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W e have audited the accompanying general purpose financial statements of the Sewerage District~,b~,",~l~'?'i ~),~L',~)', 
N o. 8 of the Parish of St.. M ary, State of Louisiana, a com ponent unit of the St. M ary Parish ~' ~ ~"~ ~'~7" 
Council, as of and for the year ended Septem ber 30, 1999, as listed in the table of contents. These ,~l~, 
general purpose financial statem ents are the responsibility of the District's officials. Our 
responsibility is to express an opinion on these general purpose financial statem ents based on our 
audit 

W e conducted our audit in accordance with generally accepted auditing standards applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller General 
of ll~e United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Govermnental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 
Issues, requires disclosure of certaiu nmlters regarding the year 2000 issue in order for financial 
statem ents to be in conform ity w ith generally accepted accounting principles. Such required 
disclosures include: 

~ any significant am ount of resources com m itted to make com puter system s and 
other electronic equipm ent year 2000-com pliant; 

a general description of the year 2000 issue, including a description of tl~e 
stages of work in process or completed as of the end office reporting period to 
m ake com puter system s and other electronic equipment critical to conducting 
operations year 2000-com pliant; and 

the additional stages of work necessary for m aking the computer system s and 
other electronic equipm ent year 2000-compliant. 
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The Sew erage District N o. 8 has om itted such disclosures. W e do not provide assurance that the 
D istrict is or w ill be year 2000 ready, that tile D istrict's year 2000 rem ediation efforts w ill be 
successful in whole or in part, or that parties with which the District does business will be year 
2000 ready. 

In our opinion, except for the om ission of the information discussed in the preceding paragraph, 
the general purpose financial statements referred to above present fairly, in all m aterial respects, 
tile financial position of the Sewerage District No. 8 of the Parish of St. M ary, State of Louisiana, 
as of Septem ber 30, 1999, and the results of its operations for the year then ended, in conformity 
with generally accepted accounting principles. 

Ill accordance with Govern m ent Auditing Standards, we have also issued a report dated 
Novem ber 3, 1999 on our consideration of the District's internal control over financial reporting 
and our tests of its com pliance w ith certain provisions of laws, regulations, contracts and grants. 

Our audit was conducted for the purpose of form ing an opinion on the general purpose financial 
statements taken as a whole. The accompanying financial information listed as "Supplemental 
Inform ation" ill the table of contents is presented for purposes of additioual analysis and is not a 
required part of the general purpose financial statem ents of the Sewerage District N o. 8 of the 
Parish of St. M ary, State of Louisiana. Such information has been subjected to tile auditing 
procedures applied in the audit of the general purpose financial statements and, in our opinion, is 
fairly presented in all m aterial respects in relation to the respective general purpose financial 
statem ents taken as a w hole. 

Tile financial inform ation for the preceding year, which is included for comparative purposes, was 
taken from the financial report for that year in which we expressed an unqualified opinion on the 
general purpose financial statem ents of the Sewerage District No. 8 of the Parish of St. M ary, State 
of Louisiana. 

A Corporation of Certified Public Accountants 

M organ C ity, Louisiana 
N ovem ber 3, 1999 
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SEW ERAGE DISTRICT NO. 8 
OF THE PARISH OF ST. M ARY 

STATE OF LOUISIANA 

Combined Balance Sheet - All Fund Types and Account Groups 
Septem ber 30, 1999 

W ith Comparative Totals for September 30, 1998 

ASSETS AND OTHER DEBITS 

Cash 
Interest-bearing deposits, at cost 
Receivables: 
Accounts 
Accrued interest 
Due from otber funds 
Prepaid insurance 
Deposits 
Restricted assets: 
Interest-bearing deposits, at cost 
Utility property, plant and equipm ent 
Accum ulated depreciation 
A m ount available in debt service fund 
Am ount to be provided for retirem ent 
of general long-term debt 

Total assets and other debits 

LIABILITIES AND FUND EQUITY 
Liabilities: 
Accounts payable 
Accrued liabilities 
D ue to other funds 
Payable from restricted assets - 
Custom ers' deposits 
Long-term debt - 
General obligation bonds payable 
Total liabilities 

Fund equity: 
Contributed capital 
Retained earnings - 
Unreserved 
Fund balance - 
Reserved for debt service 
Total fund equity 

Total liabilities and 
fund equity 

Governm ental 
Fund Type 
Debt Service 

$ 168,566 

288 

Proprietary 
Fund Type 
Enterprise 

2,147 
676,639 

8,307 
5,317 
8,241 
812 
145 

19,302 
2,552,646 

(687,249) 

18,24 

__  18.241 

__  150.613 

__  150.613 

4,190 
3,007 

6,675 

23.872 

1,846.235 

726.200 

2.572,435 

$ 2.596.307 

Account Group 
General Long- 
Term Debt 

150.613 

761.387 

912.000 

912.000 
912.000 



 

