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INDEPEN DEN T AUDITOR 'S REPORT 

The l]onorable M ayor and M em bers of the City Council 
City of Covington, Louisiana 

504) 892-6633 - Covington 
504) 892-4666 - FAX 

W e have audited the accom panying general purpose financial statem ents of the City of Covington, 
Louisiana, and the com bining, individual fired and account group financial statem enls of the City as of and 
for the year ended D ecem ber 31, 1998, as listed in the table of contents. These financial statem ents are the 
responsibility of the City ofCovington, Lonisiana's m anagem ent. O ur responsibility is 1o express an opinion 
on these financial statem ents based on our audit. 

W e conducted our audit in accordmlcc w ith generally accepted auditing standards and Govern m ent Auditing 
Standards issued by the Com ptroller General of the United States. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial stalen3ents are flee of 
m aterial m isslatem cnt. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the general purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Ira our opinion, the general purp ose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the City of Covington, Louisiana, at D ecem ber 31, 1998, and the results 
of its operations and cash flow s of its proprietary fund type for the year then ended, in conform ity with 
generally accepted accounting principles. Also, ira our opinion, the com bining, individual fund, and account 
group financial statem ents referred to above present fairly, ira all m aterial respects, the financial position of 
each of the individual funds and account groups of the City of Covington, Louisiana, as of D ecem ber 31, 
1998, and the results of operations of such funds and the cash flow s of its proprietary fund for the year then 
ended, in conformity w ith generally accepted accounting principles. 

Our audit w as m ade for the purpose of form ing an opinion on the general purp ose financial statem ents taken 
as a w hole and on the com bining, individual fund and account group financial statem ents. The 
accom panying financial infonnation listed as supporting schedules in the table of contents is prescntcd for 
purp oses ofadditional analysis and is not a required part of the general purpose financial statem ents of the 

City of Covington, Louisiana. Such inforlnation has been subjected to the auditing procedures applied in 
tire audit of file general purp ose, com bining, individual fund and account group financial statem ents and, 
in our opinion, is fairly presented in all m aterial respects in relation to the financial stalelnents of each of 
the rcspeclive individual funds and account groups taken as a whole. 



The 1 lonorable M ayor and City Council 
City of Covington 

Covington, Louisiana 

The City of Covinglon, Louisiana has not presented the disclosures required by Governm ental A ccounting 

Standards Board Technical Bulletin 98-1, D isclosures about Year 2000Issues, as anaended by Govern m ental 
Accounting Standards Board Technical Bulletin 99-1, that the Governm ental Accounting Standards Board 
has determ ined are necessary to supplem ent, although not be a part of, the basic financial statem ents. In 
addition, w e do not provide assurance that the City of Covington, Louisiana is or w ill becom e year 2000 
com pliant, that the City of Covington Louisiana's Y ear 2000 rcm ediation efforts w ill be successfnl in whole 
or in part, or thai parties w ith which the City of Covington, Louisiana does business are or w ill becom e year 
2000 com pliant. 

In accordance w ith Govennnent Auditing Standards, w e have also issued our report dated June 11,1999 
on our consideration of the City of Covington's intern al control over financial reporting, and our tests of its 
com pliance w ith contracts, grants, law s and regulations related to financial reporting, a report on its 

compliance with requirements applicable to each major program and on internal control over federal 
program . 

, a,,od  g 

June 11, 1999 
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OI'I,~RATING REVEN/IIIS 
W alcl i eveln.les 
W aler installations 
Sewer maintellance fees 
Sewer installations 
(Till-on fees 
(ialbage collection fees 
M iscellaneous 

Total operaling reveunes 

OPt~RA TING EXPENSES 
W ater departm ent 
Sewer deparlm ent 
Sanitation departm ent 

Tolal operating expenses 

CITY OF COVINGTON, LOUISIANA 

COM BINED STATEM ENT OF REVENUES. EXPENSES. AND 
CHANGES 1N RETAINED EARNINGS 

- PROPRIETARY FUN I) TYPE 

For the Year Ended December 31. 1998 

NON-OPERATING REVENUES (EXPENSES) 
Slate reimbursem ent - Tornado 
Tornado debris rem oval 
Interest incom e 
Contract services 
l,oss on disposal of vehicles 
Interesl expense 

Tolal non-operating revenues (expenses) 

Loss before operating transfers 

OPERATING TRA NSFERS 
Transfers in 

Total operating transfers 

Net incom e 

Add depreciation on fixed assets acquired with contributed capital 

Net increase (decrease) in retained earnings 

Retained earnings - beginning 

Relained earnings - ending 

The accompanying notes are an integral part of this statem ent. 

10 

1998 

$ 597,391 
18,565 

485,115 
37,621 
16,350 

485,450 
30,429 

1,670.921 

525,958 
1,002,896 

518,909 

2,047,763 

(376,842) 

281,378 

16,740 

(95,386) 
(12.192) 
(48,136) 

142.404 

(234,438) 

151.392 

151.392 

(83,046) 

160,117 

77,071 

1,271.162 

$ 1.348,233 

1997 

$ 583,086 
17,785 

450,840 
55,460 
14,696 

418,010 

_  3.740 

1 543 617 

534,706 
950,308 
431,890 

J ,916.904 

(373,287) 

(81,799) 
31,120 

(58,500) 

__ (109,179) 

(482,46~ 

285.252 

_  285.252 

(197,214) 

_  148,479 

(48.735) 

1.319.892 

~ 1,271,162 



CITY OF COVINGTON . LOU ISIA NA 

COM BINED STATEM ENT OF CASH FLOW S 
- PROPRIETARY FUND TYPE 

For tile Year Ended Decem ber 31. 1998 

CASII FI.OW S FROM OPERATING ACTIVITIES: 
Operating Joss 

Adjtlstments to reconcile net operating loss to net cash provided (used) 
by operating activities: 
l)epreciation 

l)eclease (increase) ill accounts receivable - net 
Increase m other receivables 
Decrease ill LCDBG grant receivable 
lnm ease in prepaid expenses 
Decrease ill accounts payable and accrued expenses 

Increase (demease) in payroll taxes and retirement payable 
Increase in other liabilities 
Tornado debris iem oval 
State reimbursem ent - Tornado 
Contract service 

Total adjustments 
Net cash provided (used) by operating activities 

(7ASH ElbOW S FROM  NON-CAPITAL FINANCING ACTIVITIES 
Paym ents flom other funds, net 
Decrease ill custom er deposits 
Net cash provided by non-capital financing activities 

CAS[I FLOW S FROM  CAI}ITAL AND RELATED FINANCING ACTIVITIES 
Sewer granl received 
Pro ceeds flora note payable 
Plincipal paym ents on note payable 
Payolents on state contract 
Transfers fronl olher funds, net 
Paym ents for capital acquisitions 
Principal paym ents on bonds 
Interest paid 
Payments on capital lease 
Net cash used by capital and related financing activities 

CAStt FLOW S FROM  INVESTING ACTIVITIES 
Receipts of im erest 
Net cash provided by investing activities 

NET I)ECREASI: IN CAStt AND CASH EQUIVALENTS 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

The accom panying notes are all integral part of this statem ent. 

11 

1998 

$ (376,842) 

301,793 

(9,978) 
(16,962) 

(636) 
(28,591) 
(3,388) 

281,378 

(95,386) 
428,239 
51,388 

25,629 

(12,219) 
13.410 

95,500 

(2,455) 
(14,305) 
151,392 

(198,334) 
(76,545) 
(51,420) 

(96,167) 

16,740 
1~,740 

(14,629) 

521.543 

$ 506,914 

$ (373,287) 

322,114 
10,197 

(26,967) 
344,383 

(28,350) 
(287,831) 
11,505 

(268) 
(81,799) 

2629.~ 84 
(110,303) 

6,809 

__  41h9~) 
6.403 

293.388 

285,252 

(631,048) 
(63,434) 
(63,290) 

__  (7.630 
(186,763) 

31,1~ 9_ 
3! IA~20 

(259,543) 

781,086 

521.5~5Ra4q 



CITY OF COV IN GTON , LO UISIAN A 

NOTES TO COM BIN ED FINAN CIAL STATEM ENTS 

D ecem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUN TING POLICIES 

The City of Covington, Louisiana, adopted the Hom e Rule Charter on Novem ber 7, 1978 under lhe 
provisions of A rticle V I, Section 5, of the Louisiana Constitution of 1974. The City operates under a 
M ayor-Council form of govern m ent and provides the follow ing services as authorized by its charter: 
public safely, highw ays and streets, sanitation and utilities, health and social services, culture and 
recrealion, public im provem ents, planning and zoning, and general adm inistrative services. 

The financial statem ents of the City of Covington, Louisiana confom l to generally accepted accounting 

principles (GAAP) as applicable to governments except for the valuation of fixed assets as further 
discussed in lhis note. Such accounting and reporting procedures also conform to the requirem ents of 

Louisiana Revised Statutes 24:517. The Governmental Accounting Standards Board (GASB) is lhe 
accepted standard-setting body in establishing governm ental accounting and financial reporting 
principles. The follow ing is a sum m ary of certain significant accounting policies: 

For financial reporting purposes, the City of Covington includes all funds, account groups, agencies, 
boards, co,m nissions and authorities thal are controlled by or depend on the City's executive or legislative 
branches. Control by or dependency on the City is determ ined on the basis of the budget adoption, taxing 
authority, outstanding debt secured by revenues or general obligations of the City, obligation of the City 
Io finan ce any deficits that m ay occur, or receipt of significant subsidies from the City. 

2 FIIN D ACCOIINTING 

The accounts of the City are organized on the basis of funds and account groups, each of which is 
considered a separate accounting entity. The operation of each fund is accounted for w ith a separate set 
of self-balancing accounts that com prise its assets, liabilities, fund equity, revenues, and expenditures, 
or expenses, as appropriate. Governm ent resonrces are allocated to an d accounted for in individual funds 
based upon the purposes for which they are to be spent and the m eans by which spending activities are 
controlled. The various funds ar e grouped in the financial statem ents in this report into six generic fire d 
types and three broad fund categories as follow s: 

12 



CITY OF COVINGTON , LO UISIANA 

N OTES TO COM BIN ED FIN AN CIAL STATEM ENTS 

Decem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

2 FIJN I) ACCOIJN TIN G (Continued 

G OV ERN M ENTAL FUND S 

General Fund - The Gcucral Fund is the general operating fund of the City. It is used to account for all 
financial resources except those required to be accounted for in another fund. 

Special Revenue Funds - The Special Revenue Funds are used to accotm t for the proceeds of specific 

revenue sources other than expendable trusts or major capital projects that arc legally restricted to 
expenditures for specifed purposes. 

Debt Service Funds - Debt Serv ice Funds are used to account for the accum ulation of resources for, and 
the paym ent of, general long-term debt principal, interest, and related cost. 

Capital Project Funds - Capital Project Funds are used to account for financial resources to be used for 
the acquisition or construction of major capital facilities. 

PROPRIETARY FUND 

Enterprise Fund - The Enterprise Fund is used to account for operations that (a) are financed and operated 
in a m anner sim ilar to private business enterprises - where the intent of the govenfing body is that the 

costs (expenses, including depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through user charges; or (b) where the governing 
body has decided that the periodic determ ination of revenues earn ed, expenses incurred, and/or net 
incom e is appropriate for capital m aintenance, public policy, m anagem ent control, accountability, or 
other purposes. 

FIDUCIARY FUN D S 

Trust and Agency Funds - Trust and Agency Funds are used to account for assets held by the City in a 
trustee capacity or as an agent for other funds. These include Expendable Trust and Agency Funds. 
Expendable Trust Funds are accounted for in essentially the sam e m anner as governm ental funds. 

Agency Funds are custodial in nature (assets equal liabilities) and do not involve a measurement of 
results of operations. 



