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INDEPENDENT AUDITOR'S REPORT

Board of Commissioners
Livingston Parish Tourist Commilsslon
Livingston, Louilisilana

We have audited the accompanying component unit only financial state-
ments of the Livingston Parish Tourigt Commission, a component unit of
the Livingston Parish Council, as of and for the vear ended Decemnm-
ber 31, 1998, as listed 1n the table of contents. These financial
statements are the responsibillity of the Commigsion’s management. Our
responsibiliity 1s to express an opinion on these financial state-
ments based on our audit. | |

We conducted our audit in accordance with generally accepted auditing
standards and Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan
and perform the audit to obtaln reasonable assurance about whether the
financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financilal statements. 2aAn audit also includes
assessing the accounting principles used and significant estimates
made by management, as well as evaluatling the overall financilal state-
ment presentation. We belleve that our audit provides a reasonable
basis Lor our opinion.

In our opinion, the component unit financial statements referred to 1in
paragraph one present fairly, 1in all material respects, the financial
position of the Livingston Parish Tourist Commission, as of Decem-
ber 31, 1898, and the results of operations for the vear then ended,
in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued
a report dated 2april 14, 1999, on our consideration of Lilvingston
Parish Tourist Ccommission’s internal control over financial reporting
and our tesgts of 1ts compliance with certain provisions of laws,
regulations, contracts and grants.

Respectfully submitted,

1 téjéé%%ﬁbé/ﬁxz’ .aﬁxﬂzﬂﬁ?



— — — e L — —

COMPONENT UNIT PFINANCIAL STATEMENTS



Livingston Parish Tourist Commigsion

BALANCE SHEET

December 31, 1998

GOVERNMENTAL

FUND TYPH
ASSETS GENERAL
Cash and Cash Eqguivalents $ 135,270
Investments 51,885
Due From Other Government 15,345
Other Receilvables 3,419
Total Assets & 205,919
LIABILITIES AND FUND EQUITY

Fund Balance:
Unreserved - Undesignated $ 205,919
Total Fund Equity 205,919
Total Laoabilities and Fund Eguity $ 205,919

The accompanying notes constitute an integral part of this statement.
2



Livingston Parish Tourist Commission

STATEMENT QF REVENUES, EXPENDITURES AND CHANGES
IN_FUND BALANCES - GENERAL FUND

For the Year Ended December 31, 1998

Revenues: :
Improvement Fund - State of Louisiana $ 66,001
Tourilist Tax 40,132
Interest 5,725
Total Revenues 111,858

Expenditures:

Dues 163
Postage 70
Professional Services 600
Travel 1,224
Total Expenditures 2,057
Excess of Revenues over Expenditures 109,801

Fund Balance at Beginning of Year 96,118
Fund Balance at End of Year $ 205,919

et

The accompanying notes constitute an integral part of thig statement.
3



LLivingston Parish Tourist Commission

STATEMENT OF REVENUES, EXPENDITURES AND_ CHANGES [N
FUND BALANCE - BUDGET_ (GAAP BASIS) AND ACTUAL - GENERAL_ FUND

For the Year Ended December 31, 1998

GENERAL FUND

VARIANCE -
FAVORABLE
BUDGET ACTUAL {UNFAVORABLE)
Revenues:
ITmprovement Fund - State ot
LLouisiana $ 39,000 ¢ 66,001 $ 27,001
Tourlist Tax 38,000 40,132 2,132
Interest ) 9,000 5,725 (3,275)
Total Revenues 86,000 111,858 25,858
Expenditures:
Advertising and Publications 750 - 750
Capital Outlay 5,000 - 5,000
Dues 600 163 4377
Office Suppliles 250 - - 250
Postage 250 70 180
Professional Services - 600 (600)
Telephone 200 - 300
Travel 500 1,224 (724)
Utilitaies 1,500 - 1,500
Total Expenditures 9,750 2,057 7,693
Excess ©of Revenues over
Expenditures 76,250 109,801 33,551
Fund Balance at Beginning of Year 96,118 96,118 -
Fund Balance at End of Year $ 172,368 $ 205,919 $ 33,551

The accompanying notes constitute an integral part of this statement.
4
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Livingston Parish Tourist Commission

NOTES TQ THE FINANCIAL STATEMENTS

December 31, 1998

Summary of Significant Accounting Policies -

The Livingston Parish Tourist Commission (the Commission) is a
pody corporate created by the Louilsiana Legislative Revised Stat-
utes, R.S. 33:4574. The Commlission 1s governed by a board of

seven commlssioners who are appointed by the Livingston Parish
Council.

