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NDEPENDENT AUDITO R'S REPO RT 

TRUSTEES, 
IBERIA HO M E M O RTGAG E AUTHO RITY 
New lberia, Louisiana 

MI3M BI~R 
AM ERICAN INSTrl U'IE OI; 

CERTIIq [!D I'UI~LIC ACCOUN I~.N] S 
SOCII!'I Y oJ: LA CPA'S 

I have audited the accom panying general purpose financial statem ents of IBERIA HO M E 
MORTGAGE AUTHORITY (A Louisiana Public Trust), a component unit of the City of 
New Iberia, Louisiana, at M arch 31, 1999 and 1998, and for the years then ended as 
listed in the financial inform ation section of the foregoing table of contents. These 
financial statem ents are the responsibility of the m anagem ent of the lIBERIA HO M E 
M O RTG AG E AUTHO RITY. M y responsibility is to express an opinion on these financial 
statem ents based on m y audits. 

I conducted my audits in accordance with generally accepted auditing standards. Those 
standards require that I plan and perform  the audit to obtain reasonable assurance about 
w hether the financial statem ents are free of m aterial m isstatem ent. A n audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as well as evaluating the overall 
financial statem ent presentation. I believe that m y audits provide a reasonable basis for 
m y opinion. 

In m y opinion, the general purpose financial statem ents referred to above present fairly in 
all m aterial respects the financial position of IBERIA HOM E M O RTGAG E AUTHO RITY at 
M arch 31, 1999 and 1998, and the results of its operations and cash flows for the years 
then ended, in conform ity w ith generally accepted accounting principles. 

New Iberia, Louisiana 
August 26, 1999 



ASSETS 

BERIA HO M E M O RTGAG E A UTHO RITY 
BALANCE SHEETS 

M arch 31. 1999 and 1998 

Cash 
Investments (At Cost) 
M ortgage Loans Receivable 
Bond Issuance Costs. Less Accum ulated 

Amortization of $159,261 in 1999 and 
$138,367 in 1998 

Accrued Interest Receivable 
Prepaid Expenditures 

TOTALASSETS 

LIABILITIES AND FUND BALANCE 

Accrued Expenditures 
Bonds Payable, Including Unam ortized Prem ium  

of $284.845 in 1999 and $323,792 in 1998 and 
Less Unam ortized Deferred Am ount on Refunding 
of $181,069 in 1999 and $205.826 in 1998 

TO TAL LIABILITIES 

FUND BALANCE 

1999 1998 

207,164 54.989 
736,123 

2,949,920 

152,808 
27,698 
2.398 

553,242 
3.811.880 

173,702 
32,327 
2.810 

~4~ _07~ I 11 ~4~&628~ 5o 

$ 76,215 $ 86,312 

3.833.776 4.357,966 

3,909,991 4,444,278 

166,120 1~ 672 

TOTAL LIABILITIES AND FUND BALANCE 407~  ~ 950_ 

See accom panying notes to financial statem ents 
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IBERIA HO M E M O RTGAG E AUTHO RITY 
STATEM ENTS O F REVENUES, EXPENDITURES AND CHANG ES IN FUND BALANCE 

For the Years Ended M arch 31. 1999 and 1998 

REVENUES 

nterest Incom e - M ortgage Loans 
nterest Incom e - Investm ents 

Total Revenues 

EXPENDITURES 

Interest 
Servicing Fees 
Trustee's Fees 
Insurance 
Am ortization of Issuance Costs 
Am ortization of Deferred Am ount on 

Refunding 
Legal and Accounting 

Total Expenditures 

1999 1998 

$ 278,762 
29.829 

308.591 

248,586 
16,670 
2,732 
10,004 
20,894 

24,757 
3.500 

327.143 

$ 335.151 
24.023 

359.174 

290,346 
20,306 
3,322 
11,535 
19,459 

23,058 
5.000 

373,026 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES (18,552) (13,852) 

