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CERTIFIED PUBLIC ACCOUNTANTS
INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and
Members of the City Council
city of Westwego, Louliglana

We have audited the accompanving general purpose financial statements of
the City of Westwego, Louisiana, as of December 31, 1998, and for the year
then ended, as listed in the table of contents. These general purpose
financial statements are the responsibility of the City of Westwego's
management. Our responsibility is to express an opinion on these general
purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the general purpose financial
statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures 1in the
general purpose financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management,
as well as evaluating the overall general purpose financial statement

presentation. We believe that our audit provides a reasonable basls for
our opinion.

In our opinion, the general purpose financial statements referred to above
present fairly, in all material respects, the financial position of the
Ccity of Westweqgo, Louisiana, at December 31, 1998, and the results of its
operations and cash flows of its proprietary fund types and similar trust
fund for the year then ended in conformity with dgenerally accepted
accounting principles,

In accordance with Government Auditing Standards, we have also issued our
report dated June 23, 1999 on our consideration of the City of Westwego's
internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grants.



UZEE, BUTLER, ARCENEAUX & BOWES

Our audit was performed for the purpose of forming an opinion on the
general purpose financial statements taken as a whole. The combining and
individual fund financial statements and supplementary information listed
in the table of contents are presented for purposes of additiocnal analysis
and are not a required part of the general purpose financial statements of
the City of Westwego, Louisiana. Such information has been subjected to
the auditing procedures applied in the audit of the general purpose
financial statements and, 1n our opinion, 1s fairly stated, in all material
respects in relation to the general purpose financlal statements taken as

a whole,

U%,(Buﬂ.u/w ¥ rers

Harvey, Louisiaha
June 23, 1999
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STATEMENT OF REVENUES,

CITY OF WESTWEGO, LOUISIANA

Years Ended December 31,

1998 and 1997

EXPENDITURES, AND CHANGES IN
FUND BALANCE - GOVERNMENTAL FUND TYPE - GENERAIL FUND

— 1998 _ 4997
Revenues:
Taxes $2,314,355 52,365,216
Licenses and permits 414,043 380,587
Intergovernmental 2,297,468 1,933,030
Charges for services 210,141 209,570
Fines 315,388 171,745
Miscellaneous 213,991 204,786
Total revenues 5,765,386 5,264,934
Expenditures:
Current:
General government 1,953,595 1,505,181
Public safety 1,879,951 1,687,813
Public works 1,195,375 821,840
Sanitation 514,849 394,343
Health 68,926 71,164
Recreation _..308,298 233,772
Total expenditures 5,920,954 4,814,113
Transfers to other funds 203,108 206,525
Total expenditures and
transfers 6,124,062 5,020,638
Excess (deficiency) of
revenues over
expenditures and
transfers (358,676) 244,296
Fund balance at beginning
of year 2,515,054 2,270,758
Fund balance at end of year $2,156,378 52,515,054

The accompanying notes are an integral part of this statement.

_— — — —
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CITY OF WESTWEGO, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL -
GENERAL FUND

Year Ended December 31, 1998

vVariance-
Favorable
_Budget Actual (Unfavorable)
Revenues:
Taxes $2,337,807 $2,314,355 $(23,452)
Licenses and permits 366,139 414,043 47,904
Intergovernmental 2,380,942 2,297,468 (83,474)
Charges for services 209,339 210,141 802
Fines 315,000 315,388 388
Miscellaneous 190,645 213,99] 23,346
Total revenues 5,799,872 5,765,386 (34,486)
Expenditures:
Current:
General government 2,252,398 1,953,595 298,803
Public safety 1,772,137 1,879,951 (107,814)
Public works 1,313,432 1,195,375 118,057
Sanitation 518,871 514,849 4,022
Health 67,719 68,926 (1,207)
Recreation 357,590 308,258 49,332
Total expenditures 6,282,147 5,920,954 361,193
Transfers to other funds 203,108 203,108 Q-

Total expenditures and

transfers 6,485,255 6£6,124,062 361,193

Excess (deficiency) of
revenues over expenditures and
transfers (685,383) (358,676) 326,707

Fund balance at
beginning of year 2,515,054 = 2,515,054 Q-

Fund balance at end of
year $1,829,671 $2,156,378 5326,707

The accompanying notes are an integral part of this statement.




CITY OF WESTWEGO, LOUISIANA

COMBINED STATEMENT OF REVENUES,

EXPENSES,

AND

CHANGES 1IN

RETAINED EARNINGS/FUND BALANCE - PROPRIETARY FUND TYPE

Operating revenues:

Charges for services
Interest

Total operating
revenues

Operating expenses:

Salaries, wages and
personal services
Maintenance

Power

Chenicals

Medical insurance

General insurance

Truck eXpenses

Office supplies,
and postage

Employees' pension plan

Bad debts

Other

Telephone

Tenure awards

Professional fees

Depreciation

expense

Total operating
expenses

Net operating loss

Nonoperating revenues:

Interest on investments
Transfer from other funds

Total nonoperating
revenues

AND SIMILAR TRUST
Year Ended December 31,
(With Comparative Totals for the Year Ended December 31,

FUND
1998

1997)
Proprietary Fiduciary
rund Type Fund Type Totals
Pension _{Memorandum Only)
_Enterprise Trust 1998 1997
$1,229,425 § -0- $ 1,229,425 $ 1,223,610
—Q- 8,549 8,549 8,408
1,229,425 8,549 1,237,974 1,232,018
452,076 -0- 452,076 416,694
229,826 —0- 229,826 338,160
185,176 —Q- 185,176 217,281
79,410 -0- 79,410 88,337
42,035 -0~ 42,035 41,074
166,826 -0- 166,826 163,176
18,115 -0~ 18,115 19,675
15, 485 -0~ 15,485 14,484
20,036 -0- 20,036 19,833
3,302 —0- 3,302 9,207
6,588 27,951 34,539 38,042
1,764 -0~ 1,764 1,709
5,050 -0~ 5. 050 3,255
33,070 -0~ 33,070 25,560
__ 266,709 -Q- 266,709 254,292
(296,043) (19,402) (315,445) (418,761)
25,811 -0 25,811 25,047
_.203,108 -0- 203,108 - 206,525
_Z_M —0- M 23_14_5_12.
(continued)
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CITY OF WESTWEGC, LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN
RETAINED EARNINGS/FUND BALANCE - PROPRIETARY FUND TYPE
AND SIMIILAR TRUST FUND
Year Ended December 31, 1998

(With Comparative Totals for Year Ended December 31, 1997)

(continued)
Proprietary Fiducilary
_Fund Type _Fund Tvpe Totals
Pension (Memorandum Only)
_Enterprise Trust 1998 1997
Net loss $ (67,124) $(19,402) S (86,526) $ (187,189)

Retained earnings
(deficit)/fund balance

at beginning of year (24,853) 176,559 151,706 338,895

Retained earnings
(deficit)/fund balance
at end of year S (91,977) $157,157 S 65,180 S 151,706

The accompanying notes are an integral part of this statement.
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CITY OF WESTWEGO, LOUISTANA

COMBINED STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPE AND SIMILAR TRUST FUND
Year Ended December 31, 1998
(With Comparative Totals for The Year Ended December 31, 1997)

Proprietary Fiduciary
Fund Type  Fund Type Totals
Pension (Memorandum Only)
_Enterprise Trust 1998 1997
CASH FLOWS FROM OPERATING ACTIVITIES
Net operating loss $ (296,043) % (19,402) $ (315,445) % (418,761)
Adjustments to reconcile net operating
loss to net cash provided (used) by operating
activities:
Depreciation 266,709 -0- 266,709 254,292
Derrease in accounts receivable 15,915 -0- 15,915 11,606
Increase (decrease) in accounts payable (10%,220) -0- (109,220) 128, 667

