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TRANSM ITTAL LETTER 

ANNUAL FINANCIA L STATEM ENTS 

O ffi ce of Legislative Auditor 
A ttention: M s. D orothy M ilner 
1600 North Third 
Post O ffice Box 94397 
Baton Rouge, Louisiana 70804-9397 

D ear M s. M ilner 

M arch 30, 1999 

In accordance with Louisiana Revised Statute 24:514, enclosed are the annual financial statem ents 

for the V illage of Oak Ridge, Louisiana as of and for th e fiscal year ended Decem ber 31, 1998 

The report includes all funds under the control and oversight of the m unicipality. The 

accom panying financial statem ents have been prepared in accordance with generally accepted 

accounting principles 

Enclosure 

Sincerely 

iJ 7 - ..- ' 

OF) Cl'erk 



M E E K S &  C A L V IT 
A CORI~ RATION OF CERTIFIED pUBLIC ACCOUNTANTS 

Louigiana 71269 ~ 318-728-0007 ~ Fax 318-728-5533 

Sylvia D. Calvit, CPA 

705 Julia Street ~ 

Zoe P. M eeks, CPA 

H onorable M ayor and M embers of 
the City Council 
V illage of Oak Ridge, Louisiana 

W e have compiled the accompanying combined financial statements of the Village of Oak Ridge, 
Louisiana as of and for the year ended Decem ber 31, 1998 as listed in the table of contents, in 

accordance with Statements on Standards for Accounting and Review Services issued by the 
A m erican Institute of Certified Public Accountan ts. 

A com pilation is limited to presenting in th e form  of financial statem ents in formation that is the 
representation of the city officials. W e have not audited or reviewed the accompan ying financial 
statem ents and, accordingly, do not express an  opinion or an y oth er form  of assurance on them . 

M arch 30, 1999 



M E E K S &  C A L V IT 
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

705 Julia Sweet ~ Rayville, Louisiana 71269 ~ 318-728-0007 ~ Fax 318-728-5533 

Zoe P. M eek.s, CPA 

Independent Accountant's Report 
on Applying Agreed-Upon Procedures 

H O N ORA BLE M AYOR AND M EM BERS OF 
TH E CITY COUNCIL 
V illage of Oak Ridge, Louisiana 

Sylvia D. Calvit, CPA 

W e have perform ed the procedures included in the Louisiana Government Audit Guide and 
enum erated below , which were agreed to by th e m anagem ent of th e Village of Oak Ridge, 
Louisiana ~m d the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating 
rnanagem ent 's assertions about the Village of Oak Ridge, Louisiana's compliance with certain laws 
and regulations during th e year ended Decem ber 31, 1998 included in the accompanying Louisiana 

Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordan ce 
w ith  standards established by the Am erican Institute of Certified Public Accountants. The 
sufficiency of these procedures is solely the responsibility of the specified users of the report. 
C onsequently, W e m ake no representation regarding the sufficiency of th e procedures described 
below either for th e purpose for which this report has been requested or for any other purp ose. 

Public Bid Law  

1. Select all expenditures made during the year for m aterials and supplies exceeding $5,000, or 
public works exceeding $50,000, and determine whether such purchases were made in accordance 
with LSA-RS 38:2211-2251(the public bid law). 

No expenditures were made during the year for m aterials an d supplies exceeding $5,0C0 
or for public works exceeding $50,000. 

Code cf Ethics for Public Offi cials and Public Employees 

2. O btain from m anagem ent a list of the inmaediate fam ily m em bers of each board member as 

defined by LSA-RS 42:1101-i 124(the code of ethics), and a list of outside business interests of 
all board m em bers and employees, as well as their im m ediate fam ilies. 

M anagem ent provided me with the required list including the noted inform ation 

3. O btain from  m anagem ent a listing of all em ploy~ s paid during the periM  under exam ination 



IVlanagem ent provided m e with the required list 

4. D eterm ine whether any of those em ployees included in the listing obtained from managem ent 

in agreed-upon procedure (3) were also included on the listing obtained from management in 
agreed-upon procedure (2) as immediate family members. 

N one of the em ployees included on th e list of em ployees provided by managem ent 

[agreed-upon procedure (3)] appeared on the list provided by management in agreed- 
upon procedure (2). 

Budgeting 

5. O btained a copy of the legally adopted budget and all am endm ents 

M anagem ent provided me with a copy of the original budget ard the am endments to the 
budget. 

6. Trace the budget adoption and am endm ents to the m inute book 

W e traced the adoption of the original budget to the m inutes of a m eeting held on 
D ecem ber 9, 1997 which indicated that the budget had been adopted by the alderm en 
of the Village of Oak Ridge, Louisiana by a unanim ous vcte. The budget was am ended 
oil Decem be r 14, 1998 at a regular m eeting of th e town council. 