CITY OF COVINGTON , LOU ISIAN A 

N OTES TO COM BINED FINAN CIAL STA TEM ENTS 

Decem ber 31. 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3. FIXED A SSETS AN D LON G-TERM  LIABILITIES 

The accounling and reporting treatm ent applied to the fixed assets and long-term liabilities associated 
w ith a fund are determ ined by its m easurem ent focus. A ll govern m ental funds aud the Expendable Trust 
Fund are accounted for on a spending or "financial flow " m easurem ent focus. This m eans thai only 
current assets and current liabilities are generally included on their balance sheets. Their reporled fund 

balaucc (net current assets) is considered a measure of"available spendable resources". Governmental 
fund operating statements present increases (revenues and other financing sources) and decreases 
(expenditures and other financing uses) in fund balance (net current assets). Accordingly, they are said 
to present a sum m ary of sources and uses of"available spendable resources" during a period. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the 
General Fixed A ssets Account Group rather than in govern m ental funds. Public dom ain 

("infrastructure") general fixed assets consisting of certain improvements other than buildings, including 
roads, bridges, curbs and gutters, streets and sidewalks, drainage system s, and lighting systelns are not 
capitalized by the C ity. N o depreciation has been provided on general fixed assets. 

Fixed asset values are based on historical cost (if available) or estimated historical cost if historical cost 
w as not available. 

Long-term liabilities expected to be finmlced from govern m ental funds are accounted for in the Genera 
Long-Term D ebt Account Group, not in the govern m ental funds. 

Because of their spending m easurem ent focus, expenditure recognition for governm ental fire d types is 
lim ited to exclude am ounts represented by non-current liabilities. Since they do not affect net current 
assets, such long-term am ounts are not recognized as governm ental fund type expenditures or fund 
liabilities. They are listed as liabilities in the General Long-Term  Debt Account Group. 

The two account groups are not "funds". They are concerned only w ith the m easurem ent of financia 
position. They are not involved w ith m easurem ent of results of operations. 

14 



C1TY OF COVIN GTON , LOU ISIAN A 

NOTES TO COM BIN ED FINAN CIA L STATEM ENTS 

Decem ber 3 l, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3. FIXED ASSETS AN D LONG-TERM  LIABILITIES (Continued 

"lhe proprietary fired is accounted for on a cost of services or "capital m aintenance" m easurem ent focus. 

This means that all assets and all liabilities (whether current or non-current) associated with its activity 
arc included on its balan ce sheet, lts reported fund equity (net total assets) is segregated into contributed 
capital and retained earning com ponents. Proprietary fund type operating statem ents present increases 

(revenues) and decreases (expenses) in net total assets. 

D epreciation of all exhaustible fixed assets used by file proprietary fund is charged as an expense against 
its operations or against contributed capital for assets acquired w ith contributed funds. Accunm lated 
depreciation is reported on the proprietary  fund balance sheet. Depreciation has been provided over the 
estim ated useful lives using the straight line m ethod. Depreciation for December 31, 1998, is $301,793. 
The estim ated lives are as follows: 

W ater and Sewerage System 
Equipm ent 

4 BA SIS OF ACCOU NTIN G 

10 - 50 Years 
3 - 5 Y ears 

Basis of accounting refers to w hen revenues and expenditures or expenses are recognized in the accounts 
and reported in the financial statem ents. Basis of accounting relates to the tim ing of the m easurem ents 
made, regardless of the measurem ent focus applied. 

A ll governm ental funds and the Expendable Trust Fund are accounted for using the m odified accrual 
basis of accounting. Their revenues arc recognized w hen they becom e m easurable and available. Sales 
and o0mr taxes and fees are considered m easurable when in the hands of intem aediary  collecting 
govern m ents and are recognized as revenue at that tim e. Grants from other governm ents are recognized 
w hen qualifying expenditures are incurred. Trust authority and all other revenues are recognized when 
received. 

ExpendittJres are generally recognized under the m odified accru al basis of accounting when the related 

fund liability is incurred. Exceptions to this general rule include: (1) accumulated unvested sick pay 
which is not accrued; and (2) principal and interest on general long-tern1 debt which is recognized when 
due. 



CITY OF COVINGTON , LOUISIAN A 

NOTES TO COM BINED FINANCIA L STATEM ENTS 

Decem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

4. BA SlS OF A CCOUNTING (Continued 

A ll proprietary funds are accounted for using tile accrual basis of accounting whereby revenues are 
recognized w hen they are earned and expenses are recognized w hen incurred. 

5 lql JDGETS AN D BU D GETARY ACCOU NTING 

The City follow s these procedures in establishing the budgetary data reflected in the financial stalem ents 

A . Prior to October l, the M ayor subm its to the City Council a proposed operating budget for the 
fiscal year com m encing the follow ing January 1. The operating budget includes proposed 
expenditures an d the m eans of financing them . 

B. Public hearings are conducted at City Hall 

C . Prior to the last m eeting of the current fiscal year, the budget is legally enacted through passage 
of au ordinance. 

D 

E 

The M ayor m ay transfer part or all of any unencum bered appropriation balance am ong program s 
w ithin a departm ent, offi ce or agency. An unencum bered appropriation balance m ay be 
transferred from one departm ent, offi ce, or agency to another only upon action of the City 
Council by ordinance. 

Form al budgetary integration is em ployed as a m easurem ent control device during the year for 
the G eneral Fund, Special Revenue Fund, Enterprise Fund, and the D ebt Service Funds. 

F. Budgets are adopted on a basis consistent w ith generally accepted accounting principles 
Budgeted am ounts are as originally adopted, or as am ended by the City Council. 

G . A ll appropriations, except for capital outlay appropriations, lapse at year end 



CITY OF COV INGTON , LOUISIAN A 

NOTES TO COM BIN ED FINANCIAL STATEM ENTS 

December 3 l. 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

6. CA SH AN D CA SH EOU IV ALEN TS AND INV ESTM ENTS 

Cash includes anlounts in dem and deposits, interest-bearing dem and deposits, and m oney m arket 
accounts. Cash equivalents include am ounts in tim e deposits an d those investm enls w ith original 
m alurities of 90 days or less. Under stale law , the m unicipality m ay deposit funds in dem and deposils, 
inlcresl-bearing dem and deposits, m oney m arket accounts, or tim e deposits w ith state banks organized 
under Louisiana law and national banks having their principal offices in Louisiana. 

U nder state law , the m unicipality m ay invest in United States bonds, treasury notes, or certificates 
These arc classified as investm ents if their original m aturities exceed 90 days; how ever, if the origina 
m aturities arc 90 days or less, they are classified as cash equivalents. Investm ents arc stated at cost. 

7. CO M PEN SATED ABSEN CES 

The City's non-current liability for accum ulated unpaid vacation, overlim e and vested sick pay for civil 
em ployees has been recorded in the general long-tenn debt group of accounts. That portion of 
com pensated absence liability expected to be retired in the com ing year is reported as a liability of the 

respective fire d. 

g TO TA l. C O LIJM N R O N  CO M BIN ED FIN A N CIA l. STA TEM EN TS 

Total colum ns on the Com bined Financial Statem ents are captioned M em oran dum Only to indicate that 
they are presented only to facilitate financial analysis. Data in these colum ns do not present financial 
position or results ofoperalinns in conform ity w ith generally accepted accounting principles. N either 
is such data com parable to a consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data. 

9. CO M PA RA TIV E D ATA - 1997 Actua 

Com parative total data for the prior year have been presented in the accom panying financial statem ents 
in order to provide an understanding of changes in the City's financial position and operations. 
How ever, com parative data has not been presented in each of the statem ents since their inclusion would 
m ake the statem ents unduly com plex and diffi cult to read. A lso, m inor reclassifications of am ounts 
previously reported in the financial statem ents for the year ended Decem ber 31, 1997, have beeu m ade 
in the accom panying financial statem ents to facilitate com parability. 



CITY OF COVINGTON . LOU ISIAN A 

N OTES TO COM BIN ED FINAN CIAL STATEM ENTS 

Decem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

10. PRO PERTY TAX ES 

Properly taxes are due on January 1 and delinquent if not paid by February 1. Property taxes are 
recorded as revenues when levied. Tax liens are filed o11 all unpaid bills. The City bills and collects its 
own properly taxes using the assessed values determined by the tax assessor of St. Tam m any Parish. 

Total property tax revenue for the year ended December 31, 1998, was $1,040,024 an d is recorded in 
the funds as follow s: 

General Fund 
D ebt Service Fund 

SEW ER EXTEN SION SPECIAL A SSESSM EN TS 

$ 786,754 
253,270 

$1,040,024 

Special assessm ents have been levied to provide for the financing of public im provem ents deem ed to 
benefit the properties against w hich the assessm ents are levied. The City of Covington is in no m anner 
obligated to repay the special assessm ent debt, except that portion to be paid from  the sew er plm~t 

construction fund; therefore, the debt is not reported in the financial statem ents. The City functions as 
an  agent for the property owners by collecting assessm ents, forw arding collections to special assessm ent 
certificate holders an d, if appropriate, beginning foreclosures. The balance of special assessm ent debt 
at December 31, 1998, was $510,345 of which $300,000 will be paid from special assessm ent an d parcel 
fee collections and $210,345 will be paid from the Sewer Plant Construction Fund. 

2. ACCOUNTS RECEIVABLE 

U ncollectible am ounts due for custom ers' utility receivables are recognized as bad debts |hrough the 
cstablishm ent of an allow ance account at the tim e inform ation becom es available which would indicate 
the uncollectibility of the particular receivable. The allowance is $34,731 at December 31, 1998. An 
aging of receivables is as follow s: 

Cu~ent 
30 days 
60 days 
90 & over 

$ 32,898 
11,950 
15,398 
46,110 

$106,356 



CITY OF COVINGTON , LOUISIANA 

N OTES TO COM BINED FINANCIAL STATEM ENTS 

Decem ber 31, 1998 

NOTE B - CH ANG ES lN FlXED ASSETS 

The City established a detailed fixed asset listing using historical cost and estim ated historical cost. In 
preparing this listing, the City decided not to capitalize infrastructure assets thereby excluding these 
assets. Presented below is a sum m ary of changes in general fixed assets. It is the City's policy to 
capitalize only those additions greater than $1,000. Also, som e expenditures m ade out of the 60% 
capital outlay funds are operational in nature and are not capitalized below . The total capital outlay 
reflected in the accom panying financial statem ents for the General Fund totaled $2,164,040. 

Balance 
D ecem ber 31, 

1997 Additions 

Land $ 548,097 
Buildings 1,949,341 
Equipm ent 2,085,649 
hnprovcm ents other than buildings 809,432 
Transportation equipm ent 448,690 
O ffi ce furniture and equipm ent 469,196 
Capital leases 232,106 

116,805 
156,738 
114,986 
28,279 

Balance 
Decem ber 31, 

Retirem ents 1998 

535 
392,087 
201,854 
102,189 
126,337 

2,915 

$ 548,097 
1,948,806 
1,810,367 
764,316 
461,487 
371,138 

229,191 

A sum m ary of proprietary fund type property, plant and equipm ent at Decem ber 31, 1998, follow s 

Sew er equipm ent 
W ater equipm ent 

Vehicles 
G arbage equipm ent 

Total 

Less: Accum ulated depreciation 

$ 9,867,649 
1,931,978 
197,857 
46,345 

12,043,829 

2,253,450 

$ 9,790,349 



CITY OF COV IN GTON , LOU ISIAN A 

N OTES TO COM BINED FINAN CIAL STATEM ENTS 

N OTE C - RESTRICTED A SSETS 

Decem ber 31. 1998 

The ordinance authorizing the issuance of a $1,200,000 W ater Revenue Bond dated Novem ber 4, 1980, 
the ordinance authorizing the issuance of a $450,000 W ater Revenue Bond, dated July 2, 1985 and the 
ordinance authorizing the issuance of a $368,000 W ater Revenue Bond dated June 20, 1996 which was 
used to retire the outstanding balance on the 1985 bond, together provide for certain restrictions on the 
assets of the Enterprise Fund. 

