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Board of Directors 
Northeast Louisiana University Athletic Scholarship Foundation 

W e have audited the accom panying statem ent of financial position of Northeast 
Louisiana University Athletic Scholarship Foundation (the Foundation) as of June 
30, 1998 and the related statem ents of activities and cash flows for the year then 
ended. These financial statem ents are the responsibility of the Foundation's 
m anagem ent. O ur responsibility is to express an opinion on these financial statem ents 
based on our audit. The financial statem ents of the Foundation as of June 30, 1997 
were audited by other auditors, whose report dated O ctober 22, 1997 expressed an 
unqualified opinion on those financial statem ents. 

W e conducted our audit in accordance w ith generally accepted auditing standards. 
Those standards require that we plan and perform the audit to obtain reasonable 
assurance about w hether the financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting 
principals used and significant estim ates m ade by m anagem ent, as well as evaluating 
the overall financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Foundation as of June 30, 1998, and the changes 
in its net assets and its cash flows for the year then ended, in conform ity with generally 
accepted accounting principles. 

O ur audit was m ade for the purpose of form ing an opinion on the basic financial 
statem ents taken as a whole. The supplementary inform ation included in Schedules 1, 
2 and 3 is presented for the purpose of additional analysis and is not a required part of 
the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statem ents and, in our opinion, is 
fairly stated in all m aterial respects in relation to the basic financial statem ents taken as 
a w hole. 

Decem ber 8, 1998 

(318] 387-2672 FAX (3181322-8866 
1100 N 18+h ST ~ PO BOX 4745 * Monroe LA 71211-4745 
MEMBERS OF 1HE AMERICAN INSTITUI E OF CE RI[IFIED PUBLIC ACCOUNIANIS 



 

N O R TH EA ST LO U ISIA N A UN IV ER SITY 

A TH LETIC SCH O LA R SH IP FO UND ATIO N 
STA TEM EN TS O F FIN A N C IA L PO SITIO N 

ASSETS 

Cash and Cash Equivalents $ 
Contributions Receivable 

Accounts Receivable 
Interest Receivable 

Prepaid Expenses 

Bank Trust Funds: 

Cash and Cash Equivalents 

Investm ents, at M arket 
Advance Deposits on M alone Stadium Suites 
Property and Equipm ent, N et of Accum ulated D epreciation 
of $54,437 in 1998 and $52,327 in 1997 

N et Investm ent in Leases 
Other A ssets 

TO TAl, A SSETS 

LIABILITIES A ND N ET A SSETS 

Liabilities 

Accounts Payable 

Accrued Interest Payable 

Note Payable 

Deferred Incom e 
Total Liabilities 

Net A ssets 

Unrestricted 
Tem porarily Restricted, Program s 

Tem porarily Restricted, Scholarships 

Perm anently Restricted 

Total N et A ssets 

TOTAL LIABILITIES AND NET ASSETS 

June 30, 

33,252 

235,697 

5,246 

112,812 

168,762 
655,000 

104,217 

101,768 

1997 

142,195 

5,000 
3,670 

10,106 

27,800 

581,132 

50,000 

105,837 

6,280 
73,640 

1,416,754 $ 1,005,660 

180,729 $ 
8,066 

595,000 

43,102 

417,017 

50,000 

107,000 
826,897 574,017 

38,529 
367,189 
25,841 
158,298 

589,857 

239,847 
28,783 

163,013 

431,643 

1,416,754 $ 1,005,660 

The accom panying notes are an intergral part of these financial statem ents 
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N O RTH EA ST LO UISIANA UN IVER SITY 

ATH LETIC SC H O LA RSH IP FO UNDA TIO N 

STATEM ENTS O F ACTIVITIES 

C hanges in U nrestricted Net A ssets 
Revenues and Gains: 