FUND BALA NC E, Beginning of Year 

FUND BALA NCE, End of Year 

See accom panying notes to financial statem ents 

184.672 198,524 

$166,120 
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IBERIA HO M E M O RTGAG E AUTHO RITY 
STATEM ENTS O F CASH FLOW S 

For the Years Ended M arch 31. 1999 and 1998 

Cash Flows From O perating Activities: 
Excess (Deficiency) of Revenues over Expenditures 
Adjustments to Reconcile Net Income To 

Net Cash Provided By O perating Activities: 
Am ortization of Bond Issuance Costs 
Am ortization of Prem ium on Bends Payable 
Am ortization of Deferred Am ount on Refunding 

Decrease in M ortgage Loans Receivable 
Decrease in Accrued Interest Receivable 
Decrease (Increase) in Prepaid Expenditures 
(Decrease) in Accrued Expenditures 

Net Cash Provided By Operating Activities 

Cash Flow s From Investing Activities: 
Proceeds from Sale of Investm ents 
Purchases of Investm ents 

Net Cash Provided By Investing Activities 

Cash Flows From Financing Activities 
Bonds Paid and Redeem ed 

Net Increase (Decrease) In Cash 

Cash. Beginning of Year 

Cash. End of Year 

Supplem ental Cash Flow Inform ation 

Cash Paid During the Year for Interest 

See accom panying notes to financial statem ents 

1999 1998 

$ (18,552) $ (13,852) 

20,894 

(38,947) 
24,757 
861,960 
4,629 
412 

~ 10,097) 
845,056 

600,249 

~ ) 
J 182,881) 

19,459 

(36,274) 
23,058 
440,900 
2,339 
294 

427.148 

790,718 

_ .(825,252) 

_ (510,000) --(475,000) 

152,175 

54,989 

(82,386) 

137.375 

_$_ 2071,16464 ~. 54.~9989 

~ 296~936 ~ 3353_~3778 
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BERIA HO M E M O RTGAG E AUTHO RITY 
NOTES TO FINANCIAL STATEM ENTS 

M arch 31,1999 and 1998 

NOTE I: G ENERAL INFO RMATIO N 

The IBERIA HOM E M ORTGAGE AUTHORITY  is a Louisiana Public -[rust 
created pursuant to Chapter 2-A of Title 9 of the Louisiana Revised Statutes 
of 1950, as am ended, and a Trust Indenture dated January 16, 1979 w ith 
the City of New Iberia, Iberia Parish, Louisiana as beneficiary. The 
Authority w as form ed for the purpose of issuing bonds to provide funds to 
acquire m ortgage notes secured by first m ortgage liens on certain 
residential properties located in Iberia Parish, Louisiana. The authority is 
governed and adrninistered by a Board of Trustees consisting of ten 
Trustees, w hich ten-m em ber Board shall be com posed of the M ayor and 
Board of Trustees of the City, the M ayor of the City of Jeanerette, State of 
Louisiana, and the President of the Police Jury of the Parish. The financial 
statem ents of Iberia Hom e M ort9age Authority have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied 
to governm ent units. The G overnm ental Accounting Standards Board 

(GASB) is the accepted standard-setting body for establishing 
governm ental accounting and financial reporting principles. The Authority's 
accounting and procedures also follow the guidelines set forth in the 
Louisiana M unicipal Audit and Accounting G uide and the industry audit 
guide, Audits of State and Local G overnm ents published by the Am erican 
Institute of Certified Public Accountants. The m ore significant of the 
Authority's accounting policies are described below . 

NO TE 2: SIG NIFICANT ACCO UNTING PO LIC IES 

R RAporting Entity-In evaluating how to define the governmental unit, for 
financial reporting purposes, consideration has been given to the follow ing 
criteria as set forth by GASB Statem ent No. 14: 

a. Financial interdependence 
b. Selection of governing authority 
c. Accountability for fiscal m atters 

Based on the above criteria, the Authority is considered to be a com ponent 

unit, and an integral part of the City of New Iberia, Louisiana (the reporting 
entity). These financial statements include only the operations of the 
A uthority. 