1. Revenue Bond Sinkin~ Fund 

The 1980 and 1985 ordinances called for the establishm ent and m aintenance of a Revenue Bond 
Sinking Fund sufficient in am ount to pay prom ptly and in full the principal and interest on the 
bonds authorized as they becom e due and payable. This requirem ent has been m et as of Decem ber 
31, 1998. 

2. Revenue Bond Reserve Fund 

The ordinances called for the establishm ent of a Revenue Bond Reserv e Fund by depositing w ith 
the regularly designated fiscal agent bank of the City 5%  of the am ount to be deposited into the 
Sinking Fund until such tim e as there has been accum ulated an am ount equal to the highest 
com bined debt serv ice payable. The 1996 refunding ordinance calls for an initial deposit of 

$20,976 which was paid from the 1980 reserv e funds and thereafter, m onthly paym ents of $190 
until an anm unt attributable to the 1996 issue of $36,000 is on hand in the Revenue Bond Reserv e 
Fund. The sole purpose of the fund is to pay the principal of and the interest on the bonds payable 
from the Revenue Bond Sinking Fund as to w hich these w ould otherw ise be in default. This 
requirem ent has been m et at Decem ber 31, 1998. 

The ordinance called for the establishm ent and m aintenance of a Capital Additions and 
Contingencies Fund to care for extensions, additions, im provem ents, renew als, and replacem ents 
necessary to properly operate the system . M onthly deposits of $571 are to be m ade, provided such 
sum is available after certain other provisions. This requirem ent has been m et at D ecem ber 31, 
1998. 
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CITY OF COV INGTON , LOU ISIAN A 

N OTES TO COM BINED FINAN CIA L STATEM EN TS 

N OTE D - LON G -TERM  D EBT 

Decem ber 31. 1998 

Tile follow ing is a stmm aary of bond transactions of the Cily for the year ended Dccem ber 31, 1998 

General Obli~,ation 
Sales and 
U se Tax 

AdV alorem 
Tax 

Revenue 
Bonds Total 

Bonds Payable at 

January 1, 1998 $3,330,000 $2,520,000 $930,188 $6,780,188 

Bonds Issued 

Bonds Retired 

Bonds Payable al 

D ecem ber 31, 1998 

215,000 160,000 76,545 451 545 
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CITY OF COV INGTON , LOU ISIAN A 

NOTES TO COM BIN ED FINAN CIAL STATEM EN TS 

Dcccm ber 31, 1998 

NOTE F - ANNUAL REQUIREM ENTS TO AM ORTIZE LONG-TERM DEBT 

The follow ing is a schedule of principal and interest debt service requirem ents to m alurity 

Year Ending 
D ecem ber 31 

1999 
2000 
2001 
2002 
2003 

2004-2011 

Revenue 
Bonds 

$ 125,095 
125,945 
125,709 
125,415 
126,035 
543,011 

$1,171,210 

General 
Obligation 
Bonds Total 

$ 639,425 
632,619 
645,436 
646,691 
656,535 

3,822,633 

$7,043,339 

$ 764,520 
758,564 

771,145 
772,106 
782,570 

4,365,644 

$ 8,214,549 

As of December 31, 1998 there is $1,528,245 available in the Debt Service Fund to service tile genera 
obligation bonds. 

NOTE G - OTHER INDIVIDUAL FUN D DISCLOSURES 

Individual fund interfund receivable and payable balances are not elim inated in the accom panying 
financial statem ents. Such balances at D ecem ber 31, 1998 were: 

Fund 
G eneral Fund 
1957 Sales Tax Fund 
1982 Sales Tax Fund 
General Obligation Bond Redem ption Fund 
1990 Sales Tax Bond Sinking Fund 
A d V alorem Tax Collection Fund 
Enterprise Fund 

Sewer Plant Capital ProjeO, s Fund 
1993 Sewer Extension Capital Projects Fund 
1993 Sewer Extension A gency Fund 
1987 Street Paving Agency Fund 
Garden of Pines M ausoleum  Fund 
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Interfund 
Receivables 

$ 690,507 

139,911 

lnterfund 
Payable 

$ 31,728 
359,680 
5,143 

414 

372,181 
2,502 

40 
40 

53,197 
5,309 

184 

$ 830,418 



N OTE H - LEA SES 

CITY OF COVINGTON , LOUISIAN A 

NOTES TO COM BINED FINAN CIA L STATEM ENTS 

D ecem ber 31, 1998 

The City is obligated under a certain lease accounted for as capital lease. The leased assets and related 
obligations are accounted for in the Utility Fund, General Fixed Assets Accotmt Group and tim General 
Long-Tm-m D ebt Account Group, respectively. The Utility Fund is responsible for servicing the lease 
paym ents related to leased assets w ithin the Utility Fund and the General Fund is responsible for 
servicing the rem aining lease paym ents. Assets under capital leases totaled $229,191 a! Decem ber 31, 
1998. The follow ing is a schedule of future m inim um lease paym ents under capital leases, together w ith 
the net llrcsenl value of the m inim um lease paym ents as of D ecem ber 31, 1998: 

1999 

2000 

Total m inim um lease paym ents 

Less: Am ount representing interest 

Present value of m ininm m lease paym ents 

General 
Long-Term  

Debt 

$ 7,688 
1,281 

8,969 

38Q 

The City is also obligated under a lease of a building accounted for as an operating lease. Total rent 
payments for the year ending December 31, 1998 was $2,800. The future minimum lease payments are 
as follow s: 

1999 
2000 
2001 
2002 
2003 

Total m ininm m lease paym ents 
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$ 4,800 
4,800 
4,800 
4,800 
2,000 

$21,200 



CITY OF COVINGTON , LOU ISIAN A 

N OTES TO COM BINED FINAN CIA L STATEM EN TS 

NOTE I - N O TES PAYABLE 

Decem ber 31.1998 

The City has entered into four inslalhnent agreem ents w ith a local bank to purchase several pieces of 
equipm ent. The four notes are payable in 36 m onthly paym ents of $2,185, $1,538, $2,136, and $2,873 
through June, 1999, July, 1999, June, 2000, and Novem ber, 2001, respectively. Interest on the notes is 
6.40% , 6.40% , 6.25% , 5.25% , respectively. The City's obligations under these notes arc accounted for 
in lbe General Long-Term Account Group and the Enterprise Fund. Notes are secured by the equipm ent 
purchased. Presented below arc the required paym ents by year. 

General Long- 
Tem a Debt 

1999 
2000 

2001 

Less interest portion 
Balance at D ecem ber 31, 1998 

N O TE J - PEN SIO N PLA N 

Account Group 
$ 53,229 

10,681 

63,910 

, 2,10Z 
$ 61,803 

Enterprise 

$ 34,475 
34,475 
31,602 
100,552 
7,507 

$ 93,045 

Substantially all em ployees of the City of Covington are m em bers of the follow ing statew ide retirem ent 
system s: M unicipal Em ployees Retirem ent System  of Louisiana and M unicipal Police Em ployees 
Retirem ent System of Louisiana. These system s are cost-sharing m ultiple-em ployer, defined benefit 
pension plans adm inistered by separate boards of trustees. Pertinent inform ation relative to each plan 

follow s: 

A. M unicipal Employees Retirement System of Louisiana (System)--The System is composed of two 
distinct plans, Plan A and Plan B, with separate assets and benefit provisions. A ll em ployees of the 
m unicipality are m em bers of Plan A . 

All perm anent em ployees w orking at least 35 hours per w eek who are not covered by another pension 
plan and are paid wholly or in part from m unicipal funds and all elected m unicipal officials are eligible 
to participate in the System . Under Plan A , em ployees who retire at or after age 60 w ith at least 10 
years of creditable service, at or after age 55 w ith at least 25 years of creditable service, or at any age 
w ith at least 30 years of creditable service are entitled to a retirem ent benefit, payable m onthly for life, 
equal to 3 per cent of their final-average salary for each year of creditable service. Final-average salary  
is the em ployee's average salary over the 36 consecutive or .joined months that produce the highest 
average. Em ployees who term inate with at least the am ount of creditable service stated above, an d do 
not w ithdraw their em ployee contributions, m ay retire at the ages specified above and receive the 
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CITY O F COVIN GTON , LOU ISIAN A 

NOTES TO COM BINED FINAN CIAL STATEM EN TS 

Decem ber 31, 1998 

NOTE J - PENSION PLAN - (CONTINUED) 

benefit accru ed to their date of termination. The System also provides death and disability benefits 
Benefits are established by state statute. 

The System issues an  annual publicly available financial report that includes financial statem ents and 
required supplem entary inform ation for the System . That report nray be obtained by w riting to the 
M unicipal Em ployees Retirem ent System of Louisiana, 7937 O ffi ce Park Boulevard, Baton Rouge, 
Louisiana 70809, or by calling (504) 925-4810. 

Funding Policy. Under Plan  A , m em bers are required by state statute to contribute 9.25 percent of their 
annual covered salary an d the City of Covington is required to contribute at an actuarially determ ined 
rate. The current rate is 5.75 percent of annual covered payroll. Contributions to the System also 

include one-fourth of one percent (except in Orleans and East Baton Rouge Parishes) of the taxes shown 
to be collecliblc by the lax rolls of each parish. These tax dollars are divided between Plan A and Plan 
B proportionately on the salaries of the active m em bers of each plan. The contribution requirem ents 
of plan m em bers an d the City of Covington are established and m ay be am ended by state statute. A s 
provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial 
vahmtion and are subject to change each year based on the results of the valuation for the prior fiscal 
year. The City of Covington required contributions to the System under Plan  A for the years ending 
Deccmber 31, 1998, 1997, and 1996 were $84,137 $85,128 and $72,528 respectively, equal to the 
required contributions for each year. 

B. M unicipal Police Employees Retirement System of Louisiana (System)--All fidl-time police 
departulent em ployees engaged in law enforcem ent are required to participate in tbe System . 

Em ployees who retire at or after age 50 w ith at least 20 years of creditable service or at or after age 55 

with at lcast 12 years of creditable serv ice are entitled to a retirem ent benefit, payable m onthly for life, 
equal to 3 1/3 per cent of their final-average salary for each year of creditable service. Final-average 

salary is the employee's average salary over the 36 consecutive or joined months that produce the 
highest average. Em ployees w ho term inate w ith at least the am ount of creditable serv ice stated

, and 
do not w ithdraw their em ployee contributions, m ay retire at the ages specified previously and receive 
the benefit accrued to their date of term ination. The System also provides death and disability benefits. 
Benefits are established by state statute. 

The System issues an annual publicly available financial report that includes financial statem ents and 
required supplem entary inforu lation for the System . That report m ay be obtained by writing to the 
M unicipal Police Em ployees Retirem ent System  of Louisiana, 8401 United Plaza Boulevard, Baton 
Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. 



C1TY OF COV IN GTON , LOUISIAN A 

N OTES TO COM BIN ED FINANCIAL STATEM ENTS 

Decem ber 31. 1998 

NOTE ,1 - PENSION PLAN - (CONTINUED) 

Funding Policy. Plan m em bers arc required by state statute to contribute 7.5 percent of their amm al 
covered salary and the City of Covington is required to contribute at an actuarially determ ined rate. The 
current rate is 9.0 percent of amm al covered payroll. The contribution requirem ents of plan m em bers 
and tile City of Covington are established and m ay be am ended by slate statute. As provided by 
Louisiana Revised Statute 11:103, the em ployer contributions are determ ined by actuarial valuation and 

are subject to change each year based on the results of the valuation for the prior fiscal year. The City 
of Covington required contributions to the System for the years ending D ecem ber 31, 1998, 1997, and 
1996 were $84,737, $77,133 and $71,990, respectively, equal to the required contributions for each 
year. 