7. C om pare the revenues and expenditures of th e final budget to actu al revenues and expenditures 
to determ ine if actual revenues or expenditures exceed budgeted am ounts by m ore th an 5 % . 

W e com pared the revenues and expenditures of the final budget to actual revenues and 
expenditu res. Actu al revenues and expenditures for the year did exceed budgeted 
am ounts by m ore than 5% . As of the date of this report, m anagement has adopted a 
policy to am end the budget for changes in revenues and expenditu res in addition to the 
current policy of reviewing the budget com parison. 

Accounting and Reporting 

8. Random ly select 6 disbursem ents m ade during the period under exam ination and 

a) trace payments to supporting documentation as to proper amount and payee 

W e exam ined supporting docum entation for each of the six selected disbursem ents and 
found that paym ent was for the proper am ount and m ade to the correct payee. 

b) detelmline if payments were properly coded to the correct fund and general ledger account; 
and 



A ll of the payments were properly coded to the correct fund and general ledger acoount 

c) deter:mine whether payments received approval from proper authorities 

Inspection of documentation supporting each of the six selected disbursements indicaed 
approvals from the accountant and the chairm an of the Board of Comm issioners. 

M eetings 

9. Exam ine evidence indicating that agendas for m eetings recorded in the minute book were 

posted or advertised as required by LSA-RS 42:1 through 42:12(the open meetings law). 

The 'Village of Oak Ridge, Louisiana is only required to post a notice of each meeting and 
the accompanying agenda on the door of the town hall. In addition to complying with this 
procedure, postcards were m ailed each m onth to notify each m ember of the meetings. 

D ebt 

10. Exam it~e bank deposits for th e period under exam ination and determ ine whether any such 
deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 

W e inspected copies of all bank deposit slips for the period under exam ination and noted 
no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses 

11. Exam ine payroll records and m inutes for the year to determ ine whether any payments have 
been m ade to employees which may constitute bonuses, advances, or gifts. 

A reading of the m inutes of the district for the year indicated no approval for the paym ents 
noted. W e also inspected payroll records for the year and noted no instances which would 
indicate payments to employees which would constitute bonuses, advances, or gifts. 



W e were not engaged to, and did not, perform an examination, the objective of which would be 
the expression of an opinion on management's assertions. Accordingly, we do not express such 
an opinion. H ad we perform ed additional procedures, other m atters m ight have come to our 
attention that would have been reported to you. 

This report is intended solely for the use of m anagem ent of the Village of Oak Ridge, Louisiana 
and the Legislative Auditor, State of Louisiana, and should not be used by those who have not 
agreed to the procedures and taken responsibility for the sufficiency of th e procedures for their 
purposes. However, this report is a m atter of public record and its distribution is not limited. 

M arch 30, 1999 



L& LEG AUDITOR 

LOUISIANA ATTESTATIO N Q.UESTIQ NNAIRE 
(For Attestation Engagem ents of G overnm ent) 

sJ;~ f~ ,) _~~  (Date Transmitted) 

(Auditors) 

In connection with your compilation of our financial statements as of [date] and for the 
year then ended, and as required by Louisiana Revised Statute 24:513 and the 
Louisiana Governm ental Audit Guide, we m ake the following representations to you. 
W e accept full responsibil~ for our compliance with ",he following laws and regulation 
and the internal controls over compliance w ith such law s arid regulations. W e have 
evaluated our com pliance with the following law s and regulations prior to making these 
representations. 

These representations are based on the information available to us as of 3 ]1o/'~l_ (d
ate of completion/representations). 

Public R id Law  
It is true that we have complied with the public b;d law, LSA-RS Title 38:2212, and, 
w here applicable, the regulations of the Division of Adm inistration, State Purchasing 
O ffi ce.. 

Yes [/~" No [ ] 

Code of Ethic.~ for Public Offi cials and Public Em ployees 
It is true that no em ployees or officials have accepted anything of value, whether in the 
form  of a service, loan, or prom ise, from  anyone that w ould constitute a violation of 
LSA -R S 42:1101-1124. 

Yes [~J/No [ ] 

It is true that no m ember of the.immediate fam ily of any m em ber of the governing 
authority, or the: chief executive of the governm ental entity, has been employed by the 
governm ental entity after April 1, 1980, under circum stances that would constitute a 
violation of LSA-RS 42:1119. 

Yes [ VJ/No [ ] 

B udgeting 
W e have com plied with the state budgeting requirem ents of the Local Govem ment 
Budset Act (LSA--RS 3g:1301-14) or the budget requirem ents of LSA-RS 39

.
;34. 