Contributions - Cash 

Contributions - N on-Cash 
Investm ent Incom e 

Other Incom e 
Total Unrestricted Revenues and Gains 

Net Assets Released From  Restrictions 

Satisfaction of Program  Restrictions 
Total Unrestricted Revenues, Gains and Other Support 

Expenses 

Program Services: 

Scholarships 
University/Sports Prom otion 
Depreciation Expense 
Supporting Services: 

Staff Support 
Interest Expense 

Other Expenses 
M aterials and Supplies 

Professional Fees 

Departm ents 

Fund P, aising 
Total Expenses 
Decrease in Unrestricted Net Assets Before Reclassification 

Reclassification of Prior Year Tem porarily Restricted Net Assets 

W ith Deficit Balanees (See Note 1, Rcclassifieation) 
Decrease in Unrestric'ted N et Assets 

Year Ending June 30, 

1998 1997 

346,741 

318,850 
56,149 
52,658 

669,216 774,398 

250,565 
919,781 

192,565 
385,662 

19,234 

98,451 
43,332 

7,922 
22,948 
10,278 

264,177 

63,246 
1,107,815 

253,140 
1,027,538 

422,296 

414,155 

16.066 

118,658 

11,468 
27,521 

14,170 

206,908 

54,426 
1,285,668 

(188,034) (258,130) 

(13,284) 
(2o~,318) (258,130) 

(Continued) 



 

N O R TH EA ST LO UISIA NA UN IVER SITY 

A TH LETIC SCH O LA R SH IP FO UNDA TIO N 

STATEM ENTS OF ACTIVITIES (CONCLUDED) 

Changes in Tem porarily Restricted Net Assets 

Contributions - Cash 
Contributions - Non-Cash 
Investm ent Incom e 

Other Incom e 
Transfer To Perm anently Restricted Net Assets 

Net Assets Released From Restrictions 
Increase in Tem porarily Restricted Net Assets Before 
Reclassification 

Reclassification of Prior Year Tem porarily Restricted Net 

Assets (See Note 1, Reclassification) 
Reclassification of Prior Y ear Tem porarily Restricted Net 

Assets W ith Deficit Balances (See Note 1, Reclassification) 
Increase in Tem porarily Restricted N et Assets 

Changes in Perm anently Restricted Net Assets 
Contributions -. Cash 
Transfer From Tem porarily Restricted Net Assets 

Net Assets Released From Restrictions 
Increase in Temporarily Restricted Net Assets Before 
Reclassification 

Reclassification of Prior Year Tem porarily Restricted Net 

Assets (See Note 1, Reclassification) 
Increase (Decrease) in Permanently Restricted Net Assets 

Increase (Decrease) in Net Assets 

Net Assets at Beginning of Y ear 

NET A SSETS A T END O F YEA R 

The accom panying notes are an integral part of these financial statem ents 
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Year Ending June 30, 
1998 1997 

404,605 

10,825 

180,888 

(3,800) 
(250,565) 

341,953 

9,010 

13,284 

102,731 
1,000 

162,853 

(250,844 

15,740 

364,247 15,740 

495 

3,800 

1,775 
23,644 

(2,296) 

4,295 23,123 

(9,010) 
(4,715) 

158,214 

431,643 

23,123 

(219,267 

650,910 

$ 589,857 $ 431,643 



 

NO R TH EA ST LO UISIANA UN IV ER SITY 

A TH LETIC SCH O LA R SH IP FO UN D A TIO N 

STA TEM EN TS O F CA SH  FLO W S 

Cash Flows From  O perating A ctivities 

Increase (Decrease) in Net Assets 
Adjustments to Reconcile Change in Net Assets to Net Cash 
U sed by Operating A ctivities: 
Depreciation 
Gain on Sale of Equipm ent 
Change in: 