N OTE K - LITIGATION AN D CLAIM S 

The City is involved in litigation on a variety of claim s arising from its operations. It is the opinion of 
the City's legal council that resolution of these law suits would not create a liability to the City in excess 
of insurance coverage. 

N OTE L - FU N D D EFICIT 

Tile 1982 Sales Tax Fund has a deficit in unreserved fund balance of $1,652 at December 31, 1998 
The City intends to elim inate this deficit w ith future excesses of revenues over expenditures. 

NOTE M  - EX PEND ITURES EXCEEDIN G APPROPRIATION S 

For the year ending Decem ber 31, 1998, the General Fund had actual expenditures of $6,810,966 which 
exceeded budgeted appropriations of $6,090,700 creating an unfavorable variance of $720,266 

N OTE N - CA SH AN D INVESTM ENTS 

The City's deposits, including restricted cash of $ 323,727, are categorized as follows at December 31 
1998: 

Dem and deposits 
Certificate of deposit 

Carrying 
A~!m nnt 

$2,464,590 
1,259,669 

Bank 
Balance _  

$ 2,583,539 
1,259,669 

$ 3,724,259 $ 3,843,208  
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CITY OF COVINGTON , LO UISIAN A 

NOTES TO COM BIN ED FIN AN CIAL STATEM ENTS 

D ecem ber 31, 1998 

NOTE N - CASH AND INVESTM ENTS (CONTINUED) 

At l)ecember 31, 1998, the City has $3,843,258 in deposits (collected bank balances). These deposits 
are secured from risk by $607,661 of federal deposit insurance and of $3,235,597 pledged securities 
held by the fiscal agent banks (GASB Category 2): 

The carrying am ount docs not include accrued interest of $16,121 on certificates of deposil 

The City's investm ents consist of various govern m ental obligations w hich are stated at their fail" value 

determ ined by market prices of $1,225,684 at December 31, 1998. These investmenls are considered 
a category 2 investm ent risk, w hich includes investm ents for which the securities are held by the 
counterpart's trust deparlm ent in the City's nam e. The City's investm ents do not include $17,059 of 
accrued interest. 
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NO'I'E O - IN SURAN CE 

CITY OF COVINGTON , LOU ISIANA 

NOTES TO COM BIN ED FINANCIAL STATEM ENTS 

D ecem ber 31, 1998 

As of D ecem ber 31, 1998, the City has the follow ing insurance coverage 

CNA Insurance 

Policy 
Expiration 
D ate 

05/99 

Fidelity & Deposit Co. 04/99 
of M aryland 

Fidelity & D eposit Co. 08/99 
of M aryland 

Corcgis Insurance Org. 02/99 

CN A Insurance Co 

A udubon Indem nity Co 
Audubon Indem nity Co 

01/99 

05/99 
09/99 

A m ount of 

Coverage 
$4,280,816 

$ 375,000 
375,000 

$ 20,000 

25,000 
25,000 
10,000 
10,000 

$ 1,000,000 
1,000,000 
3,000,000 

1,000,000 

1,000,000 

State 
Statute 

$ 375,000 
$175,000 

v 

Fire and Extended Coverage 
Buildings 
Contents 

ED P Equipm ent 
Contractor's equipm ent 

2-way com m unication system 

Fidelity Bond coverage 
M ayor 

Director of A dm inistration 

Fidelity Bond coverage 
Surety bond on adm inistrator 

Em ployee D ishonesty 
Each em ployee 

Excess on M ayor 
Theft - police building 

Theft - City H all 

Auto liability 
General liability 

Law enforcem ent officers 
Com prehensive liability 

Public officials errors and 
Om issions liability 
Em ployee Benefits 

W orkers Com pensation & 
Em ployers Liability 

Com m ercial auto physical dam age 
Covering 1996 D um p Truck 

A nd 1993 Dodge Truck 



CITY OF COVINGTON , LOU ISIANA 

N OTES TO COM BIN ED FINAN CIA L STATEM ENTS 

Decem ber 31, 1998 

NO TE P - LA NDFILL CLO SURE AND POST CLOSURE CARE COSTS 

In accordance with GASB Statement 18, the City adjusted the 1994 beginning balance of retained earnings 
for tile cturenl and future estim ated costs relating to tile landfill closure and post closure care costs. 

The City's engineers have estim ated post closure care costs for tile next three years and these costs arc 
reflected on the City's enterprise fire d balance sheet as a liability. 

NOTE Q - STATE CONTRACT PAYABLE 

The City of Covington owes $85,830 to the State of Louisiana for utility line relocation. The contract is 
payable in annual installm ents often percent per year of the unpaid balance. 

N OTE R - PRIOR Y EARS' DEBT DEFEASANCE 

In prior years, tile City has defeased various bond issues by creating separate irrevocable trust fimds. New 
debt has been issued and the proceeds have been used to purchase U .S. G overn m ent securities that w ere 
placed in the trust funds, the investm ents and fixed earnings from those investm ents are sufficient to fiflly 

sen, ice the defeased debt until the debt is called or matured. For financial reporting purposes, the debt has 
been considered defeased and therefore rem oved as a liability from the City's General Long Term D ebt 
Account Group. A s of D ecem ber 31, 1998, the am ount of the defeased debt outstanding but rem oved from 

the General Long "I'ern~ Debt Account Group amounted to $5,126,000. 
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CITY OF COVINGTON , LOUISIAN A 

N OTES TO COM BINED FIN AN CIAL STATEM ENTS 

D ecem ber 31, 1998 

N OTE T - PO ST-RETIREM EN T BEN EFITS 

The City provides certain continuing health care benefits for retired em ployees. Substantially all of the 
City's employees becom e eligible for these benefts if they reach norm al retirenmnt age while working 
for the City. The City recognizes the cost of providing these benefits as an expenditure when the 
m onthly prem ium s are due. For the year ended D ecem ber 31, 1998, the City expended $295,187 for 
health care and life insurance benefits. Included in this total is $4,771 of health care benefits paid for 
retirees. There are 7 retirees and 117 active em ployees as of Decem ber 31, 1998. 

N OTE U - CH AN GES IN A GEN CY FUN D BALAN CES 

A sunnnary of changes in balances due to other funds and others follow s 

1993 
Sewer 

Ad Valorcm Extension 
Tax ._  Fund~ _  

Balance at January 1, 1998 $ 368,670 $ 32,205 
Additions 1,076,111 199,376 
Deductions (1,072,600) (64,120) 
Balance at December 31, 1998 $ 372,18_ _ ~1 $ 167,46__[1 

34 

1987 

Street 
Paving 
$ 5,213 

192 

(96) 
$ 5,309 

Covington 
M erchant 
Com m ittee 
$ 36 

(36_) 
$ 



GEN ERAL FUND 

N ARRATIVE EXPLAN ATION 

The Gcneral Fund is used to account for all financial resources cxccpt those required to be accountcd t"oI" 
in anolhcr fund. 



ASSETS 
Cash 
Certificates of deposits 
lnvcstm ellls 
Taxes receivable 

A d valorcm 
O ther taxes receivable 

N otes receivable 

Accrued interest receivable 
Other receivable 
Sewer extension receivable 
Grant receivable 
D ue from other funds 
Special assessm ent receivable 

CITY OF COVINGTON , LOU ISIAN A 

GEN ERA L FUN D 

BA LANCE SHEET 

D ecem ber 31, 1998 

LIABILITIES AN D FUN D BALAN CE 

LIABILITIES 
Accounts payable and accrued expenses 
Payroll taxes, retirem ent and accrued w ages payable 

Due to other funds 

Defcrrcd revenue 
Custom er deposits 
Total liabilities 

FU N D BA LAN CE 
Reserved for capital outlay 
Designated for future expenditures 
D esignated for fire protection 
Unreserved and undesignated 
Total fund balance 

Total liabilities and fund balance 

The accom panying notes are an integral part of this statem ent 
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1998 

$ 584,986 
97,167 

1,225,684 

498,150 
86,749 

126,518 
17,694 
91,106 

4,600 
131,930 
690,507 
129 585 

512,916 
95,671 

126,958 
19,106 
34,824 
4,600 
65,072 

701,311 
97,910 

178,438 
139,032 
31,728 
262,637 
3,900 

615,735 

945,684 
173,877 
22,508 

1,926,872 
3.068.941 

$ 198,142 
140,008 
135,184 
275,646 
2,950 

751,930 

846,978 
160,913 
21,627 

1,774,658 

2,804,176 



CITY OF COV INGTON , LOUISIANA 

G EN ERAL FUN D 

STATEM ENT OF REVEN UES, EXPENDITURES, AN D CHAN GES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

REVEN UES 
Taxes 
A d valorcm tax 
Electric franchise 
Cable television franchise 
G as franchise 
Total taxes 

Licenses and Perm its 
Insurance 
Occupational 
Building 
Liquor and beer 
Chain store 
Total licenses and perm its 

lntcrgovernnlez~tal 
D istrict 12 dispatch 
V ideo poker revenue 
Tobacco lax 
Beer tax 
Fire insurance rebate 
911 revenues 
Total inter-govern m ental 

Charges for services 
Recreation registration 
Com m unity Center rental 
Highw ay m aintenance - D OTD 
Park rental 
Rental incom e 
Accident reports 

For the Year Ended Decem ber 31, 1998 

998 

Budget Actual 

$ 700,980 
282,000 
56,000 
31,000 

1,069,980 

379,000 
214,000 
28,000 
13,000 
5,000 

639 000 

40,000 
28,000 
16,000 
8,000 
92,00_0 

43,000 
6,000 
9,000 
5,000 

The accom panying notes are an integral part of this statem ent 
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$ 786,754 
306,731 
64,398 
23,391 

1,181,274 

319,071 
234,805 
31,730 
13,750 
4,253 

603 609 

5,375 
140,058 
39,084 
31,755 
16,906 
7,775 

240,953 

38,912 
5,635 
13,803 
3,250 
6,805 
5,012 

Variance- 
Favorable 1997 

(Unfavorable) Actual 

$ 85,774 
24,731 
8,398 

__  (7,609) 
111,294 

(59,929) 
20,805 
3,730 
750 

__  (742) 
(35,391) 

5,375 
140,058 

(916) 
3,755 
9O6 

(225) 
148,952 

(4,088) 
(365) 
4,803 

(1,750) 
6,805 
5,012 

$ 801,129 
286,541 
62,367 
30,006 

1,180,043 

335,433 
223,506 
27,943 
12,369 

_  6,653 
605,934 

7,500 
129,915 
39,066 
25,412 
15,997 

7375 
_  225,665 

34,615 
4,763 
9,202 
3,800 
6,521 
5.071 



CITY OF COV INGTON , LOU ISIAN A 

GEN ERA L FUND 

STATEM ENT OF REV EN UES, EX PEN DITURES, AND CH AN GES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - Conlinned 

REVENUES (Continued) 
Charges for services (Continued) 
Rcsubdivision revenue 
Tax research 
Zoning revenue 
Total charges for services 

Fines and forfeits 
Court fines 
Fines - D W I 
Parking fines and other 
D rug forfeitures 
Total fines and forfeits 

Federal grants 
Police grants 
FEM A grants 

Other 
Total federal grants 

Slate grants 
D A RE grant 
Tornado 11-21-97 

Other 
Total slate grants 

lnlcresl incom e 

Olher revenl.lCS 
Attorn ey fee claim 
Property tax service charge 

For the Y ear Ended D ecember 31. 1998 

)98 

Budget 

$ 5,000 
2,000 
4,000 

_._ _774,000 

57,000 
6,000 

4,000 

67,000 

Actual 

$ 1,275 

4,736 
79,428 

92,956 
7,323 

5,154 
4,704 

110 137 

202,781 
581,840 
29,359 
813 980 

38,436 
373,316 

15,609 
427 361 

Variance- 
Favorable 1997 

(Unfavorable) Aclual 

$ (3,725) 
(2,000) 
736 

5,428 

35,956 
1,323 
1,154 
4,704 
43,137 

202,781 
581,840 

29,359 
813,980 

38,436 
373,316 
15,609 

427,361 

130,000 163 241 33,241 

The accom panying notes are an integral part of this statem ent. 
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$ 1,655 