~es[v'] No[ ] 

A ccounting and Reporting 
A ll non-exem pt governm ental records are available as a public record and have been 
retained for at least three years

, as required by LSA -R S 44:1, 44:7, 44:31, a0d 44:36. 
Yes [v]'No[ ] 

wJ oo5 



W e have filed our annual financial statements in accordance with LSA-RS 24:514, 

33:463, and/or 39:92, as applicable. / 
Yes [v']No[ ] 

W e have had our financial statements audited 
24:513. 

or com piled in accordance with LSA-RS 

Yes [~/
]] No [ ] 

M eetings 
W e have com plied with the provisions of the O pen M eetings Law , provided in RS 42:1 
through 42:12 Yes [ d/No [ ] 

Debt 
It is true w e have not incurred any indebtedness, other than credit for 90 days or less to 
m ake purchases in the ordinary course of adm inistration, nor have we entered into any 
lease-purchase agreem ents, without the approval of the State Bond Comm ission, as 
provided by Article VII, Section 8 of the 1974 Louisiana Constitution, Article VI, Section 
33 of the 1974 Louisiana Constitution, and LSAqRS 39:1410,60-1410.65. /  

, 
. Yes [/']No [ ] 

A dvances and Bonuses 
it is true w e have not advanced wages or salaries to em ployees or paid bonuses in 
violation of Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138 
and A G opinion 79-729 

Yes (~ No [ ] 

W e have disc!osed to you all known noncom pliance of the foregoing laws and 
regulations, as well as any contradictions to the foregoing representations. W e have 
m ade available to you documentation relating to the foregoing laws and regulations. 

W e have provided you with any co mmunications from  regulatory agencies or other " 
sources concerning any possible noncom pliance w ith the foregoing laws and 
regulations, including any com m unications received betw een the end of the period 
under exam ination and the issuance of this report. W e acknowledge our responsibility 
to disclose to you any known noncom pliance w hich m ay occur subsequent to the 
issuance of your report. 

Date 

Date 

Date 
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REVEN UES: 
Taxes 
Licenses & Perm its 
Fines & Forfeitures 
Im ergovernm ental 
Interest Revenues 
M iscellaneous 

Total Revenues 

EXPEN DITURES : 
General Governm ent 
Public Safety 
Highways & Streets 
Capital Outlay 
Debt Service: 
Principal &  Interest 

VILLAGE OF OAK RIDGE, LOUISIANA 
COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCE - 
ALL GOVERNM ENTA L FUN D TYPES 

Year Ended December 31, 1998 

Total Expenditttres 

EXCESS (DEFICIENCY) OF REVENUES 
O VER EX PEN DITURES 

OTHER FINANCING SOURCES (USES) 
Operating Transfer.'; In 
Operating Transfer,; Out 

EXCESS (DEFICIENCY) OF REVENUES 
A N D OTH ER SOURCES OVER 
EX PENDITURES AND OTHER USES 

FUND BALANCES, January 1 

FU ND BA LANCES. Decem ber 31 

Statem ent B 

Totals 

Special Debt (Memorandum 
_ _ .General_ _.Revenue__. _~5eryice _ _ _Oifly)_ 

$ 16,068 
11,886 
14,467 
18,370 
6,545 

__  M fi03 

$ 

1,530 

$ 

8.185 

73.93~ _A .530 __ _8A 85 

15 
10 
5 
35 

696 
991 
407 
972 

~ 8~066 

~ 5.873 ~ L530 _A Ll85 

_ _~4.672) 

_ (4.672) 

1,201 

J 49.137 

1,530 

_28~03.5 

8,185 

A5L 084 

$ 16,068 
11,886 
14,467 
18,370 
16,260 

_  6,603 

83,654 

15,696 
10,991 
5,407 
35.972 

68,066 

~ IL588 

(4.672) 

._ (4.672) 

10,916 

329,256 

$A50~338 $~9~56fi SL~0,2fi9 $340,172 

The accom panying nol:es are an integral part of this statem ent 
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VILLAGE OF OAK RIDGE, LOUISIANA 
COM BINED STATEM ENT OF REV ENUES, EXPENDITURES AND 

CttANGES IN FUN D BALANCE - 
BUDGET AND ACTUAL - GENERAL FUND 

Year Ended December 31, 1998 

REV EN U ES: 
Taxes 
Licenses & Perm its 
Fines &  Forfeitures 
Fees &  Com m issions 
Intergovernm ental Revenues 
Interest Revenues 
Rental of Property 
Sale of Property 

Total Revenues 

EXPENDITURES: 
General Governm ent 
Public Safety 
Itighways & Streets 
Capital Outlay 

Total Expenditures 

EXCESS (DEFICIENCY) OF REVENUES 
OV ER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 

