expenses 

Change in net assets 

Net assets, beginning of year 

NET ASSETS, END O F YEAR 

Unrestricted 

$ 143,533 
33,600 

Fixed 

Assets Tota 

$ 10,449 
0 

$ 153,982 
33,600 

177,133 10,449 187,582 

177,797 

O 664 

10.449 188.246 

123.281 10.809 134.089 

54,603 1,090 55,693 

177,884 

-87 

5.644 

11,898 

-1,449 

35,130 

189.782 

-1,536 

40,774 

$ 5,557 $ 33,681 $ 39,238 

The accom panying notes are an integral part of these financial statem ents 
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CALCASIEU ASSO CIATIO N FOR SOCIAL ENRICHMENT, INC 
STATEMENT O F FUNCTIONAL EXPENSES 

For the Year Ended June 30, 1999 

Salaries 
Payroll taxes 
W orkm en's com p. insurance 

Total salaries and related expenses 

Rent 
Program m aterials 
Telephone 

Utilities 

Office and postage 
Building m aintenance and supplies 
Security 
Insurance 

M iscellaneous expenses 

Auditing fees 
Resource consultant 

Student activities 

Parent/other activities 
Subgrant 
Equipm ent repairs 

Auto expense 
Conferences/m eetings 
Director fees 

Total expenses before depreciation 

Depreciation of equipm ent, furniture and fixtures 

Total expenses 

Program 

Services- 
Upward 
Bound 

Tutorial 

Program 

$ 74,920 
7,717 

1.126 

83,763 

26,880 

4,041 
0 

0 

152 
642 
0 
0 

0 
0 

3OO 

1,610 
1,572 

2,500 

0 

1,513 

3O8 

0 

123,281 

10.808 

Genera 
and 

Adm in. 

$ 29,700 
3,059 
447 

33,206 

6,720 
0 

2,024 

2,098 

1,023 
161 
84O 

2,377 

72 
3,500 

0 

0 

0 

0 
2,123 

0 
314 
145 

54,603 

1,090 

Total 

Expenses 

$ 104,620 
10,776 
1,573 

116,969 

33,600 
4,041 

2,024 
2,098 
1,175 
803 
840 

2,377 
72 

3,500 

300 

1,610 
1,572 

2,500 
2,123 
1,513 
622 
145 

177,884 

11,898 

$ 134,089 $ 55,693 $ 189,782 

The accom panying notes are an integral part of these financial statem ents 
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CALCASIEU ASSOCIATION FOR SOCIAL ENRICHMENT, INC 
STATEMENT OF CASH FLOW S 

For the Year Ended June 30, 1999 

CASH FLOW S USED FO R O PERATING ACTIVITIES 

Change in net assets 

Adjustments to reconcile change in net assets 
to net cash used for operating activities: 
Depreciation 

Decrease in prepaid insurance 

Increase in accrued liabilities 

Net cash provided by operating activities 

CASH FLOW S FRO M INVESTING ACTIVITIES 
Purchase of equipm ent 

Net increase in cash and cash equivalents 

CASH AND CASH EQUIVALENTS - JUNE 30, 1998 

CASH AND CASH EQ UIVALENTS - JUNE 30. 1999 

The accom panying notes are an integral part of these financial statem ent. 
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$ -1,536 

11,898 
95 

763 

11,220 

-10,449 

771 

7,145 

$ 7,916 



CALCASIEU ASSO CIATIO N FO R SO CLA~L ENRICHM ENT, INC. 
NO TES TO FINA NCIA L STATEM ENTS 

June 30, 1999 

NO TE A - SU M M A RY O F SIG NIFICA NT A CCO UNTING PO LICIE S 

Nature of activitie 

Calcasieu Association for Social Enrichm ent, Inc. is a not-for-profit com m unity 
outreach program , providing services to prim arily under-privileged children and 
youth. It offers assistance in training for disenfranchised youth, and supplem entary 
and tutorial services for students w ho have trouble succeeding in the traditional 
classroom , and others w ho need assistance. 

Tile accom panying financial statem ents have been prepared on the accrual basis of 
aceonnting in accordance w ith generally accepted accounting principles. 

A ll expenditures for fixed assets are capitalized. Depreciation is com puted by the 
straigbt-line m ethod beginning in the year of acquisition, at rates based oil the 
follow ing estim ated useful lives: 

Leasehold im provem ents 
Furnitnre and fixtures 

Equipm ent 

Y ears 

10 
10 
4-10 

Depreciation expense for the year ended June 30, 1999, was $11,898 and is reported 
as program aud supporting services in the statem ent of activities. 

Fixed assets acqnired by Calcasieu A ssociation for Social Enrichm ent, Inc. are 
considered to be ow ned by C alcasieu A ssociation for Social Enrichm ent, Inc. 
ltow ever, State funding sources m ay m aintain equitable interest in the property 
pnrchased w ith grant m onies as w ell as the right to determ ine the use of any 
proceeds from the sale of these assets. The State has a reversionary interest in those 
assets pnrchased w ith its funds. 



CALCA S1EU A SSO CIA TIO N FO R SO CIA L ENRICH M ENT, INC. 
NO TES TO FIN ANCIA L STATEM ENTS 

June 30, 1999 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Contributed Facilities 

Contributed facilities represents the estim ated fair rental value of offi ce and 
classroom space provided. Contributed facilities are provided under a lease 
contract w ith the C alcasieu Parish School Board w hereby they are allowed free use 
of the facilities for the lease contract period from July 1, 1998, through June 30, 
2003. The fair rental value of the contributed lease was $33,600 for the year ended 
June 30, 1999. 

