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INDEPENDENT ACCOUNTANT ' S REPORT 

Board of Directors 
Gravity Drainage District NO . 1 

of Jefferson Davis Parish 
Welsh . Louisiana 
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We have compiled the accompanying general purpose financial statements of the 
Gravity Drainage District No . 1 of Jefferson Davis Parish (a component unit of the 
Jefferson Davis Parish Police Jury) as of and for the year ended December 31, 1998, 
as listed in the table of contents, in accordance with Statements on Standards for 
Accounting and Review Services issued by the American Institute of Certified Public 
A ccountants . 

A compilation is limited to presenting in the form of financial statements 
information that is the representation of management . We have not audited or 
reviewed the accompanying general purpose financial statements the Gravity Drainage 

District No . i of Jefferson Davis Parish (a component unit of the Jefferson Davis 
Parish Police Jury) and, accordingly, do not express an opinion or any other form 
of assurance on them . 

Lake Charles, Louisiana 
June 24 , 1999 



GRAVITY DRA INAGE DISTRICT NO . 1 
OF JEFFERSON DAV IS PAR ISH 

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP 

December 31, 1998 
See Accountant's Compilation Report 

ASSETS 

Cash 
Certificates of deposit, at cost 
Receivables 
Due from other funds 
Amount available in debt service 

fund 
Amount to be provided for retirement 

of general long-term debt 

Total assets 

T.TAR TT.TT TV~ ANT) FUND EOU ITY 

Liabilities: 
Due to other funds 

Bonds payable 
Total liabilities 

Fund equity : 
Fund balance : 
Unreserved : 

Undesignated 

Total liabilities and 
fund equity 

See Notes to Financial Statements 

Governmental 
Vnnd Tv~ e~ 

Special 
Revenu e 

$ 14,973 
455 ,684 
35 ,901 

1 .116 

Debt 
Service 

A ccount 

SrouD 
General Totals 

Long-Term (Memorandum 
Debt Only) 

$ 9,429 $ $ 24,402 
455,684 

38,530 74 ,431 
1 ,116 

43,343 43 ,343 

16 .657 --  I$,657 

$ 507,67__ 4 $ 47,959 ~ _60,0QQ ~  615,635 

$ 1,116 $ 

1 ,116 

5Q7,674 46,843 

60,0Q0 
60,000 

--  554,517 



GRAVITY DRA INAGE DISTRICT NO . 1 

OF JEFFERSON DAVIS PARISH 

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCES-ALL GOVERNMENT AL FUND TYPES 

Year Ended December 31, 1998 
See Accountant's Compilation Report 

Revenues : 

Taxes 

Interest on investments and taxes 
Total revenues 

Expenditures : 
Current operating : 

Maintenance work 
Contractual services and per diets 
Legal and professional 
Other 

Assessment for Louisiana State 
Employees ' Retirement System 

Debt service : 
Principal 
Interest and fiscal charges 

Total expenditures 

~overnmenta] Fnnd ~v~ em 

Total 
Special Debt (Memorandum 
Revenue Service Only) 

46,619 

30,554 
77.179 

92,547 
3,950 
4 ,752 

259 

$ 48,901 

49 ,000 

$ 95,520 
30,653 

__  126.17~ 

92 ,547 
3 ,950 

4 ,752 

259 

1 ,314 1,314 2 ,628 

102 ,822 

60,000 

$,294 
67 ,608 

60 ,000 

6 ,294 

__ 170,432 

Excess (deficiency) of revenues 
over expenditures (25,649) (~8.608) /9=~ 2~/ 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing sources 
(uses) 

(3,500) 
3,500 3,500 

(3.500) 3.500 

- (3.500 ) 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures and other 
financing uses (29,149) (15,108) (44,257) 

Fund balance at beginning of year 536 , 823 61,951 

Fund balance at end of year 

See Notes to Financial Statements 



GRAV ITY DRA INAGE D ISTRICT NO . 1 

OF JEFFERSON DAVIS PARISH 

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND 
CF~ NGES IN FUND BALANCES-BUDGET (GAAP BASIS) AND ACTUAL 

ALL GOVERNMENT AL FUND TYPES 
Year Ended December 31, 1998 

See Accountant's Compilation Report 

Revenues : 

Taxes 
Interest on investments and taxes 

Total revenues 

Expenditures : 
Current operating : 

Maintenance work 
Contractual services and per diems 
Legal and professional 
Other 
Assessment for Louisiana State 