4,223 
69,850 

90,249 
4,570 
5,055 

2,881 
102,755 

32,509 
130,837 
51,500 
214,846 

32,244 

30,665 
62,909 

93,160 

(3,666) 
14,244 



CITY OF COV INGTON , LOUISIANA 

GEN ERA L EUND 

STATEM EN T OF REV EN UES, EXPEN DITURES, AN D CI IAN GES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - Contimled 

REVENUES (continued) 
Paving assessm ent 
M iscellaneous revenue 
Sale of surplus property 
Cem etery plot sale/open 
Labyrinth contributions 
Street/alley sales 
D ow ntow n developm ent 

Total other revenues 

Total revenues 

EX PEN DITURES 
General governm ent 
Public safety 
Police 
Fire 
Public works 
Streets 
Culture and Recreation 
Total expenditures 

For the Year Ended Decem ber 31, 1998 

Budget 

$ 17,400 
9,000 
2,000 
3,000 

6,015 
14,285 

-  

51 700 

_ 2,123,680 

Actual 
46,309 
14,626 
2,850 

5,558 
1,446 
8,714 

_  5,135 
84,638 

. 33,704,621 

V ariance- 
Favorable 

(UnNvorable) 
$ 28,909 

5,626 
850 

2,558 
1,446 
2,699 

(9,150) 
32,938 

1,580,941 

1997 

Actual 

$ 33,574 
5,954 

17 

5,255 

_  12,741 

68,119 

_  2,623,281 

1,423,200 1,290,735 132,465 1,504,070 

1,762,600 
531,900 

1,892,700 

_  
480,3.00 

_
6,090,700 

1,906,392 
515,164 

2,628,225 
470,450 

6,810,966 

(143,792) 
16,736 

(735,525) 
9,850 

(720,266) 

1,558,130 
667,692 

1,561,919 
418,024 

5,709,835 

Excess (deficiency) of revenue 
over expenditures _(3,967,020 ) (3,106 345) 860,675 (3,086,554) 

OTHER FINANCING SOURCES (USES) 
Loan proceeds 
Transfer to agency fund 
Operating transfer in 3,643,838 
Operating transfer out _ (954,100) 
Total other financing sources (uses) 2.689.738 

The accom panying notes are an integral part of this statem ent 
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3,446,167 

(75,057) 
3,371,110 

(197,671) 
879,043 
681,372 

90,747 

(20,208) 
3,011,389 

(200,973) 
2,880,955 



CITY OF COV IN GTON , I.OU ISIAN A 

G EN ERA L FU ND 

STA TEM ENT O F REV EN UES, EX PEN D ITURES, AN D CH A N G ES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - Continued 

Excess (deficiency) of revenues 
and other sources (uses) 
over expenditures 

For the Year Ended Decem ber 31, 1998 

1998 
V ariance- 

Favorable 

Budget Actual (Unfavorable) 

FUN D BA LAN CE - BEGINNIN G OF Y EAR 

FUND BA LAN CE - END OF Y EAR 

The accom panying notes are an integral part of this statem ent 

264,765 

2,804,176 

$3,068,941 

1997 
Actual 

(205,599) 

3,009,775 



CITY OF COV INGTON , LOU ISIAN A 

GEN ERAL FUND 

STATt'M ENT OF EXPENDITURES COM PARED TO BUDGET - (GAAP BASIS) 

GEN ERAl. GOV ERN M ENT 
Adm inistration 
Salarics and bencfils 

}tospila/izalion 
Rctilem cnt 
Uncm ploym cnt com pcnsation 

W orkm en's com pensation 

M edicare expense 
Payroll tax 
Attorn eys' fees 
Enginecring fccs 

Audit fees 
Com puter program m ing 

Governm ent fees 
Publication and notices 
M eetings & conventions 
M eetings & conventions - council 
M eetings & conventions - m ayor 
thunane Sociely 
D rug tesfing 
Ulilities 
Telephone 
Dues and subscriptions 

Insurance 
O ffice supplies 
Repairs and m aintenance 
Personnel im provem ents 
Com prehensive plan 
V ideo poker repaym ent 
Contract serviccs 
G asoline 
Service charges and fees 

Lease and note paym enls 
Capital outlay 
Total Adm inistration 

For the Year Ended Decem ber 31, 1998 

Bud eg~ _ Actual 

$ 422,500 
60,200 
26,100 
1,000 
13,700 
22,000 
12,000 
40,000 
30,000 
23,000 
8,000 
12,000 
34,000 

7,000 
6,000 
20,000 
1,000 
4,300 
12,000 

30,000 
36,000 
21,000 
16,000 
36,000 

19,400 
1,300 
13,000 
13,400 

_  
45,20_ _Q 
986,10~ 

The accom panyi~g notes are an integral part of this statem ent 

$ 410,220 
50,992 
22,490 

243 
5,444 
28,699 
8,310 
39,202 
35,609 
26,340 
9,268 
1,168 

22,968 
1,393 
5,419 
6,473 
24,790 
1,550 
5,576 
13,886 
7,164 

11,254 
37,436 
21,394 
10,709 
22,722 
39,525 
12,645 

815 
7,421 

12,791 

__  
26,196 

_ 930,112 

V ariance- 
Favorable 1997 

(_1_31favorable) Actual 

$ 12,280 
9,208 
3,610 

757 
8,256 

(6,699) 
3,690 
798 

(5,609) 
(3,340) 
(1,268) 
10,832 
11,032 

(1,393) 
1,58l 

(473) 
(4,790) 
(550) 

(1,276) 
(1,886) 
(7,164) 
18,746 

(1,436) 
(394) 
5,291 
13,278 

(39,525) 
6,755 
485 

5,579 
609 

19,004 
55,988 

$ 382,300 
70,955 
21,574 

491 

4,365 
22,459 
8,325 
39,115 
41,978 

24,030 
27,305 
17,098 

27,611 
563 

6,701 
2,987 
19,505 
1,078 
4,754 
10,350 
6,571 
23,427 
35,858 
12,155 
8,764 

36,140 
129,915 
14,863 
1,209 
6,513 
19,772 
91 655 

1311~120,386 



CITY OF COVIN GTON , LOU ISIAN A 

G EN ERAL FUND 

STATEM ENT OF EXPENDITURES COM PARED TO BUDGET - (GAAP BASIS) Continued 

For the Y ear Ended D ecem ber 31, 1998 

G ENERA L G OVERN M ENT 
Dow ntown Developm ent Program 

Salary and benefits 

P, etirem ent 
Unem ploym ent com pensation 

H ospitalization 
W orkm effs com pensation 

Contract services 
M arketing and prom otion 

Facade grants 
Parking lease 
Utilities 
Travel 
M iscellaneous 
Engineering fees 
Planning 
hlsurance 

O ffice 
Training and education 
Telephone 
D ues and subscriptions 
Repairs and m aintenance 
M aterials and supplies 

G arbage - D um pster 
Sm all Tools and Equipm ent 

Fuel 
Contract labor 
Capital outlay 
Business incubator 
Total D ow ntow n D evelopm ent Program  

TOTA L GENERA L GO VERN M EN T 

BudgeL  Ac'ma! 

$ 84,700 
4,300 
200 

l 0,300 
8,500 
22,700 
25,300 
7,000 
2,000 
4,500 

1,350 

10,000 
5,000 

12,200 
900 

3,000 
750 

51,500 

9,800 
1,800 
2,500 

7,300 
161,500 

43% 100. 

1,423,200 

The accom panying notes are an integral part of this statem enl 
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$ 81,686 
3,669 

64 

10,599 
3,966 
31,272 
25,499 

4,325 
2,868 
4,849 

1,201 

11,922 
17,645 
6,075 
12,047 

851 
4,612 
616 

55,459 
9,199 
1,560 
1,917 
1,463 

67,259 

360,623 

._ ~1290,735 

V ariance- 
Favorable 1997 

(Unfavorable) Actual 

$ 3,014 
631 

136 

(299) 
4,534 

(8,572) 
(199) 
2,675 

(868) 
(349) 
149 

(11,922) 
(7,645) 
(1,075) 

153 

49 

(1,612) 
134 

(3,959) 
601 
240 
583 

(1,463) 
7,300 
94,241 

76,477 

_ _ 132,465 

$ 73,569 
4,035 

139 
10,538 
6,007 
14,390 
30,000 

12,724 
2,341 
7,072 
1,125 

3,182 

2,167 
4,535 

8,533 
851 

744 
46,562 

16,544 
3,185 
4,319 

10,850 

105,272 
5,000 

383,684 

1~ 504,070 



CITY OF COVINGTON, LOUISIAN A 

GEN ERAL FUND 

STATEM ENT OF EXPENDITURES COM PARED TO BUDGET - (GAAP BASIS) Continued 

For the Year Ended Decem ber 31, 1998 

PU BLIC SAFETY - POLICE 

Salaries and benefits 

Retirem ent 
Hospitalization 
Unem ploym ent com pensation 
W orkm en's com pensation 

School - training 

Insurance 
Printing 
M edical 
Telephone 
Utilities 
O ffice supplies 
Contract services 
Repair and nraintenance 

Supplies 
D ues 
G asoline 

Uniform s 
M iscellaneous 
Sm all equipm ent 
Lease paym ents 
Capital outlay 
TOTAL PUBLIC SAFETY - POLICE 

PU BLIC SAFETY - FIRE 
Salaries and benefits 

Retirem ent 
ltospilalizalion 
U nem ploym ent com pensation 
W orkm en's com pensation 

Telephone 
Utilities 
Supplies 
Insurance 
M eetings and conventions 
The accom panying notes are an 

Budget 
$ 966,20O 

85,300 
114,600 
2,100 
86,000 
20,500 
78,600 
3,500 
3,000 
15,000 
10,000 
15,000 
1,500 
54,500 
18,300 
2,000 
28,000 
10,000 

23,000 

225,500 
1,762,60~ 0 

Actual _ 

$ 1,086,429 
84,737 
114,884 

963 
46,099 
19,915 
77,925 
3,022 
2,046 
24,094 

11,089 
15,758 

873 

54,933 
18,412 
2,577 
27,992 

9,799 
2,535 
22,494 
3,800 

276,01fi 
1,906,39~ 

224,200 
11,400 
29,700 

500 
17,000 
7,500 
8,000 
18,500 
31,900 
10,000 

integralpa~ ofthis statem ent. 
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233,827 
11,070 
27,291 

253 
16,053 
8,953 
9,175 
19,983 
24,600 
9,702 

V ariance- 
Favorable 

(Unfavorable) 
$ (120,229) 

563 

(284) 
1,137 

39,901 
585 

675 
478 
954 

(9,094) 
(I,089) 
(758) 
627 

(433) 
(112) 
(577) 

8 
201 

(2,535) 
506 

(3,800) 
_ (5o,516) 
. (143,792) 

(9,627) 
330 

2,409 
247 
947 

(1,453) 
(1,175) 
(1,483) 
7,300 
298 

1997 
Actual 

$ 955,242 
87,042 
110,911 
1,955 

62,848 
12,559 
71,254 
4,178 
4,761 
16,348 
9,466 
15,981 

801 
47,363 
21,096 
1,569 

29,271 

5,915 
905 

98,665 
1 558 130 

210,266 
9,924 
25,558 

463 
11,088 
8,482 
8,916 
12,111 
25,776 

8,593 



CITY OF COVINGTON , LOUISIANA 

GEN ERA L FUND 

STATF.M FNT OF EXPENDITURES COM PARED TO BUDGET - (GAAP BASIS) Continued 

For the Year Ended Decem ber 31, 1998 

PUBLIC SAFETY - FIRE (Continued) 
G asoline and diesel 
Coroner fees 
Sm all tools and eqtlipm el~t 