EXCESS (DEFICIENCY) OF REVENUES 
A N D OTH ER SOURCES OVER 
EX PEND ITURES AND OTHER USES 

FU N D BA LANCE, January 1 

FUN D BA LA NCE, Decem ber 31 

_ _ _ Itudgel~  _ _ Aclual__  

$ 16,151 
11,886 
13,938 
4,228 
15,941 

775 
1,125 

J .~252 

$ 16,068 
11,886 
14,467 
4,227 
18,370 
6,545 
1,125 

__ i ,251 

Statem ent C 

Variance 
Favorable 

O_lnfavorable) 

($83) 

529 

(1) 
2,429 
5.770 

fx5.2~5 _ 73,93~ . 8,644 

15,048 
10,800 
5,403 

~ 35.160 

_  66.412 

(1,116) 

~ 4_672) 

(5,788) 

A~ A39 

~L43.349 

The accom panying notes are an integral part of this statem ent 
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15,696 
10,991 
5,407 
35497.2 

_ 68.966 

5,873 

(4,672) 

1,201 

_14~,137 

~150~ 338 

(648) 
(191) 
(4) 

(812) 

(1,655) 

6.989 

6.989 

_ $fi~98~ 



 

VILLAGE OF OAK RIDGE, LOUISIANA 
STATEM ENT OF REVENUES, EXPENSES AND CHANGES IN 

RETAINED EARNINGS (DEFICIT) 
PROPRIETARY" FUN D TYPE 
Year Ended Decem ber 31, 1998 

OPERATING REVENUES: 

Charges for Services 

O PERATING EXPENSES 
Bad D ebts 
D epreciation 

Interest Expense 
Insurance 
O ffice &  Postage 

Repairs & M aintenance 
Supplies 
U tilities 
M eter Reading Service 

Total Operating Expenses 

OPERATING INCOME (LOSS) 

OTH ER IN COM E 
Interest Incom e 

NET INCOM E (LOSS) BEFORE OTHER 
FINANCING SOURCES (USES) 

OTHER FINANCING SOURCES (USES) 
O perating Transfers In 

Operating Transfers Out 

Total Other Financing Sources (Uses) 

NET INCOM E (LOSS) 

Retained Earnings (Deficit), January 1 

Retained Earnings (Deficit), December 31 

The accom panying notes are an integral part of this statem ent 
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Statem ent D 

Enterprise 

$_g9~645 

149 
25,583 
16,364 

892 
456 

10,943 
2,969 
3,621 

_  2.573 

~ 3,550 

_ (13,905) 

3,893 

_  (llL012) 

4,672 

4,672 

(5,340) 

(108,223) 

($113.563) 



VILLAGE OF OAK RIDGE, LOUISIANA 
STATEM ENT OF CASH FLOW S 
PROPRIETARY FU N D TYPE 
Year Ended December 31, 1998 

CA SH FLOW S FROM  OPERA TING ACTIVITIES 

Operating Income (Loss) 

Adjustments to reconcile net income (loss) to 
net cash provided by operating activities: 

Depreciation 

(Increase) Decrease in Customer Accounts 
Increase (Decrease) in Accounts Payable 

Net Cash Provided by Operating Activities 

CASH FLOW S FROM  NONCAP1TAL FINANCING ACTIVITIES 
Operating Transfers front Other Funds 
Decrease in Custom er Deposits 

Net Cash Provided by Noncapital Financing Activities 

CA SH FLOW S FROM  CAPITAL AND 
RELATED FIN ANCING ACTIVITIES 

Retirement of Utilities Revenue Bonds 

Net Cash Used for Capital and Related Financing Activities 

N ET IN CREA SE IN CASH 

CA SH , January 1 

CASH , Decem ber 31 

*Includes $34,5'78 restricted balance in Revenue Bond Sinking 
Reserve Funds and $2,472 restricted for customer deposits. 

The accom panying notes are an integral part of this statem ent 
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Statement E 

_2aaergtis~ 

$ (10,012) 

25,583 
20 

2 ,582 

18.178 

4,672 
_. A00 

_ A .772 

_ (2.959) 

(2~959J 

19,991 

L01/, O6O 

~;121L05I* 



IN TRO D U CTIO N 

VILLAGE OF OAK RIDGE, LOUISIANA 
NOTES TO FINAN CIAL STATEM ENTS 

The V illage of Oak Ridge, Louisiana was incorporated July 1, 1867 and operates under a m ayor-board 
of alderm en form of governm ent. The accounting and reporting practices of the Village of Oak Ridge

, 

Louisiana, except as noted in the following paragraph, conform to generally accepted accounting 
principles applicable to governm ental units. Such accounting procedures also conform  to the accounting 
requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the LouisJana2~tmicJpal 
Audit anffA ccQunting Guide, to the industry audit guide, Audits_oL Sta~candA.,ocaLG~ em m ental Units 
published by the Am erican Institute of Certified Public Accountants, and to _G~yernmental_Acco~.mting 
and~r:inancial R~po~rting Principles, published by the National Council on Governmental Accounting. 