Employees ' Retirement System 
Debt service: 

Principal 
Interest and fiscal charges 

Total expenditures 

~D ~c~ ] Revenue Funds 

Variance 
Favorable 

Budget~ _ _ Actual (Unfavorable 

$ 46,000 
z5. ~9 ~ 
61,162 

37,000 
2 ,300 

600 

$ 46,619 
30 .554 

77.173 

92 ,547 
3,950 
4 ,752 

259 

$ 619 
15,392 

16,011 

(55 
(~ 
(4 

547 
650 

752 
259 

1,314 (714) 

39.9QQ 102,822 (62.922 

Excess (deficiency) of revenues 
over expenditures 21,262 (25,649) (4~ .9~i 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing sources 
(uses) 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures and other 
financing uses 

Fund balance at beginning of year 

Fund balance at end of year 

See Notes to Financial Statements 

(6 . 443) (3 , 500) 2 . 943 

(6.443) (3~500) 2,943 

536 ,823 

S 507,674 



Debt Serv ice Funds 

Variance 
Favorable 

Budqet Actual (VDfavorable 

48 ,103 

3.754 
51,~57 

55,000 
3 .300 

58,3QQ 

$ 48,901 
99 

49 ,000 

$ 798 
(3.655) 
(2.857) 

1,314 (1,314) 

60 ,000 

6 .294 

67.60~ 

(5, 000) 
(~,994) 

--  (9,308) 

(6.443) (18,608) __  {12,165) 

6,443 3,500 (2,943) 

6,443 3,~QQ (2,~4~) 

61.9~i 

46,843 



GRAV ITY DRA INAGE DISTRICT NO . 1 

OF JEFFERSON DAVIS PAR ISH 

NOTES TO FINANCIAL STATEMENTS 

I. Summary of Significant Accounting Policies 

The accounting policies of Gravity Drainage District No. 1 of Jefferson Davis 
Parish, Louisiana, conform to generally accepted accounting principles as 
applicable to governmental units. Such accounting and reporting procedures 
also conform to the requirements of Louisiana Revised Statutes 24:517 and to 
the guides set forth in the Louisiana Municipal Audit and Accoun ting Guide, and 
to the industry audit guide, Audits of State and Local Governmental Units. The 
following is a summary of the more significant policies: 

A . Financial Reporting Entity 

The accompanying financial statements include the various activities that 
are within the control and authority of the Board of Commissioners of the 
Gravity Drainage District No . 1 of Jefferson Davis Parish, Louisiana . The 
decision to include a potential component unit in the reporting entity was 
made by applying the criteria set forth in Statement No. 14 of the 
Governmental Accounting Standards Board . This statement defines the 
reporting entity as the primary government and those component units for 
which the primary government is financially accountable . Financial 

accountability is defined as appointment of a voting majority of the 
component unit's board, and either a) the ability to impose will by the 
primary government, or b) the possibility that the component unit will 
provide a financial benefit to or impose a financial burden on the primary 
government~ 

Based on the foregoing criteria , the Gravity Drainage District NO . 1 is a 
component unit of the Jefferson Davis Parish Police Jury and has no other 
fiscal or significant managerial responsibility over any other governmental 
unit that is not included in the financial statements of the Gravity 
Drainage District No . i of Jefferson Davis Parish, Louisiana . 



B . Fund Accounting 

NOTES TO FINAN CIAL STATEMENTS 

The accounts of the Gravity Drainage District No. 1 of Jefferson Davis 
Parish are organized on the basis of funds and account group , each of which 
is considered a separate accounting entity . The operations of each fund 
are accounted for with a separate set of self-balancing accounts that 
comprise its assets, liabilities, fund equity, revenues and expenditures. 
Revenues are accounted for in these individual funds based upon the purpose 
for which they are to be spent and the means by which spending activities 
are controlled . The funds presented in the financial statements are 
described as follows : 

GOVERNM ENTAL FUND S 

~ ecia] Revenue Fund Special Revenue 
specific revenue sources that are legally 
specified purposes. 

Debt Service Fund Debt Service 
accumulation of resources for, and the 
principal, interest, and related cost 

Funds are used to account for 

restricted to expenditures for 

Fund is used to account for the 
payment of, general long~term debt, 

C . Fixed Assets and Long-Term Liabilities 

The Gravity Drainage District has acquired no fixed assets at this date 

Long-term liabilities expected to be financed from governmental fund types 
are accounted for in the General Long-Term Debt Account Group , not in the 
governmental funds. 