V olunteers 
D ues and subscriplions 
Building repairs 
O ffice supplies 

D um psler 
Equil)m ent repairs 
M edical supplies 
Capital outlay 
TOTA L PUBLIC SAFETY - FIRE 

PUBLIC W ORK S - STREETS 
Salaries and benefits 
Labor 
Contract labor 

Retirem ent 
Hospitalization 
Unem ploym ent com pensation 
W orkm en's com pensation 

Telephone 
Utilities 
Engineer 
Tree and stum p rem oval 

D um pster 
Supplies and sm all tools 
Repairs and m aintenance 
Insurance 
Gasoline 
Training al~d education 
O ffice supplies 

Bud~  
$ 5,000 

10,000 
22,000 
10,000 
3,000 

10,000 
1,000 

27,000 
1,000 

_  531,900 

350,000 

8,000 

20,700 
44,500 
1,000 

65,800 
5,500 
47,500 
30,000 
38,000 
5,800 

110,000 
78,500 
27,500 
25,000 
3,033 
4,000 

The accom panying notes are an integral part of this statem ent 

Actual 

$ 4,444 
10,000 
21,670 
10,000 
2,359 

10,002 
905 

46,004 

48,87_3 
515,164 

Variance- 
Favorable 

(Unfavorable) 
$ 556 

330 

641 

(2) 
95 

(19,004) 
1,000 
35 327 
16 736 

353,615 (3,615) 

14,514 

17,625 
44,066 

342 
37,741 
4,217 
47,288 
138,488 
37,363 
8,898 
89,698 
76,002 
28,940 
22,114 

370 
5,058 

(6,514) 
3,075 
434 

658 
28,059 
1,283 
212 

(108,488) 
637 

(3,098) 
20,302 
2,498 

(1,440) 
2,886 
2,663 

(1,058) 

1997 
Actual 

$ 4,216 
10,000 
29,570 
9,167 
4,856 
4,595 
8,657 
515 

29,457 
779 

244,703 
667,692 

347,781 
157,653 
10,926 
19,168 
47,741 

673 
52,800 
4,713 

47,026 
77,592 
17,708 
11,603 
94,865 
94,279 
25,105 
28,489 

972 



CITY OF COVIN GTON , LO UISIAN A 

GEN ERAL FU N D 

STATEM ENT OF EXPENDITURES COM PARED 3"0 BUDGET - (GAAP BASIS) Continued 

For the Year Ended Decem ber 31, 1998 

PUBLIC W ORKS - STREET (Continued) 
Other 
N ote paym ents 
Capital outlay 
Capital lease paym enls 
TOTA L PU BLIC W ORK S - STREET 

CU LTURE AN D RECREATION 
Salaries and benefits 
Retirem ent 
Hospitalization 
Unem ploym ent com peusation 
W orkm en's com pensation 
Telephone 

Utilities 
Supplies 
Repairs and m aintenance 
Insurance 
Gasoline 
Engineer 
Training and education 

Travel 
Sw im m ing pool operation 
D um pster 
Contract Labor 
Capital outlay 
Office Supplies 
Franchise Fees 

998 

Budget 

81,500 

946,367 

Actual 
$ 

49,356 
1,652,530 

Variance- 
Favorable 1997 

(Unfavorable) 
$ 

32,144 

(706,163) 

1,892,700 2,628,225 (735,525) 

137,800 
6,300 
12,800 

13,200 
6,000 
15,000 

53,200 
10,500 

16,300 
4,000 
2,000 
2,000 
1,500 
10,000 
2,000 
43,400 
128,700 
13,500 
2,100 

TOTAL CULTURE & RECREATION 480,300 

TOTA L EX PEN D ITURES 

The accom panying notes are an integral part of this statem ent 
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141,531 
5,659 
12,806 

123 
13,488 
5,221 

16,025 
56,426 
12,075 
14,108 
4,370 
23,330 
1,675 
311 

9,410 
2,880 
47,864 
93,166 
8,488 
1,494 

470,450 

$ 6._ .
,810,966 

(3,731) 
641 

(6) 
023) 
(288) 
779 

(1,025) 
(3,226) 
(1,575) 
2,192 

(370) 
(21,330) 

325 
1,189 
590 

(880) 
(4,464) 
35,534 
5012 
606 

Actual 

$ 623 
35,536 
479,605 
7,061 

1,561,919 

139,497 
4,819 
10,335 

272 

7,321 
6,236 
14,334 
51,039 
11,480 

14,159 
3,485 
17,619 

832 
797 

9,580 
2,201 
46,951 
61,532 
13,185 

2,350 

9,850 418,024 

$ 720,2 $ 5,709,835 



SA LES "FAX FUND 

SPECIA L REV EN U E FU N D S 

NA RRATIV E EXPLANATION 

Tile Sales Tax Fund is used to account for the collection and distribution of sales and use tax. The City, as 
authorized in its Code of Ordinances, im poses a 2%  sales and use tax. 

The one percent 1957 sales lax is dedicated for tile purpose of constructing, im proving, extending and 
m aintaining playgrounds and recreational facilities, public roads, streets, bridges and crossings, sewerage, 
garbage disposal, and w ater works, and other works of permanent public im provem ent in the City, title to 
which shall be in the public's nam e. 

The one percent 1982 sales tax is used to retire the 1996 Public Im provem ent Sales Tax Refunding Bonds 
issucd. A ny of these 1%  proceeds rem aining in the Sales Tax Fund on the last day of each m onth after 
satisfying all Sinking Fund and Reserve Fund requirem ents are then dedicated as follow s: 

Capital hnprovem ents 

Recreation Facilities and Equipm ent 

Street and D rainage M aintenance 

Central Business D istrict M unicipal Services 
and Capital hnprovem ents 

Police Facilities and Equipm ent 

Tola 

60%  

15%  

10%  

10%  

5% 



A SSETS 
Cash 
Receivables - other 
D ue from other fim ds 

Total assets 

CITY OF COVINGTON, LOUISIAN A 

SPECIAL REV EN UE FUN DS 

COM BINING BALAN CE SHEET 

LIABILITIES AN D FUND BA LAN CES 

LIABILITIES 
A ccounls payable 
D ue to other funds 

Total liabilities 

FUND BA LAN CES 
U nreserved and undesignated 
Designated for future 
expenditures 

Total fund balances 

Total liabilities and fund balances 

Decem ber 31. 1998 

Sales T 

1957 
Tax 

Tolals 

1982 
Tax 1998 1997 

$ 453,703 $ 3,492 
211 

$ 457,195 
211 

$ 
359,680 

$ 
5,144 

$ 
364,824 

$ 542,434 
203 

136,764 

$679,401 

$ 478 
434,334 

359,680 5,144 364,824 434,812 

94,234 (1,652) 92,582 

94,234 

$ 453,914 

The accom panying notes are an integral part of this statem ent 
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(1,652) 

$.$ _ _  
3,492 

92,582 

$ 457,406 

55,643 

188,946 

244,589 

_$_0.79,401 



REVEN UES 
Taxes-Sales and U se 
Interest incom e 
Penalties and interest 

Total revenues 

EX PEN D ITU RES 

General governm ent 

Total expenditures 

CITY OF COV INGTON , LOU ISIAN A 

SPECIAL REVEN UE FUNDS 

CO M BIN IN G STATEM EN T O F REV EN U ES, EX PEN DITU RES 
AN D CHAN GES 1N FUND BA LANCES 

For the Y ear Ended Decem ber 31, 1998 

Sales T 

1957 
Tax 

$ 1,834,903 
15,626 
4,139 

Fotals 

1982 
Tax 1998 1997 

$ 1,834,904 
3,851 
4,138 

$ 3,669,807 
19,477 
8,277 

$ 3,539,623 
22,823 
12,160 

1,854,668 1,842,893 3,697,561 3,574,606 

12,734 

12,734 

12,524 

12,524 

25,258 71,922 

25,258 71,922 

Excess of revenues over expenditures 1,841,934 1,830,369 3,672,303 3,502,684 

OTH ER FINAN CING U SES 
Operating transfers out 
D ebt servicc 
G eneral fund 
Utility fund 

Total olher financing uses 

1,803,343 
301,808 

t,642,767 
76,392 

301,808 
3,446,110 

76,392 

357,365 
3,011,389 

84,279 

1,803,343 2,020,967 3,824,310 3,453,033 

Excess (deficiency) of revenues over 
expenditures and other financing uses 38,591 (190,598) (152,007) 49,651 

FUN D BALAN CE -BEGINN IN G 

OF YEAR 

FUND BALAN CE -EN D OF YEAR 

55,643 

$ 94,234 

The accom panying notes are an integral part of this statem ent 

188,946 

$ (1,652) 

244 589 194,938 



DEBT SERVICE FUNDS 

NA RRATIVE EX PLANA TION 

G EN ERA L OBI.IG ATION BOND REDEM PTION FUN D 

The Genera/O bligalion Bond Redem p{ion Fund is used 1o accum ulate m onies for lhe paym enl oflhe 

principal and interest of the 1988 General Obligation Sew er Bonds, the 1995 General Obligation Fire 
Deparlm ent Bonds, and lhe 1996 Refunding Bonds which refunded the 1999 - 2008 m aturities of the 1988 
Sewer Bonds. Financing is to be provided by ad valorem taxes. 

SA LES TA X BON D FUND 

Thc Sales Tax Bond Fund is used to accum ulate m onies for paym ent of the principal and inlerest of the 
1997 Public hnprovem ent Sales Tax Refunding Bonds which w ere issued to refund the rem aining 
m aturities of lhe 1990 Public Im provem ent B onds. 
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CAPITA L PROJECTS FUN D 

N ARRATIVE EXPLAN ATION 

1993 SEW ER EXTEN SION CON STRU CTION FUN D 

The 1993 Sew er Extension Construction Fund is used to account for the cost of the 1993 Sewer Extension 
Construction Fund. Financing was provided by the issuance of Sewer Certificates, which are payablc solcly 
with m onies provided by paym ents oll the assessm ents. All m onies rem aining in this fund upon completion 
of the construction phase are to be used only for the puq~ose of m aintaining the sewers im proved undcr this 

program . 

SEW ER PLAN T CON STRU CTION FUN D 

The Sewer Plant Construction Fund is used to account for the cost of purcbasing or construcling sew ers and 
sew erage disposal works and the necessary equipm ent, furnishings and sites. Financing w as provided by 
the issuance of $2,560,000 of General Obligation Sewer Bonds which are secured solely from a pledge of 
revenues lo be derived from ad valorem taxes. Funds of $2,554,883 were also received from the issuance 
of 1990 Public hnprovem ent Sales Tax Bonds which are secured solely by sales tax revenues. 
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ENTERPRISE FU ND 

N A RRATIV E EX PLA N A TION 

The Entcq~risc Fund is used to account for lhe provision of water, scwcr and sanitation services to residents 
of the City. A ll activities necessary to provide such services are accounted for in this fired, including, but 
not lim ited to, adm inistration, operations, m aintenance, financing and related debt service, and billing and 
collection. 



CITY OF COV INGTON , LOU ISIAN A 

ENTERPRISE FUND 

BA LA N CE SH EET 

D ecem ber 31, 1998 

CU RRENT A SSETS 
Cash 
Receivables: 
Accoum s receivable net of uncollectible of 

$34,731 for 1998 ($21,960 for 1997) 
Other receivables 
l'repaid expenses 
Due from other funds 

Total current assets 

RESTRICTED A SSETS 
Cash 

PROPERTY, PLANT AND EQUIPM ENT 
Vehicles 
Sew er equipm ent 
W ater equipm ent 

G arbage equipm ent 
Total plant and equipm ent 
Less: Accmnulated depreciation 

N et property, plant and equipm ent 

ASSETS 

The accom panying notes are an integral part of this statem ent. 