Fund Accounting-The Authority uses funds and account groups to report on 
its financial position and the results of its operations. Fund accounting is 
designed to dem onstrate legal com pliance and to aid financial m anagem ent 
by segregating transactions related to certain governm ent functions or 
activities. 
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IBERIA HO M E M O RTGAG E AUTHO RITY 
NOTES TO FINANCIAL STATEM ENTS, CO NTINUED 

M arch 31. 1999 and 1998 

Note 2: SIG NIFICANT ACCO UNTING PO LICIES, Continued 

A fund is a separate IBERIA accounting entity w ith a self-balancing set of accounts. An 
account group, on the other hand, is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial resources. 

Funds are classified into three categories: governm ental, proprietary and 
fiduciary. Each category , in turn, is divided into separate "fund types". The 
Authority's current operations require only the use of one fund, the 
proprietary fund. The Proprietary Fund is the general operating fund of the 
Authority. It is used to account for all financial resources of the Authority. 

M ethod of Accountinq-The accounting and financial reporting treatm ent 
applied to a fund is determ ined by its m easurem ent focus. Since the 
Authority only has one operating cycle, the Balance Sheets are non- 
classified. The m odified accrual basis of accounting is used by all 
governm ental fund types. Under the m odified accrual basis of accounting, 
revenues are recognized when susceptible to accrual (i.e., when they 
becorne both measurable and available). "Measurable" means the amount 
of the transactions can be determ ined and "available" m eans collectible 
within the current period or soon enough thereafter to be used to pay 
liabilities of the current period. Expenditures are recorded w hen the related 
fund liability is incurred. 

Bud qetary Practices-Because no financial activity w as planned for the 
years the Authority did not adopt a budget for the years ended M arch 31, 
1999 and 1998. Therefore these financial statem ents do not contain a 
com parison of actual to budgeted activity. 

Investments -Investments are stated at cost, plus discount adjustments. 
Because these securities are purchased for investm ent purposes, and the 
quoted m arket values fluctuate during the investm ent period, gains and 

losses are recognized (based on the specific identification method) either 
upon realization, or w hen securities' values are deem ed to have been 
pen~anently im paired. 

Intanqible Assets-The costs of issuing the bonds and the deferred am ount 
on refunding are being am ortized over the life of the bonds using the 
allocated cost m ethod. The prem ium received from the refunding bonds is 
being am ortized over the life of the bonds using the effective interest 
m ethod. 
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BERIA HO M E IBERIA HO M E M O RTGAG E AUTHO RITY 
NOTES TO FINANC IAL STATEM ENTS, CO NTINUED 

M arch 31, 1999 and 1998 

Note 2: SIG NIFICANT ACCO UNTING PO LICIES, Continued 

Use of Estim ates-M anagem ent uses estim ates and assum ptions in preparing financial 
statements. Those estimates and assum ptions affect the reported am ounts of assets 
and liabilities, the disclosure of contingent assets and liabilities, and the reported 
revenues and expenses. The use of estim ates and assum ptions is a norm al practice 
followed by all entities preparing financial statem ents in accordance with generally 
accepted accounting principles. 

NOTE 3: CASH AND INVESTM ENTS 

Cash and investm ents at M arch 31, 1999 consist of the following 

Trustee's Accounts: 
Debt Reserve Account 
Principal Prepaym ent Account 
Bond Account 
Expense Account 

Totals 

Cash 

$ 
168,025 
39.139 

nvestm ents 
at Cost 

$212,000 
223,908 
300.215 

Total 

$212,000 
391,933 
339.354 

$207,164 $736,123 $943,287 

Cash and Investments at March 31, 1998 consist of the following 

Cash 
Trustee's Accounts: 
Debt Reserve Account $ 
Principal Prepaym ent Account 
Bond Account 46,483 
Expense Account __  

8,506 
Totals $ 54,989_ 

nvestm ents 
at Cost Tota 

$212,000 $212,000 

341.242 

$553,242 

387,725 
8~  

The indenture restricts the funds in the various accounts to be used for 
certain, specific purposes. In addition, m inim um balances in cash and 
investments amounting to $325,272 and $360,175 were required at 
M arch 31, 1999 and 1998 by the indenture. 