The account group is not a "fund". It is concerned only with the 
measurement of financial position , not with measurement of results of 
operations . 

Because of their spending measurement focus, expenditure recognition for 
governmental fund types is limited to exclude amounts represented by non- 
current liabilities . Since they do not affect net current assets, such 
long-term amounts are not recognized as governmental fund type expenditures 
or fund liabilities . They are instead reported as liabilities in the 
General Long -Term Debt Account Group . 

i0 



NOTES TO FINANCIAL STATEMENTS 

D . Basis of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses 
are recognized and reported in the financial statements. Basis of 
accounting relates to the timing of the measurements made, regardless of 
the measurement focus applied . 

The governmental funds are maintained on the 
accounting , utilizing the following practices 
expenditures . 

modified accrual basis of 
in recording revenues and 

Revenues - The governmental fund types use a current financial resources 
measurement focus and are accounted for using the modified accrual basis 
of accounting . The revenues are recognized when susceptible to accrual, 
i .e ., when they become measurable and available . Available means 
collectible within the current period or soon enough thereafter to be used 
to pay liabilities of the current period . 

Those revenues susceptible to accrual are property taxes and interest 
rev en u e . 

Exnenditures - Expenditures are generally recognized under the modified 
accrual basis of accounting when the related fund liability is incurred . 

The preparation of financial statements in conformity with generally 
accepted accounting principles requ ires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses 
during the reporting period . Actual results could differ from those 
estimates . 

E . Budgets and Budgetary Accounting 

The Secretary-Treasurer prepares a proposed budget and submits same to the 
Board of Commissioners prior to the beginning of each fiscal year . The 
operating budget includes proposed expenditures and the means of financing 
them . 

ii 



NOTES TO FINANCIAL STATEMENTS 

The budget was adopted by the Board of Commissioners at their August 6 
1998 meeting . 

Any revisions that alter total expenditures of any fund must be approved 
by the Board of Commissioners . Formal budgetary integration is employed 
as a management control device during the year for the Special Revenue and 
Debt Service Funds. All budgetary appropriations lapse at the end of each 
fiscal year . Encumbrance accounting is not used . 

Budgets for the Special Revenue and Debt Service Funds are adopted on a 
basis consistent with generally accepted accounting principles (GAAP). 
Budgeted amounts are as originally adopted . 

F, Cash and Certificates of Deposit 

Cash balances of all funds are combined and invested in certificates of 
deposit . Interest earned on these time deposits is distributed to the 
individual funds on the basis of invested balances of the participating 
funds during the year . 

The District is authorized by state statutes to open depositories in only 
those banks with branch offices in the state . State statutes also 
authorize the District to invest in U .S. Bonds and Treasury Notes and other 
federally insured instruments. Investments in time certificates of deposit 
can be placed with Louisiana state banks or with national banks having 
their principal office in the state . 

G . Total Columns on Comb ined Statements-Overview 

Total columns on the combined statements-overview are captioned Memorandum 
Only to indicate they are presented only to facilitate financial analysis. 
Data in these columns do not present financial position , results of 
operations, or changes in financial position in conformity with generally 
accepted accounting principles. Neither is such data comparable to a 
consolidation . 

12 



H . Ad Valorem Taxes 

NOTES TO FINAN CIAL STA TEMENTS 

Ad valorem taxes were levied by the Gravity Drainage District No. 1 of 
Jefferson Davis Parish for the year 1998 in the amount of ii.72 mills on 
the dollar assessed valuation on all taxable property in the district, of 
which 6 mills is for the purpose of paying the principal and interest due 

on the issue of $680,000 of Public Improvement Bonds, and 5.72 mills for 
the purpose of maintaining and operating the drainage works within the 
District . The taxes are collected by the Jefferson Davis Parish Sheriff 
and then are transferred to the District. 

The ad valorem taxes are levied November ist of each year. Ad valorem 
taxes are due by Decemb er 31st and are delinquent January ist. Delinquent 
property taxes are assessed interest at one and one-quarter percent per 
month for the period of delinquency . Property owners with taxes still 
delinqu ent by March are notified by certified mail of impending sale. Sale 
of delinqu ent properties is held each year on the Wednesday closest to May 
20th . 

2. Cash and Certificates of Deposit 

The Gravity Drainage District No. i maintains demand (cash) and time deposits 
(certificates of deposit) through local depository banks which are members of 
the Federal Reserve System . 