Contributions and A ccounts Receivable 
Interest Receivable 
Prepaid Expenses 

Cash Surrender Value of Life Insurance Policies 
D eferred Incom e 

Interest Payable 

Accounts Payable 

Total Adjustments 
N et Cash U sed by Operating Activities 

C ash Flow s From  Investing A ctivities 

Proceeds From  Sale of Equipm ent 
Purchase of Equipm ent 

Advance on M alone Stadium Suites 

(Increase) Decrease in Bank Trust Funds 
Lease Paym ents Received 

Net Cash Used by Investing Activities 

Cash Flows From  Financing Activities 

Bank Loan Repaym ent 

Proceeds From Draw on Bank Loan 

N et Cash Provided by Financing Activities 

Net Decrease in C ash and C ash Equivalents 

Cash and Cash Equivalents at Beginning of Y ear 

June 30, 

1998 1997 

$ 158,214 $ (219,267) 

19,234 

(230,697) 
3,670 

4,860 

(28,128) 
(63,898) 
8,066 

(236,288) 
(523,180) 
(364,966) 

(17,615) 
(605,000) 
412,370 

6,280 

16,066 

(1,360) 

(2,810) 
(107) 

(10,106) 
(22,260) 
(3,000) 

181,484 

157,907 

(61,360) 

19,000 

(101,387) 
(50,000) 
(40,157) 
12,125 

(203,965) (160,419) 

(60,000) 
605,000 50,000 

545,000 

(23,931) 

169,995 

50,000 

(171,779) 

341,774 

CASH AND (;ASH EQUIVALENTS AT END OF YEAR $ 146,064 $ 169,995 

(Continued) 



 

N O R TH EA ST LO U ISIA N A U N IV ER SITY 

A TH LETIC SCH O LA R SH IP FO UN D A TIO N 

STATEM ENTS OF CASH FLOW S (CONCLUDED) 

CASH AND CASH EQUIVALENTS INCLUDED ON 
STATEM ENT O F FINA NCIAL PO SITIO N : 

Cash in Banks 
Cash in Bank Trust Funds 

June 30 
1998 1997 

$ 33,252 $ 142,195 
112,812 27,800 

TOTAL CASH AND CASH EQUIVALENTS AS INCLUDED 
ON STATEM ENT OF FINANCIAL POSITION $ 146,064 $ 169,995 

Cash Paid For Interest $ 35,266 $ 

The accom panying notes are an integral part of these financial statem ents 
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NO RTH EA ST LO U ISIANA UNIVERSITY 
A TH LETIC SCIiOLAR SH IP FO UNDA TIO N 
NO TES TO FINAN CIAL STATEM ENTS 

Y EAR ENDED JUNE 30, 1998 

Note 1 - O rganization 

Northeast Louisiana University Athletic Scholarship Foundation (the Foundation) is a 
legally autonom ous fund-raising foundation that raises funds for the benefit of 

Northeast Louisiana University (the University) student-athletes and to enhance the 
University's im age through athletic excellence. The m ission of the Foundation is to 
raise funds for athletic scholarships; help finance all support groups w ith travel, 
m aterials an d supplies, an d equipm ent; an d to build, upgrade and m aintain the 
U niversity's athletic facilities. 

The stated duties of the Foundation are to select an d form  an  interested sports group 
to act as a 40-person Board of D irectors and leaders of the annual fund drive; to keep 
and m aintain up-to-date records on all donors, both present an d past; to form , guide 
and direct various satellite clubs in north Louisiana towns so that interest in the 
University will be created and maintained; to create and act on special projects for 
extra funds; and to aid and assist w ith prom oting and m arketing the University's 
student-athletes. 

The m ost visible products of the University are the athletic team s fielded by the 
University. Im ages are created by what people perceive you to be. Through local and 
national news m edia coverage it is the desire an d com m itm ent of the Foundation to 
m ake the University the best it can be, w ith the student-athletes leading the w ay. 

The financial statem ents have been prepar ed on an accrual basis and in confom ~ity 
w ith the standards prom ulgated by the Am erican Institute of Certified Public 

Accountants in its Audit Guide for Not-For-Profit Organizations. 

