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NI)I-~PENI)ENT AUDITO RS' REPO P, T 

The Board of (om raissioners 
Souflyeast \\'aterv, o:rks Districl Number 2. 
of the Parish of Verm ilion, Slate ofl.ouisiana 
Abbe~ ilIe. [ ouisiana 

W e ha;e audited five accompan',irLg cornponenl unit financial statements oflhe Southeast \Vaterv,.nrks District Number 2. of 
Ihe Parish of Vermilion (the District). State of Louisiana, a component unil of the Vermilion Parish Police JuD', as of and for 
lhe ",'ear ended I)eccnlber 31, 1998, as listed in tile table of contents. These COlnponenl unit financial slalen'lents are tbc 
responsibiliL~ oftbe I)istricl's m anagement. Our responsibility is Io express an opinion on these componenl unil financial 
slalenlenls based oll our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards applicable to fnancial 
audits conlamed in (;overnment Auditing Standards, issued by tile Comptroller General of the United Stales. "lhose 
slandalds require thai ~e plan and pcrfom l tile audit Io obtain reasonable assurance aboul whether Ihe financial slalen/ents 
are flee of material m isstatem ent. An audit includes exam ining, on a tesl basis, evidence supporting the am ounts and 
disclosures in the financial stalements. An audit also includes assessing the accounting principles used and significanl 
estinlales made by m anagement, as ',','ell as evalualing the overall financial slalenlenl presenIalion. W e believe tbal our audil 
provides a reasonable basis fol our opinion. 

In our opinion, tile financial stalements referred m above present fairly', in all m aterial respects, the financial position of the 
Distlielasofl)ecembet 31. 1998. and the results of its operations for tile year then ended in conformity with generalb 
accepted accounlin.'2 principles. 

In accordance with Government Auditing Slandards, we 
consideration of the District's internal coulrol over financia 
of lav,s, reguialion5, contracts and grants. 

have also issued our report dated February 9, 1999, on our 
reporting ar, d our tests of its compliance with certain plovisions 

Our audit ,,','as pcrlbrmed for the purpose of fnm /ing an opinion on tile financial statements of the District taken 
The accompanyingschedulcs of expenses and expendilures of federal awards are presented for purposes 
analysis, and are not a required part of tile financial statements. Such information has been subjected to 
procedures applied in the audit of the financial statements and, in our opinion, is faM y staled, in all material 

I7~7]~ t.~. h; finm~c~stal ~ e 'hole 
I.A~'JG[.IN AIS & ,'~, ROI.J S S/~(D 
Certified Public Accountants 

ebruaD' 9, 1999 

as a whole 
of additiona 
tile auditing 
respects, ill 

2419 Old South Plaza ~ P. O . Box 1123 ~ Abbeville, Louisiana 70511.1/73, 3 elcphone (31g) 893 gP32 



BAI,ANCE SIIEFTI 

SO LITIIEAST W ATERW O RKS DISTRICT NUM BER 2, 

OF TIlE PARISII OF VER~.~IlI:JON~ STATE OF LD IJ)SJANA 
PRO PRIETARY FUND 

I)E( EIM BEB 31. 1998 

CUI.~RENT ASSETS: 

('ash and EquivalEnts 

It~vc~,tm ents 

Accounts REceivable (net) 
Grants Receivable 

Total CurrerLt Assets 

RESTI{ICTEI) ASSETS: 

Revenue Bond Sinking Fund Cash 

W aterworks Reserve Fund Cash 

't3,'aterworks Contingency Fund Cash 

CustomEr SEcurity Deposits Cash 

-1 oral REstricted Assets 

FIXH ) ASSETS: 

l.and 

Buildings 

Furniture. Fixtures, and Equipment 

.ess: Accumulated DeprEciation 

Total FixEd Assets 

OTIIER ASSETS.: 

Bond Issue Costs 

Organization Costs 

"I otal Ottaer ASSETS 

"/O'1 AI, ASSI TS 

ASSETS 

See accounlants' ieport and rlotes to the financial statenlents 

1998 1997 

59,214 

81,936 

29,628 

18.195 

88.973 

9,650 

5,846 

6,709 

5.261 

27.466 

17,477 

160,000 

2,821,458 

2,998,935 

164,411 

2.834.524 

23,389 

1.125 

24.514 

$ 3.075.477 

41,550 

20,000 

76.172 

87.722 

9,210 

3,544 

4,067 

3,216 

20.037 

3,771 

1,625 

5,396 

$ 2.581,999 



 