Increase in accrued wWages 682 -0- &82 1,679

Increase in due to other funds 411,816 -0- 411,816 100, 884
NET CASH PROVIDED (USED) BY OPERATING
ACTIVITIES 289,859 _(19,402) 270,457 78,367
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Increase in customers! deposits 2,229 -0- 2,829 <, 98¢
CASH FLOWS FROM CAPITAL AWD RELATED FINANCING
ACTIVITIES
Acquisition of property, plant and equipment (293,073 -0- (293,073) (480,924)
Transfer from other funds 203,108 -0- 203,108 206,525
NET CASH USED BY CAPITAL ARD RELATED
FINANCING ACTIVITIES __(89,963) ~0- {89.965) (274,399)
CASH FLOWS FROM INVESTING ACTIVITIES
Redemption of certificates of deposit
angd investments 5,419,497 2 086,162 7,505,659 6,019,141
Purchase of certificates of deposit (5,440,703 (2,074 ,325) (7,515,028) (6,047,531)
Interest on itnvestments 25, 811 -0- 25,811 25, 04T
NET CASH PROVIDED (USED)
BY INVESTING ACTIVITIES 4,002 11,837 16,442 (3,343)
Net increase (decrease) in cash 206,728 (7,565) 199,163 {196,386)
Cash at beginning of year 82,137 20,209 102, 346 307,732
Cash at end of year $__ 291,860 12,644 $ 304,509 105,346
SUMMARY OF CASH
Current Asset - Cash $ 261,919 12,644 $ 274,563 78,646
Restricted Assets:
Reserve fumd cash 33 -0- 33 31
Depreciation and contingencies fund cash 42 -0- 42 40
Customers' deposits cash 292,871 -0)- 29.871 b ,629
$__291.865 12,054 $ 304,509 103,346

The accompanying notes are an integral part of this statement,
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CITY OF WESTWEGQO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
Decembex 31, 1998

GENERAL STATEMENT AND SUMMARY OF A ACCOT DQ

The City of Westwego was 1ncorporated January 18, 1919, under the
provisions of Loulsiana Revised Statutes 33:321 et. seq., which
provisions are commonly known as the Lawrason Act. The City operates

under a Mayor and City Council form of government and provides the
following services as authorized by its charter: public safety (police
and fire), streets, drainage, sanitation, health, social services,
recreation, public improvements, planning and zoning, and general
administrative services,

The accounting policles of the City of Westwego conform to generally
accepted accounting principles as applicable to governments. The
following is a summary of the more significant policies:

A. Financial Reporting Entity

The accompanying financial statements include all funds and account
groups of the City of Westwego. There are no component units which
are controlled by or fiscally dependent on the City which should be
included to form the reporting entity. Control by or fiscal
dependence on the City was determined on the basis of budget
adoption, taxing authority, authority to issue debt, election or
appointment of governing body, and financial accountability.

The following organizations conduct an activity entirely within the
City for the benefit of the City's residents but are not considered
a part of the reporting entity because the City does not exercise
control over them and they are fiscally independent of the City.

Westwego Housing Authority
Westweqgo Volunteer Fire Company #1
Westwego Council on Aging

B. Fund Accounting

The accounts of the City are organized on the basis of funds and an
account group, each of which is considered a separate accounting
entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets,
liabilities, fund equity, revenues, and expenditures, or expenses,
as appropriate. Government resources are allocated to and
accounted for in individual funds based upon the purposes for which

they are to be spent and the means by which spending activities are
controllied,.

The various funds are grouped, in the financial statements in this

report, into three generic fund types and three broad fund
categories as follows:
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CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS ~ CONTINUED
December 31, 1998
B. Continued

GOVERNMENTAL FUND

General Fund - The General Fund 1s the general operating fund of
the City. It is used to account for all financial resources except
those required to be accounted for in another fund.

PROPRIETARY FUNDS

Enterprise Funds - Enterprise Funds are used to account for
operations (a) that are financed and operated in a manner similar
to private business enterprises - where the intent of the governing
body 1is that the costs (expenses, 1ncluding depreciation) of
providing goods or services to the general public on a continuing
basls be financed or recovered primarily through user charges; or
(b) where the governing body has decided that periodic
determination of revenues earned, expenses incurred, and/or net
income 1is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.

FIDUCIARY FUND

Pension Trust Fund - The Police Pension Trust Fund is used to
account for assets held by the City in a trustee capacity. The
Pension Trust Fund is accounted for in essentially the same manner
as proprietary funds since capital maintenance is critical.

ACCOUNT GROUP

General Fixed Assets Account Group - This account group is used to
account for fixed assets which are not accounted for in the
respective governmental funds.

C. Fixed Assets and Depreciation

Property, plant, and equipment of all funds acquired by purchase or
construction are stated at historical cost. Donated fixed assets
are stated at their fair market value on the date donated.
Governmental fund fixed assets are recorded in the General Fixed
Asset Account Group and are not depreciated. The City has elected
not to report public domain or infrastructure fixed assets that are
immovable and of value only to the City government. Proprietary
fund fixed assets are recorded 1in the respective fund and
depreciated using the straight-line method.

D. Basis_ of Accounting
All governmental funds are accounted for using the modified accrual

basis of accounting. Thelr revenues are recognized when they
become measurable and available. Taxpayer-assessed revenues, such

10
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CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31, 1998

Continued

as sales taxes, are considered "measurable" when in the hands of
intermediary collecting governments and are recognized as revenue
of the period in which collected by merchants. Anticipated refunds
of such taxes are recorded as liabilities and reductions of revenue
when they are measurable and their wvalidity seems certain.
Property taxes are recognized as revenue of the year for which
budgeted. The primary revenue sources that have been treated as
"gusceptible to accrual" under the modified accrual basis are sales
taxes and various fees., Expenditures are generally recognized
under the modified accrual baslis of accounting when the related
fund liability is incurred. Unpaid vacation and sick pay does not
accumulate for the employee and therefore 1s not accrued.
Materials and supplies are recognized as expenditures at the time

of purchase. Inventory of such items on hand at year-end would not
be material to the financial statements.

A1l proprietary funds and pension trust fund are accounted for
using the accrual basis of accounting. Thelr revenues are
recognized when they are earned, and their expenses are recognized
when they are incurred. Unbilled Water and Sewer Fund utility
service receivables are recorded at year-end.

Budgets and Budgetary Accounting

The City follows these procedures in establishing the budgetary
data presented in the financial statements:

1. A general summary of the proposed budget is published 10 days
prior to a public hearing.

2. A public hearing is conducted at City Hall to obtain taxpaver

comments,
3. Prior to December 31, the budget 1s legally enacted through
passage of an ordinance. In the event the budget is not

adopted by December 31, the temporary budget for the ensuing
year 1s based on 50% of the expenditures of the prior vyear.
The buddget for the year ended December 31, 1998 1is as adopted
on December 8, 1997, or as amended on December 28, 1998.

4. The budget for the General Fund 1is adopted on a basis
consistent with generally accepted accounting principles
(GAAP) .

5 . The adopted operating budget of expenditures operates as an

appropriation and amounts are available for expenditure only
to the extent included within the budget. At the end of the
fiscal vyear, the unexpended balance of each appropriation
reverts to the respective fund from which it was appropriated
and 1is subject to future appropriation. Outstanding
encumbrances which are not canceled are included as part of
the next year's budget,

11




CITY OF WESTWEGO, LOUILSIANA

NOTES TO FINANCIAL STATEMENTS — CONTINUED
December 31, 1998

Continued

6 . The adopted operating budget may be amended in an open meeting
of the Mayor and City Council. The budget amendment cannot be
adopted proposing expenditures which exceed the total of
estimated funds available for the fiscal year.

| »
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» ' W A 1 *p [ 18- CJ . » =98 :

An allowance for estimated uncollectible receilvables was
established in prior vyears based on historical collection
experience and other relevant circumstances. At December 31, 1998,
all recelilvables are considered collectible and therefore an
allowance was not required.

\apitalizat] - Ini t Cost

Interest incurred during the period of construction and preparation
for use of proprietary fund fixed assets is capitalized as part of
those assets. No interest costs were capitalized for the year
ended December 31, 1998.

Comparative Data

Comparative total data for the prior year have been presented in
the accompanying financial statements in order to provide an
understanding of changes in the CcCity's financial position and
operations. However, comparative data (i.e., presentation of prior
vear totals by fund type) have not been presented in each of the
statements since their inclusion would make the statements unduly
complex and difficult to understand.