The V illage operated with a fiscal year ending June 30 until 1986 when the Town Board of Alderm en 
adopted an official reporting period ending D ecem ber 31. The resolution adopting a new accounting 
period was effective beginning January 1, 1987. 

NOTE 1 - SU M M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A . R EPO RTING ENTITY 

A s the m unicipal governing authority, for reporting purposes, the Village of O ak Ridge
, 

Louisiana is considered a separate financial reporting entity. The financial reporting entity 
consists of (a) the primary government village, (b) organizations for which the primary 
government is financially accountable, and (c) other organizations for which nature and 
significance of their relationship with the prim ary governm ent are such th at exclusion would cause 
the reporting entity's financial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining which com ponent units should be considered part of the Village of Oak Ridge

, 

Louisiana for financial reporting purp oses. The basic criterion for including a potential 
com ponent unit w ithin the reporting entity is financial accountability. The GASB has set forth 
criteria to be cortsidered in determ ining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the m unicipality to im pose its w ill on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or im pose 
specific financial burdens on the m unicipality. 

16 



VILLAGE OF OAK RID GE, LOU ISIA NA 
NOTES TO FINANCIAL STATEM ENTS 

2. Organizations for which the Village does not appoint a voting majority but are fiscally 
dependent on the Village. 

3. Organizations for which the reporting entity financial statements would be misleading if daa 
of the organization is not included because of the nature or significance of th e relationship. 

As required by generally accepted accounting principles, these financial statements present the Village 

of Oak Ridge, Louisiana (the primary government). The Village has no potential component units to 
include at this tim e. 

B. FUND ACCOUNTING 

The Village uses funds and account groups to report on its financial position and the results of 
its operations. Fund accounting is designed to dem onstrate legal compliance and to aid financial 
m anagem ent by segregating transactions relating to certain govertmrent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, 
an account group is a financial reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because they do not directly affect net 
expendable available financial resources. 

Funds of the V illage are classified into tw o categories: governm ental and proprietary. In turn, 
each category is divided into separate fund types. The fund classifications and a description of 
each existing fund type follow : 

G overnm enlal Funds 

G overnm ental funds are used to account for all or m ost of the Village's general activities, 
including the collection and disbursem ent of specific or legally restricted m onies, the 
acquisition or construction of general fixed assets, and the servicing of general long-term  
debt. Governm ental funds include: 

I. General Fund - the general operating fu nd of the Village accounts for all financial 
resources, except those required to be accounted for in other funds. 

2. Special Revenue Funds - account for the proceeds of specific revenue sources that are 
legally restricted to expenditures for specified purposes. 

D ebt Service Funds - account for transactions relating to resources retained and used for 
the paym ent of principal and interest on those long-term  obligations recorded in the 

,general long-term obligation account group. 

17 



VILLAGE OF O AK RID GE, LO UISIAN A 
NOTES TO FINANCIAL STATEM ENTS 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found in the private 
sector, where the determ ination of net incom e is necessary or useful to sound financial 
adm inistration. Proprietary  funds differ from  governm ental fu nds in that their focus is oil 
incom e measurem ent, which, together with the m aintenance of equity, is an important 
financial indicator. Proprietary funds include: 

1. Fmterprise funds - account for operations (a) where the intent of the governing body is 
that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily through user 
charges, or (b) where the governing body has decided that periodic determination of 
revenues earned, expenses incurred, and/or net income is appropriate for capital 
m aintenance, public policy, m anagem ent control, accountability, or other purposes. 

G eneral Fixed A ssets and General Long-Tern a D ebt A ccount G roups 

G eneral Eixed Assets - The General Fixed Assets Account Group is used to account ~br fixed assets used 
in governmental fund type operations for control purposes. All fixed assets are valued at historical cost 
or estim ated historical cost if actual historical cost is not available. Donated fixed assets are valued at 
their estim ated fair value on the date of donation. N o depreciation is recorded on general fixed assets. 

G eneral Long:Texm .D ebLAcc~tmtG m up - The General Long-Term Debt Account Group is used to 
account for long-term  liabilities to be financed from  governm ental funds. 

The tw o account groups are not "funds." They are concern ed only with the m easurem ent of financial 
position. They are not involved with m easurem ent of results of operations. 

C . BA SIS O F A CCO UN TING 

The accounting and financial reporting treatm ent applied to a fund is determined by its 
m easurem ent focus. All governm ental funds and expendable trust funds are accounted for using 
a current financial resources m easurem ent focus. W ith this m easurem ent focus, only current 
assets and current liabilities are generally included on the balance sheet. Operating statem ents 
of these funds present increases and decreases in net current assets. The m odified accrual basis 
of accounting is used by all govern m ental funds, expendable trust funds, and agency funds. The 
governm ental funds use the follow ing practices in recording revenues and expenditures: 

Revenues are recognized when they are available and m easurable 

Expenditures are recognized when incurred 
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VILLAGE OF OAK RID G E, LO UISIA NA 
NOTES TO FIN A N CIAL STATEM ENTS 

A ll proprietary funds are accounted for using the accrual basis of accounting. Their revenues are 
recognized when earned, and their expenses are recognized w hen incurred. 