S, OUXI.IEA.S~I" W &TERW ORKS [IISTR|CT NUM P, I~R 2~ 
O F TIlE PA RISH O F VERM II'JO N, STATE O F LO UISIANA 

PRO PRIETARY FUNI) 

EC EM BER 31, 1998 BAI
,ANCE SIIEET 

CIJRRENT LIABILITIES: 

Accounts Payable 

R.ctaitxa~c (~ayabl~ 

Sales Tax Payable 

Pa~ roll l,iabililies 
Accrued ]nlcrcst Payable 

Currenl Porlion of Long-tern1 I)eb 

Tola] Currenl l.iabilJlJes 

LIABILITIES AND EQUITY 

CUI.~RENT LIABILITES PAYAtH,E W H 'II RESTRICTED ASSETS 

Customer Securil3 Deposits Liability 

LO NG-TERM I,IAB1L1TIES 

Revenue Bonds Payable 

qotal l.ong-lerm t.iabililies 

q O] AI. 1 IAI3IIATII-~S 

H !ND EQUITY: 
Conlribuled Capital - Customers 

Contlibutcd Capital - Federal Grants 

Rclained [ arnlnos - I)nrcserved 

1Oq AI. FUNI) EQUITY 

|O'I ALIA .sd'illH IES AND FUNI) EQUH'Y 

See accotlntanls' report and notes to the financial slalenlents 

1998 199~ 

3,018 

8,195 
651 

1,190 

9,676 

0.902 

43.632 

3,179 

095,085 

095.085 

2,714 

"

1,122 

171 

1,849 

8,316 

4.172 

782.529 

41.896 797,880 

49,826 

807,872 

75.883 

42,376 

728,00(I 

13.743 



 

SOU'IIIEAST W ATERW ORKS DISTRI(?T NUM BER 2, 
O F TIlE PA RISIt O F V EI~.M ILION, STATE O F' LO I.'ISIANA 

PRO PI~.IETARY FUND 

S'IA'I'[~IEN] 0 1: RI:VI::NUES, EXPENSES. 
AND ('IIAN(;ES IN RETAINI:D EARNING S 

I'O R "file ~ E ~R ENDEI) 

DE('EM IIER 31, 1998 

O I'ER :O IN(, Ill:VENUES 

W ater Sales 

W ater - I~cna0ies 

(?oilrlc,71Jf)J) I:ccs 

"1 oral OperaliJ)t~ Revenues 

OPERATING EXI'ENSES: 

W ater t xpcnses 

General and Administrative Expenses 

"1 o'tal ()peralirlg t xpcnses 

OPI R-\'I ING INCOM I ( I.OSSI 

NONOPI~RATING INCOM E (EXPENSES): 
hlleresI Income 

M isce]laneotls I ncollle 

Interest t xpense 

"10J AI NONOPI:R-\7 ING INCOM E (EXPENSES) 
NIT'I IN('OM I: 

Add: Deprecialio, on Fixed Assel~ Acquired b) Capila} Granls 

INCRI'ASE (DECRI}IASE) IN RF.TAINED EARNINGS 

RE'I AINED EARNINGS, BEGINNING 

RE'I AINED I ARNINGS, FNDING 

See accounlanls' report and noles to financial statements 

1998 1997 

254,308 $ 200,262 

1.342 26.831 

12,595 

88,415 

09.599 

239.688 

91.678 

11.689 

2,701 

7,504 

(41,701 

(31,496 

26,140 

36,000 

62,140 

13,743 

$ 75.883 

2,270 

1,959 

(35,177 

(30,948 

5,373 

36,000 

41,373 

(27,630) 

$ 13343 



S'IATIIM FN'I O F CAfql I:LO~,VS 

SO l TJIEAST W ATERW OJIKS DISTRICT NUM BER 2, 

O F "1 lie PARISII O F VERM ILION, STATE O F LOUISIANA 

PRO PRIETARY FUND 

FO R TIlE "YEA R ENI)I~I) 

DI~CIIM IW R 31. 1998 

CASII FI.OV, S FI{O M O I'I~I{.'t'['ING INCO M E: 