Totals 

(M emorandum Only) 
999 1998 

170,713 
676,639 

8,307 
5,605 
8,241 
812 
145 

19,302 
2,552,646 
(687,249) 
150.613 

761.387 

$ 3.677.161 

$ 

$ 12,099 
777,934 

9,324 
18,459 

1,913 
145 

19,281 
2,549,224 
(635,800) 
163.127 

864.873 

$ 3.780.579 

4,190 $ 
3,007 
8,241 

5,773 
5,212 

6,675 16,950 

912.000 
954.113 

1.846.235 

726.200 

150.613 

2,723.048 

1.028.000 
1.055.935 

1,896.062 

665.455 

163.127 
2.724.644 

The accom panying notes are an integral part of this statement 
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SEW ERA GE DISTRICT N O. 8 
OF THE PA RISH OF ST. M A RY 

STATE OF LOUI SIANA 

Comparative Statem ents of Revenues, Expenditures, and Changes in Fund Balances - 
Governm ental Fund Type 

Years Ended Septem ber 30, 1999 and 1998 

Revenues: 
Taxes - ad valorem 
M iscellaneous 

Total revenues 

Expenditures: 
C urrent - 

General governm ent: 
Adm inistrative 

D ebt service - 
Principal retirem ent 
Interest and fiscal charges 
Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Fund balance, beginning 

Fund balance, ending 

Debt Service Fund 

999 1998 

$157,785 
7.011 

164,796 

$ 204,913 
7.601 

212,514 

5,555 7,008 

116,000 
55.755 

177,310 

02,514) 

163.127 

$ 150.613 

Tire accom panying notes are an inlegral part of this statement 
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108,000 

62,215 
177,223 

35,291 

127.836 

$163~127 



 

SEW ERA GE DI STR1CT N O. 8 
OF TH E PA RISH OF ST. M A RY 

STATE OF LOUISIANA 

Statem ent of Revenues, Expenditures, and Changes in Fund Balance - 

Budget (GAAP Basis) and Actual 
Govern mental Fund Type 

Year Ended September 30, 1999 

Revenues: 

Taxes - ad valorem 
M iscellaneous 

Total revenues 

Expenditures: 
Current - 

General governm ent: 

Adm inistrative 
D ebt service - 
Principal retirem ent 

Interest and fiscal charges 

Total expenditures 

Deficiency of revenues 
over expenditures 

Fund balance, beginning 

Fund balance, ending 

Debt Service Fund 

Budget Actual 

$162,167 
4,600 

166.767 

$157,785 
7.011 

164.796 

6,156 5,555 

116,600 

55,552 
178,311 

(11,544) 

163,127 

$151.583 

116,000 

55.75fi 

. 177,31Q 

(12,514) 

163,127 

$150.613 

The accom panying notes are an integral part of this statem ent 
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Variance - 

Favorable 

(Unfavorable) 

$ (4,382) 
2,411 
(I,971) 

601 

600 

(200) 
1,001 

(970) 



 

SEW ERAGE DISTRICT NO. 8 
OF THE PARISH OF ST. M ARY, 

STATE OF LOUISIANA 

Com parative Statem ent of Revenues, Expenses, and Changes in Retained Earnings 

Proprietary Fund Type 
Years Ended Septem ber 30, 1999 and 1998 

Operating revenues: 
Charges for sewer service 
Perm its 

Delinquent charges 
M iscellaneous 

Total operating revenues 

Operating expenses: 
A dvertising 
A ccounting 
Bad debt expense 

Bank charges 
Contract labor 
D epreciation 

Insurance 

Office supplies 
M eeling expense 
M iscellaneous 
Postage 

Repairs 
Security 
Salaries 
Sewer treatm ent charges 

Supplies 
Taxes 
Telephone 
Truck expense 

Utilities 
Total operating expens'es 

Operating loss 

Enterprise 

1999 1998 

$ 103,635 
75 

2,587 

106.297 

351 

8,635 
15 

156 
168 

53,062 

17,946 

3,300 
2,280 
1,820 

2,614 
6,252 
3,600 
42,762 
42,436 
4,887 
1,136 
2,927 
4,700 

6.854 
205.901 

$ 104,733 
25 

1,541 

1,294 
107,59~ 

383 
13,484 

141 
247 

53,590 

14,697 

2,901 
2,280 

1,006 
2,003 

9,266 
3,600 

47,795 

41,922 

2,917 
1,330 
2,344 
3,600 

7,448 

210,954 

(99.604) (10~.361/ 

(Continued) 



 

SEW ERAGE DISTRICT NO. 8 
OF THE PARISH OF ST. M ARY 

STATE OF LOUISIANA 

Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings 

Proprietary Fund Type (Continued) 
Years Ended Septem ber 30, 1999 and 1998 

Nonoperating revenues (expenses) 
Taxes - ad valorem 

Interest income 
Assessors com pensation 
lnlergovernm ental transfers 

Total nonoperating revenues 

Net incom e 

Add: Depreciation on fixed assets acquired 

by federal and state grant revenues 
externally restricted for capital 
acquisitions and construction lllat 

reduces contributed capital 

Increase in retained earnings 

Retained earnings, beginning 

Relained earnings, ending 

Enterprise 

1999 1998 

$ 145,182 
25,806 

(7,321) 
(53.145) 
110,522 

$ 146,628 
29,116 

(8,124) 
(46.747) 

120.877 

10,918 17,512 

49.827 

60,745 

665~4~5 

$ 726,200 

The accompanying notes are an integral part of this statement. 