Total Columns on Conbined Statements

Total columns on the general purpose financial statements are
captioned Memorandum Only to indicate that they are presented only
to facilitate financial analysis. Data in these columns do not
present financial position, results of operations, or cash flows 1n
conformity with generally accepted accounting principles. Neilther
is such data comparable to a consolidation. Interfund eliminations
have not been made i1n the aggregation of this data.

On-behalf Payments

supplemental pay which is paid directly to employees of the City of
Westwego by the State of Louisiana, Department of Public Safety,
are recognized as intergovernmental revenue and salaries
expenditure in the year in which paid. For the year ended December

31, 1998, the amount recognized as revenue and expenditure was
$89,364.
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CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31, 1998

CASH AND INVESTMENTS

For financial reporting purposes, cash includes petty cash and demand
deposits.

Under state law, the City of Westwego may deposit funds within a fiscal
agent bank organized under the laws of the State of Louisiana, any other
state in the union, or the laws of the United States. Further, the City
may invest in time deposits or certificates of deposit of state banks or
savings and loans organized under Louislana law and national banks or
savings and loans having principal offices in Louisiana, or any other
federally-insured investment.

As shown 1n the combined balance sheet, the City had cash totaling
$692,492 and certificates of deposit totaling $1,044,562 at December 31,
1998. Cash and certificates of deposit are stated at cost, which
approximates market. Under state law, these deposits must be secured by
federal deposit insurance, federal savings and loan insurance, or the
pledge of securities owned by the financial institutions. The market
value of the pledged securities plus the federal deposit insurance must
at all times equal the amount on deposit with the financial institution.

The following 1is a summary of the carrying value of cash and
certificates of deposit at December 31, 1998.

Unrestricted:
Petty cash and demand deposits S 662,546
Certificates of deposit 670,298
1,332,844

Restricted:

Petty cash and demand deposits 29,946
Certificates of deposit 374,264
404,210
Total S 1,737,054

————
kol - F—

The bank balances at December 31, 1998 were $1,798,949, of which
$200,000 was covered by federal depository insurance, and $1,598,949 was
covered by collateral held by the Federal Reserve bank 1n the City's
name.

13
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NOTES TO FINANCIAL STATEMENTS - CONTINUED

CITY OF WESTWEGO, LOUISIANA

December 31,

1998

The assets remaining in the Reserve Fund and the Depreciation and
Contingenciles Fund are restricted and may be used only for the
repalr and maintenance of the water treatment plant and the water
distribution systen.

B. Customers

As of December 31,
based on unaudited data.

FIXED ASSETS

1998,

there was a total of 3,232 customers,

A summary of the changes in general fixed assets is as follows:

Land & building

Machinery & equipment

Total

Balance

12

-31-97

S 844,374
2,648,834

$3,493,208

$

Dele-

Balance

Additions _tions 12-31-98
-0~ $1,314,6609

,H§A24312 139,434 §+15243l2
$1,120,207 $139,434 $4,473,981

470,295 $

A summary of fixed assets of the Enterprise Funds follows:

WATERWORKS ENTERPRISE FUND

Estimated Useful Depre-
_ _ Life in Accumulated ciation
Description Years Cost DﬁEIﬁQlﬂLlQn Net in 1998
Land S 49,211 $ 49,211 S -0~
Purification
Plant 50 930,156 680,075 250,081 20,578
River intake 50 190, 042 101,313 88,729 3,801
Pipeline
system 100 973,303 266,310 706,993 9,710
Elevated tanks 50 122,274 100,189 22,085 2,445
Meter and boxes 33 1/3 330,294 237,750 92,544 9,813
Office building 50 76,714 36,488 40,226 1,534
Office
equipment 10 33,183 33,183 -0- -0-
Equipnment 10 304,280 208,520 95,760 14,774
Fences 5 1.681 1,635 46 8
$.3,011,138 $1,665,463 S 1,345,675 S 62,663

14




CITY OF WESTWEGO, LOUISIANA
NOTES TC FINANCIAIL STATEMENTS -~ CONTINUED

December 31, 1998
(4) FIXED ASSETS - continued
SEWERAGE ENTERPRISE FUND
Estimated Useful Depre-
Life in Accumulated ciation
Description Years Cost DQEIQQLQLAQH Net in 1998
Land S 42,222 S —0- 42,222 S -0~
Treatment plant 50 7,333,105 2,036,489 5 296,616 145,944
Collection
lines 100 1,997,029 594,065 1,402,964 20,179
Lift system 50 342,679 206,075 136, 604 7,457
Equipment 10 412,722 289,903 122,819 26,618
EPA improvement
expenditures 50 79,894 112,494 3,848

$1Q+12Q+li§_§lL2Qﬁ+izﬁ_ $7,113,719 S 204,046

Total enterprise

funds $13,331,283 $4,871,889 $8,459,394 $ 266,709

A summary of changes 1n fixed assets follows:

WATERWORKS ENTERPRISE FUND
Accumulated

Cost Depreciation Net
S 2,932,749 $1,602,800

Balance January 1 $1,329,949

Additions:
Pipeline system 4,118 -0- 4,118
Meters and boxes 5,668 -0- 5,668
Equipnment 32,171 ~0- 32,171
River 1intake 36,432 -0- 36,432
Depreciation —0- 62,663 (62.,663)

$_ 3,011,138 51,665,463 $1,345,675

SEWERAGE ENTERPRISE FUND

Balance January 1 $10,105,461 $3,002,380 $7,103,081

Additions:
Treatment plant 189,179 -0~ 189,179
Equipment 25,505 —0— 25,505
Depreciation —Q- (204,046)
$lﬂ+ilﬂ+liiﬁ§1+2Q§+i2§ $7,113,719

Total enterprise funds $13,331,283 $4,871,889

e ————

$8,459,394
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CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31, 1998

RETIREMENT PLANS

Prior to 1975, Louisiana Revised Statutes 33:2220 provided for the
establishment of a police pension and relief fund for the Police
Department of municipalities having more than 7,500 inhabitants. Since
the City had more than 7,500, it adopted Ordinance 734 on December 13,
1971, establishing "The City of Westwego Police Pension and Relief
Fund".

In 1975 the Louisiana leglslature set up a statewide municipal police
retirement system giving police employees the option of that plan or the
City's. On September 15, 1983 the City's plan was merged with the state
pension plan which is currently known as the Municipal Police Employees'
Retirement System of Louisiana. Since then, the City of Westwego Police
Pension and Relief Fund has been used to account for the accumulation of
resources for the payment of (1) the actuarially determined liability at
the time of the merger and (2) any liability arising due to differences
between the two plans. At the time of the merger, the actuarially
determined liability was $348,317 and this amount was being paid to the
Municipal Police Employees' Retirement System in quarterly installments
of $7,827, including interest at 7% per annum. During 1988 a lump-sum
payment was made to the State Retirement System in full payment of the
balance due. Additional liability for pensions to be paid from The City
of Westwego Police Pension and Relief Fund would arise if any of the 4
enmployees who were merged into the state system on September 15, 1983
qualified for and elected to retire at an age younger than the minimum

set by the state plan (50 years olid). During 1998 two of the four
former employees were receiving a pension benefit payable by the City.

All other full-time City employees participate 1in the Municipal
Employees' Retirement System, State of Louisiana.

The Municipal Police Employees'! Retirement System of Louisiana and the
Municipal Enmployees' Retirement System, State of Louisiana are cost-
sharing mnultiple employer public enployees retirement systems. In
addition to normal retirement benefits, both plans also provide for
death and disability benefits. Benefits are established by State
statutes.

Participants in the Municipal Police Employees' Retirement System who
attain 20 years of creditable service can retire at age 50, or at age 55
with 12 years of creditable service. Benefit rates are 3 1/3 percent of
final compensation (average monthly earnings during the highest 36
consecutive months or Jjoined months if service was interrupted) per
number of years of creditable service not to exceed 100%. Membership in
the Municipal Police Employees' Retirement System is mandatory for all
full-time police officers employed by the City.
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CITY OF WESTWEGO, LOUILISIANA
NOTES TO FINANCIAL STATEMENTS - CONTINUED

December 31, 19298

RETIREMENT PLANS - continued

Participants in the Municipal Employees' Retirement System who attain 30
or more years of creditable service can retire at any age, or at age 55
with 25 years of service, or at age 60 with ten years of service.
Generally, the monthly retirement benefit is equal to 3 percent of the
participants' final compensation multiplied by his/her years of
creditable service not to exceed 100%. Final compensation is the
average monthly earnings during the highest 36 months or joined months
if service was 1nterrupted. Membership in the Municipal Employees'
Retirement System is mandatory for permanent employees who work at least
35 hours per week and do not participate in another public funded
retirement system and are under age 60 at date of employment.