The investm ents consist of: 
Face Am ount (Maturitv Value) 

1999 1998 

G uaranteed investm ent Certificates at 
4%  to 5.05%  interest w ith final 
m aturity in 2010 $736,123 $553,242 
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BERIA HO M E IBERIA HO M E M O RTGAG E A UTHO RITY 
NOTES TO FINANCIAL STATEM ENTS, CO NTINUED 

M arch 31. 1999 and 1998 

NOTE 3: CASH AND INVESTM ENTS. Continued 

M arket value of the above securities at M arch 31, 1999 and 1998 
approxim ated cost. 

The above cash and securities are pledged as security for the Authority's 
bonds payable. 

The Authority's cash as of M arch 31, 1999 and 1998 is fully insured and 
collateralized by securities held by the Authority. 

NOTE 4: M O RTGAGE LOANS RECEIVABLE 

M ortgage loans receivable consist of 8-1/4%  real estate notes secured by 
first liens on residential properties located in Iberia Parish, Louisiana. 
These loans were originated by participating m ortgage lending institutions 
in accordance w ith the then current standards established by FNM A and 
FHM C guides, The participants are now servicing these loans w hich 
m ature by the year 2011. All loans are considered to be collectible at 
M arch 31, 1999 and 1998. These m ortgage loans receivable are pledged 
as security for the Authority's bonds payable. 

NOTE 5: BO ND ISSUANCE CO STS 

Bond issuance costs consist of the follow ing 

Underw riters' Fees 

Other (Printing, legal, 
rating fees) 

Total 
Accum ulated Am ortization 
Unam ortized Bond Issuance 
Costs 

NO TE 6: BO NDS PAYABLE 

1999 1998 

$194,925 $194,925 

117 1
_ ,~ 444 

312,069 
(159,261) 

. 117,144 
312,069 
(138 3~ 67) 

1~$~ 2~808 ~ 3~ 702 

On July 7, 1993, the Authority issued $7,620,000 in Iberia Home Mortgage 
Authority Single Fam ily M ortgage Revenue Bonds dated July 1, 1993, w ith 
interest ranging from 3.75% to 7.38% to refund $8,695,000 of the 
outstanding 1979 Series Bonds. The proceeds of $7,869,000 including a 
premium of $559,300 (after payment of $312,000 in underw riting fees, 
insurance and other issuance costs) plus proceeds from sale of 
investm ents w ere used to retire the 1979 Series Bonds. 
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IBERIA HO M E M O RTGAG E AUTHO RITY 
NOTES TO FINANCIAL STATEM ENTS, CO NTINUED 

M arch 31. 1999 and 1998 

NOTE 6: BO NDS PAYABLE. Continued 

The refunding resulted in a difference of $369,901 between the 
reacquisition price and the net carrying amount of the old debt(deferred 
amount on refunding). This difference, reported in the accompanying 
financial statem ents as a deduction from bonds payable, is being charged 
to operations through the year 2010 using the allocated cost m ethod. 

The Authority com pleted the refunding to reduce its total debt service 
paym ents over the next 17 years by $2.9 m illion. 

The bonds are secured by an assignm ent and pledge of and security 
interest in all m ortgage loans acquired w ith bond proceeds and the incom e 
therefrom , all m onies and investm ents held under the indenture, and all of 
the Authority's rights and interest. 