50.879 

68,391 

597.064 

$ 665.455 



Cash flows from operating activities 
Operating loss 

SEW ERAGE DISTRICT NO. 8 
OF THE PARISH OF ST. M ARY 

STATE OF LOUISIANA 

Comparative Statem ents of Cash Flows 
Proprietary Fund Type 

Years Ended Septem ber 30, 1999 and 1998 

Adjustments to reconcile operating loss to net 
cash used by operating activities - 
Depreciation 
Changes in current assets and liabilities: 

(Increase) decrease in accounts receivable 
(Increase) decrease in other assets 
Decrease in accounts payable 
Decrease in accrued liabilities 

Increase (decrease) in customer deposits 

Total adjustments 

Net cash used by operating 
activities 

Cash flows from noncapital financing 
activities: 
Ad valorem taxes 
lntergovermnental transfers 

Net cash provided by noncapital 
financing sources 

Cash flows from capital and related 
financing activities: 
Acquisition of utility property, 
plant and equipm ent 
Net cash used by capital 
and related aetivifies 

Cash flows from investing activities: 
Purchase of interest-bearing deposits 
Proceeds from sales and m aturities of 
interest-bearing deposits 
Interest received on interest-bearing deposits 

Net cash used by investing 
activities 

0 

Enterprise 
999 1998 

$ ~99.604) $ (103,361) 

53,062 53,590 

1,017 

(4,607) 
0,583) 
(2,205) 
(275) 

(I,244) 
895 

(],699) 
(4,384) 
1.450 

45.409 48.608 

(54.195) (54.753) 

137,861 
(53.145..1 

138,504 
(46.747) 

84,716 91.757 

(5.03A.1 

~5, so_z~ 

(3.775) 

(3.775) 

(1,254,331) (525,406) 

1,150,981 
25.8&6. 

395,100 
29.116 

(77.544) (101.190) 

(Continued) 



 

SEW ERAGE DISTRICT N O. 8 
OF TH E PA RISH OF ST. M ARY 

STATE OF LOUISIANA 

Comparative Statements of Cash Flows (Continued) 
Proprietary Fund Type 

Years Ended September 30, 1999 and 1998 

Net decrease in cash and cash 
equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Reconciliation of cash and cash equivalents per 
statem ent of cash flows to the balance sheet: 
Cash and cash equivalents, beginning of period - 
Cash - unrestricted 
Interest-bearing deposits - unrestricted 
Interest-bearing deposits - restricted 
Less: Interest-bearing deposits with a m aturity 

over three m onths 
Total cash and cash equivalents 

Cash and cash equivalents, end of period - 
Cash - unrestricted 
Interest-bearing deposits - unrestricted 
Interest-bearing deposits - restricted 
Less: Interest-bearing deposits w ith a maturity 

over three m onths 
Total cash and cash equivalents 

Net decrease 

Enterprise 
1999 1998 

(52,057) 

167.496 

$ 115.439 

$ 12,099 
615,416 
19,281 

(479.300) 
167.496 

2,147 
676,639 
19,302 

(582.649) 
115.439 

$ (5Z057~  

Tile accompanying notes are an integral part of this statem ent. 
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(67,961) 

235.457 

$ 167.496 

$ 3,126 
563,862 
17.462 

(348.993) 
235.457 

12,099 
615,416 
19,281 

(479.300) 
167.496 



 

SEW ERAGE DISTRICT NO. 8 
O F TH E PA RISH O F ST. M ARY 

STATE OF LOUISIANA 

N otes to Financial Statements 

NOTE 1 SUM M ARY OF SIGN IFICANT ACCOUN TING POLICIES 

The Sewerage District No. 8 of the Parish of St. M ary (District), which is a component unit of the 
St. M ary Parish Council, was created by an ordinance dated August 8, 1984 of the St. M ary Parish 
Council (formerly Police Jury). The District operates under a Board of Supervisors. The purpose 
of the D istrict is to provide sewerage treatm ent services to citizens residing w ithin Sewerage 
District No. 8. 

The accounting and reporting policies of the Sewerage District No. 8 of the Parish of St. M ary, 
State of Lonisiana conform to generally accepted accounting principles as applicable to 
governm ents. Such accounting and reporting procedures also conform to the requirem ents of 
Louisiana Revised Statutes 24:513, the Louisiana Governm ental Audit Guide, and to the industry 
audit guide: Audits of State and Local Govermnental Units. 