A ccounting Pronouncem ents 

In June 1993, the Financial Accounting Standards Board (the FASB) lssucd 
Statements of Financial Accounting Standards (SFAS) No. 116, Accounting for 
Contributions Received and Contributions M ade and N o. 117, Financial Statem ents 

of Not-for-Profit Organizations. Further, in November 1995, the FASB Issued SFAS 
No. 124, Accounting for Certain Investments Held by Not-for-Profit Organizations, 
The Foundation has adopted the foregoing pronouncem ents. 

Financial Statement Classification 

The net assets of the Foundation ar e reported in three classes as follow s 
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NO RTH EAST LO UISIANA UNIVERSITY 
A TH LETIC SCH O LAR SH IP FO UNDA TIO N 
NO TES TO FINANCIAL STATEM ENTS 

YEAR ENDED JUNE 30, 1998 

Unrestricted - includes all resources received w ithout donor restrictions to be used 
in support of the Foundation's operations at the sole discretion of the Foundation. 

2. Temporarily Restricted - includes amounts that have been donated subject to 
donor-im posed stipulations that will or will not be m et by action of the 
Foundation and/or the passage of tim e. 

3. Perm anently Restricted - represents am ounts contributed to the Foundation that 

are subject to restrictions imposed by the gift instruments. Generally, the donors 
of these assets perm it the Foundation to use all or part of the incom e earn ed on the 
related investm ents for general or specific purposes as m ay be expressed by the 
donor. 

For the year ended June 30, 1997 the follow ing net assets w ere im properly classified 
and have been corrected on the statem ent of activities for the year ended June 30, 
1998: 

1. Unrestricted Net Assets with a deficit balance of $13,284 were reported as 
Tem porarily Restricted N et A ssets. 

2. Tem porarily Restricted Net Assets of $9,010 were reported as Perm anently 
Restricted N et A ssets. 

Contributions 

In accordance w ith SFA S N o. 116, contributions received are recorded as 
unrestricted, tem porarily restricted, or perm anently restricted support depending on 
the existence or nature of any donor-im posed restrictions. Contributions arc 
recognized as support when received or when an unconditional prom ise to give is 
received. 

D onated Services and M aterials 

N oncash donations include both m aterials and services. These donations are recorded 
at their fair m arket value on the date of donation. In accordance w ith SFA S N o. 116, 
donated services ar e recognized only when they create or enhan ce a noufinancial 
asset, or when they ar e specialized skills provided by entities or persons possessing 
those skills that would be purchased if they were not donated. For the years ended 
June 30, 1998 an d 1997, the Foundation received various donations of m aterials 
and/or serv ices in the amount of $298,786 and $318,850, respectively, which 
enhanced the Foundation as a whole. 



 

N O RTItEA ST LO UISIANA UN IVER SITY 
ATH LETIC SCH O LAR SH IP FO U NDATIO N 
N O TES TO FINANCIA L STATEM ENTS 

Y EAR ENDED JUN E 30, 1998 

The Foundation accounts for its investm ents in accordance w ith SFA S 124. 
M arketable equity securities for which a fair m arket value is not readily determ inable 
ar e recorded at cost, which approxim ates m arket. Investm ents in debt securities and 
m ar ketable equity securities for w hich fair m ar ket value is readily determ inable are 
reported at fair value. G ains and losses on all investm ents are recorded as increases or 
decreases (as appropriate) in net assets in the accompanying Statement of Activities. 

For the year ended June 30, 1998, interest, dividends and royalties are reported net of 
trustee fees of $3,269. 

Incom e Tax Status 

The Foundation is a nonprofit corporation exem pted from  Federal incom e taxes as 
other than a private foundation under Section 501(c)(3) of the Internal Revenue Code. 