The financilal statements of the Commission have been prepared in
accordance with generally accepted accounting principles (GAAP)
as applied to governmental units. The Governmental Accounting
Standards RBoard (GASB), i1s the standard-setting body for govern-
mental accounting and financial reporting. On June 30, 1998,
the GASB issued a codification of the existing Goverrnmental
Accounting and Financial Reporting S8tandards which, along with
subsequent GASB pronouncements (Statements and Interpretations),
constitutes GAAP for governmental units. The more significant of
these accounting policies are described below and, where appro-
priate, subseguent pronocuncements will be referenced.

A, Financial Reporting Entity

This report includes all funds and account groupg which are
controlled by or dependent on the Commission's Board of Com-

missioners. Control by or dependence on the board was deter-
mined on the basis of taxing authority, authority to issue
debt, election or appointment of governing body, and other
general oversight responsibility.

In conformance with Governmental Accounting Standards Board,
Statement 14, the Commission is a component unit of the
Livingston Parish Council, the governing body of the parish.
The accompanying financial statements present information
only on the fund maintained by the Commissgion and do not
present information on the Council and the general government
services provided by that governmental unit.

B. Fund Accounting

The accounts of the Commission are organized on the basis
of a fund, of which is considered a separate accounting
entity. The operations of the fund are accounted for with a
separate set of self-balancing accounts that comprise its
assets, liabilities, fund equity, revenues, and expenditures
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Livingston Parish Tourist Commission

NOTES TO THE FINANCTAL STATEMENTS (CONTINUED)

December 31, 1998I

Summary of Significant Accounting Policies - {Continuved) -

C.

OY expenses, as approprliate. Government resources are allo-
cated to and acecounted for in individual fund based upon the
purposes for which they are to be spent and the means by
which spending activities are controlled. The fund of the
Commission isg grouped, 1n the financial sgstatements in this

report, into one dgeneric fund type and one broad fund cate-
gory as follows;:

General Fund - The General Fund is the general operating fund
of the Commission. It 1s used to account for all financial
resources except those reguired to be accounted for in
another fund. At December 31, 1998, thig 1s the only fund of
the Livingston Parish Tourisgt Commission.

Basig of Accounting

Rasis of accounting refers to when revenues and expenditures
are recognized in the accounts and reported in the financial
statements. Basis of accounting relates to the timing of the
measurements made, regardlesgs of the measurement focus
applied.

All governmental funds are accounted for using the modified
accrual basis of accounting. Theilr revenues are recognized

when they become measurable and avallable as net current
assets.

Expenditures are generally recognized under the modified
accrual basis of accounting when the related fund liability
is incurred. Purchase of wvarious operating supplles are
regarded as exXpenditures at the time purchased.

Budgetary Practices

The Commission utilizes the following budgetary practices:

The Chairperson of the Board prepares the annual budget
which ig based on what i1sg expected to be c¢ollected
during the fiscal year and 1s approved by the Board of
Commissioners, The adopted budget constitutes Lhe
authority of the Commission to incur liabilities and
authorize expenditures from the respective budgeted
fundg. Additionally, certain expenditures are approved
monthly by the Board before payment.
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Livingston Parish Tourist Commission

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

December 31, 1998

(1} Summary of Significant Accounting Policies - (Continued)} -

All budget amountsgs presented in the financial statements have
been adjusted for legally authorized revisions of the annual

budget during the vear. Appropriations, except encumbrances,
lapse at the end of each vear.

E. Encumbrances

Encumbrances outstanding at vear end do not represent GAAP
expenditures or liabllities but represent budgetary account-
ing controls. The Governmental Fund’s budget ig maintained
on the modified accrual basis of accounting except that
budgetary basis expenditures include purchase orders and

contracts (encumbrances) issued for goods or services not
raeceived at year end.