The following is a summary of certain significant accounting policies 

A . Financial Reoortin~ Entity 

This report includes all funds and account groups which are controlled by or dependent on 
the District executive and legislative branches (the Board of Supervisors). Control by or 
dependence on the D istrict was determ ined on the basis of budget adoption, taxing authority, 
authority to issue debt, election or appointm ent of governing body, and other general 
oversight responsibility. 

The District is a component unit of the Parish of St. M ary. A lthough the Parish does not 
provide facilities or financing, it does exercise som e control over operations. 

B. Fund Accountin~ 

The accounts of the District are organized on the basis of funds and account groups, each of 
which is considered a separate accounting entity. The operations of each fund are accounted 
for with a separate set of self-balancing accounts that com prise its assets, liabilities, fund 
equity, revenues, and expenditures, or expenses, as appropriate. Governm ent resources are 
allocated to and accounted for in individual funds based upon the purposes for which they 
are to be spent and tile m eans by which spendiug activities are controlled. The various 
funds are grouped, in the financial statem ents in this report, into two generic fund types and 
two broad fund categories as follows: 

GOVERNM ENTAL FUN D - 

Debt service fund 

Debt service funds are used to account for the accum ulation of resources for, and the 
paym eut of, general long-term debt principal, interest, and related costs. 
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SEW ERAGE DISTRICT N O. 8 
OF TH E PARISH OF ST. M ARY 

STATE OF LOUISIANA 

N otes to Financial Statem ents 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

PROPRIETARY FUND 

Enterprise fund 

Enterprise funds are used to account for operations (a) that are financed and operated in a 
m anner sim ilar to private business enterprises - where the intent of the governing body is 

that the costs (expenses, iucluding depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered prim arily through user 

charges; or (b) where the governing body has decided that periodic determination of 
revenues earned, expenses incurred, and/or net incom e is appropriate for capital 
m aintenance, public policy, m anagem ent com rol

, accountability, or other purposes. The 
District's enterprise fund is the Utility Fund. 

C. Fixed Assets and Lone-Term Liabilities 

The accounting and reporting treatm ent applied to the fixed assets and long-term liabilities 
associated w ith a fire d are determ ined by its m easurem ent focus, 

All governm ental fund type operations are accounted for on a spending or "financial flow" 
m easurem ent focus, and only current assets and current liabilities are generally included on 
their balance sheets. 

Long-term liabilities expected to be financed from governm ental funds are accounted for in 
the General Long-Term Debt Account Group. 

The proprietary fund is accounted tbr on a cost of services or "capital m aintenance" 

measurement focus, and all assets and all liabilities (whether current or noucnrreni) 
associated with its activity are included on its balance sheet. 

Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an 
expense against its operations. Depreciation has been provided over the estim ated useful 
lives using the straight-line m ethod. The estim ated useful lives are as follows: 

Sewerage Utility: 
System 
Equipm ent 
Furniture and fixtures 

50 years 
8 years 
5 years 



 

SEW ERAGE DISTRICT NO . 8 
OF THE PARISH OF ST. M ARY, 

STATE OF LOUISIANA 

Notes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D . Basis of Accountin~, 

A ll governm ental funds are accounted for using tile modified accrual basis of accounting. 
Their revenues are recognized when they becom e measurable and available as net current 

assets. 

Ad valorem taxes are recognized as revenue in the year for which budgeted, that is, in tile 

year in which such taxes are billed. Other major revenues that are considered susceptible to 
accrual include intergovernmeutal revenues and interest on interest-bearing deposits. 

Expenditures are generally recognized under the m odified accrual basis ofaccouuting when 
tile related fund liability is incurred, except that principal and interest on general long-term 
debt are recognized when due. Purchases of various operating supplies are regarded as 
expenditures at the tim e purchased. 

The proprietary fund is accounted for using the accrual basis of accounting whereby 
revenues are recognized when they are earned and expenses are recognized when incurred. 
Unbilled utility service receivables, resulting from utility services rendered between the date 
of meter reading and billing and the end of the month, are not estimated and recorded at year 
end. In the opinion of the administration, such amounts caunot be accurately determ ined 
and would have no m aterial effect on the fairness of the financial statem ents. 

Budgets and Budgetary Acc ouut_i 

The D istrict follows these procedures in establishing the budgetary data reflected in the 

financial statem ents: 

1. The District Secretary prepares a proposed budget aud subm its it to the Board 
of Supervisors no later than fifteeu days prior to the begilm ing of each fiscal 

year. 

2. A summ ary of the proposed budget is published and the public notified that the 
proposed budget is available for public iuspection. At the sam e tim e, a public 
hearing is called. 

A public hearing is held on the proposed budget at least ten days after 
publication of the call for the hearing. 

4. After the holding of/he public hearing and completion of all action necessary 
to finalize and implement the budget, the budget is adopted through passage of 
a resolution prior to the com m encem ent of the fiscal year for which the budget 

is being adopted. 



