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D EPEN D EN T A U D ITO R S' R EPO R T 

To the Board of D irectors 
G reater N ew O rleans Sports Foundation 
N ew O rleans, I.ouisiana 

W e have audiled the accom panying statem ent of financial position of the G reater New 

Orleans Sports Foundation (a non-profit organization) as of December 31, 1998, and the 
relaled statem ents of activities and cash flow s for the year then ended. These financial 
slatem enls arc the responsibility of/he m anagem ent of the G reater N ew  O rleans Sports 
Fotm dation. O ur responsibility is to express an opinion on these financial statem ents based 

on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
G overnm ent A uditing Standards issued by the Com ptroller G eneral of the U nited Slates. 
Those standards require that w e plan and perform  the audit to obtain reasonable assurance 
about w hether the financial statem ents are free of m aterial m isstatem ent. A n audit includes 
exam ining, on ates! basis, evidence supporting the am ounts and disclosures in the financial 
stalem ents. A n audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentalion. W e believe that our audit provides a reasonable basis for our opinion. 

]n our opinion, the financial slatem ents referred 1o above present fairly, in all m aterial 
respects, the financial position of The G reater New O rleans Sports Foundation as of 
D ecem ber 31, 1998, and the changes in its net assets, and its cash flow s for the year then 
ended in conform ily w ith generally accepled accounting principles. 

650 S. PIERC E ST./SU ITE 203, N EW  O RLEANS
, LA 70119 (504) 482-8733 FAX (504) 486-8296 



IN DEPENDENT AUDITO R S' REPO RT 

(CONTINUED) 

To the Board of D irectors 
G reater N ew O rleans Sports Foundation 

N ew Orleans, Louisiana 
Page 2 

In accordance w ith G overn m ent Auditing Standards, w e have also issued our report dated 

M ay 14, 1999 on our consideration of The G reater New O rleans Sports Foundation's 
internal control over financial repoJnting and our tests of its com pliance with certain 
provisions of law s, regulations, contracts and grants. 

Our audit w as conducled for the purpose of form ing an opinion on the basic financial 

statements taken as a whole. The supplementary infbrmation included in the report (shown 
on pages 13 to 15) is presented for the purpose of additional analysis and is not a required 
part of the financial statem ents of The G reater New O rleans Sports Foundation. Such 

information has been subjected to the auditing procedures applied in lbe andil of the financial 
statem ents and, in our opinion, is fairly staled in all m aterial respects in relation to the 
financial statem ents taken as a whole. 

BR U N O &  TERV A LO N 
CERTIFIED PUBLIC A CCO UNTANTS 

M ay 14, 1999 

]~l~il~lO CI RII~IED PUBLIC ACCOUNIANIS 

Tervalon 



G R EATFR N EW  O R LEA N S SPO RTS FO U N DA TIO N 
STA TEM EN T O F FIN AN CIA L PO SITION  

DECEM BER 31, 1998 

ASSETS 

Cash and cash equivalents (NOTE 2) 
A ccounts receivable, net of allow ance for 

doubtful accounts of $249,997 (N OTE 4) 
Prepaid expenses 

Other assets 
O ffi ce furniture and equipm ent, net of accum ulated 

depreciation of $65,321 (N OTES 2 and 3) 
Leasehold im provem ents, net of accum ulated 

amortization of $37,499 (N OTES 2 and 3) 

Total assets 

I,IA BILITIES AN D N ET A SSETS 

Liabilities: 
A ccounts payable 
A dvance fiom funding source 

Commitment (NOTE 8) 

Net Assets (NOTE 2): 
Unrestricted net assets 
Tem porarily restricted net assets 

Total net assets 

Total liabilities and net assets 

The accom panying notes are an integral part of these 

financial statem ents. 