Cash Equivalents 

For purp oses of the Statem ent of Cash Flows, the Foundation considers all highly 
liquid debt instru m ents w ith an original m aturity of three m onths or less to be cash 
equivalents. 

Account##g Estim ates 

The preparation of finan cial statem ents in conform ity with generally accepted 
accounting principals requires m anagem ent to m ake estim ates and assum ptions that 
affected the reported am ounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statem ents an d the reported am ounts of 
revenues and expenses during the period. A ctual results could differ from those 
estim ates. 

Certain prior year am ounts were reclassified to conform  w ith current year 
presentation. 



 

NO RTH EAST LO UISIANA UNIVERSITY 
ATH LETIC SCH O LAR SH IP FOU ND ATIO N 
N O TES TO FINAN CIAL STA TEM ENTS 

Y EAR ENDED JUNE 30, 1998 

Note 2 - Property and Equipm ent 

Property and equipm ent are recorded at cost on the date of purchase or fair m arket 
value on the date of donation. Capitalization policies of the Foundation are in 
accordance with the threshold as prescribed by the Louisiana Legislature. 

Depreciation is recorded on a straight-line basis over the estim ated useful lives of the 
assets ranging from 3 to 15 years. The balan ces of equipm ent owned by the 
Foundation by major category are as follows at June 30, 1998 an d 1997: 

Ski Boat 
V an for golf team  
W eight equipm ent 
Other 
Com puter equipm ent 
Furniture and fixtures 
Cam era and video equipm ent 
Ice M achine 
Equipm ent 
Total 

Less: Accum ulated depreciation 

Net 

I~ote 3 - Bank Trusts 

1998 1997 
$ 24,298 $ 22,990 

14,969 
73,897 
14,073 
7,151 
8,907 
6,712 
3,962 
4,685 

158,654 

_  (~  

15,788 
73,897 
14,342 
7,151 
8,907 
6,712 
3,692 
4,685 

158,164 

5~ ,32j ) 

105,837 

The investm ents held at June 30, 1998 and 1997 include the follow ing which arc 
stated at their fair values as determ ined by the various banks that m aintain the trust 
accounts. The types of investm ents are as follows at June 30

, 

Cash Equivalents 

M ortgage-backed securities 

M utual Funds 

Equity Funds 

Total 

Less: A ccrued Interest 

TOTAL BA NK TRU ST FUND S 

10 

1998 
112,812 $ 

157,519 

11,243 

281,574 

1997 
27,800 

249,926 

305,974 

28,902 

612,602 

(3,670)_ 

$ 281,574 $ 608,932 



 

NO RTH EAST LO UISIANA UN IVER SITY 
ATH LETIC SCH O LAR SH IP FO UN DATIO N 
NO TES TO FINAN CIAL STATEM ENTS 

YEA R ENDED JUNE 30, 1998 

Bank trust fund investm ent return  is sum m arized as follow s for June 30 

Interest and dividend incom e 
N et realized an d unrealized gains 

TOTAL 

Note 4 - Investm ent in Leases 

1998 1997 

33,455 $ 
15.685 

32,286 
17.517 

49,140 $ 49,803 

In a prior year, the Foundation entered into a lease agreem ent w ith the U niversity for 
a passenger bus. Lease paym ents of $6,280 were received from the University during 
the year ended June 30, 1998, which paid the obligation in full. The net investm ent in 
the lease at June 30, 1997 w as as follow s: 

Paym ents Receivable 
Less: Unearned Incom e 
N el Investm ent in Lease 

N ote 5 - O peration I-A 

Passenger 
Bus 

$ 6,280 
(744) 

$ 5.536 

During 1992, NLU launched Operation 1-A in an effort to raise $1,000,000 so the 
football program could advance from 1-A A to IA . 