 

SEW ERAGE DI STR1CT N O. 8 
OF TIlE PARISH OF ST. M ARY 

STATE OF LOUISIAN A 

Notes to Financial Statements 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

5. Budgetary amendments involving the transfer of funds from one department, 
program or function to another or involving increases in expenditures resulting 
from revenues exceeding am ounts estim ated require the approval of the Board 
of Snpervisors. 

6. All budgetary appropriations lapse at tile end of each fiscal year 

7. Budgets for all fimds are adopted on a basis consistent with generally accepted 
accounting principles (GAAP). Budgeted amounts are as originally adopted or 
as amended by the Board of Supervisors. Such amendments were not m aterial 
in relation to the original appropriations. 

F. Bad Debts 

Uncollectible amounts due for custom ers' utility receivables are recognized as bad debts by 
direct write-off at the time inform ation becom es available which would indicate the 
uncollectibility of the particular receivable. Although the specific charge-off m ethod is not 
in conformity with generally accepted accountiug principles (GAAP), no allowance for 
uncollectible accounts receivable was m ade dne to im m ateriality. 

G . V acation and Sick Leave 

O n January 27, 1989, the D istrict adopted an annual vacation and sick leave policy for all 
full time employees. Vacation varies with the length of service and cannot be carried 
forward. Sick leave is accrued at a rate of one half day per m onth and is allowed 1o 
accum ulate up to sixty days. N o sick leave is payable on term ination. At Septem ber 30, 
1999, $3,132 of vacation pay and sick leave was accrued. 

H . lnterest-Bearinz D eoosits 

Interest-bearing deposits are stated at cost, which approxim ates m arket 

Prepaid Item s 

Paym ents m ade to vendors for services that will benefit periods beyond September 30, 1999 
are recorded as prepaid item s. 

Statem ent of Cash Flows 

For purposes of the statem ent of cash flows, the D istrict considers all highly liquid 
investm ents w ith a m aturity of three m onths or less w hen purchased to be cash equivalents. 



 

SEW ERAGE DISTRICT N O . 8 
OF THE PARISH OF ST. M ARY 

STATE OF LOUISIANA 

N otes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

K . Com parative Data 

Comparative total data for the prior year have been presented ill the accompanying financial 
statem ents in order to provide an understanding of changes in the District's financial 
position and operations. However, comparative (i.e., presentation of prior year totals by 
fired type) data have not been presented in each of the statements since their inclusion would 
m ake the statem ents unduly com plex and difficult to read. 

L. Encum brances 

Encum brance accounting, under which purchase orders, contracts, and other colnm itments 
for the expenditure of m onies are recorded in order to reserve that portion of the applicable 
appropriation, is not employed by the District as an extension of form al budgetary 
integration in the funds. 

M . M em orandum Only - Total Colum ns 

Total colum ns on the general purpose financial statem ents are captioned "M em orandum 
Only" to indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position in conform ity w ith generally accepted accounting 
principles. Neither is such data com parable to a consolidation, lnterfund elim inations have 
not been m ade in the aggregation of this data. 

N . Fund Equity 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions from developers, custom ers or other funds. Reserves represent those portions 
of fund equity not appropriable for expenditure or legally segregated for a specific future 

O . Caoitalization of Interest Exoense 

It is the policy of tile District to capitalize m aterial am ounts of interest resulting from 
borrowings in the course of the construction of fixed assets. For the year ended Septem ber 
30, 1999, no capitalized interest expense was recorded on the books. 

P. Accountinu Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principals requires m anagem ent to m ake certain estim ates and assum ptions. Those 
estimates affect the reported amounts of assets and liabilities and disclosure of contingent 
assets aud liabilities at the date of the financial statem ents. They m ay also affect the 
reported amounts of revenues and expenses of proprietary funds during the reporling period. 

6 



NOTE 2 M EE'IaN G EXPEN SE 

SEW ERA GE DISTRICT NO. 8 
OF THE PARISH OF ST. M ARY 

STATE O F LOUISIANA 

Notes to Financial Statem ents 

M eetiug expense paid to tile Board of Supervisors for the year ending Septem ber 30, 1999, is as 
follows: 

Ken Cooper, Secretary/Treasurer 
Ray Rentrop, Chairm an 

Daniel Felterman (Appointed August, 1998) 

NOTE 3 CASH AN D INTEREST-BEARIN G DEPOSITS 

$ 780 
780 

720 
$ 2,280 

Under state law, the D istrict m ay deposit funds within a fiscal agent bank organized under the laws 
of the State of Louisiana, the laws of any olher state in the Union, or the laws of the United States. 
The D istrict m ay invest in certificates and tim e deposits of state banks organized under Louisiana 
law and national banks having principal offices in Louisiana. At Septem ber 30, 1999, the District 

has cash and interest-bearing deposits (book balances) totaling $866,654 as follows: 