$ 459,186 

156,919 
8,349 
1,405 

38,828 

25~9963 

$ 690,650 

$ 23,514 
4
_ 5~s 000 

.6a~5~  

406,839 

215~297 

622=!]36 

$ _69o~65o 



G REATER NEW  ORLEAN S SPORTS FO UNDATION 
STA TEM EN T OF A CTIV ITIES 

For the Y ear Ended D ecem ber 31, 1998 

Revenues and Other Suooort 

Tem porarily 
U nrestricted Restricted Total 

Program revenues (NOTE 9) $ 227,252 
Sponsorship revenues t-NOTE 9) 48,963 
Grant revenues 45,000 

Professional services fees (N OTE  9) 60,968 
Interest 20,321 

Sales tax dedication (N OTE 7) 265,000 
M iscellaneous 8,508 
N et assets released from  restrictions 

(N OTE 7) 

$ -0- $ 
- 0- 
-0- 
-0- 
-0- 

215,297 
- 0- 

_ _265,000. (2650~O0003 

227,252 
48,963 
45,000 
60,968 
20,321 
480,297 

8,508 

-0- 

Totalrevenuesan d other 
suppoi~ 941,012 ~  . 89~1309 

Expenses 
M anagem ent and general 
Program  costs 

Total expenses 

Changes in net assets 

N et assets, beginning of year 

N et assets, end of year  

1,057,478 

_  550,055 

-0- 1,057,478 

55~053 

1,607,531 -0- 1,607,531 

(666,519) 

1,073,358 

(49,703) 

26~000 

(716,222) 

1~338,358_ 

$
=  
4

_
068.~ 939 $ 215297 $ 622~13. __ 6 

The accompanying notes are an integral part of th ese 
fin ancial statem ents. 



G R EATER N EW  O R LEA N S SPO R TS FO U N DA T IO N 
STATEM EN T OF CA SH FLOW S 

For the Y ear Ended D ecem ber 31, 1998 

Cash Flow s from O oeratin~ A ctivities 
Changes in net assets 

Adjustments to reconcile changes in net 
assets to net cash used in operating 
activities: 

D epreciation and am ortization 
Bad debts 

(Increase) decrease in: 
A ccounts receivable 
Prepaid assets 
O ther assets 

hlcrease in: 
A ccounts payable 
A dvances from funding source 

N et cash used in operating activities 

C ash Flow s from  lnvcsting A ctivities 
Purchase of offi ce equipm ent 

N et cash used for investing activities 

N et decrease in cash and cash equivalents 

Cash and cash equivalents, January 1, 1998 

Cash and cash equivalents, D ecem ber 31, 1998 

The accom panying notes are an integral part of these 
financial statem ents. 

$(716,222) 

33,055 
249,997 

764 

(2,813) 
62,468 

6,939 
45.000 

{320~ 81~  

(2,332) 

(2,332) 

(323,144) 

782,330 

$ 45.9AL~8__ 6 



G R E A TER N EW  O R LEA N S SPO RTS FO UN DA TIO N 
N OTES TO TH E FIN A N CIAL STA TEM EN TS 

N O TE 1- O rganization 

The Greater New Orleans Sports Foundation (the Foundation) was formed 
on August 2, 1988 as a non-profit organization to bring together by 

association, sports m inded people who w ill devote a portion of their tim e, 
energy and financial support to the developm ent of sport tourism and related 

industries in the City of N ew Orleans and surrounding regions. Also, the 
Foundation w as organized to provide for the exchange am ong m embers of 
the organization such inform ation, ideas and support necessary to attract and 

assist in the coordination and production of sports events in the New Orleans 
area. 

N OTE 2 - Sum m arv of Significant A ccountin~ Policies 

inci~les of A cco 

The financial statem ents and the supplem ental schedule are prepared in 
accordance w ith generally accepted accounting principles and are prepared on 
the accrual basis. The preparation of financial statem ents in conform ity with 
generally accepted accounting principles requires m anagem ent to m ake 
estim ates and assum ptions that affect the reported am ounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statem ents and the reported am ounts of revenues and expenses during 
the reporting period. A ctual results could differ fiom  those estim ates. 