The actual results of operationsg are presented in accordance
with GAAP and the Commission's accounting policies do not
recognize encumbrances as expenditures until the period in
which the goods or servicesg are actually received and a

liability is incurred. Encumbrances are presgsented as a res-
ervation for encumbrances on the Balance Sheet of the govern-
mental fund, At December 31, 1998, the Commission had no

outstanding encumbrances.

(2} Cash and Cash Eguivalents -

For reporting purposes, cash and cash equivalents include cash,
demand deposits, and time certificates of deposit with maturities
of three months or less from the date of acguisition. Under
state law the Commission may deposit funds within a fiscal agent
bank organized under the laws of the State of Loulsiana, any
other state in the union, or under the laws of the United States,
Further, the Commission may invest in time deposits or certifi-
cates of deposgit of state banks organized under Louislana law
and national banks having principal offices in Louisiana.

As confirmed by the fiscal agent, the Commission had cash total-
ing $135,308 with a carrying amount of $135,270 at December 31,
1998. Cash and certificates of deposit are stated at cost, which
approximates market. These deposits must be secured under state
law by federal deposit i1nsurance or the pledge of securlties
owned by the bank. The market value of the pledged securilties
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Livingston Parish Tourist Commission

NOTES 70 THE PFINANCIAL STATEMENTS (CONTINUED)

December 31; 1998 -

Cash and Cash Bguivalents - ({(Continued) -

Plus the federal deposlt insurance must at all timeg equal the
amount on deposit with the bank. The following is a summary of
cagh and certificates of deposit at December 31, 1898, with the
related federal deposit 1lnsurance and pledged securities, if any.
The cash and certificates of deposit at December 31, 1998, were
secured as follows:

_—— e —_ —

CONFIRMED
BANK RBALANCE FDIC BALANCE
DECEMBER 31, 1998 INSURANCE UNINSURED
Cash $ 135,308 $_100.,000 $ 35,308
Total $ 135,308 $ 100,000 35,308

Uncollateralized - Securitilies

Pledged and Held by the
Custodial Bank 1n the Name

of the Figcal Agent 35,308

Deficiency of FDIC Insurance
and Pledged Securities over
Cash and Cash Equivalents | | $ NONE

Investments -

The Commligsion has invested monles into  LAMP. LAMP, a Jocal
government investment pool, is administered by LAMP, Inc., a
non-profit corporation organized under the laws of the State of
Loulsiana, which was formed by an initiative of the State
Treasurer in 1993. While LAMP 1s not required to be a registered
investment company under the Investment Company Act of 1940, its
investment policieg are gimilar to those established by Rule
2-a7, which governs registered money market funds. The primary
objective of LAMP 18 to provide a safe environment for the place-
ment of public funds in short-term, high-quality investments. The
LAMP portfolio includes only securitles and other obligations in
which local governments 1n Louisliana are authorized to invest.

_ — —— —_ -
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Livingston Parish Tourist Commigsion
NOTES TO THE FINANCTAL STATEMENTS (CONTINUED)
December 31, 1998

Investments - (Continued) -

Accordingly, LAMP investments are restricted to securities
issued, guaranteed, or backed by the U.S. Treasury, the U.s.
Government, or one of its agencies, enterprises, or instrumental -
ities, as well as repurchase agreements collateralized by thosge
securities. The dollar weighted average portfolio maturity  of
LAMP assets 18 restricted to not more than 90 days, and consists
of no securities with a maturity 1in excess of 397 days. The fair
market value o0f Investments 1s determined on a weekly basis to
monitor any variances between amortized cost and market wvalue.
For purposes of determining participants' shares, investments are
valued at amortized cost. LAMP 18 designed to be highly liguid to
give i1ts participants immediate access to their account balances.
At December 31, 1998 the Commission has $51,885 invested in LAMP
which 18 stated at amortized cost in accordance with GASB State-
ment No. 31, Accounting and Financial Reporting for Certain
Investments and for External Investment Pools. In accordance
with GASE Codification Section I50.165, these investments are not
categorized because they are not evidenced by securitles that
exlist in physilical or book entry form.