Deposits in excess of federally insured amounts are required by Louisiana state 
statute to be protected by collateral of equal market value . Authorized 
collateral includes general obligations of the U .S . Government, obligations 
issued or guaranteed by an agency established by the U .S ~ Government, ~eneral 
obligation bonds of any state of the U .S ., or of any Louisiana parish , 
municipality or school district . 

Cash and certificates of deposit of the District are classified into three 
categories to give an indication of the level of risk assumed at year end . 

Category 1 represents those deposits insured (inclusive of FDIC) or 
collateralized with securities held by the District or its agent in the 
District's name . Category 2 represents deposits collateralized with securities 
held by the pledging financial institution's trust department or agent in the 
District's name. Category 3 represents deposits uncollateralized including any 
securities held for the entity but not in the District's name . 

13 



NOTES TO FINAN CIAL STATEMENTS 

Balances at December 31, 1998 were as follows 

Demand deposits-interest bearing 

(category i) 
Time deposits-interest bearing 

(category 2) 

Total 

Carrying 
Amount 

Bank 

Balance 

24,402 $ 24,402 

455 .684 495 .684 

Certificates of deposit are stated at cost, which also equals fair market 
values . 

3 . Individual Fund Receivable and Payable Balances 

At December 31, 1998 these balances consisted of 

Fund 

Special Revenue Fund 
Debt Service Fund 

4 . Changes in Long-Term Debt 

Interfund 
Receiv~bl~ 

$ 1,116 

Interfund 

Pay~bl~ 

$ 
i . 116 

$_ __ 1,116 $_ 1 ,116 

The following is a summary of changes in long-term debt for the year ended 
Decemb er 31 . 1998 : 

General obligation bonds 

Balance Balance 
1-1-98 Additions Retirements 12-31-98 

Bonds payable at Decemb er 31, 1998 are comprised of the following issue 

Genera] ~h lla~ ion B~nM 

$680,000 1979 Public Improvement serial bonds due in 
annual installments of $15,000 to $60,000 through 1999 
interest at 6 .5%-6 .125% 

14 



NOTES TO FINANCI/~L STATEMENTS 

The annual requ irements to amortize debt outstanding as of December 31, 1998 

including interest payments of $1,838, are as follows: 

Annual Requirements to 
December 

Year Ending 
December 31 . 

1999 

Am ortize Long-Term Debt 
31 , 1998 

5. Schedule of Commissioners' and Officers' Compensation 

Commissioner : 
J . H . Benoit 
M . J . Doucet 

Bobby Louviere 
Bruce Meche 
Wayne Phenice 

Total 

Secretary-Treasurer : 
Clarence E . Romero 

General 
Obliqation 

$ 61,838 

600 

550 

90O 
650 

35O 

$ 3,050 

6. Assessment for the Louisiana State Employees ' Retirement System 

The Jefferson Davis Parish Sheriff 's Office reduced the Novemb er tax assessment 
for the yearly contribution to the Louisiana State Employees ' Retirement Fund 
in the amount of $2,628. Since this fund is not on behalf of any of the 
District 's employees, no additional disclosure is requ ired. 

15 
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INDEPENDENT ACCOLrNTANT 'S REPORT 

ON APPLYING AGREED -UPON PROCEDURES 

Board of Directors 
Gravity Drainage District No . 1 

of Jefferson Davis Parish 
Welsh , Louisiana 
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We have performed the procedures included in the Louisiana Governm ent Audit 
Guide and enumerated below , which were agreed to by the management of Gravity 
Drainage District No . 1 of Jefferson Davis Parish, Louisiana and the Legislative 
Auditor, State of Louisiana, solely to assist the users in evaluating management's 
assertions about Gravity Drainage District NO . 1 of Jefferson Davis Parish, 
Louisiana's compliance with certain laws and regulations during the year ended 
December 31, 1998 included in the accompanying Louisiana Attestation Questionnaire. 
This agreed-upon procedures engagement was performed in accordance with standards 
established by the American Institute of Certified Public Accountants . The 
sufficiency of these procedures is solely the responsibility of the specified users 
of the report. Consequently, we make no representation regarding the sufficiency 
of the procedures described below either for the purpose for which this report has 

been requested or for any other purpose . 

Public Bid Law 

i. Select all expenditures made during the year for material and supplies 

exceeding $5,000, or public works exceeding $50,000, and determine whether 
such purchases were made in accordance with LSA-RS 38:2211-2251 (the public 
bid law). 