Scheduled bond m aturities through 2003 are as follows 

2000 
2001 
2002 
2003 
2004 

$205,000 
$220,000 
$235,000 
$255,000 
$265,000 

The Authority's trust instrument contains certain provisions requiring that 
should excess funds be accum ulated by the Authority, they be used to 
redeem a m andatory early retirem ent of the Authority's bonds payable. 
This situation existed in 1998 and 1999 and in addition to the scheduled 
maturities, $260,000 and $305,000 was retired in 1998 and 1999 
respectively. 

NOTE 7: ACCRUED EXPENDITURES 

Accrued expenditures consist of the follow ing 
Accrued interest 
O ther accrued expenditures 

t999 1998 

$68,772 
7.443 

$78,175 
8.137 

Totals ~Z_6~215 _$8& 312 

NOTE 8: CO M PENSATIO N O F BOARD M EM BERS 

During the years ended M arch 31, 1999 and 1998, no per diem s were paid 
to the trustees of the Authority. 
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R . PERRY TEM PLETO N  
CERTIFIED PUBLIC ACCO UNTANT 

(A Prolessional Accounting Corporation) 

329 Iberia Street 
P. O. Box 13188 

New Iberia, Louisiana 70562-3188 

M i{M nl!R 
AM ERICAN INS3 I'I U'I ]{ OF 

CI~RTIFIED I'UIH.IC ACCOLIN'IT~N'I S 
SOCI [2,]'Y OF LA CPA'S 

NDEPENDENT A UDITO R'S REPO RT O N INTERNAL CO NTRO L 
BASED O N AN AUDIT O F FINANCIAL STATEM ENTS 

PERFO RM ED IN ACCO RDA NCE W ITH 
G O VERNM EN T A UDITIN G STANDARDS 

TRUSTEES 
IBERIA HO M E M O RTGAG E AUTHO RITY 
New Iberia. Louisiana 

I have audited the financial statem ents of the 
as of and for the year ended M arch 31, 1999 
A ugust 26, 1999. 

BERIA HOM E M O RTGAG E AUTHO RITY 
and have issued m y report thereon dated 

conducted m y audit in accordance w ith generally accepted auditing standards and 
G overnm ent Auditing Standards, issued by the Com ptroller G eneral of the United States. 
Those standards require that I plan and perform the audit to obtain reasonable assurance 
about w hether the financial statem ents are free of m aterial m isstatem ent. 

In planning and perform ing m y audit of the financial statem ents of IBERIA HO M E 
M O RTGAG E AUTHO RITY for the year ended M arch 31, 1999, I considered its internal 
control structure in order to determ ine m y auditing procedures for the purpose of 
expressing m y opinion on the financial statem ents and not to provide assurance on the 
internal control structure. 

The trustees of IBERIA HOM E M O RTGAG E AUTHO RITY are responsible for 
establishing and m aintaining an internal control structure. In fulfilling this responsibility, 
estimates and judgements by management are required to assess the expected benefits 
and related costs of internal control structure policies and procedures. The objective of 
an internal control structure are to provide m anagem ent w ith reasonable, but not 
absolute, assurance that assets are safeguarded against loss from  unauthorized use or 
disposition, and that transactions are executed in accordance w ith m anagem ent's 
authorization and recorded properly to perm it the preparation of financial statem ents in 
accordance w ith generally accepted accounting principles. Because of inherent 
lim itations in any internal control structure, errors or irregularities m ay nevertheless occur 

and not be detected. Also, projection of any evaluation of the structure to future periods 
is subject to the risk that procedures may become inadequate because of changes in 
conditions or that the effectiveness of the design and operation of policies and 
procedures m ay deteriorate. 



TRUSTEES 
IBERIA HO M E M O RTGAG E AUTHO RITY 
Page 2 

For the purpose of this report, I have classified the significant intern al control structure 
policies and procedures in the follow ing categories: 

Treasury and Investing 
Cash Receipts 
Cash Disbursem ents 

For all of the internal control structure categories listed above, I obtained an 
understanding of the design of relevant policies and procedures and whether they have 
been placed in operation, and I assessed control risk. 