A sum m ary of the transactions since the inception of Operation 1-A is as follow s 

Cash Contributions $ 
In-Kind Services 
Transfer From Quasi- 
Endowm ent Ftmd 
Total Contributions 

Stadium Expenses 
Other Expenses 

1992 
to 

1996 1997 1998 Total 

961,715 $ 
52,602 

479~552 
1,493,869 

1,461,668 
80~917 

Total Expenses 1,542~585 

BALANCE 

36,399 $ 
0 

0 
36,399 

0 
0 

0 

800 $ 
0 

0 
800 

0 

998,914 
52.602 

479,552 
1,531,068 

1,461,668 
80.917 



 

N O RTH EA ST LO U ISIAN A UNIVER SITY 
A TH LETIC SCH O LAR SH IP FO UNDA TIO N 
NO TES TO FINA NCIAL STATEM ENTS 

YEAR ENDED JUNE 30, 1998 

The deficit of $11,517 has been absorbed by the Unrestricted Net Assets. As 
additional contributions are m ade, they will be classified as increases to Unrestricted 

N et A ssets. 

Note 6- Insurance Program  

During fiscal 1991, the Foundation began an insuran ce program whereby boosters 
could m ake their contributions in the form  of life insurance policies. Each 
contributor's life insuran ce is funded by the insured with the Foundation as the owner 

and beneficiary. 

For the year ended June 30, 1998, contributions in the form of prem ium s of $32,548 
were m ade. The cash value of these policies increased by $28,128 which reduced 
insuran ce expense to $4,420. The value of $101,768 is reported in the statement of 
financial position as other assets. 

For the year ended June 30, 1997, contributions in the form  of prem ium s of $27,964 
were m ade. The cash value of these policies increased by $22,260 which reduced 
insurance expense to $5,704. The value of $73,640 is reported in the statement of 
financial position as other assets. 

Note 7- Funds Available 

Included in the Statem ent of Financial Position under tem porarily restricted net assets 
are funds available for scholarships. These consist of earnings from invested 
endowm ent funds. Changes in funds available during the year ended June 30, 1998 
and 1997, w ere as follow s: 

Funds available - Beginning of Year 
Earnings 
Contributions 
Special events, net 
Transfer to Principal 
Scholarships and support 

Funds available -- End of Y ear 

Note 8- Contributions Receivable 

1998 
$ 9,010 

10,825 

7,615 

(1,609~ 

1997 
5,647 
7,720 
235 

5,424 

(7,720) 
__  (2,296)_ 

$ 25,841 9,010 

Contributions Receivable represents the net present value of am ounts com m itted to be 
paid to the Foundation over a ten-year period by benefactors granted rights to use the 



 

N O RTH EAST LO UISIANA UNIVER SITY 
ATH LETIC SCH O LARSH IP FO UN DATIO N 
NO TES TO FINANCIAL STATEM ENTS 

Y EAR  ENDED JUNE 30, 1998 

M alone Stadium  Suites. The receivables are anticipated to be collected in the 
follow ing tim e periods: 

Y ear 
Ending 
June 30. Total D ue 

N et N et 
Prem ium  Contribution Costs Receivable 

1999 $ 78,500 $ 
2000 - 
2004 392,500 
2005 - 
2008 215.500 

6,565 $ 71,935 $ (32,480) $ 39,455 

79,865 

39.573 

312,635 (162,400) 150,235 

175.927 (129.920) 46.007 

Totals $ 686 500 $ 126,003 $ 560,497 $ (324,800) $ 235,697 

Anticipated costs are tickets to football and basketball gam es and food for the 
occupants of the suites during the football gam es. 

Note 9 - Advanced D eposits on M alone Stadium  Suites 

The Foundation paid the State of Louisiana for the M alone Stadium Suites as costs 
were incurred. In return for paym ent for the suites, the Foundation received the right 
to use the suites to further the m ission of the Foundation. Since the Foundation does 
not ow n the suites, the am ounts paid for these rights ar e to be am ortized over the ten- 
year life of the initial agreem ents entered into w ith the contributors. Such 
am ortization w ill begin in the year ending June 30, 1999. Accordingly, no 
am ortization expense is recognized for the year ended June 30, 1998. 