All expenditures made during the year for material and supplies exceeding 

$5,000, or public works exceeding $50,000 were identified. We identified 
no failures to comply with the public bid law in connection with these 
expenditures . 

16 
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Code of Ethics for Public Officials and Public ~ nployees 

2. Obtain from management a list of the immediate family members of each board 
member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list 
of outside business interests of all board members and employees, as well 
as their immediate families. 

Management provided us with the requ ired list including the noted 
information . We identified no noncompliance with the code of ethics based 
on the information received . 

3. Obtain from management a listing of all employees paid during the period 
under examination . 

There were no employees paid by the 
31, 1998 . The Secretary-Treasurer 

District during the year ended Decemb er 

was paid $900 during 1998. 

4. Determine whether any of those employees included in the listing obtained 
from management in agreed-upon procedure (3) were also included on the 
listing obtained from management in agreed-upon procedure (2) as immediate 
family members . 

There were no employees of the District 

Budgeting 

5. Obtain a copy of the legally adopted budget and all amendments 

Management provided us with a copy of the original budget. There were no 
amendments to the budget during the year . 

6 . Trace the budget adoption to the minute book 

We traced the adoption of the original budget to the minutes of a meeting 
held on August 6, 1998, which indicated that the budget had been adopted 
by the commissioners of Gravity Drainage District No . 1 of Jefferson Davis 
Parish , Louisiana by a unanimous vote . No amendments were made to the 
budget during the year . 

7. Compare the revenues and expenditures of the final budget to actual 
revenues and expenditures to determine if actual revenues or expenditures 
exceed budget amounts by more than 5% . 

17 



We compared the revenues and expenditures of the final budget to actual 
revenues and expenditures. Actual revenues of the Special Revenue funds 
exceeded budget by 26.2%. Actual expenditures of the Special Revenue Funds 
exceeded budgeted amounts by 1.294% for the year . Actual revenues of the 
Debt Service Fund were 9.9% under budgeted amounts . Actual expenditures 
for the Debt Service Fund exceeded budgeted amounts 16% . We noted that the 
board reviews and approves all expenditures at its board meetings . 

Accounting and Reporting 

8 . Randomly select 6 disbursements made during the period under examination 
and : 

a) trace payments to supporting documentation as to proper amount and 
payee ; 

We examined supporting documentation 
disbursements and found that payment 
made to the correct payee . 

for each of the six selected 
was for the proper amount and 

determine if paym ents were properly coded to the correct fund and 
general ledger account ; and 

All of 
general 

the paym ents were properly coded to the correct fund and 
ledger account 

c) determine whether paym ents received approval from proper authorities 

Each of the disbursements were traced to the district's minute book 
where they were approved by the full commission . 

Meetings 

9. Examine evidence indicating that agendas 
minute book were posted or advertised as 

42:12 (the open meetings law). 

for meetings recorded 
required by LSA -RS 42 :] 

in the 
through 

We were informed that the Gravity Drainage District No . l of Jefferson Davis 
Parish, Louisiana is not required to post or advertise each meeting and the 

accompanying agenda . The Louisiana Attestation Questionnaire indicated the 
District was in compliance with LSA-RS 42:1 through 42 :12 . 

18 
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D eb t 

Examine bank deposits for the period under examination and determine 
whether any such deposits appear to be proceeds of banks loans, bonds, or 

like indebtedness. 

We inspected copies of all bank deposit slips for the period under 
examination and noted no deposits which appeared to be proceeds of bank 
loans, bonds, or like indebtedn ess. 

Advances and Bonuses 

Examine payroll records and minutes for the year to determine whether any 
payments have been made to employees which may constitute bonuses, advance, 

or gifts . 

A reading of the minutes of the district for the year indicated no 
approval for the types of pa]anents noted . We noted no instances which 
would indicate paym ents to employees which would constitute bonuses, 

advances, or gifts . 

We were not engaged to, and did not, perform an examination, the objective of 
which would be the expression of an opinion on management's assertions. 
Accordingly , we do not express such an opinion . Had we performed additional 
procedures, other matters might have come to our attention that would have been 

reported to you . 

This report is intended solely for the use of management of Gravity Drainage 
District No . I of Jefferson Davis Parish , Louisiana and the Legislative Auditor, 
State of Louisiana , and should not be used by those who have not agreed to the 
procedures and taken responsibility for the sufficiency of the procedures for their 
purposes . However, this report is a matter of public record and its distribution 

is not limited . 