B asis of Re~ortin~ 

T he Foundation has adopted SFA S N o. 117 w hich establishes standards for 
external financial reporting by not-for-profit organizations and requires that 
resources be classified for accounting and reporting purposes into three net 

asset categories (i.e. unrestricted net assets, temporarily restricted net assets, 
and permanently restricted net assets) according to externally (donor) imposed 
restrictions. 



 

G R E A TER  N EW  O RLEA N S SPO R TS FO UN D A TIO N 
N OTES TO TH E FIN AN CIAL STATEM ENTS, CON TIN UED 

N OTE 2 - Sum m arv of Significant A ccountin~ Pol 

Basis of R el~ rting, Continued 

Continued 

A description of the three (3) net asset categories is as follows 

U nrestricted net assets include the follow ing 

o Unrestricted net assets include funds not subject to donor-imposcd 
stipulations. The revenues received and expenses incurred in 

conducting the m ission of the Foundation are included in this 
category. T he Foundation has determ ined that any donor-im posed 
restrictions for current or developing program s and activities are 
generally m et w ithin the operating cycle of file Foundation, and 
therefore, the Foundation's policy is to record these net asscts as 
unrestricted. 

Tem porarily restricted net assets include realized gains and losses, investm ent 
incom e and gifts, appropriations and contributions for which donor im posed 
restrictions have not been m et. 

Perm anently restricted net assets are contributions which are required by the 

donor-im posed restriction to be invested in perpetuity and only tile incom e be 
m ade available for program operations in accordance w ith the donor 

restrictions. Such income is reflected in temporarily restricted net assets until 
utilized for donor im posed restrictions. 

A t D ecem ber 31, 1998, the Foundation did not have any pem lanently 

restricted net assets. 



 

G R E AT ER  N EW  O R LEA N S SPO R TS FO UN DA TIO N 

N OTES TO THE FIN AN CIAL STATEM ENTS, CONTIN UED 

N O TE 2 - Sum m ary of Significant A ecountin~ Policies, Continued 

Fixed A ssets 

Fixed assets are stated at cost, if purchased, or at fair m arket value at the date 
of the gift, if donated. Depreciation is provided using the straight-line m ethod 
over the estim ated useful life of the equipm ent, which is 5 years. 

Leasehold Im t~rovem ents 

Leasehold im provem ents are stated at cost. Am ortization is provided using the 
straight-line m ethod over the life of the lease, which is 5 years. 

Cash Equivalents 

For purposes of the Statem ent of Cash Flows, the Foundation considers all 
highly liquid investm ents purchased w ith a m aturity of three m onths or less to 
be cash equivalents. 

Functional A llocation of Expenses 

The costs of providing the various program s and activities have been 
sum m arized on a function basis in the statem ent of activities. A ccordingly, 
certain costs have been allocated am ong the program s and supporting services 
benefitted. 



 

G R E A T E R  N EW  O R LEA N S SPO R T S FO U N D A TIO N  
N OTES TO TIlE FIN AN CIA L STA TEM EN TS, CON TIN UED 

N O TE 3 - Fixed A ssets 

D escription 

Changes in office furniture and equipm ent and leasehold im provem ents during 

the year ended D ecem ber 31, 1998 w ere as follow s: 

O ffice furniture 
and equipm ent 
Leasehold 
im provem ents 

Total 

B alance 
January 1, 
1998 Additions 

$101,816 

63,462 

$165,278 

N O TE 4 - A ccounts Receivable 

$ 2,333 

-0- 

$ 2,3333 

D epreciation/ 
Am ortization 

$ (65,321) 

~ ) 

$ (102,820) 

Balance 
D ecem ber 31, 

j998 

$38,828 

2 963 

$6~4791 

For the year ended D ecem ber 31, 1998, included in accounts receivable w ere 

funds due to the Foundation from various sporting events, as well as fimds 
due as a result of A ct N o. 1191. The funds due to the Foundation are as 

follow s: 