Note I 0 - N otes Payable and Long-term  Debt 

On February 3, 1997, the Foundation entered into a m ultiple-draw loan agreem ent 
w ith a local financial institution to finance the construction of the M alone Stadium 
Suites. On M arch 20, 1998 this agreem ent was converted into a fixed loan agreem ent 
bearing an annual interest rate of 8% payable quarterly and annual principal 
reductions of $60,000 due on Febru ary  1 of each year with a final paym ent of 
$415,000 due on Febru ary 1, 2002. The Foundation's obligation for principal an d 
interest for the next four fiscal years are: 



 

NO RTH EAST LO UISIANA UNIV ERSITY 
ATH LETIC SCH O LARSH IP FO UNDA TIO N 
N O TES TO FINA NCIAL STATEM ENTS 

YEAR ENDED JUNE 30, 1998 

Fiscal Year 
Ending June 30, 

1999 

2000 

2001 

2002 

Total 

Pfin~pal 

$60,000 
60,000 

60,000 

415.000 

Interest 

$47,074 
42,327 

37,374 

25,453 

Total 

$107,074 
102,327 

97,374 

440.453 

$595,000 $152,225 $747,228 

Interest expense for the year ended June 30, 1998 was $43,332 

Note 11 - Disclosures A bout Risk and Concentrations 

The Foundation's financial instrum ents consist prim arily of cash, investm ents in bank 
tru st funds, cash surrender value of life insurance policies and contributions 
receivable. Cash held by financial institutions is insured through the FD1C. 
However, the Foundation faces credit risk with the investm ents held in the bank trust 
funds and the cash surrender value of life insurance policies. This risk is m itigated as 
nm ch as possible through the utilization of high-quality, credit-worthy financial 
institutions and insuran ce carriers. M arket risk faced w ith the investm ents held in the 
bank trust funds is m itigated through diversification. Contributions receivable are 
stated at their net present value using a discount rate of 8% , which is a reasonable 
estim ate of the fair value of these receivables. N o collateral is required on 
contributions receivable. 

Note 12 - De~ rred Incom e 

De~ ed incom e atJune30,1998 and 1997 w asrel~ed to thefollow ing 

1998 1997 
Prepaym ents on M alone Stadium  Suites 
Other D eferred Incom e 
Hole-In-One Com petition 
A ffi nity Card Program  

Total 

11,102 
32,000 

54,000 
5,000 

48.000 

$ 43,102 $ 107,000 

The incom e related to the Hole-In-One Com petition w as recognized in July 1998 
when that event w as held. The A ffinity Card Program  is am ortized on a straight-line 
basis over the five-year period for w hich the initial paym ent received in 1996 applies. 
Incom e recognized for each year ended June 30, 1998 and 1997 was $16,000. 
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Schedule 2 

NO RTH EA ST LO U ISIANA UNIVERSITY ATH LETIC SCH O LAR SH IP FO UNDATIO N 
A NA LY SIS O F TEM PO RA R ILY RE STR IC TED N ET A SSETS, SCH O LA R SH IPS 

FO R TH E YEAR ENDED JUNE 30, 1998 

FUNDS AVAILABLE 

Balance Balance 

June30,1997 Special June 30,1998 

Funds Events Scholarships Funds 

Endowment Available Earnings (Net) & Support Available 

Burroughs ($462) $831 $369 

Druhan 6 14 20 

Huff m an 100 420 520 

Huntsm an 2,260 2,260 

M alone 60 1,940 2,000 

M arlin 8,114 2,792 7,615 (1,609) 16,912 

M yers 29 51 80 

Parker 1,185 1,395 2,580 

Shows (22) 1,122 1,100 

TOTAL $9,010 $10,825 $7,615 ($1,609) $25,841 
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Schedule 3 