D . BU DG ETS AND BUDGETARY A CCO UN TIN G 

The Board of Alderm en adopts annual budgets for the General Fund and tile W ater and 
Sewer Enterprise Fund which are prepared on the basis of accountingutilized by those funds. 
A nnual budgets are not adopted for the other funds. 

E. ENCUM BRANCES 

Encum brance accounting under which purchase orders, contracts and other comm itm ents for the 
expenditure of m onies are recorded in order to reserve that portion of the applicable 
appropriation, is not em ployed the Village of O ak Ridge, Louisiana. 

F. CASH, CASH EQUIVALENTS AND INVESTM ENTS 

For reporting purposes, cash and investments include (cash, demand deposits, t~ne deposits, and 
certificates of deposit). Under state law, the Village of Oak Ridge, Louisiana may deposit funds 
w ithin a fiscal agent bank. Further, the Village m ay invest in tim e certificates of deposit of state 
banks organized under the laws of Louisiana, national banks having their principal office in th e 
state of Louisiana, in savings accounts or shares of savings and loan associations and savings 
banks and in share accounts and share certificate accounts of federally or state chartered credit 

G . RESTRICTED ASSETS 

The ordinance auth orizing the W ater and Sew er System  revenue bonds requires th at the Village 

establish a sinking fund (Revenue Bond Sinking and Reserve Fund) in an amount not less than the 
m axim um annual requirement for the paym ent of principal and interest on all the revenue bonds. 
A t D ecem ber 31, 1998, the sink ing fu nd balance is sufficient to satisfy such bond ordinance 
requirem ents. 

The ordinance fu rther requires th at the proceeds from  th e sale of revenue bonds be expended for 
certain capital im provem ents to the W ater and Sew er System . The proceeds are m aintained as 
Restricted Assets-Bond Construction Fund until such tim e as needed to fund the W ater and Sewer 
System construction program . 

The ordinance further requires that the Village establish a Reserve Fund and a Contingency Furd 
with monthly deposits of $80 and $82 to the respective funds beginning June 20, 1991. The 
Reserve Fund deposits shall continue until $19,193.36 is accumulated in the fund. 
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VILLAGE OF OAK RID GE, LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

A t Decem ber 31, 1998, the Reserve and Contingency fund balances were suffi cient tosatisfy such 
bond ordinance requirem ents: 

Em erprJs~ Fund 

Decem ber 31, 1998 

Revenue Bond Bond & G rant 
Sinking and Construction Customer 
Resercc_e_Fund __ _~ und _ _D eposits _ Total _  

Cash and Investm ents in 

Certificates of Deposit $34~5Z8 _$~  _ ~ 4~72 ~37~05Q 

H. PR.OPERTY, PLANT AND EQUIPM ENT 

G eneral Fixed Assets Accotmts Group - Fixed assets used in governm ental fund type operations 
are accounted for in the General Fixed A ssets G roup of Accounts, rather than in governm ental 

funds. Public domain ("infrastructure") general fixed assets including roads, bridges, curbs and 
gutters, streets and sidew alks, drainage system s and lighting system s, are not capitalized along 
w ith other general fixed assets. No depreciation has been provided on such assets. 

All fixed assets are valued at historical cost or estim ated historical cost if actual historical cost is 
not available. Donated assets are valued at their estimated fair value onthe date donated. Repairs 
and m ainlenance are recorded as expenditures; renew als and betterm ents are capitalized. 

_W ater emd Se~ exSystem - Additions to the utility plant in service are recorded at cost or, if 
contributed property, at their estim ated fair value at tim e of contribution. Repairs and 
m aintenance are recorded as expenses; renew als and betterm ents are capitalized. The sale or 
disposal of fixed assets is recorded by rem oving cost and accumulated depreciation from the 
accounts and charging the resulting gain or loss to incom e. 

D epreciation has been calculated on each class of depreciable property using th e straight-line 
m ethod and an estim ated useful life of 40 years. 

I. CO M PENSATED ABSENCES 

The Village of Oak Ridge, Louisiana em ploys one individual on a part-tim e basis only. 
Therefore, the Village does not m aintain or participate in any retirm aent system  or have a policy 
for accum ulation of annual, vacation or sick leave. 
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J. FUND EQUITY 

VILLAGE OF OAK RIDGE, LOUISIANA 
NOTES TO FINANCIAL STATEM ENTS 

Cc,ntributed_Capital 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions from developers, customers, or other funds when such resources are restricted 
for the acquisition or construction of capital assets. Contributed capital is not amortized 
based on the depreciation recognized on that portion of the assets acquired or constructed 
from such resources. 