Dem and deposits 

M oney m arket accounts 
Tim e deposits 

Tota 

$ 10,050 
191,763 
664.841 

These deposits are stated at cost, which approximates market. Under state law, these deposits, (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all tim es equal the anaount on deposit w ith the fiscal agent bank. These securities 
are held in the nam e of the pledging, fiscal agent bank in a holding or custodial bank that is 
mutually acceptable to both parties. Deposit balances (bank balances) at September 30, 1999, are 
secured as follows: 

Bank balances 

Federal deposit insurance 

Pledged securities (Category 2) 

Total federal insurance and pledged securities 

L~,~cess 

$ 351,426 
1.500.966 

1.852.392 

$ 972,352 

Pledged securities in Category 2 includes uninsured or unregistered investm ents for which the 
securities are held by the broker or dealer, or by its trust departm ent or agent in the District's nam e. 



 

SEW ERA GE DISTRICT NO . 8 
OF THE PARISH OF ST. M ARY 

STATE OF LOUISIANA 

NOTE 4 AD VALOREM  TAXES 

N otes to Financial Statem ents 

Ad valorem taxes attach as an enforceable lien on property as of January I of each year. Taxes are 
levied by tile District in Septem ber or October and ale actually billed to taxpayers in N ovem ber or 
Decem ber. Billed taxes becom e delinquent on January 1 of the following year. The St. M ary 
Parish Sheriff bills and collects property taxes for the District using the assessed values determ ined 
by the lax assessor of St. M ary Parish. D istrict property tax revenues are budgeted in the year 
billed. 

For tile year ended Septem ber 30, 1999, 13.44 m ills were authorized and dedicated as follows 

Sewerage system m ainteuanee 
D ebt service 

6.44 m ills 
7.00 m ills 

Total taxes levied were $302,967. There were no taxes receivable at September 30, 1999 

NOTE 5 UTILITY PROPERTY, PLANT AND EQUIPM ENT 

A sum m ary of property, plant and equipm ent at Septem ber 30, 1999 follows: 

System 

Equipm ent 
Furniture and fixtures 

Less: Accum ulated depreciation 

Net utility properly, plant and equipm ent 

$ 2,451,140 
4,770 

96,736 
2,552,646 

687,24~ 

$ 1.865.397 

Depreciation expense for the years ended September 30, 1999 and 1998 is $53,062 and $53,590 
respectively. 

N O TE 6 CttAN GES IN LON G-TERM  DEBT 

Tile following is a sum m ary of bond transactions of the Sewerage District No. 8 of the Parish of St. 
M ary, State of Louisiana, for the year ended Septem ber 30, 1999: 

Bonds payable, October 1, 1998 

Bonds retired 

Bond payable, Septem ber 30,1999 

$ 1,028,000 
116,09~ 



 

SEW ERA GE DISTRICT N O . 8 
OF TH E PARISH OF ST. M ARY 

STATE OF LOUISIANA 

N otes to Financial Statem ents 

NOTE 6 CHANGES IN LONG-TERM DEBT (CONTINUED) 

Bonds payable at Septem ber 30, 1999 is com posed of the follow ing individual issue 

in annual instalhnents of $124,000 to 
$184,000 through M arch I, 2005; 
interest rate of 5.75 percent 
per amlum ; payable by levy 
and collection ofad valorem taxes 

The annual requirem ents to am ortize all debt outstanding as of Septem ber 30, 1999, including 
interest paym ents of $169,510, are as follows: 

Year Ending 
Septem ber 30 

2000 
2001 
2002 
2003 

2004 

2005 

RETIREM EN T COM M ITM EN TS 

General 
O bligation 

$ 172,875 
177,400 
173,465 
180,955 
187,525 
189.290 

$ 1.081.510 

A ll em ployees of the D istrict who are hired on a perm aneat basis not participating in another public 
funded retirem ent system are required to participate in the Louisiana State Em ployees Retirem ent 
System . 

State statute requires covered em ployees to contribute 9.5 percent of their salaries to the System . 
The System required an em ployer contribution equal to 7.75 percent of each covered m em ber's 
salary for wages paid to members. The District's contribution to the System for the years ended 
September 30, 1999, 1998 and 1997 were $2,688, $3,117, and $2,969 respectively, equal to the 
required eoutribution for each year. 

A pnbliely available financial report that inclndes film ncial statem ents and required supplem ental 
financial inform ation m ay be obtained by writing to the Louisiana State Em ployees' Retirem ent 
System . 
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SEW ERAGE DISTRICT N O . 8 
OF THE PARISH OF ST. M ARY, 

STATE OF LOUISIANA 

N otes to Financial Statem ents 

N O TE 8 1N TERG OV ERN M EN TA L A GREEM ENT 

O n July 26, 1997 the district entered into an agreem ent w ith the St. M ary Parish Council to pay a 
portion of the Parish's General Obligation Bonds used for the construction of the regional sewerage 
treatm ent facility in W ards 5 and 8. 