Descriptjpn 

Bass-K -M art 
SuperBow l 36 
U .S. Jr. N ational V olleyball 

Louisiana G am es 

M iscellaneous 
98 Outdoor Track and Field Cham pionship 
Southw estern  A thletic Conference 

Total accounts receivable 

.A m ount 

$ 15,000 
7,764 
8,000 

120,772 

2,348 

200 
2.835 

$156,919 



 

G R EA TER N EW  O R LEA N S SPO RTS FO UND A TIO N 
N OTES TO THE FIN AN CIAL STA TEM ENTS, CONTIN UED 

N O TE 5 - Incom e Taxes 

Tile Foundation is exempt from corporate incom e taxes under Section 

501 (c)(4) of the Internal Revenue Code. 

N OTE 6 - Cash Enuivalents and Credit Risks 

T he Foundation m aintains several cash balances at a financial institution 

($65,279), and investments in U.S. Treasury money markets ($293,907) and 
fixed income money markets ($100,000). Accounts at the financial institution 
are insured by the Federal Deposit Insurance Corporation up to $100,000. 

N O TE 7 - H otel O ccupancy State Sales Tax D edication 

The H otel O ccupancy sales tax im posed by R .S. 47:321 shall be credited each 
fiscal year to the B ond Security and R edem ption Fund, and after a sufficient 
am ount is allocated from  that fund to pay all the obligations secured by the full 
faith and credit of the State w hich becom e due and payable w ithin any fiscal 

year, the treasurer shall pay the rem ainder of such funds into a special fund 
designated as the "N ew  O rleans A rea Tourism  and Econom ic D evelopm ent 

Fund". This Fund provides for $530,000 to be appropriated and distributed to 
tile Foundation each year. Approxim ately 83%  of tile Foundation's total 

revenues and other support w ere provided by the Hotel Occupancy State Salcs 

Tax Dedication. The revenues related to the 1999 year ($215,296) are 
reflected as tem porarily restricted. $265,000 of State tax dedications 
applicable to 1998 that were received during 1997 were released fiom 
restrictions. 

10 



 

G RFA TER NEW  O RLEANS SPO RTS FO UNDATIO N 
N O TES TO TH E FIN A N CIA L STA TEM EN TS, CON TIN UED 

NOTE 8 - C Com naitm ent 

Tile Foundation has entered into a lease agreem ent for offi ce space w ith a 
corporation which requires m onthly rental paym ents of $1,520. The lease 
com m enced D ecem ber 1, 1995 and expires N ovem ber 2000. The lease 
agreem ent contains a renew al option which extends the term of the lease 

agreement for an additional term of five (5) years with a monthly rental 
paym ent of $1,224. 

N OTE 9 - Program and Sponsorship Revenues, and Professional 
Services Fees 

T he Foundation has entered into certain contractual arrangem ents w ith other 

organizations to provide m anagem ent advisory services for certain current and 
future events sponsored by the other organizations. Such contracts require 
stipulated am ounts to be paid to the Foundation for such services mad 
additionally provide for reim bursem ent of eligible costs as defined pertinent 
to the event. 

The sporting events and the related revenue reimbursem ents for such events 
adm inistered during the year ended D ecem ber 31, 1998 are as follow s: 

Event 

O utdoor ']'rack and Field 
KfM art-Bass Fishing 
W restling 

Southwestern  Athletic 
Conference 

Cajunland/Volleyball 
Track & Field - 1998 
Louisiana Gam es 

Total 

Program 
Revenues 

$ 6,151 
3,197 
1,686 

10,673 
5,354 

200,191 
-0- 

3_3. 