Reserves 

Reserves represent those portions of fund equity not appropriable for expenditure or legally 
segregated for a specific future use. 

D esignated EundBalanc.es 

D esignated fund balances represent tentative plans for fu ture use of financial resources 

K . TOTAL COLUM NS ON COM BINED STATEM ENTS 

Total cnlum ns on the Combined Statem ents are captioned "M em orandum Only" to indicate that 
they are presented only to facilitate financial analysis. D ata in these colum ns do not present 
financial position, results of operations or changes in financial position in conform ity with 
generally accepted accounting principles. Neither is such data comparable to a consolidation. 
Interfund elim inations have not been m ade in the aggregation of this data. 

NOTE 2 - ENTERPRISE FUND DEFICIT 

The accumulated deficit in the water utility fund of $113,563 as of December 31, 1998, resulted from tie 
following: prior to June 20, 1991, an effective transfer to th e General Fund of theexcess of cash received 
from water utility operations over the cash disbursed incident to those operations was made. No cash was 
m aintained in tire w ater utility fund; receipts were deposited in th e General Fund and disbursemen~ were 
m ade from  th e sam e, with all excess becoming General Fund cash. This practice continued through June 
30, 1991, when the water and sewer operations were com bined and a separate bank account w as 

established for the enterprise fund. This deficit of $37,482 was reduced by net operating income in 1991 
of $4,048 and increased by net operating losses in 1992, 1993, 1994, 1995, 1996, 1997 and 1998 of 
$6,486, $21,608, $16,109, $11,143, $g,128,$11,315 and $5,340. The 1992 - 1998 losses included 
depreciation expense in the amount of $25,583 in each of the seven years. 
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N O TE 3 - LEVIED TAXES 

VILLAGE OF OAK RID G E, LOU ISIA NA 
NOTES TO FINANCIAL STATEM ENTS 

The V illage levies ad valorem taxes in the follow ing am ounts 
G eneral fund 
Sew er, W ater and Road 

The 5.00 m ills expire in 2002 unless renewed at that tim e 

NOTE 4 - CASH AND CASH EQUIVALENTS 

8.15 m ills 
5.00 m ills 

Cash and investm ents in certificates of deposit at Decem ber 31, 1998 were secured as follows 

Carrying am ount on Balance Sheet 

Interest Bearing Certificates of 

Dem aa~ its _ ~ el~sit _ ~Total 

$JA_0~64~ 35348~980 _$459~629 

Insured (FDIC) or collateralized with 
securities held by the entity or its agent 
i~ the entity5~3~am e 100,000 100,000 200,000 

Collateralized with securities held by 
pledging financial institution's trust 
departm ent or agency in.the_entil:y'ailam e 

Total FD IC insurance and pledged securities 

_  _10.,649 

_$129_ ~fi42 

2 4.8,98t] 

$348~A~o 

_  259,629 

$~5~ 629 

A s reflected in the Com bined Balance Sheet, the V illage of Oak Ridge, Louisiana had cash and 

investments in certificates of deposit totaling $110,649 and $348,980, respectively. The total collected 
bank balances at December 31, 1998 were $460,382. Cash and investments are stated at cost, which 
approxim ates m arket. Under state law these deposits m ust be secured by federal deposit insurm ce or the 
pledge of securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all times equal the am ount on deposit w ith the fiscal agent. These 
pledged securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank 
in the form  of :safekeeping receipts held by th e State Treasurer. The collateral was sufficient at all tim es 
during 1998 to secure the deposits. 
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NOTE 5 - FIXED ASSETS 

VILLAGE OF OAK RIDG E, LOU ISIANA 
NOTES TO FINA NCIAL STATEM ENTS 

A sum m ary of the changes in general fixed assets is as follow s 

Land &  Buildings 
Equipm ent &  Vehicles 

Total 

Balance 
January 1 

199E 
$ 8,935 
_ 3 2,696 

Additions 
$25,715 
10,257 

$21.63.1 $35.9]2 

D eletions 
$ - 
~ 2~602 

$LL_602 

Balance 
Decem ber 31 

_ _  J 99~ . _ 
$ 34,650 
_ 21L351 

$5Looi 

A sum m ary of 1:he enterprise fund fixed assets and depreciation at D ecem ber 31, 1998 is as follow s 

Sew er System  

W ater System -O ld 

W ater System -Expansion 

Li~  

40 

40 

4O 

Accum ulated 

_ _ Co~  ~ cia~oJa Net 

$325.O56 ~ 8~ 055 ~252_ ~  

~1362.25 $X0356 ~_6.G0fi9 

$559_d20 $9]_.951 ~461.76~._ 
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Depreciation 
~ Tlfis Y ear_ 