"111e annual requirement to amortize this debt including interest of $96,021, are as follows 

Year Ending 
Septem ber 30 

2000 
2001 
2002 
2003 
2004 
2005 

Parish 
General 

Obligation 

21,014 
20,249 
20,587 
20,564 
120,192 
120.184 

$ 722.790 

The Parish has obligated a portion of its 3/4 cents sales tax revenues to pay these bonds. The 
District's liability in 1999 (difference ill sales tax collection and payment obligation) is not 
m easurable and therefore is not recorded as a liability~ Paym ents nrade to cover principal and 
interest exceeded sales tax collected by $53,145 in the year ended September 30, 1999. 

N O TE 9 RISK M AN A GEM EN T 

The D istrict is exposed to various risks of loss related to torts; theft of, dam age to, and destruction 

of assets; errors and omissions; injuries to employees; and natural disasters. The District has 
elected to purchase insurance coverage through the com m ercial insurance m arket to cover its 
exposure to loss. The D istrict is insured up to policy lim its for each of the above risks. There were 
no significant changes in coverages, retentions, or lim its duringlhe year ended Septem ber 30, 1999. 
Settled claim s have not exceeded the comm ercial coverages in any of the previous three fiscal 

years. 

N OTE 10 I'F, N DING LITIGATION 

The D istrict is presently not involved in any litigation 
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INDEPBNDENT AUDITOIeS REPORT ON COM PLIAN CE AN D ~., ,:, ~ t <,,,,.,,,,, 
I~,,,.~,,,, I, st,.Ih . ( 

ON INTERNAl. CONTROL OVER FIN ANCIAL REPORTING BASED ON ., H w, c 
AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED IN ACCORD ANCE 

W ITlt GOVERNM ENT AUDITING STANDARD S 

The Board of Supervisors 
Sewerage District N o. 8 
of the Parish of St. M ary 
State of Louisiana 

(m ,,., i ,,,,,m ,,,,: 

125 R ut- IlcllUlCgard 

12 ~1 ] [ ilttlt] A xcllilt" 
) unitc. I A 7t1515 

~tl i1~- ~[iI 

W e have audited the general purpose financial statements of the Sewerage District No. 8 of 111% +<7,",~,~'~l<;~{<<##,7, 
Parish of St. M ary, State of Louisiana, a com ponent unit of the St. M ary Parish Council as of and ~ ,~ ,<,~ s.~7,, 
for the year ended Septem ber 30, 1999, and have issued our report thereon dated N ovem ber 3, <~,s<,,,~ , 

1999, which was qualified due to the om ission of the year 2000 disclosures that are required by 
Governniental Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues. W e 
conducted our audit in accordance with generally accepted audifing standards and the standards 
applicable to financial audits coutained in Goverument Auditing Standards, issued by tim 
Comptroller General of the United States. 

Compliance 

As pad of obtaining reasonable assurance about whether tim Sewerage District No. 8 of the Parish 
of St. M ary, State of Louisiana's, financial statem ents are free of m aterial m isstatem ent, we 
perform ed tests of its compliance w ith certain provisions of laws, regulations, coutracts and grants, 
,mncom plianee with which could have a direct and material effect on the determination of financial 
statem ent am ounts. However, providing an opinion on com pliance with those provisions was not 

an objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncom pliance that are required to be reported under Governm ent 
Auditing' Standards. 

Internal Control Over Financial Renorlia~ 

In planning and performing our audit, we considered the Sewerage District No. 8 of the Parish of 
St. M ary, State of Louisiana's intern al control over finaneial reporting it] order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the financial statem ents and not 
to provide assuraooe on the internal control over financial reporting. However, we noted one 
certain m atter involving the internal control over financial reporting and its operation that we 
consider to be a reporlable condition. Repot/able conditions involve matters coming to out" 
attention relating to significant deficiencies in the design or operation of the internal control over 
financial reporting that, in our judgment, could adversely affect the entity's ability to record, 
process, smnmarize, and report financial data consistent with lhe assedions of m anagement in the 
financial statem ents. The reportable condition is described in the accom panying schedule of 
findings and questioned costs as iteu] 99-1 



A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control components does not reduce to a relatively low level the risk that m isstatements in amounts 
that would be m aterial in relation to the financial statements being audited m ay occur and not be 
de~eeted within a tim ely period by em ployees in the normal course of perform ing their assigtled 
functions. Our consideration of the internal control over financial reporting would not necessarily 
disclose all matters in the intern al control that might be reportable conditions and, accordingly, 
would not necessarily disclose all reportable conditions that are also considered to be m aterial 
weaknesses, as defined above. However, we believe the reportable condition described above as 
99-1 to be m aterial weaknesses. 

This report is intended for the information oflhe District's Board of Supervisors, management, and 
others w ithin the organization and is not intended to be and should not be used by anyone other 
than those specified parties. 