Lake Charles, Louisiana 
June 24 . 1999 
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A PPEND IX A 

APPENDIX F. LOUISLANA ATTESTATION Q UESTIONNAIRE 

Date 

(Auditors) 

connection with your co m pilation of our financial statem ents as of 
~ (J~ ---'- "~ i t I C~ (~ ~/ and for the pe"nd then ended, and as required by Louisiana 
Revised Statute 24:513 and the Louisiana Governmental Audit Guide, we m ake the following 
representations to you. W e accept full responsibility for our com pliance with the following laws and 
regulation and the intem al controls over com pliance with such laws and  regulations, W e have evaluated 
our com pliance with the followi ng laws and regulations prior to m aking these  representations. 

based on the inform ation available to us as of 

(date). 

Public Bid Law 
it is true that we nave com plied w ith the public bid law , LSA-RS Title 38:2212, and, where applicable, the 
regulations of the Division of Adm inist ration, State Purch asing Office .. 

Yes [/~ No { ] 
Code of Ethics for Public Officials and Public Em ployees 
It is tru e that no em ployees or offi cials have accepted  anything of value, whether in the form  of a service , 
loan, or prom ise , from anyone that would const itute a violation of LSA-RS 42:1101-1124. 

Yes[)~] Nol ] 
It is tre e that no m em ber of the im m ediate fam ily of any m em be r of the govern ing authority, or the ch ief 
executive of the govern m ental entity, has been employed by the govern mental entity after April 1, 1980, 
under circum stance s that w ould constitute a violation of LSA-RS 42:1119. 

Yeses1 NO[ ] 
Budgeting 
W e have com ptied with the state budgeting requirements of the Local Govern ment Budget Act (LSA-RS 
39:1301-14) or m e budget requirem ents of LSA-RS 39:43. 

Yes ~  No t I 

Accounting and Reporting 
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Accounting &nd Reporting 
All non-exempt govern m ental records are available as a public record and have been retained for at 
least three years, as required by LSA-RS 44:1, 44:7, 44:31, anti 44:36. 

Yes[~" No[ ] 
W e have filed our annual financia( statem ents in accord ance with LSA-RS 24:514, 33:463, and/or 39:92, 
as applicab4e. 

Yes [~] No [ ] 
W e have had our financial statem ents audited or co mpiled  in accord ance with LSA-R~ 24:513. 

Yes [X'] No [ ] 
Meeting= 
W e have com plied  with the provisions of the Open M eetings Law 

Debt 

provided in RS 42:1 thro ugh 42:12. 

Yes ~  No[ ] 

It is true we have not incurred any indebted ness, other than cred it for 90 days or less to m ake purchases 
in the ord inary co urse of adm inist ration, nor have we entered into any lease-purchase  agreem ents, 
without the approval of the State Bond Com m ission, as provided by Article V II

, Section 8 of the 1974 
Louisiana Constitution, Article VI, Sect ion 33 of the 1974 Louisiana Constitution, and LSA-RS 
47:1410,60. 

Yes ~  NO [ ] Ad
vanca s and Bonuse a 

It iS true we have not advanced wages or salaries to em ployees or paid bonuses in violation of Article 
VII, Section 14 of the 1974 Louisiana Constitut ion, LSA-RS 14:138, and AG opinion 79-729. 

Yes ~] No [ ] 
W e have discJosed to you all known nonco m pliance  of the foregoing laws and regulations, as well as any 
contradictions to the foregoing re prese ntations . W e have m ade available to you docu m entation m ist ing 
to the foregoing laws and regulations. 

W e have provided  you with any co m m unications from regulatory agencies or other sources conce rn ing 
any pos~ b~ nonco m p}ianco  with the foregoing laws and regulations, inctuding any com m unications 
rece ived  between the end  of the period under exam ination and  the issuance of this report. W e 
acknov,4ed0e our responsibility to disclose  to you any known nonco m plianco  which may occur 
subsequent to the iss uance of your report. 

Treasurer /-.O - ,.~ - ~ '~ Date 
President (~ - ~.'.'~  _ c"~ ~'~ Date 

Note-Q uasepu blic entities should delete re ference to the above st atutes, unless  required  to follow such 
laws by contra ct with their public fund ing agencies. The quasi-public entities should in~ude a 
re prese ntation that they have co m plied w ith the contract ual provisions under w hich they have rece ived 
state and/or local fund s. 
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