The organization is exem pt from Federal incom e taxes under Internal Revenue Code 

Section 501(c)(3) and therefore has made no provision for Federal income taxes. 
They arc considered to be a nonprivate foundation under the provisions IRC 

170(b)(1)(A)(vi). 

Functional Allocation of Exuenses 

The costs of providing the O rganization's program and supporting services have 
been sum m arized on a functional basis in the statem ent of activities. Accordingly, 
certain costs have been allocated am ong the program  and supporting services 
benefited. 

For pnrposes of the statem ent of cash flow s, the organization considers all restricted 
cash and other highly liquid investm ents w ith initial m aturities of three m onths or 

less to be cash equivalents. 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect certain reported am ounts and disclosures. Accordingly, actual results could 
differ from those estim ates. 
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CALC AS1EU ASSO CIATIO N FO R SO CIAL ENRICH M ENT, IN C. 
NO TES TO FINANCIA L STA TEM ENTS 

June 30, 1999 

N O TE B - G RAN TS A ND C O N TRA CTS 

G rant incom e represents the principle source of revenue for the O rganization. 
Included in grant incom e is $152,437 of funds contracted from the Louisiana 
Departm ent of Education, and $1,545 from  the Louisiana Decentralized Arts 
Funding Program for the Upw ard Bound Tutorial Program . M anagem ent is not 
aw are of any significant changes in funding levels in the future, but continuation of 

the grants is subject to availability of funds and legislature and other approvals. 



To the Executive D irector 
The Board of D irectors of 
C alcasieu A ssociation for 
Social Enrichm ent, Inc. 

])A R R E I,], J . M O R R IS 
CERTIFIED PUBLIC ACCOUNTANT 

(A Protessional Corporation) 
LAKE CHARLES, LOUISIANA 70606 

O ctober 1, 1999 

P.O. BOX 66;'9 
~e~6 SOUThWOOD ~/~lVE 

In planning and perform ing our audit of the financial statem ents of Calcasieu 
Association for Social Enrichm ent, Inc. for the year ended June 30, 1999, we 
considered the O rganization's internal control structure to plan our auditing 
procedures for the pnrpose of expressing our opinion on the financial statem ents 
and not to provide assurance on the internal control structure. 

llow evcr, during our audit, w e noted certain m atters involving the internal control 
structure and other operational m atters that are presented for your consideration. 
This letter does not affect our report dated O ctober 1, 1999, on the financial 
statem ents of Calcasieu A ssociation for Social Enrichm ent, Inc. 

W e w ill review the status of these com m ents during our next audit engagem ent. 
O nr com m ents and recom m endations, all of w hich have been discussed w ith 
appropriate m em bers of m anagem ent, are intended to im prove the internal control 
structure. W e will be pleased to discuss these com m ents in further detail at your 
convenieuce, to perform  any additional study of these m atters, or to assist you in 
im plem enting the recom m endations. O ur com m ents are sum m arized as follows: 

O rganizational Structure 

The size of the O rganization's accounting and adm inistrative staff precludes 
certain internal controls that w ould be preferred if the offi ce staff w ere large 
enough to provide optim um  segregation of duties. This situation dictates 
that the Board of D irectors rem ain involved in the financial affairs of the 
O rganization to provide oversight and independent review functions. 



Executive D irector 

Page 2 
O ctober 1, 1999 

W e w ish to thank the Executive D irector and his offi ce staff for their support and 
assistance during our audit. 

This report is intended solely for the iuform ation and use of the Board of Directors, 
m anagem eut, and others w ithin the O rganization. 

Lake C harles, Louisiana 

D A R R E L L J o M O R R IS 

LAKE CHARLES, LOUISIANA 



To the Executive D irector 
The Board of D irectors of 
C alcasieu A ssociation for 
Social Enrichm ent, Inc. 

])A R R E I,], J , M O R R IS 

CERTIFIED PUBLIC ACCOUNTANT 

{A Professional Corporation) 
LAKE CHARLES, LOUISIANA 70606 

P.O. BOX 8679 
1936 8OUTHWOOD DRIVE 

In planning and perform ing our audit of the financial statem ents of Calcasieu 
A ssociation for Social Enrichm ent, Inc. for the year ended June 30, 1999, we 
considered its internal control in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents and not to provide 
assurance on internal control. H ow ever, w e noted certain m atters involving internal 
control and its operation that w e consider to be reportable conditions under 
staudards established by the A m erican Institute of Certified Public A ccountants. 
R eportable conditions involve m atters com ing to our attention relating to significant 

deficiencies in the design or operation of internal control that, in our judgment, 
could adversely affect C alcasieu A ssociation for Social Enrichm ent, lnc.'s ability to 
record, process, sum m arize, and report financial data consistent w ith the assertions 
of m anagem ent in the financial statem ents. 

The size of the O rganizations' accounting and adm inistrative staff precludes certain 
internal controls that w ould be preferred if the offi ce staff w ere large enough to 
provide optim um segregation of duties. This situation dictates that the Board of 
D irectors rem ain involved in the financial affairs of the O rganization to provide 
oversight and independcut review fuuctions. 

This report is intended solely for the inform ation and use of Calcasieu A ssociation 
for Social Eurichm ent, Inc.'s Board of Directors, m anagem ent, and others w ithin 
the orgauization. 

O ctober 1, 1999 