A Corporation of Certified Public Accountants 

M organ City, Louisiana 
N ovem ber 3, 1999 

24 



O TH ER SUPPLEM ENTARY INFO RM ATIO N 



 

SEW ERAGE DISTRICT N O. 8 
OF THE PARISH OF ST. M ARY 

STATE OF LOUISIANA 

Schedule of N um ber of Utility Custom ers 

(Unaodited) 
Septem ber 30, 1999 

Records maintained by the District indicated the following number of sewerage customers were being served 
during the m onth of Septem ber, 1999 and 1998: 

1999 
1998 

26 

544 
564 



 

SEW ERAGE DISTRICT NO . 8 
OF TH E PARISH OF ST. M ARY 

STATE OF LOUI SIAN A 

Schedule of Insurance in Force 

(Unaudited) 
Septem ber 30, 1999 

Comprehensive general liability, bodily injury and 
property dam age/com bined single lim it 

Surety bonds - 

Ken Cooper 

Ray Rentrop 
D anny Feltennan 

Leo Harrington 

Valarie Crappell 
A ntoinette LeBlanc 

Business auto (hired and non-owned) 

W orkm en's com pensation - 

Employer liability 

Fire, lightning, and extended coverage - 
Building and contents, all risks except 
flood and earthquake 

Coverage Am ounts 

2,000,000 

10,000 
10,000 
lO,O00 

I0,000 

10,000 
10,000 

000,000 

statutory 

100,000 

62,000 



 

SEW ERAGE DISTRICT N O. 8 
OF THE PARISH OF ST. M ARY 

STATE OF LOUI SIANA 

Combined Schedule of Interest-Bearing Deposits - All Funds 
Septem ber 30, 1999 

Debt Service Fund: 
Certificate of Deposit - 
Iberia Savings Bank 

Insured m oney m arket 

Priority Savings Account 
Total debt service fund 

Utility Fund: 
Certificate of deposit - 
Patterson Stale Bank 
Patterson State Bank 
lberia Savings Bank 
Iberia Savings Bank 

I nsured m oney m arket 

Priority Savings Account - 

Teche Federal Savings Bank 
Total utility fund 

Total - all funds 

6 m onths 
N/A 
N/A 

6 m onths 
6 m onths 

6 m onths 
9 m onths 
N/A 

M aturity 
Date 

2/2/2000 
N/A 
N/A 

12/22/1999 
3/18/2000 

11/22/1999 
5/2/2000 
N /A 

Interest 

Rate A m ount 

4.46%  
various 

2.62%  

4.625%  
4.565%  
4.75%  
4.56%  
various 

N/A N/A 2.47% 
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$ 82,191 
7,904 

78,471 
168,56u6 

320,252 
102,470 

49,361 
110,566 
75,472 

37.820 
695.94! 

$864.507 



98-1 Finding 

Status: 

98-2 Finding 

Status: 

SEW ERAGE DISTRICT NO. 8 
OF TH E PARISH OF ST. M ARY 

STATE OF LOUISIANA 

Summ ary Schedule of Prior Year Findings 
Septem ber 30, 1999 

lnadeuuate Seareaation of A ccountin~ Functions 

This finding is unresolved. See current year finding 99- 

Lack of Fidelity Bond Coveraee 

This finding is resolved. Bonds were obtained for all persons authorized to handle District 
funds. 
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SEW ERAGE DISTRICT NO. 8 
OF THE PARISH OF ST, M ARY 

STATE OF LOUISIANA 

Schedule of Findings and Questioned Costs 
Septem ber 30, 1999 

Part I : Summ ary of Auditor's Results 

FINANCIAL STATEM ENTS 

A uditor's Reoort - Financial Statem ents 

A qualified opinion has been issued on Sewerage District No. 8's financial statem ents as of and for the 
year ended Septem ber 30, 1999. 

Renortable Conditions - Financial Statem ents 

O ne reportable condition ill internal control over financial reporting was disclosed during the audit of the 
financial statem ents and is show n as item 99-1 in Part 2 and is considered a m aterial weakness. 

M aterial N oncom nliance - Financial Reoortine 

There were no m aterial instances of noncompliance noted during tire audit of the financial statem ents. 

Part 2: Findings Relating to an A udit in Accordance w ith Governm ental Auditing Standards 

99-1 lnadeauate Se~reoation of Accountine Functions 

Finding 

Due to the sm all num ber of accounting personnel, the District did not have adequate segregation of 
fimctious w ithin the accounting system s. 

Recom m endation 

Based upon the size of tire operation and the cost benefit of additional personnel it m ay not be 
feasible to achieve com plete segregation of duties. 
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SEW ERAGE DISTRICT NO. 8 
OF THE PARISH OF ST. M ARY 

STATE OF LOUISIAN A 

M anagement's Corrective Action Plan For Current Year Findings 
Septem ber 30, 1999 

Response to Finding 99-1: 

N o response is considered necessary 