The City's total payroll for all employees for the year ended December
31, 1998 was $2,047,368. The payrolls of employees covered by the
pension plans, number of employees covered, contribution rates, and the
actuarially determined contributions required for the two plans for the
vear ended December 31, 1998 were as follows:

Munlicipal
Police Municipal
Employees' Employees!
Retirement Retirement
Payroll of employees
covered by the plan $ 524,020 $1,137,093
Number of emplovees
covered by the plan 23 60
Contribution rates:
Employee 7.50% 9.25%
Employer (City) 9.00% 5.75%
Contributions required:
Employee S 39,302 $ 105,181
Employer (City) S 47,162 S 65,383

The City's total pension contribution of $113,044 for the year ended
December 31, 1998 is recorded as an expenditure or expense in the
following funds: General Fund, $93,008 Enterprise Funds, $20,036. The
city has no further liability for pension contributions after it has
made the required contributions which are based upon a percent of
salaries paid to covered employees. The City's 1998 contribution
represented approximately .4% and 1.0%, respectively, of total
contributions required of all employers participating in the Municipal
Police Employees' Retirement S8System and the Municipal Employees'
Retirement System.
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CITY OF WESTWEGO, LOUISIANA

NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31, 1998

RETIREMENT PLANS = continued

The Municipal Police Employees' Retirement System and the Municipal
Employees' Retirement System do not make separate measurement of assets
and pension benefit obligations for individual employers. The pension
benefit obligation and net assets available for benefits, valued at cost
cr amortized cost, for each of the two Systems as a whole, determined
through actuarial valuation as of June 30, 1998, follows:

Municipal
Peclice Municipal
Employees'’ Employees'
Retirement Retirement
—_System System
Pension benefit
obligation $_950,227,811 $392,335,456
Net assets avallable
for benefits $1,018,384,354 $408,685,269

The "pension benefit obligation" is a standardized disclosure measure of
the present value of pension benefits, adjusted for the effects of
projected salary increases and step-rate benefits, estimated to be
payable 1n the future as a result of employee service to date. The
measure, which 1s the actuarial present value of credited projected
benefits, is intended to help users assess the System's funding status
on a golng-concern basis, assess progress made 1in accumulating
sufficient assets to pay benefits when due, and make comparisons among
public employees' retirement systems and employers.

Historical trend information showing the Systems' progress in
accumulating sufficient assets to pay benefits when due is presented in
the Systems' June 30, 1998 annual financial reports.

PROPERTY TAXES

The City bills and collects its own property taxes using the assessed
values determined by the tax assessor of Jefferson Parish.

Property taxes are levied by the City in October to finance the budget
for the following fiscal year. Thus the 1997 taxes were levied in
Cctober, 1997 to finance the budget for the year 1998. In the
governmental fund, property taxes are recognized as revenue of the year
for which budgeted. Taxes levied in 1998 but budgeted for 1999 are
recorded as deferred revenue 1in the governmental funds.
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CITY OF WESTWEGC, LOUISIANA
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31, 1998

PROPERTY TAXES - continued

The tax bills are mailed to the taxpayers on approximately January 1 and
become an enforceable lien on the property at that time. Billed taxes
become delingquent on March 31. Interest at the rate of 15% per annum is
added to the uncollected balance from April 1 to the date of collection.

The number of mills levied in 1997 and 1998 and the purposes for which
levied are shown below:
Collection
year in
which

_Number of mills dedicated
__ 1997 1998 = tax expires

General corporate purposes 4.29 4 .29
Dedicated to:

Street lighting 2.81 2.81 2002
Park maintenance and lighting 2.91 2.91 2002
Fire protection and maintenance 5.00 5.00 2002
Police Department malintenance
and operations 5.00 5.00 2002
Emergency medical service
maintenance and operations 6,92 6,92 2009
Total 26.93 26.93

For the years 1997 and 1998 all property tax revenues were accounted for
in the General Fund.

LITIGATION AND CLAIMS

The City is a defendant in several lawsuits claiming damages of various
amounts. In the estimation of the legal advisor to the cCity, the
nltimate resolution of these suits would not materially affect the
financial statements.

Claims and litigation costs of $§ 64,841, determined in accordance with
FASB Statement 5, were incurred during the current year, all of which
have been recorded as a current expenditure in the General Fund.

i J R MA JIN O BN RPR1; )

The City maintains two Enterprise Funds which provide water and sewerage

services. Segment information for the year ended December 31, 1998
follows:
Total
Waterworks Sewerage Enterprise
Fund Fund Funds
Operating revenues S 530,424 S 699,001 $ 1,229,425
Depreciation 62,663 204,046 266,709
Operating loss (97,708) (198,335) (296,043)
Net income (loss) 16,584 (83,708) (67,124)
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CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS -~ CONTINUED
December 31, 1998

v NFORMATION FOR ERPRIC NDS - continued
Total
Waterworks Sewerage Enterprise
Fund Fund Funds
Property, plant and

equipment:

Additions 78,389 214,684 293,073
Net working capital (64,079) (675,990) (740,069)
Total equity 1,596,703 6,437,729 8,034,432
Total assets 1,966,123 7,418,951 9,385,074

FUND BALANCE AND DEFICIT IN RETAINED EARNINGS

As of December 31, 1998, the General Fund fund balance was reserved for
the followling:

Noncurrent receivable from

the Sewerage Enterprise Fund $ 956,216
Future expenditures for:

Sala Avenue restoration 365,854
Riverboat landing 127,179
Public works 295,233
Other projects 243,163

$1,987,645

At December 31, 1998, there was a deficit of $1,647,763 in retained
earnings of the Sewerage Enterprise Fund. This deficit 1is expected to
be reduced in future years by increases 1in sewerage service charges and

subsidies from the General Fund.

N < ) K VAR AND PAYAD) S A LA

The individual fund interfund receivable and payable balances as of
December 31, 1998 are as follows:

Interfund Interfund
_Fund Recelvables _Payables
General Fund S 1,201,318 S -0~
Enterprise Funds:
Waterworks o 0 oy 245,102
Sewerage —Q= 956,216
$ 1,201,318 $1,201,318

RELATED PARTY TRANSACTIONS

The land on which one of the fire stations of the Westwego Volunteer
Fire Company 1s located 1s leased by the City to the Volunteer Fire
Company for a period of ninety-nine years beginning September 13, 1954
at a rental of $1.00 per year. The City also provides the Volunteer
Fire Company the free use of several fire trucks and other vehicles and
pays for certain expenditures of the Volunteer Fire Company. During
1998, the City incurred approximately $450,000 of expenditures for
salaries and related benefits, insurance, auto and truck expense, and
maintenance and operation of the Volunteer Fire Company.
20




CITY OF WESTWEGO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31, 1998

(12) YEAR 2000 JSSUE

The Year 2000 Issue 1is the result of shortcomings 1n many electronic
data processing systems and other electronic equipment that may
adversely affect the government's operations.

The City of Westwego, State of Louisiana has completed an inventory of
computer systems and other electronic equipment that may be affected by
the Year 2000 Issue and that are necessary to conducting the City's
operations. Based on this inventory, the City is in the remediation
stage for the financial reporting systems. Testing and validation of

the systems will need to be completed after the hardware and software
are installed.