Due From Other Government -

Due From Other Government consisted of the fellowing at Decem-
ber 31, 1998;:

State of Louisiana - Improvement Fund $ 15,345

T,

Other Receivables -

Other Receivables consisted of the Tourist Tax collected by the
hotels and motels for the month of December 1998, 1n the amount

of $3,419.
Litigation -
There is no litigation pending against the Commission.

Related Party Transactions -

The records of the Commission are maintained by the Director of
Finance of the Livingston Parish Council., At December 31, 1998
Nno monies were paid for these services.
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ivingston Parish Tourist Commigsion
NOTES TO THE FINANCTAL STATEMENTS (CONTINUED)
December 31, 1998

Schedule of Compensation Paid Board Members -

Gail Sanders, Secretary-Treasurer $ -
Kenny Morrlson -
Travisg Clark -
Alma Cutrer, Chalrperson -
Wm. A. “Monte” Moncrief, Jr. -
Gwen Vicknalr -
Sally Womack, Co-Chairperson -

The term of each board member is three vears.

The Year 2000 Issue -

The Commission 18 aware of the issues associated with the pro-
gramming code in exlsting computer sgystems as the vear 2000
approaches, The "Year 2000" problem is pervasive and complex as
virtually every computer operation will be affected in some way
by the rollover of the two digit year value to 00, The issue is
whether computer systems will properly recognize date sensitive
information when the year changes to 2000. Systems that do not

properly recognize such 1nformation could generate erroneous data
OY cause a system to fail.

The Livingston Parish Council’s computer equipment is being uti-
lized by the Commission in the *"“mission critical” applications.
This eguipment 1is relatively new eqguipment and it is considered
“Year 2000" compliant. Due to the size of the Commission, mini-
mun software applications are required and each of these applica-
tions will be updated and tested during 1999.

It 1s estimated that the Commission will be required to expend
less than $10,000 during 19%9 to become compliant for the “Year
2000" . Because of the unprecedented nature of the #“Year 2000"
1ssue, 1ts effects and the success of related remediation efforts
will not be fully determlnable until the vear 2000 and there-
atter. Management cannot assure that the Commission is or will
be “Year 2000" ready, that the Commigsion’s remediation efforts
will be successful in whole or in part, or that parties with whom
the Commission does business will be “Year 2000" ready.

Subseguent Event -

The Livingston Parish Tourist Commission paid a $50,000 deposit
on January 25, 1999 for a purchase of land, building and improve-
ments with & total fair value cost of $115,000. The balance of
$65,000 is expected to be paid upon completion of improvements to

the building in 1999. The land and building will be utilized by
the Commission as thelr office building.

10
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P — April 14, 1999

Board of Commisgsioners
Livingston Parish Tourist Commlssion
Livingston, Louilsiana

We have audited the component unit financial gtatements of the
Livingston Parish Tourist Commission, a component unit of the
Livingston Parish Council, as ©of and for the vyvear ended December 31,
1998, and have igsued our report thereon dated April 14, 1999. We
conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained
in Government Auditing Standards, lssued by the Comptroller General of
the United States.

Compliance

As part of obtaining reasonable assurance about whether the Commig-
sion’ s financial statements are free of material misstatement, we
performed tests of its complilance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have
a direct and material effect on the determination of financial state-
ment amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The resgsults of our tests disclosed
no instances of noncompliance that are reguired to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we congidered the Commission’s
internal control over financial reporting in order to determine our
auditing procedureg for the purpose of expressing our opinion on the
financlal statements and not to provide agsurance on the internal
control over financial reporting. Our consideration of the internal
control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be
material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components

11



does not reduce to a relatively low level the rigk that misstatements
in amounts that would be material in relation to the financial gstate-
ments beling audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material

weaknegsses,

This report is intended for the use of management and the Office of
the Legislatlve Auditor, State of Louisiana, and should not be used
for any other purpose. This restriction is not intended to limit the
distribution of this report, which, upon acceptance by the Livingston

Parish Tourist Commission is a matter of public record.

Respectfully submitted,

%@WC/ Cocets
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