1998 

$ 183,186 

71,625 
66,215 

28,986 

1997 

$ 156,871 

61,647 
49,252 
28,350 
26,048 

350 012 322,168 

323 728 364,672 

197,857 
9,867,649 
1,931,978 

46,345 
12,043,829 
2,253,480 

9,790,349 

$10,464,089 

9,984,468 
1,868,707 

63,882 
11,917,057 

2,011,055 

9,906,002 

$10,592,842 



CURRENT LIAI~ILITIES 
(Payable flora ctm ent assets) 
Accounts payable 
l'ayloll taxes and retirem ent payable 
Custom er deposits 
l)ue to other funds 
Estim ated liability for landfill 
Post closure care costs 
Contract payable - current 
Notes payable - current 
Total current liabilities 
(Payable from current assets) 

CURRENT L1ABIIdTIES 
(Payable from restricted assets) 
Revenue bonds 
Accrued interest 
Total era'rent liabilities 
(Payable from restricted assets) 

LONG-TERM  LIABILITIES 
Notes payable, net of current m aturities 
Revenne bonds 
Contlact payable 
Total long-term liabilities 

FUND EQUITY 
Contributed capital 
Other funds 
State grant 
Developer 
Federal grant 
LCDBG g~ant 
93 Sewer extension 
Rural developm ent grant 
Total contributed capita 

Retained earnings 
Reserved for revenue bond retirem ent 
Unreserved 
Total retained earnings 
Total fund equity 

CITY OF COVINGTON , LOU ISIANA 

ENTERPRISE FUN1) 
BALANCE SHEET 

Decem ber 31. 1998 

LIABILITIES AND FUND EQUITY 

The accom panying notes are an integral part of this statem ent. 
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1998 

$ 130,821 
21,619 
~36,283 
2.502 

26,912 
14,305 

30,313 

1997 

$ 159A12 
25,007 

2.921 

26,912 
28,610 

362,755 391,364 

80,256 
34,433 

76,517 
37,718 

114,689 114,235 

62,732 
773,387 

71,525 
907,644 

853,671 
__ 71,525 

925396 

1,385,088 1,430,795 

5,210,182 
213,119 
3,763 

527,146 
855,352 
872,315 
48.891 

7,730,768 

209,039 
1.139.194 
1.348.233 
9,079,001 

5,318,571 
218,046 
3,763 

537,000 
922,728 
890,777 

7,890,885 

250,437 
1,020,725 
1,271,162 
9,162,047 
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CITY OF COVING'IO N, I,OUISIANA 

EN'I'ERPPd SE FUN D 
STATEM ENT OF CASI i FLOW S 

For lhe Yea/ Ended December 31. 1998 

('ASII FLOW S FROM OPERATING ACTIVITIES 
Opelating loss 
Ad.
iusmlents to icconcile net operating loss to net cash provided (used) 

by opelaling activities 
l)cpreciation 
IncJease (dec*ease) in accounls receivable - net 
(Increase) in other leceivables 
l)ecrease in I.CI)BG glaut receivable 
Decrease in plepaid expenses 
Declease ill accmlnts payable aud accrued expenses 
lucrease (decrease) in payroll taxes and retirement payable 
l)ecrease in other liabilities 
Tornado debris lenloval 
State reim bursem ent - Tornado 
Contract service 

Tolal adjustnlenls 
Net cash provided (used) by operating activities 

CASll FI.OW S FROM NON -CAPITAL FINANCING ACTIVITIES 
Paym el~ts fronl oilier funds, net 
Decreasc in customer deposits 
Net cash provided by non-capital financing activities 

1998.~  

$ (376,842) 

301,793 

(9,978) 
(I 6,962) 

(636) 
(28,591) 
(3,388) 

281,378 

(95,386) 
428,230 
51.388 

CASII FI,OW S FROM  CAPYI'AL AN D RELATED FINANCING ACTIVITIES 
Sew er gJanl received 
Procccds from note payable 
Principal paym ents on note payable 
]~ayulenls ou stale contract 
Tlansfers flonl other fnnds, net 
Payments fol capital acquisitions 
Principal paym ents on bonds 
Interest paid 
l'aym euls on capital lease 
Net cash used by capital and related financing activities 

CASII FLOW S FROM  INVESTING ACTIVITIES 
Receipts of interest 
Net cash pro vided by investing activities 

NET I)ECREASE IN CASIt AND CASH EQUIVALENTS 

Cash and cash eqtfivalents, beginning of year 

Cash and cash equivalents, end of year 

The accom panying notes are an integral part of this statement 

25,629 

(12~219) 
13.410 

95,500 

(2,455) 
(14,305) 
151,392 

(198,334) 
(76,545) 
(51,420) 

(96,167) 

16,740 
16,740 

(14,629) 

521,fi~_ 

$ 5o6,~!~ 

1997 

$ (373,287) 

322,114 
10,197 

(26,967) 
344,383 

(28,350) 
(287,831) 
II,505 

(268) 
(81,799) 

262,984 

(110,303) 

6,809 

_  (406) 
6.403 

293.388 

285,252 

(631,04g) 
(63,434) 
(63,290) 

_  (7,~31) 
(186,763) 

_  ~1,120 
_  31,120 

(259,543) 

781,086 

L 52!,543 



EXPEN DA BLE TRU ST FUND 

FIDU CIARY FUND S 

N A RRA TIV E EX PLA N ATIO N 

G ARDEN OF PIN ES M AU SOLEUM  PERPETUA L CA RE FUND 

The G arden of Pines M ausoleum Perpetual Care Fund is used to account for tile accmnulalion of 
resources to be used for the adm inistration and m aintenance of the Garden of Pines M ausolemn. 
Resources are obtained fiom the sale of m ausoleum crypts and interest incom e earned on 
investm ents. 

AG EN CY FUND 

A D V ALOREM  TA X COLLECTION FUN D 

The Ad V alorem Tax Collection Fund is used to account for the collection of ad valorem taxes 
These m onies are transferred to the Debt Service and the General Fund according to City ordinance 

1987 STREET PA VIN G PROGRAM  

The 1987 Street Paving Program  is used to account for the collection of special assessm ents from 
property ow ners and the paym ent of principal and interest to the special assessm ent certificate 

holders. 

1993 SEW ER EXTEN SION FUND 

The 1993 Sew er Extension Fund is used to account for the collection of special assessm ents fi'om 
property owners and the paym ent of principal and interest to the special assessm ent sewer certificate 
holders. 





CITY OF COV INGTON , LOUISIAN A 

EX PENDABLE TRU ST FUN D 

STATEM ENT OF REV ENU ES, EXPENDITURES 
A ND CHAN GES IN FU ND BA LAN CE 

OPERATIN G REVEN UES 

Interest 
Total operating revenues 

EX PEN DITURES 
G ardening 
Bank fees 
Total expcndilures 

N et incom e 

For the Year Ended D ecem ber 31, 1998 

FUND BALAN CE - BEGINN IN G OF YEAR 

FUND BA LAN CE -EN D OF Y EAR 

The accom panying notes are an integral part of this statem ent 
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Garden of 
Pines M ausolcum 
em elual Care Fun 

1998 1997 

$ 1,642 
1,642 

88 

88 

1,554 

39,779 

$41,333 

1,801 
1,801 

96 
96 

1,705 

38,074 

$ 39,779 



G EN ERAL FIXED ASSETS ACCOU NT GROU P 

N ARRATIVE EXPLANATION 

The General Fixcd Assels Account Group is for fixed assels not used in proprietary fund operalions, 
General Fixed Assets do not represent financial resources available for expenditures but are item s for which 
financial resources have been uscd and for which accountability is m ainlam ed. 



C1TY OF COV INGTON , LOUISIAN A 

STA TEM EN T O F G EN ERA L FIX ED A SSETS 

GENERAL FIX ED A SSETS 
1 ,and 
Buildings 
Equipm ent 
Transportalion equipm ent 
O ffice furniture and equipm ent 
lm provenlents other than buildings 
Capital leases 
Total general fixed assets 

D ecem ber 31, 1998 

IN V ESTM EN T IN G EN ERA L FIX ED A SSETS FROM  
General fund 

Capital projects 
Special revenue fund 

Total investm ent in general fixed assets 

The accom panying notes are an integral pan of this statem ent 

65 

1998 1997 

$ 548,097 
1,948,806 
1,810,367 
461,487 
371,138 
764,316 
229,191 

$6,133,402 

$4,196,178 
1,714,292 
222 932 

$ 548,097 
1,949,34(/ 
2,085,650 

448,690 
469,196 
809,432 
232 106 

$6,542,511 

$4,605,287 
1,714,292 
222,932 



SUPPLEM EN TA L INFORM ATION 



CITY OF COVINGTON , LOUISIANA 

SCHEDU LE OF EXPEN DITURES OF FEDERAL AW ARD S 

For tim Year Ended Decem ber 31, 1998 

Federal G ranlor/Pass-lhrough Granlor/ 
Federal 
CFDA 

A ccount or 

Contract 
Federal 

Disbursem ents/ 
Exoendilurcs 

m en 

RU RAL BU SINESS EN TERPRISE 
GRANT 10.424 22052 #4 $ 4,000 

LOCA L LA W  EN FORCEM EN T BLOCK 

GRANT (Passed through the Louisiana 
Cmnm ission on Law Enforcem ent 16.592 96-LB-V X -0894 22,693 

COM M UNITY O RIENTED POLICIN G 
SERVICES 

Cops U niversal H iring 
Cops Fast 
Cops M ore 

Tolal D eparlm ent of Justice 

Federal Em ereencv M anaeem ent A uencv 

HAZARD M ITIGATION GRA N T 

PROGRAM (Passed through the 
Louisiana O ffice of Em ergency 

Preparedness) - M ajor Program 
H om e Elevation 
G ibson Street Drainage 
Jahncke Slreel Drainage 

16.710 
16.710 
16.710 

83.548 
83.548 
83.548 

95-CF-W X -1699 75,302 
95-CF-W X -1699 17,433 
96-CM -W X-0622 87,353 

180,088 

1049-003-1006 
1049-003-1008 
1049-003-1007 

EM ERG EN CY M AN AGEM EN T - STATE 

AND LOCAL ASSISTANCE (Passed 
through the Louisiana O ffice of Em ergency 
Preparedness) 83.534 1049 

Total Federal Em ergency M anagem ent A gency 
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202,781 

270,424 
127,976 
96,258 
494,658 

87,181 
581,839 



CITY OF COVINGTON , LOU ISIANA 

SCH EDU LE O F EX PEND ITURES OF FEDERAL AW A RD S 

For the Year Ended Decem ber 31, 1998 

Federal G rantor/Pass-through G rantor/ 
Federal 
CFDA 
N um be 

A cco/int or 
Contract 

Fcderal 
Disbtu'sem ents/ 
Exnendilurcs 

fT 

H IGH W AY PLAN N ING AN D CON STRU CTION 

(Passed through lhe Louisiana Department 
of Transportation) 20.205 

Total Federal Expenditures 
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25,360 

$813,980 



CITY OF COV INGTON , LOUISIANA 

SCI IEDULE OF EXPENDITURES OF FEDERAL AW ARDS (Continued) 

For the Y ear Ended D ecem ber 31, 1998 

N OTES TO SCH EDU LE OF EXPEN DITURES OF FEDERAL AW A RD S 

N OTE A - SIGN IFICAN T ACCOUNTING POLICIES 

Thc accom panying schcdule of expenditures of federal aw ards is a sum m ary of the City's federal award 
w ogram s presented on the accrual basis of accounting in accordance w ith generally accepted accotmtm g 
principles. 