Sponsorships 
Revenues 

-0- 
-0- 

12,500 
1,250 

35,213 
-Q- 

$ 48,963 

Professional 
Services Fees 

$ -0- 
-0- 
-0- 

-0- 
-0- 
-0- 

6.6~0 968 

$ _ ~ _
968 



 

G REATER  N EW  OR LEAN S SPO RTS FO UNDATIO N 
N OTES 370 THE FINANCIAL STATEM ENTS, CONTINUED 

N OTE 10 - Y ear 2000 

The m anagem ent of the Foundation is assessing its com puter system s and 
business processes and intends to initiate actions to address the Year 2000 

(Y2K). At this time management is not able to determine the impact, 
including the costs of rem ediation, of the "Y ear 2000 issue" on the 

Foundation. 
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~ "~Dl~O c;fre~rFl~E) PL~BLI( ACCOUN1AN]S 

IN DEPEN DEN T AU D ITORS' REPORT ON COM PLIAN CE 
AN D ON INTERN A L CON TROL OV ER FINAN CIAL REPORTING 

BA SED O N A N A U D IT OF FINA N CIA L STA TEM EN TS PERFORM ED 
IN A CCORDAN CE W ITH GOV ERN M ENT AU DITIN G STAN DARD S 

To the Board of D irectors 
G reater N ew O rleans Sporls Foundation 
N ew O rleans, Louisiana 

W e have audited the financial statem ents of the G reater N ew O rleans Sports Foundation 

(the Foundation) as ,~f and for the year ended December 31, 1998, and have issued our 
report thereon dated M ay 14, 1999. W e conducted our audit in accordance w ith generally 
accepted auditing standards and the standards applicable to financial audits contained in 
Government Audi~  Standards, issued by lhe Comptroller General of the United Slates 

C omp liance 

A s part of obtaining reasonable assurance about whether the Foundation's finm~cial 
slatem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 
cerlain provisions of laws, regu/ations, contracts and grants, noncom pliance with which 
could have a direct and m aterial effect on the detelznination of financial statem ents am ounts. 

ltowever, providing an opinion on compliance with those provisions was not an objective 
of our audit and, accordingly, w e do not express such an opinion. The results of our tesis 

disclosed no instances of noncompliance that are required to be reported under ~overnment 
A uditing Standards. 
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IN D EPEN D EN T A UDITORS' REPORT ON COM PLIAN CE 
A N D ON  IN TERN A L CON TROL OV ER FIN AN CIA L RE PO RTIN G 

BA SED ON AN A UD IT OF FIN AN CIAL STA TEM EN TS PERFORM ED 

IN ACCORDAN CE W ITH GOVERNM ENT AUDITIN G STANDARDS 
(CONTINUED) 

nternal C ontrol O ver Financial R epor 

111 planning and perform ing our audit, w e considered the Foundation's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the 
intern al control over financial reporting. Our consideration of the internal control over 
financial reporting w ould not necessarily disclose all m atters in the internal control over 
financial reporting that m ight be m alerial w eaknesses. A m aterial w eakness is a condition 
in which lhe design or operation of one or m ore oflhe internal control com ponents does not 
reduce to a relalively 1 ow level the risk flin t m isstatem ents in am ounts that w ould be m aterial 
in relation to the financial statem ents being audited m ay occur and not be detected within a 
tim ely periodby em ployees in the nom lal course of perform ing their assigned functions. W e 
noled no m atters involving the internal control over financial reporting and its operation thai 
w e consider to be m aterial w eaknesses. 

This report is intended solely for the inform ation and use of the Board of Directors
, 

m anagem ent and the State of Louisiana and is not intended to be and should not be used b 
anyone other than those specified parties. 

BR UN O &  TERV A LO N 
C ER TIFIED PU BLIC A C C O U N TA N TS 

M ay 14, 1999 

][~r~l]l~O C[ RIIFIED PUBLIC ACCOUNIAN1S 

8t Tervalon 
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G R EA TER N EW  O R LEAN S SPO RTS FO U NDATIO N 

SCttEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E YEAR ENDED DECEM BER 31, 1998 

W e have audited the financial statem ents of Greater New Orleans Sports Foundation as of 
and for the year ended D ecem ber 31, 1998, and have issued our report thereon dated M ay 14, 
1999. W e conducted our audits in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller G eneral of the U nited States. O ur audit of the financial statem ents 

as of D ecem ber 31, 1998. 