~. 8A26 

$ ~3~64 

$13~993~ 



VILLAGE OF OAK RID G E, LO U ISIAN A 
NOTES TO FINANCIAL STATEM ENTS 

N O TE 6 - CH ANG ES IN LONG-TERM  DEBT 

The follow ing is a sum mary of bond transactions of the V illage for the year ended December 31, 1998 

Bonds Payable: at January 1, 1998 

Bonds Issued 

Bonds Retired 

Bonds Payable at Decem ber 31, 1998 

The individual issues are as follows 

PuN ic imp~ovementAtozds 

FmHA _W ateLRtoject 

$280,157 

~ 2,959) 

~227A N  

$293~(X)0 '~ateLSystem lmprg_v_em ent&  Extension - Revenue bonds dated June 14, 1991, bearing interest 
at 5-7/8 % per amnun, payable in monthly installments of $1,599.78 which includes principal and interest 
payable July 14, 1992 th rough June 14, 2031. Annual principal paym ents for the next five years are as 
follow s: 

1999 

2000 

2001 

2002 

2003 

Thereafter 
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$2,962 

3,150 

3,358 

3,586 

3,838 

2 60,304 

$2274198 



Taxes: 
Ad V alorem  

Licenses & Perm its: 
Occupational Licenses 

VILLAGE OF O AK RID GE. LOU ISIAN A 
SCHEDULE OF GENERA L FU N D REVEN UES 

Year Ended Decem ber 31. 1998 

Intergovernm ental: 
Tobacco Tax 
G rant - G overnor's Offi ce of Rural Developm ent 

Fees and Com m issions: 
Franchise Fee.s and Conunissions 

Fines and Forfeitures: 
Traffic V iolations 

O ther: 
Interest Earned on Tim e Deposits 
Rental of Property 
Sale of obsolete property 

Total General Fund Revenues 
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Schedule 1 

$16.0fi8 

~//,886 

941 
_1%429 

18~371) 

~ 4.227 

A4.467 

6,545 
1,125 

_ _A_251 

_  8,921 

$73_,939 



 

VILLAGE OF OAK RID G E, LOU ISIANA 
SCHEDU LE OF GENERAL FU N D EX PEN DITURES 

Year Ended Decem ber 31, 1998 

General G overnm ent: 
Salaries & Em ployee Taxes 
Insurance 
U tilities &  Telephone 
Supplies 
O ther O perating Expenses 
Legal &  Accounting 
Capital Outlay 

Public Safety: 
Police: 
Contracted Services 
Fuel &  Repairs 
Insurance 
O ther O perating Expenses 
Capital O utlay 

H ighw ays &  Streets: 
Street Light U tilities 
Street Repairs & M aintenance 
Capital O utlay 

Transfer O ut 

Total G eneral Fund Expenditures 

The accom panying notes are an integral part of this statem ent 
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Schedule 2 

$ 7,332 
2,917 
1,653 
734 

1,459 
1,600 

~26.127 

_4L822 

7,586 
2,540 
659 
206 

9.845 

20,836 

4,996 
411 

_  5,407 

_ 4.672 

$72.732 



 

VILLAGE OF OAK RID G E, LO UISIANA 
SCHEDU LE OF GENERAL FU N D EX PEND ITURES 

Year Ended D ecem ber 31. 1998 

G eneral G overnm ent: 
Salaries &  Em ployee Taxes 
Insurance 
Utilities & Telephone 
Supplies 
O ther Operating Expenses 
Legal &  A ccounting 
Capital Outlay 

Public Safety: 
Police: 
Contracted Services 
Fuel & Repairs 
Insurance 
O ther O perating Expenses 
Capital Outlay 

H ighw ays &  Streets: 
Street Light Utilities 
Street Repairs & M aintenance 
Capital O utlay 

Transfer Out 

Total G eneral Fund Expenditures 

The accom panying notes are an integral part of this statem ent 
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Schedule 2 

$ 7,332 
2,917 
1,653 
734 

1,459 
1,600 

_26A27 

A1,822 

7,586 
2,540 
659 
2O6 

~ 9,845 

2 0.836 

4,996 
411 

5.407 

_  _4.672 

$72.23_2 



 

VILLAGE OF OAK RIDGE, LO UISIANA 
SCH EDULE OF PER DIEM  & SALARY PAID TO ALDERM EN 

Year Ended Decem ber 31, 1998 

Schedule 3 

The follow ing com pensation was paid to the M ayor and A lderm en of the Village of Oak Ridge 
Louisiana for the year ended December 31, 1998. 

The H onorable Gerald M cLendon, M ayor 

Clint E. Shephard, Alderm an 

G ene A llen, Alderm an 

John Baker, Alderm an 
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