M y consideration of the internal control structure w ould not necessarily disclose all 
m atters in the internal control structure that m ight be m aterial weaknesses under 
standards established by the Am erican Institute of Certified Public Accountants. A 
m aterial w eakness is a reportable condition in w hich the design or operation of one or 
m ore of the specific internal control structure elem ents does not reduce to a relatively low 
level the risk that errors or irregularities in am ounts that w ould be m aterial in relation to 
the financial statem ents being audited m ay occur and not be detected w ithin a tim ely 
period by em ployees in the norm al course of perform ing their assigned functions. I noted 
no m atters involving the internal control structure and its operations that I consider to be 
m aterial weaknesses as defined above. 

This report is intended for the inform ation of the audit com m ittee, m anagem ent, and 
others w ithin the organization and the Louisiana Legislature Auditor's office. This 
restriction is not intended to lim it the distribution of this report, w hich is a m atter of public 
record. 

New Iberia, Louisiana 
A ugust 26, 1999 

R . PERRY TEM PLETO N , CERTIFIED PUBLIC ACCOUNTANT 
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INDEPENDENT AUDITO R'S REPO RT O N CO M PLIANCE W ITH 
LAW S AND REG ULATIO NS BASED O N AN AUDIT O F 

FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE W ITH 
GO VERNM EN T AUDITING STANDARDS 

TRUSTEES 
IBERIA HO M E M O RTGAG E AUTHO RITY 
New Iberia. Louisiana 

I have audited the financial statem ents of the 
as of and for the year ended M arch 31, 1999 
August 26, 1999. 

BERIA HO M E M O RTGAG E AUTHO RITY, 
and have issued m y report thereon dated 

I conducted m y audit in accordance with generally accepted auditing standards and 
Govern m ent Auditing Standards, issued by the Com ptroller G eneral of the United States. 
Those standards require that I plan and perform the audit to obtain reasonable assurance 
about w hether the general purpose financial statem ents are free of m aterial 
m isstatem ent. 

Com pliance w ith laws, regulations, and contracts applicable to the IBERIA HO M E 
M O RTGAG E A UTHO RITY is the responsibility of m anagem ent. As part of obtaining 
reasonable assurance about w hether the general purpose financial statem ents are free of 
m aterial m isstatem ent, I perform ed tests of the Authority's com pliance with certain 
provisions of laws, regulations, and contracts. However, my objective was not to provide 
an opinion on overall com pliance with such provisions. 

The results of m y tests discovered one instance of noncom pliance that is required to be 
reported under G overnm ent Auditing Standards. 

Finding 

The Authority's Trust Indenture dated July 1, 1993 contains term s and provisions 
specifying how the Authority's outstanding bonds payable shall be redeem ed. 
These term s and provisions require m andatory redem ptions arising from 
prepaym ents as well as m andatory sinking fund redem ptions. During the year, 
redem ptions of outstanding bonds were not m ade in accordance w ith these term s 
and provisions. 



TRUSTEES 
IBERIA HOM E M O RTGAG E AUTHO RITY 
Page 2 

M anagem ent Response 

The Iberia Hom e Mortgage Authority has met with the trustee bank handling the 
bond issue. The trustee bank has taken corrective action to insure that the bonds 
are called for redem ption in accordance with the trust agreem ent. In addition, the 
m anagem ent of the Iberia Hom e M ortgage Authority has initiated additional steps 
to m onitor the trustees' corrective action plan. 

W ith respect to item s not tested, nothing cam e to m y attention that caused m e to believe 
that the Authority had not com plied, in all m aterial respects, w ith those provisions. 

This report is intended for the inform ation of the audit com m ittee, m anagem ent, and the 
Louisiana Legislative A uditor's offi ce. This restriction is not intended to lim it the 
distribution of this report, w hich is a m atter of public record. 

New Iberia, Louisiana 
August 26, 1999 

R. PERRY TEM PLETO N , CERTIFIED PUBLIC ACCOUNTANT 