Section I - Sum m ary of A uditors' R eports 

Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

Internal Control 
M aterial W eaknesses/Reportable Conditions N o 

Com pliance 
Com pliance M aterial to Financial Statem ents N o 

b. Federal A w ards 
N ot Applicable 

c. Identification of M ajor Programs 
N ot A pplicable 

Section 11 - Findings R elating to tile Financial Statem ents R eported in A ccordance w ith 

Goverttm ent A uditing Standards 

N ot applicable 

Section III - Findings and Questioned Costs Related to Federal Awards 

N ot applicable 



G R E A T ER  N E ~ 1 O R LEA N S SPO R T S FO U N D A TIO N  

D ecem ber 31, 1998 

EX IT C O N FEREN C E 

A n exit conference w as held w ith the follow ing individuals 

G R EA TER  N EW  O R LEA N S SPO R TS FO U N D A TIO N 

M r. John J. Cicero 
M s. Colleen Barringer 

Executive D irector 
Vice President of A dm inistralion 

BR U N O  &  T E R V A L O N . C ER TIFIED  PU BLIC A C C O U N T A N T S 

M r. M ichael B . Bruno 
M r. Edw ard J. Phillips, Jr 

M anaging Partner 
Senior M anager 

The audit report w as discussed. This report is intended solely for the information and use 
of the B oard of D ireclors, m anagem ent and the State of Louisiana and is no/intended to be 
and should not be used by anyone other than those specified parties. 

BR U N O &  TER V A LO N 
C ER TIFIED PU BLIC A C C O U N TA N TS 

M ay 14, 1999 

I~]rt1111o c[ [,>l IF IED PUBLIC ACCOUNTANTS 
8t Tervalon 18 



SUMMARY SCHEDULE OF PRIOR MANAGEMENT LETTER COMMENTS 

Forthe Year Ended December 31, 1997 

Finding Title Funds in excess of FDIC coverage 

Reference Number (from attached schedule of findings) ter comment number 2 

Amount of Questioned Costs in Finding: $ -0- 

Status of Questioned Costs (ch~kone): Resolved. N/A Unresolved 

nitial Year of Finding 

Page Num ber 

Program Name(s) 

qq 

N/A 

2 

Federal Granter Agency: N/A 

CFDA Number(s): N/A______  

Status of Findinq (check one):. 
Fully Corrected 
Partially Corrected 
Change of Corrective Action __  

Not Corrected 
No Further Action Needed 

(See OMB A.133 Section 315{b)(4)} 

Description of Status: (include corrective action planned and anticipated completion date, if applicable 

Prepareds Signature 

Phone Num ber: 



SUMMARY SCHEDULE OF PRIOR MANAGEMENT LETTER COMMENTS 

For the Year Ended December 31, 1997 

Finding Title Cash Disbursement Transactions 

Reference Number (from attached schedule of findings) 

Amount of Questioned Costs in Finding: $ 

Management letter comment number 1 

Status of Questioned Costs (ch~-~'ckone): Resolved N/A Unresolved 

Initial Year of Finding 

Page Num ber. 

Program Name(s) 

1997 

N /A 

2 

Federal G rantor Agency 

CFDA Number(s) N/A 

N/A 

Status of Finding (check one): 
Fully Corrected X 
Partially Corrected 
Change of Corrective Action __  

Not Corrected 
No Further Action Needed 

(See OM8 A-133 Section 315(b)(4)} 

Description of Status: (include correc~e action planned and anticipated completioa date, if applicable 
The use of recelvin~ reports was implemented in the fourth quarter of 1997. 

Preparer's Signature 

Phone Num ber: 