NOTE B - ItOM E ELEVATION GRAN T ADVAN CE 

The City has received two advances of funds on the Hom e Elevation grant. At Decem ber 31, 1998, 

$ 133,051 offllesc advances had not been expended and was recorded as a deferred revenue liability oll 
the general fire d. 
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CITY OF COV INGTON , LOUISIANA 

SCH EDU LE OE COUNCIL M EM BERS 

Council M em bers Term of O ffice 

Decem ber 31, 1998 

l,onuie Boykins June 30, 1999 
1323 N . Buchanan SI. 
Covinglon, LA 70433 

Jerry Lee Coner June 30, 1999 
752 N . Florida S1. 
Covington, LA 70434 

John M . D ean June 30, 1999 
19 K athleen Drive 
Covington, LA 70434 

M althew Faust June 30, 1999 
602 Phyllis D r. 
Covinglon, LA 70433 

Lee Roy Jenkins, Jr., June 30, 1999 
President 
37 Spruce St. 
Covington, LA 70433 

Richard S. O 'Keefe June 30, 1999 
33 Beth D r. 
Covington, LA 70434 

Carolyn Pearce June 30, 1999 
300 W . 14th A ve. 
Covinglon, LA 70433 
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Com pensalion 

7,866 

7,866 

7,866 

7,866 

7,866 

7,866 

7,866 



S:mmel K. Smith, CPA 
Pam ck "Bryan" I tuval, CPA 

Sm ith, H uval &  A ssociates, L.L.C . 
(A LIMITED LIABILITY COMPANY) 

Certifiecf Pu6lic Accountants 
P.O . Box 1660 

Covington, Louisiana 70434-1660 
504) 892-6633 - C~,vington 
504) 892-4666. FAX 

REPORT ON COM PLIAN CE AN D ON INTERNA L CON TROL OVER FINAN CIAl. 
REPORTING BA SED ON AN AUDIT OF FINAN CIAL STATEM ENTS PERFORM ED IN 

ACCORDAN CE W ITH GO VERNM EN T AUDITIN G STANDARDS 

1 tonorable M ayor and M em bers of the City Council 
City of Covington, Louisiana 

W e have audited the general purpose financial statem ents oftbe City of Covington, Louisiana as of 
and for the year ended Decem ber 31, 1998, and have issued our report thereon dated June 11, 1999. 
W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards', issued by the 
Com ptroller General of the U nited States. 

Com pliance 
A s part of obtaining reasonable assurance about whether the City of Covington, Louisiana's gcncral 
purpose financial statem ents are free of m aterial m isstatem ent, w e perform ed test of its com pliance 
w ith eerlain provisions of law s, regulations, contracts and grants, noncom pliance w ith which could 
have a direct and m aterial effect on the determination of financial statem ent am ounts, llow ever, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. The results of our tests disclosed an inslance of 
noncom pliance that is required to be reported under Government Auditing Standards'. 

For tbe year ended December 31, 1998 the General Fund's actual expenditures of $6,810,966 
exceeded budgeted expenditures of $6,090,700 which resulted in an unfavorable variance of 
$720,266. La Rev. Star. 39:1310 requires the M ayor to advise the Board of Aldermen in writing 
when total actual expenditures plus projected expenditures for the remainder of the year, within a 
fund, are exceeding the total budgeted expenditures by five percent or m ore. In Ibis case, the 

unfavorable percent variance w as 11.8%  as a result from an increase in grant and grant expenditures. 
In the filture, the M ayor and City Council should institute procedures whereby actual to budgeted 
expenditures are m onitored and budget is am ended as necessary. 

ernal Control Over Financial Ret~orting 
In planning and performing our audit, w e considered the City of Covington, Louisiana's internal 
control over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the general purp ose financial statem ents and not to provide assurance on 
the internal control over financial reporting. Our consideration of the internal control over financial 
reporting w ould not necessarily disclose all m atters in the intern al control over financial reporting 
that m ight be m aterial w eaknesses. A m aterial w eakness is a condition iu which the design or 
operation of one or m ore of the intern al control com ponents does not reduce to a relatively low level 



llonorable M ayor and M em bers of the City Council 
City of Covinglon, Louisiana 

the risk that m isstatem ents in am ounts that w ould be m aterial in relation to the general purposc 
financial statem ents being audited m ay occur and not be detected within a tim ely period by 
em ployees in the normal course of performing their assigned fim ctions. W e noted no m ailers 
involving the internal control over financial reporting and its operation that w e consider to be 
m aterial w eaknesses. 

This report is intended for the information of the City Council, m anagem ent, federal aw arding 
agencies and pass-through entities, and the Louisiana Legislative Auditor. H ow ever, this report is 
a m atter of public record and its distribution is not lim ited. 

June 11, 1999 

, 
g 



Samuel K. Smith, CPA 
I'am ck "Bryan" Ituval, CPA 

Sm ith, H uval &  A ssociates, L.L.C . 
(A LIMITED LIABILITY COMPANY) 

Certifier[fPub[ic Accountants 
P.O . Box 1660 

Covington, Louisiana 70434-1660 
504) 892-6633 - Covington 
504) 892-4666 - FAX 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS 
APPLICABLE TO EA CH M AJOR PROGRA M  AN D INTERN AL CON TROL 
OV ER COM PLIAN CE IN A CCORDAN CE W ITH OM B CIRCU LAR A -133 

tlonorablc M ayor and M em bers of the City Council 
City of Covington, Louisiana 

Com pliance 
W e have audited the com pliance of the City of Covington, Louisiana's, w ith the types of com pliance 

requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to its major federal program for the year ended 
December 31, 1998. The City of Covington, Louisiana's major federal program is identified in the 
sum m ary of auditor's results section of the accom panying schedule of findings and questioned costs. 

Compliance with the requirements of laws, regulations, contracts and grants applicable to its major 
federal program is the responsibility of the City of Covington, Louisimm 's m anagem ent. Our 
responsibility is to express an opinion on the City of Covington, Louisiana's com pliance based on 

our audit. 

W c conducted our audit of com pliance in accordance w ith generally accepted auditing standards; 
the standards applicable to financial audits contained in Govennnent Auditing Standards, issued by 
the Com ptroller General of the United States; and OM B Circular A-133, A udits of States, l,ocal 
Govern m ents, and N on-Profit Organizations. Those standards and OM B Circular A-133 require that 
we plan and pcrfonn the audit to obtain reasonable assurance about whether noncom pliance w ith the 
types of com pliance requirem ents referred to above that could have a direct and m aterial effect on 

a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
City of Covington, Louisiana's com pliance w ith those requirem ents and perform ing such other 
procedures as w e considered necessary in the circum stauccs. W e bclieve that our audit provides a 
reasonable basis for our opinion. Our audit does not provide a legal determination on the City of 
Covington, Louisiana's com pliance w ith those requirem ents. 

In our opinion the City of Covington, Louisiana's, com plied in all m aterial respects, w ith tile 

requirements referred to above that are applicable to its major federal program for the year ended 
D ecem ber 31, 1998. 

nternal Control Over Conm liance 
Tim m anagem ent of the City of Covington, Louisiana's, is responsible for establishing and 
m aintaining effective intern al control over com pliance w ith requirem ents of law s, regulations, 
eonlraels and grants applicable to its federal program s. In planning and perform ing our audit, w c 



Honorable M ayor and M cm bers of the City Counc 
City of Covington, Louisiana 

considered City of the Covington, Louisiana's intern al control over com pliance w ith requirem ents 

that could have a direct and material effects on a major federal program in order to determine our 
auditing procedures for the purpose of expressing our opinion on com pliance and 1o test an report 
on intern al control over com pliance in accordance w ith OM B Circular A-133. 

O ur consideration of the intern al control over com pliance would not necessarily disclose all m atters 
in the internal control that m ight be m aterial weaknesses. A m aterial w eakness is a condition in 
which lhe design or operation of one or m ore office intern al control com ponents does not reduce to 
a relalively low level the risk that noncom pliance w ith applicable requirem ents of law s, regulations, 
contracts and grants that would be material in relation to a major federal program being audited my 
occur and not be detected within a tim ely period by em ployees in the normal course of perform ing 
their assigned functions. W e noted no m atters involving tile intern al control over com pliance and 
its operation that w e consider to be m aterial w eaknesses. 

This report is intmlded for the inform alion of the City Council, m anagem ent, federal aw arding 
agencies and pass-through entities, and the Louisiana's Legislative Auditor. H ow ever, this reporl 
is a m atter of public record and its distribution is not lim ited. 

June 11, 1999 



Section 

CITY OF COVIN GTON 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

ancial Statem ents 
Typc of auditors' report 

Y ear Ended D ecembcr 31. 1998 

2. lnternal conlrol over financial reporting 
a. M aterial w eaknesses identified 
b. Reportable conditions identified not considered 

to be m aterial weaknesses 
c. N oncom pliance m aterial to the financial statem ents noted 

Federal Aw ards 

1. Internal control over major programs 
a. M aterial w eaknesses identified 
b. Reportable conditions identified not considered 

to be m aterial weaknesses 

Unqualified 

N one 

None Reported 
Y es 

None 

N one Reported 

2. Type of auditor's report issued on compliance for major program Unqualified 

3. Audit findings disclosed that are required in accordance 
w itb OM B A -133, Section 510a 

4. Identification of major program 
83.548 

N one 

Hazard M itigation Grant 

5. Dollar threshold used to distinguish between Type A and B program s. $300,000 

6. Auditee qualified as a low - risk auditee under OM B A-133 Section 530. No 

Section 2 

Financial Statem ent Findines 

N one Reported 

Section 3 

Federal Aw ards Findim, s and O uestioned Costs 

(None reported) 
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Kcith J. V'd[ere 
94ayor 

Daniel G . Kyle, Ph.D ., CPA , CFI 
1 ,egislalivc Auditor 
Slate of l,ouisiana 
1600 N orth Third Street 
Post Offi ce Box 94397 
Balon Rouge, I,A 70804-9397 

l)ear l)r. Kylc 

City of Covington 
L ouisiana 

609 9(, Columbia St. 
P.o. Box 778 

Covington, Louisiana 70434 
504.892.1811 
Fax 898.4 723 

June 28, 1999 

Re 1998 Audit 

John M . "M ariy" Dean 
Councilman.at .Large 

Lee PPJ/ Jenk, itts, Jr. 
Counc ibnan.ai.La rge 

Lon nie Boy~ns 
Councilman, District "A " 

Jerry Lee Coner 
Counci[man, ~ sttlri ~ " 

~r~ard S. "Sam" O'Kcefe 
Couneilnum, Distlict "C" 

Carolyn Talley Pearce 
Councilwoman, Disi~ t "D " 

M atthew T. Faust 
Counciln~n, Distrlct "g2" 

Office: 898.4722 
Jax: 898-4718 

lndependenl auditor Bryan lluval discloses an instance of noncom pliance in Iris 
Report on Com pliance and lntcrnal Control Over Financial Reporting Based on an A udit 
Perform ed in A ccordance w ith G overnm ent A uditing Standards. In response lo his 
finding, the Cily of Covington inlends lo lake the necessary corrective action. The 
unfavorable variance belween budgeted expenditures and actual expendilures resulted 

fl'om the failure to increase budget appropriations and revemm projections for" grant 
program s. A ctual expenditures did not exceed actual revenues. In the future, the City 

accounting office will propose adjustments to the budget as grant expenditures are 
incurred, and likewise, adjustments to rcvenue projections will be made as grant revenues 
are realized. Thesc adjustments will be made by ordinance of the City Council when 
Stale law and the City Charter so require. 

I regret the instance ofnoncom pliancc, and resolve that it w ill not recur, lfyou 
have any questions, please do not hesitate to contact m e. 

Sincerely, 

A drienne A . Slroblc 
l)ircclor of A dm inistration 

City Council 
M ayor V illere 

P, fcycled Paper 