Because of the unprecedented nature of the Year 2000 Issue, its effects
and the success of related remediation efforts will not be fully
determinable until the year 2000 and thereafter. Management cannot

assure that the City 1s or will be year 2000 ready, that the City's
remediation efforts will be successful in whole or in part, or that
parties with whom the City does business will be year 2000 ready.
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GENERAL FUND

To account for resources traditionally assoclated with
governments which are not required to be accounted for 1in
another fund.
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CITY OF WESTWEGO, LOUILSIANA

GENERAIL FUND

COMPARATIVE BALANCE SHEET

December 31,

Cash
Certificates of deposit

Receivables:
Property taxes
Accounts

Due from other funds:
Waterworks Enterprise Fund
Sewerage Enterprise Fund

Due from other governments:
Parish of Jefferson
State of Louisiana
U.S. Department of Justice

Total assetls

1998 and 1997

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts pavable
Accrued wages pavable

Deferred revenue
Total liabilities
Fund balance:
Reserved
Unreserved - undesignated

Total fund balance

Total liabilities and fund balance S

24

1998 1997
287,983 288,741
472,673 924,760
837,179 806,126

169,347 99,373
1.006,526 205,400
245,102 195,844
__ 956,216 293,658
1,201,318 189,502
288,989 292,190
80,441 65,178
41,762 26,194
411,192 393,562
3,479,692 $ 3,602,064
416,212 228,191
50,843 45,401
856,209 gl3,418
1,323,314 1,087,010
1,987,645 1,520,617
168,733 904,437

3,479,692

$ 3,602,064




CITY OF WESTWEGO, LOUISIANA
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCE - BUDGET (GAAP BASIS) AND ACTUAL
Year Ended December 31, 1998

(With Comparative Actual Amounts for Year Ended December 31, 1997)
1998
Variance-
Favorable 1997
___Budget Actual (Unfavorable)  Actual
Revenues:
Taxes S 2,337,807 $ 2,314,355 $(23,452) $ 2,365,216
Licenses and permits 366,139 414,043 47,904 380,587
Intergovernmental 2,380,942 2,297,468 (83,474) 1,933,030
Charges for services 209,339 210,141 802 209,570
Fines 315,000 315,388 388 171,745
Miscellaneous 190,645 el3 901 23,346 204,786
Total revenues 5,799,872 5,765,386 (34,486) 5,264,934
Expenditures:
General government 2,252,398 1,953,595 298,803 1,505,181
Public safety 1,772,137 1,879,951 (107,814) 1,687,813
Public works 1,313,432 1,195,375 118,057 821,840
Sanitation 518,871 514,849 4,022 394,343
Health 67,719 68,926 (1,207) 71,164
Recreation 357,590 308,258 49,332 333,772
Total expenditures 6,282,147 5,920,954 361,193 4,814,113
Transfers to other funds 203,108 203,108 -0- 206,525
Total expenditures
and transfers 6,485,255 6,124,062 361,193 2,020,638
Excess (deficiency) of
revenues over
expenditures
and transfers (685,383) (358,676) 326,707 244,296
Fund balance at
beginning of year 2,515,054 2,515,054 -0~ 2,210,758
Fund balance at end of
vear $ 1,829,671 $ 2,156,378 $326,707 $ 2,515,054

e bl e e e ey PO el T
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CITY OF WESTWEGO, LOUISIANA
GENERAL FUND
STATEMENT OF EXPENDITURES, COMPARED TO BUDGET (GAAP BASIS)
Year Ended December 31, 1998

(With Comparative Actual Amounts for Year Ended December 31, 1997)
1998 _
varliance -
Favorable 1967

EXPENDITURES
General Government

Personal services:

Budget Actual (Unfavorable) Actyal

city Council $ 42,878 $ 42,996 S (118) $ 38,584
Accounting and auditing 31,197 33,079 (1,882) 25,569
City administrator 26,978 27,052 (74) 27,052
City superintendent 55,353 52,721 2,632 40,956
Legal 40, 000 42,173 (2,173) 34,957
Magistrate 6,365 6,382 (17) 6,382
Mayor 6,000 6,000 ~0- 6,000
Office 139,340 141,342 (2,002) 152,266
Tourismn 29,377 29,688 (311) 10,058
Total 377,488 381,433 (3,945) 241,824
Other:
Advertising 6,713 9,026 (2,313) 6,119
Automoblle expense 41,533 39,940 1,593 57,305
Bad debts -0~ 77,173 (77,173) 88, 660
Capital outlays 867,440 490,902 376,538 188,832
Casualty insurance 383,751 390,227 (6,476) 332,753
Contribution to employees!
pension plan 45,726 45,846 (120) 46,630
Convention travel, dues
and public relations -0- -0~ -0 - 233
Heospltalization insurance
for employees 267,580 242,768 24,812 217,085
Office supplies, expense
and postage 103,454 123,002 (19,548) 96,187
Other 63,250 60,480 2,770 66,546
Tenure awards 5,370 9,575 (4,205) 5,370
Election expense -0~ ~0- ~0- 15,710
Lawsuit - settlement
and legal fees 42,848 33,467 9,381 35,168
Donations needy families 7,600 6,120 1,480 6,759
Sala Avenue project 39,645 43,636 (3,991) —0~
Total 1,874,210 1,572,162 302,748 1,163,357
Total general
government 222,398 1,953,595 298,803 1,505,181

(continued)
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CITY OF WESTWEGO, ILOUISTANA
GENERAIL, FUND
STATEMENT OF EXPENDITURES, COMPARED TO BUDGET (GAAP BASIS)
Year Ended December 31, 1998

(continued)

27

(With Comparative Actual Amounts for Year Ended December 31, 1997)
(continued)
1028
Variance -
Favorable 1997
EXPENDITURES ___Budget Actual (Unfavorable). Actual
Public Safety
Personal services:
Air condition and
heating inspector S 2,400 2,400 S ~0- S 2,400
Arson investigator 1,200 1,200 -0- 1,200
Building inspector 3,000 3,000 -0- 3,000
Electrical inspector 2,640 2,400 240 2,400
Fire chief 3,163 3,136 27 3,000
Firemen 237,970 272,475 (34,505) 241,543
Fire prevention chief 1,200 1,200 -0- 1,200
Plumbing inspector 4,800 4,800 -0~ 4,800
Police chief's salary
and expense 30,720 32,202 (1,482) 41,399
Policemen 571,416 633,778 (62,362) 610,177
Emergency medical
technicians 171,097 171,804 (707) 163,158
Code enforcer 1,200 1,200 ~0- 1,200
Total 1,030,806 1,129,595 (28,789) 1,075,477
Other:
Auto and truck expenses,
Fire Department 24,138 30,528 (6,390) 28,283
Auto expenses, Police
Department 66,135 71,765 (5,630) 60,692
Capital outlays 183,085 183,411 (326) 67,620
Fire Department
maintenance and
operation 98,779 101,976 (3,197) 107,608
Police Department
maintenance and
operation 153,468 146,449 7,019 128,547
Police pension
contributions 44,902 47,162 (2,260) 44,245
Police witness fees 8,340 8,125 215 7,425
Signs 6,666 2,110 4,556 8,949
Street and flocod light
electricity 73,169 66,581 6,588 71,122
Emergency medical
service expense 36,565 34,735 1,830 34,785
Parish jail ___ 46,084 27,514 (11,430) 23,060
Total 141,331 120,326 (9,025) 612,336
Total public safety 1,772,137 1,879,951 (107,814) 1,687,813




CITY OF WESTWEGO, LOUISIANA
GENERAL FUND
STATEMENT OF EXPENDITURES, COMPARED TO BUDGET (GAAP BASIS)
Year Ended December 31, 1998
(With Comparative Actual Amounts for Year Ended Decemper 31, 1997)

(continued)
1998 _
variance -
Favorable 1997
EXPENDITURES __Budget Actual _(Unfavorable) Actual
Public Works
Personal Services:
Maintenance shop S 23,820 $ 23,986 % (66) S 23,211
Labor crews 155,800 150,499 5,301 138,558
Total 179,720 174,485 5,235 161,769
Other:
Auto, truck and
equipment expenses 27,634 26,648 986 56,154
Materials, supplies and
pipe 54,220 45,708 8,512 26,399
Miscellaneocus maintenance 78,030 80,974 (2,944) 34,245
Capital expenditures 973,828 867,560 106,268 243,273
Total 1,133,712 1,020,890 112,822 660,071