N O R TH EA ST LO U ISIA N A A TH LETIC SCH O LA R SH IP FO U N D A TIO N 

A N A LY SIS O F PER M A N EN TLY  R E STR IC TED  N ET A SSE TS 

FO R  TH E Y EA R EN D ED JUN E 30, 1998 

EN DO W M ENT PRINCIPA L 

Balance Transfers Balance 

June 30, 1997 To June 30, 1998 
Endow m ent Endow m ent Endow m ent 

Endow m enl Principal Contributions Principal Principal 

Burroughs $11,567 $ 245 $11,812 

D ruhan 179 179 

Huff m an 5,983 5,983 

Huntsm an 32,289 32,289 

M alone 27,661 27,661 

M artin 39,906 39,906 

M yers 731 731 

Parker 19,704 189 1,900 21,793 

Show s 15,983 61 1,900 17,944 

TOTAL $154,003 $ 495 $ 3,800 $158,298 
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C E R TIF IE D P U B LIC A C C O U N TA N TS 

Board of Directors 
Northeast Louisiana University Athletic Scholarship Foundation 

John L, Luffoy, MBA~ CPA 
F[Qncis I. Huffrf~ n, CPA 
L. Fred M onroe.. CPA 
Esther Aiteborry, CPA 
Carol~n A, Clarke, CPA 

In planning and perform ing our audit of the financial statem ents of the Northeast 
Louisiana University Athletic Scholarship Foundation (the Foundation), as of June 
30, 1998, and for the year then ended, certain m atters cam e to our attention w hich we 
believe should be conveyed to the Board. This letter will sum m arize our com m ents and 
suggestions regarding those m atters. This letter does not affect our report dated 
Decem ber 8, 1998, on the financial statem ents. 

1. Failure to report fair value received by contributors. 

Finding: 

The Internal Revenue Code requires under Section 6115 that organizations which 
receive quid pro quo contributions in excess of $75 provide written documentation to the 
contributors which inform s them of contributions which are not 100%  deductible and 
provides the contributor w ith a good faith estim ate of the value of goods and services 
received. 

The Foundation provided such docum entation to all contributors for the tax year ended 
Decem ber 31, 1997 with the exception of contributors w ho have been licensed to use 
the M alone Stadium Suites. 

Recom m endation: 

The Foundation should provide docum entation as prescribed by Section 6115 of the 
Internal Revenue Code on future contributions pursuant to the licensing agreem ents for 
use of M alone Stadium Suites. 

M anagem ent's Corrective A ction Plan: 

The Foundation w ill provide required docum entation for future M alone Stadium Suites 
contributions beginning with the year ended Decem ber 31, 1998 as well as continue 
providing required docum entation to all other contributors. 

(318] 387-2672 FAX (318) 322-8866 
1100 N 181h ST o PC BOX 4745 " M on~'oe LA 71211~4745 
MEMt~ERS OF THE AMERICAN ~NSBI'UI~ E OF CERUFED PUBLIC ACCOUN]ANIS 
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2. Consum m ating licensing agreem ents w ith contributors prior to receiving 
w ritten authority from  Northeast Louisiana University. 

Finding: 

The Foundation paid for the construction of the M alone Stadium Suites in return for 

rights to use the suites from Northeast Louisiana University (the University) to service 
the debt of this undertaking. W hile the Foundation has received good faith, verbal 
approval to proceed with entedng the licensing agreem ents, they have not received 
w ritten authority to do so. Lack of w ritten authority leaves open the possibility of the 
verbal agreem ent being m isunderstood. 

Recom m endation: 

The Foundation should execute a w ritten agreem ent w ith the University granting 
authority for use of the M alone Stadium Suites as soon as possible. 

M anagem ent's Corrective A ction Plan: 

The Foundation is form alizing a w ritten agreem ent w ith the University and expects to 
finalize this agreem ent in the near future. 

Decem ber 8, 1998 