Total public works 1,313,432 1,195,375 118,057 821,840

Sanitation
Personal Services:
Garbage and trash crews 8,000 8,000 -0- 8,000
Other:
Solid waste disposal
expenses 510,871 206,840 4,022 386,343
Total sanitation 518,871 514,849 4,022 394,343
Health
Other:
Social services 62,631 57,375 5,256 47,365
Capital expenditures -0~ 5,559 (5,559) 22,489
Other 5,088 5,992 (904) 1,310
Total health 67,719 68,926 (1,.207) 71,164

(continued)
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CITY OF WESTWEGO, LOUISIANA
GENERAIL FUND
STATEMENT OF EXPENDITURES, COMPARED TC BUDGET (GAAP BASIS)
Year Ended December 31, 1998
(With Comparative Actual Amocunts for Year Ended December 31, 1997)

(continued)
1998
varliance -
Favorable 1997
EXPENDITURES ___ Budget Actual (Unfavorable) Actual
Recreation
Personal Services:
Playground
directors S 25,752 % 24,960 $ 792 S 22,770
Playground upkeep 57,183 61,248 (4,065) 52,912
Summer Camp Counselor -0- ml o ~Q~- ©,249
Total 82,935 86,208 (3,273) 81,931
OCther:
Capital outlays 164,487 112,832 51,655 102,645
Park maintenance
and lighting 84,359 85,390 (1,031) 119,999
Playground sports
ecquipment 25,809 23,828 1,981 25,339
Summer Camp Program el § B —0- wol & o 3,858
Total 274,655 222,050 22,605 251,841
Total recreation 357,590 308,258 49,332 333,772
Total Expenditures 6,282,147 2,920,954 361,193 4,814,113
Transfers tco other funds 203,108 203,108 —0Q- 206,525
Total

expenditures
and transfers $6,48%,255 $ 6,124,062 $ 361,193 $ 5,020,638
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ENTERPRISE FUNDS

Waterworks and Sewerage Funds - to account for the provision

of water and sewer services to the residents of the City. All
activities necessary to provide such services are accounted
for in these funds, including, but not limited to,
administration, operations, maintenance, financing and related

debt service, and billing and collection.
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(With Comparative Totals for December 31, 1997)
. Totals
Waterworks sewerage 1998 1997
ASSETS
CURRENT ASSETS
Cash S 66,400 $ 195,519 $ 261,919 $ 58,437
Certificates of
deposit 53,112 -0- 53,112 46,525
Accounts receivable 86,726 109,713 206,439 e22 ., 324
Total current
assets 216,238 305,232 b2l,470 327,316
RESTRICTED ASSETS
Revenue bonds reserve
fund:
Cash 33 -0- 33 31
Certificate of
deposit 77,314 -0- 77,314 73,478
Revenue bonds
depreciation and
contingencies fund:
Cash 42 -0~ 42 40
Certificate of
deposit ‘ 237,718 -0- 237,718 225,922
Customers'! deposits
fund:
Cash 29,871 -0- 29,871 26,629
Certificate of
deposit 59,232 l 59,232 0,245
Total
restricted
assets 404,210 —0- 404,210 386,345
PROPERTY, PLANT AND
EQUIPMENT, AT COST -
NET OF ACCUMULATED
DEPRECIATION 1,345,675 7,113,719 8,459,394 8,433,030

Total assets

CITY OF WESTWEGO, LOUISIANA
ENTERPRISE FUNDS
COMBINING BALANCE SHEET

December 31, 1998

$1,966,123 $ 7,418,951

—

(continued)
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CITY OF WESTWEGO, LOUISIANA
ENTERPRISE FUNDS
COMBINING BALANCE SHEET
December 31, 1998
(With Comparative Totals for December 31, 1997)

(continued)
Totals
Watexworks Severage 19898 1997
LIABILITIES AND FUND EOQUITY
CURRENT LIABILITIES
(Payable from
current assets)
Accounts payable S 28,936 S 16,665 § 45,601 S 154,821
Accrued wages payable 6,279 8,341 14,620 13,938
Due to other funds 245,102 956,216 1,201,318 789,502
Total 280,317 981,222 1,261,539 258,261
CURRENT LIABILITIES
(Payable from
restricted assets)
Customers'! deposits 89,103 0= 89,103 86,874
Total liabilities 369,420 281,222 1,350,642 1,045,135
FUND EQUITY
Contributed capital:
City grants -0~ 1,851,632 1,851,632 1,851,632
Federal grants 40,917 4,997,596 5,038,513 5,038,513
State grants - 0- 347,308 347,308 347,308
Property owners -0~ 862,956 862,956 B62,956
Parish grants ~ Q= 26,000 26,000 26,000
Total contributed
capital 40,917 8,085,492 8,126,409 8,126,409
Retained earnings
(deficit):
Reserved for water-
works malntenance 315,107 ~0- 315,107 299,471
Unreserved 1,240,679 (1,647,763) (407,084) (324,324)
Total retained
earnings
(deficit) 1,555,786 (1,647,763) (91,977) (24,853)

Total fund equity 1,596,703 6,437,729 8,034,432 8,101,556

Total liabilities
and fund
equity $1,966,123 $ 7,418,951 § 9,385,074 $ 9,146,691

A —— g T — wPinllif-y
—— . SR - e —— =
— =
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CITY OF WESTWEGO, ILOUISIANA
ENTERPRISE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES,
RETAINED EARNINGS

Year Ended December 31, 1998

(With Comparative Totals for Year Ended December 31,1997)

AND CHANGES 1IN

Totals
Waterworks meverage 1998 1097
Operating revenues:
Charges for services
and other $.530,424 S 699,001 $ 1,229,425 $ 1,223,610
Operating expenses:
Salaries, wages and
personal services 204,790 247,286 452,076 416,694
Maintenance 83,659 146,167 229,826 338,160
Power 79,382 105,794 185,176 217,281
Chemicals 58,408 21,002 79,410 88,337
Medical insurance 15,373 26,662 42,035 41,074
General insurance 84,250 82,576 166,826 163,176
Truck expense 3,442 14,673 18,115 19,675
Office supplies,
expense and
postage 6,250 9,235 15,485 14,484
Employees' pension
plan 9,562 10,474 20,036 19,833
Bad debts 731 2,571 3,302 9,207
Other 741 5,847 6,588 10,091
Telephone 346 1,418 1,764 1,709
Tenure awards 2,000 3,050 5,050 3,255
Professional fees 16,535 16,535 33,070 25,560
Depreciation 62,663 204,046 266,709 254,292
Total operating
expenses 628,132 827,336 1,525,468 1,622,828
Net operating loss _(97,708) (198,335) (296,043) (329,218)
Nonoperating revenues:
Interest on investments 24,375 1,436 25,811 25,047
Transfer from other
funds 83,917 113,191 203,108 206,520
Total nonoperating
revenues ~ 114,292 114,627 228,919 231,572
(continued)
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CITY OF WESTWEGO, LOUISIANA
ENTERPRISE FUNDS |
COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN

RETAINED EARNINGS
Year Ended December 31, 1998
(With Comparative Totals for Year Ended December 31,1997)

(continued)
Totals
Waterworks sewerage 19298 1997
Net income (loss) S 16,584 $ (83,708) S (67,124) $ (167,646)
Retalined earnings
(deficit) at
beginning of year 1,539,202 (1,.564,055) (24,853) 142,793
Retalined earnings
(deficit) at

end of year $1,555,786 $ (1,647,763) $ (91,977) $ (24,853)

—
Al

S, —
—
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CITY OF WESTWEGO, LOUISIANA
ENTERPRISE

FUNDS

COMBINING STATEMENT OF CASH FLOWS
1998

(With Comparative Totals for Year Ended December 31, 1997)

Year Ended December 31,

CASH FLOWS FROM OPERATING ACTIVITIES
Net operating loss

Adjustments to reconcile net operating loss to

net cash provided by operating activities:
Depreciation

Decrease in accounts receivable
Increase(decrease) in accounts payable
Increase 1h accrued wages

Increase in due to other funds

NET CASH PROVIDED BY
OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

Increase in customers' deposits

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Acquisition of property, plant and eguipment

Transfer from other funds

NET CASH PROVIDED (USED) BY CAPITAL AND
RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Redemption of certificates of deposit
Purchase of certificates of deposit
Interest on investments

NET CASH PROVIDED
BY INVESTING ACTIVITIES

Het increase {decrease) in cash
Cash at beginning of year
Cash at end of year

SUMMARY OF CASH
Current Asset - Cash
Restricted Assets:
Reserve fund cash
Depreciation and contingencies fund cash
Customers' deposits cash

35

Ietals

_Materworks = Sewerage . 1998 1997
$ (97,708) ¢ (198,335) $ (296,043) % (399,218)
62,663 204,046 266,709 254,292
8,256 7,659 15,915 11,606
(6,338) (102,882) (109, 220) 128,667
141 541 582 1,679
49,258 362,558 $11.816 100,884
16,272 275,287 o809 8509 7,910
— 2,229 -0- 2.229 2,989
(78,389) (214 ,684) (2935,073) (480,924)
892 917 113,191 _¢03.108 206,525
11,528 £101.493) (89,965) (276,399
5,419,497 -0- 5,419,497 4,346,150
(5,440,703) -0- (5,440,703 (4,366,649)
LY 2 1,436 25,811 25,047
e 22 169 1,436 4,605 4,548
33,198 173,530 206,728 (168,952)
63,148 21,989 82,137 254,089
$ 96,346 ¢ 195,519 % 291,865 $ 85,137
: 66,400 $ 195,519 $ 261,919 $ 58 437
33 -0- 33 21
42 ~-0- 4e 40
29,871 -~ Q- 22.871 26,629
% 96,346 $ 195,519 $ 291,865 3 85,137




CITY OF WESTWEGO, LOUISIANA
WATERWORKS ENTERPRISE FUND
COMPARATIVE BALANCE SHEET

December 31, 1998 and 1997

e B B = emmm s e smes e mm— - e = s E—— e—

ASSETS _ 1998 1997
CURRENT ASSETS
Cash S 66,400 S 36,448
Certificates of deposit 53,112 46,525
Accounts recelvable 96,726 104,982
Total current assets 216,238 187,955

RESTRICTED ASSETS
Revenue bonds reserve fund:

Cash 33 31
Certificate of deposit 77,314 73,478

Revenue bonds depreciation and
contingencies fund:

Cash 42 40
Certificate of deposit 237,718 225,922

Customers'! deposits fund:
cash 29,871 26,629
Certificate of deposit 59,232 60,245
Total restricted assets 404,210 386,345

PROPERTY, PLANT AND EQUIPMENT, AT COST -
NET OF ACCUMULATED DEPRECIATION

(1998 ~ $1,665,463; 1997 - $1,602,800) 1,345,675 1,329,949

Total assets $ 1,966,123 S 1,904,249

(continued)
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CITY OF WESTWEGO, LOUISIANA

WATERWORKS ENTERPRISE

FUND

COMPARATIVE BALANCE SHEET

December 31, 1998 and

LIABILITIES AND FUND EQUITY

CURRENT LIABILITIES
(Payable from current assets)

Accounts payable
Accrued wages pavable
Due to other funds

Total

CURRENT LIABILITIES
(Payable from restricted assets)
Customers'! deposits

Total liabilities

FUND EQUITY
Contributed capital:
Federal grants

Retained earnings:
Reserved for waterworks maintenance

Unreserved
Total retained earnings
Total fund equity

Total liabilities and
fund eguity

37

1997

1997

28,936
6,279

245,102

35,274
6,138
195,844

280,317

237,256

40,917

315,107
1,240,679

40,917

299,471
1,239,731

1,555,786

1,539,202

1,596,703

1,580,119

$ 1,966,123

e e e

$ 1,904,249




CITY OF WESTWEGO, LOUISIANA
WATERWORKS ENTERPRISE FUND
COMPARATIVE STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN RETAINED EARNINGS
Years Ended December 31, 1998 and 1997

1998 1997
Operating revenues:
Water sales S 523,035 S 523,696
Installations 7,386 3,210
Miscellaneous 3 197
Total operating revenues 530,424 527,103
Operating expenses:
Salaries, wages and personal
services 204,790 194,605
Maintenance 83,659 103,244
Power 79,382 95,912
Chemicals 58,408 49,012
Medical insuranhce 15,373 19,730
General 1nsurance 84,250 82,397
Truck expenses 3,442 4,800
Office supplies, expense and postage 6,250 6,199
Employees' pension plan 9,562 9,830
Bad debt expense 731 2,482
Other 741 815
Telephone 346 349
Tenure awards 2,000 1,755
Professional fees 16,535 12,780
Depreciation 62,663 57,721
Total operating expenses 628,132 641,631
Net operating loss (97,708) (114,528)
Nonoperating revenues:
Interest on investment 24,375 22,738
Transfer from other funds 89,917 91,525
Total nonoperating revenues 114,292 1.14,263
Net income (loss) 16,584 (265)
Retained earnings at beginning of year 1,539,202 1,239,467

Retained earnings at end of year S 1,555,786 S 1,539,202

38



—_— e E—E—E—E—_— T T T T T e e e e e e e e e e e e e e e e e e— —

CITY QF WESTWEGO, LOUISIANA
WATERWORKS ENTERPRISE FUND

COMPARATIVE STATEMENT OF CASH FILOWS
Years Ended December 31, 1998 and 1997

CASH FLOWS FROM OPERATING ACTIVITIES
Net operating loss
Adjustments to reconcile net operating loss

to net cash provided by operating activities:

Depreciation

Decrease in accounts receivable
Increase (decrease) 1n accounts payable
Increase in accrued wages

Increase in due to/from other funds

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAIL FINANCING ACTIVITIES
Increase in customers' deposits

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Acguisition of property, plant and equipment
Transfer from other funds

NET CASH PROVIDED (USED) BY CAPITAL
AND RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Redemption of certificates of deposit

Purchase of certificates of deposit
Interest on investment

NET CASH PROVIDED BY
INVESTING ACTIVITIES

Net increase (decrease) 1n cash
Cash at beginning of year
Cash at end of year

SUMMARY OF CASH
Current Asset - Cash
Restricted Assets:
Reserve fund cash
Depreciation and contingencies fund cash
Customers' deposits cash
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1998

1397

$ (97,708)

$ (114,528)

62,663 57,721
8,256 3,885
(6,338) 22,142

141 478

49,2238 43,152
2,229 2,989
(78,389) (132,601)

__ 89,917 91,525
11,528 (41,076)
5,419,497 4,346,150
(5,440,703) (4,366,649)
_ 24,375 22,738
3,169 2,239
33,198 (22,998)

__ 63,148 86,146
$ 96,346 S 63,148
S 66,400 S 36,448
33 31

42 40

29,871 26,629

S 96,346

S 63,148




CITY QOF WESTWEGO, LOUISTANA
SEWERAGE ENTERPRISE FUND
COMPARATIVE BALANCE SHEET
December 31, 1998 and 1997

ASSETS 1298 1997

CURRENT ASSETS
Cash S 195,519 $ 21,989
Accounts receilivable 109,713 117,372
Total current assets 305,232 139,361

PROPERTY, PLANT AND EQUIPMENT, AT COST -
NET OF ACCUMULATED DEPRECIATION

(1998 - §3,206,426; 1997 - $3,002,380) L, A1l3,719 1,103,081

Total assets S 7,418,951 S 7,242,442

LIABILITIES AND FUND EQUITY
CURRENT LIABILITIES

Accounts payable S 16,665 $ 119,547
Accrued wages pavyable 8,341 7,800
Due to other funds 206,216 203,658

Total liabilities _...981,222 721,005

FUND EQUITY
Contributed capital:

City grants 1,851,632 1,851,632
Federal grants 4,997,596 4,997,596
State grants 347,308 347,308
Property owners 862,956 862,956
Parish grants 26,000 26,000
Total contributed capital 8,085,492 8,085,492
Accumulated deficit (1,647,763) (1,564,055)
Total fund equity ©,437,729 ©,221,437

Total liabilities and fund equity S 7,418,951 S 7,242,442
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CITY OF WESTWEGO, ILOUISITANA
SEWERAGE ENTERPRISE FUND

COMPARATIVE STATEMENT OF REVENUES,

IN ACCUMULATED DEFICIT

Years Ended December 31,

Operating revenues:
Sewerage service charges
Installations
Permits and other

Total operating revenues

Operating expenses:
Salaries, wages and personal
services
Maintenance
Power
Chemicals
Medical insurance
General insurance
Truck expenses
Office supplies, expense and postage
Employees' pension plan
Bad debts
Other
Telephone
Tenure awards
Professiocnal fees
Depreciation

Total operating expenses
Net operating loss

Nonoperating revenues:
Interest on investments
Transfer from other funds
Total nonoperating revenues

Net loss

Accumulated deficit at beginning of year

Accumulated deficit at end of vyear

41

1998 and 1997

EXPENSES, AND CHANGES

_1998 1997

$ 697,851 $ 694,721
32 -0~

1,118 1,786

_ 699,001 696,507
247,286 222,089
146,167 234,916
105,794 121,369
21,002 39,325
26,662 21,344
82,576 80,779
14,673 14,875
9,235 8,285
10,474 10,003
2,571 6,725
5,847 9,276
1,418 1,360
3,050 1,500
16,535 12,780
204,046 196,571
897,336 281,197
~{198,335) (284,690)
1,436 2,309
__1313,19] 115,000
114,627 117,309
(83,708) (167,381)
(1,264,055) (1,396,674)

$(1,647,763)

$(1,564,055)




CITY OF WESTWEGO, LOUISTIANA
SEWERAGE ENTERPRISE FUND
COMPARATIVE STATEMENT OF CASH FILOWS
Years Ended December 31, 1998 and 1997

1998 1997
CASH FLOWS FRCM OPERATING ACTIVITIES
Net operating loss S (198,335) S (284,690)
Adjustments to reconcile net operating loss to
net cash provided by operating
activities:
Depreciation 204,046 196,571
Decrease in accounts receilvable 7,659 7,721
Increase (decrease) in accounts payable (102,882) 106,525
Increase in accrued wages 541 1,201
Increase in due to other funds _ 362,008, 57,732
NET CASH PROVIDED BY
OPERATING ACTIVITIES 273,587 85,060
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Acquisition of property, plant and equipment (214,684) (348,323)
Transfer from other funds 113,191 115,000
NET CASH USED BY CAPITAL AND RELATED
FINANCING ACTIVITIES (101,493) (233,323)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest on investments _ 1,436 2,303
Net increase (decrease) 1n cash 173,530 (145,954)
Cash at beginning of year 21,989 167,943
Cash at end of year S 195,519 S 21,9889

——— =
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FIDUCIARY FUND

Police Pension and Relief Trust Fund - prior to 1983, this fund was used

to account for the accumulation of resources for police pension and
relief payments. Resources were contributed by employees at rates fixed
by law and by the City of a portion of the amounts collected for
licenses and fines. 1In 1983, the City Police Pension Plan was merged
with the Municipal Police Employees' Retirement System of Louisiana
(formerly, the Louisiana Municipal Police Employees' Retirement System)
in accordance with Act 585 of the 1982 regular session of the Louisiana
Legislature. The Police Pension and Relief Fund was then used to
account for the accumulation of resources to be used for the payment of
(1) the actuarially determined liability at the time of the merger and
(2) any liability arising due to differences between the two plans.
During 1988, a lump-sum payment was made to the State Retirement System
in full payment of the balance due on the actuarially determined

liability at the time of merger. Funds are now being accumulated for
the payment of any liability arising due to differences between the two
plans.
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CITY OF WESTWEGO, LOUISIANA

POLICE PENSION AND RELIEF TRUST FUND
COMPARATIVE BALANCE SHEET
December 31, 1998 and 1997

ASSETS 1298 1997
Cash S 12,644 S 20,209
Certificate of deposit 144,513 156,350
Total assets S 157,157 S 176,559
FUND BALANCE
Reserved for payment of benefits S 157,157 S 176,559
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CITY OF WESTWEGO, LOUISIANA
POLICE PENSION AND RELIEF TRUST FUND
COMPARATIVE STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN FUND BALANCE
Years Ended December 31, 1998 and 1997

el 298 1997
Revenues:
Interest recelved on investments 8,549 8,408
Expenses:
Benefits paid 27,951 27,951
Deficiency of revenues
over expenses (19,402) (19,543)
Fund balance at beginning of year 176,559 196,102

Fund balance at end of year S 157,157 S 176,559
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CITY OF WESTWEGO, LOUISIANA
POLICE PENSION AND RELIEF TRUST FUND

COMPARATIVE STATEMENT OF CASH FLOWS
Years Ended December 31, 1998 and 1997

1998 1997
CASH FLOWS FROM OPERATING ACTIVITIES
Deficiency of revenues over expenses $ (19,402) S (19,543)
CASH FLOWS FROM INVESTING ACTIVITIES
Redemption of certificates of deposit
and 1nvestment 2,086,162 1,672,991
Purchase of certificates of deposit (2,074,325)  (1,68Q,882)
NET CASH PROVIDED (USED) BY
INVESTING ACTIVITIES 11,837 (7.,891)
Net decrease in cash (7,565) (27,434)
Cash at beginning of year 20,209 47 . 643
Cash at end of year S 12,644 S 20,209
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SUPPLEMENTARY INFORMATION
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CITY OF WESTWEGO, LOUISTIANA
SCHEDULE OF COMPENSATION PAID TO MEMBERS

OF THE CITY COUNCIL
Year Ended December 31, 1998

__Councilmen Salary
Melvin J. Guidry S 8,420
Ted J.Munch 8,420
Glenn Green 9,316
Ivy E. Rogers 8,420
Garriscn J. Toups, Sr. 8,420

S 42,996
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COMPLIANCE AND INTERNAL CONTROL
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UZEE, BUTLER, ARCENEAUX & BOWES

CERTIFIED PUBLIC ACCOUNTANTS
2067 PAXTON STREET

HARVEY, LOUISIANA 70058

(504) 347-0441
FAX (504) 347-0467
DOUGLAS L. UZEE, CPA MEMBERS
(1926 - 1988) AMERICAN INSTITUTE OF
JAMES L. BUTLER, CPA CERTIFIED PUBLIC ACCOUNTANTS
N. PAUL ARCENEAUX, CPA SOCIETY OF LOUISIANA

PATRICK J. BOWES, CPA CERTITIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAIL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and
Members of the City Council
City of Westwego, Louisiana

We have audited the general purpose financial statements of the City of
Westwego, Louisiana as of and for the year ended December 31, 1998, and have
igsued our report thereon dated June 23, 1999. We conducted our audit in
accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City of Westwego,
Louisiana’s general purpoge financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have
a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance
that are required to be reported under Government Auditing Standards.

The audit report for the year ended December 31, 1997 on compliance made
reference to the following matter of non compliance: “The City of Westwego
did not publish all of its minutes of meetings of the City Council within the
time prescribed by Louisiana Statutes. This was also noted in our audit
repoxrt for the year ended December 31, 1996.” There were no ingtances of
minutes not being published timely since the issuance of the 1997 audit
reporxt,
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UZEE, BUTLER, ARCENEAUX & BOWES

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Westwego,
Louisiana’s control over financial reporting in order to determine our
auditing procedures for the purpose of expressing our opinion on the general
purpose financial statements and not to provide agsurance on the internal
control over financial reporting. Our consideration of the internal control
over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses.
A material weakness is a condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in
relation to the general purpose financial statements being audited may occur
and not be detected within a timely period by employees in the normal course
of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operations that we consider
to be material weaknesses,.

The audit report for the year ended December 31, 1997 on internal control
gstructure made reference to the following matter which was considered to be
a reportable condition: “The internal control procedures over collection and
recordation of receipts of taxes and licenses to the City of Westwego are not
monitored adequately and do not include a reconciliation to subsidiary
ledgers, where applicable.” During the year ended December 31, 139398 the City
of Westwego implemented a subsidiary ledger for property taxes receivable and
has expanded monitoring of existing controls.

This report is intended solely for the information of the management of the
City of Westwego and the Louisgiana Legislative Auditor, and it is not

intended to be and should not be used by anyone other than these specified
parties.

W,@%,W TN

Harvey, Louisiana
June 23, 19389
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