Opcratin~ htconlc 

/~djtlStllleiltS to Ie, cconcilc Net ]nconlc to Net Cash 
Provided by Opcratin~ Activities: 

I ~eprccia0on 

Amortization 

(Increase) Dccrcase in "\CCOtlntS Recci~ able 

hlcreasc m Grants Receivable 

Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Other Accrued Liabilities 

Increase (Decrease) in Customer Securit} Deposits 

]eta} .4djllslments 

Net Cash Pro',ided b3 Operating Activities 

('ASll I'I.O~,VS FRO M NON-CAPITAl. FINANCING ACTIVITIES 

M iscellaneous Income 

Net Cash Provided by Non-capital linancing Activities 

CASll FI.OV, ~ FRO M  CAPITAl. AND RELATED FINANCING ACTIVITIES 

Parchases of I Jxed A sse~s 

Proceeds from Revenue Bonds 

Payments of Fiend Issue Costs 

Principal Pa}nlents - P.eventle Bonds 

Interesl Paid 

Contributed Capital 

Net Cash Used by Capital and Related Financing ActM ties 

(TASII FLOW S FRO M INVESTING ACTIVITIES: 

Purchases of ]nvestalents 

Interest Received 

Net Cash Used by In~?:sting Activities 

Net Increase in (7ash and Equivalents 

Cash and l;quivalents, Beginning of Year 

(Including Restricted Cash of $20,037 and $29,863 for 1998 and 1997 respectively) 

Cash and Equivalents, End of Year 

(including F, estriclcd Cash of $27,466 and $20,037 for 1998 and 1998 respectively) 

.gee accountants' repori and notes to financial statements 

1998 1997 

$ 57,636 $ 36.32 

58.047 

1,048 

(3,456 
18,195 

304 

18,743 

2.000 

58.49 

56,430 

868 

(I,146) 

(5.94g) 

(7,172) 
(2t) 

43.0 

6.127 79.332 

7.504 1.959 

(433,726) 
325,000 

(10,167) 
(9,858) 
(33,874) 
123,322 

959 

(6,675) 

(3,155) 
(56,137) 
3.610 

(39,303) (62,357) 

(61,936) 
2.701 

(20,000) 
2,270 

25,093 

61.587 

1,204 

60,383 

$ 86.680 $ 61,587 



 

SOl "IIItIAS1 \VA1 FRW O RKS I)ISIR ICI NUM BER 2, 

OF lllE PARISII O ~ VERM II,IO N, SLATE O F I.O UISIANA 

NO II:N "10 f'l NA Nf?t .% I. SI A t E ~ I |] N'IS 

NO TE I: SUM M ARY O F SIG NIFICAN1 ACCO UNTING PO LICIES 

-[hc Somhcast W atel,aorks District Number 2. of the Parish of Vernlilion. State of louisiana (the District), ::hich is a 
eon~ponent nnil of the Vvrmilion Parish Police Jut3, was created under the proxisions of louisiana F,e',ised Stalutes (I.RS) 
33:381 I. for tile pttlpOSe of providing ,aater to tile rural aleas of Vernlilion Parish. lhe [)isltict is governed b.

,, a board of 

commissioners composed of five nlL'nlbels appointed b3 the Velmilion Parish Po!icc Jut). 

The District has been considered a com ponent unit of the Venni/ion Parish Police .lul3', State of Louisiana, and, accordingly', 
tile financial position and Jesuits of operations of the District are reflected in tile financial statemerLts included in tilt annual 
financial report of the Verm ilion Parish Police Jut3. The Vermilion Parish Police hiD'exercises oversight responsibility with 
the District: however, tile Police Jnr)does not exercise any control over specific expenditures of the District. 

All activities over ~hich tile I)istricI exercises oversight responsibility ha~e been incorporated to fo rm the District's reporling 
entity. Oversight responsibility is delerm ined b5 financial interdependenc5. selection of govern ing board, designation of 
m anagement, accountabilit;, for financial m atters, and an ability to significantl.v influence operations. 

A. FUND ACCO UNTING 

lhe accounts of the Distlicl arc organized oil tile basis offllnds and acconnl groups, each of which is considered a 
separate accounting etl{ity. "]'he operations of indi:'idt~'al funds are accounted for v, ith a separate set of 
self-balancin~ accounts that comprise its assets, liabilities, fund equity, revenues arid expenditures, or expenses, as 
appropriale. Governnlerdallesources are allocated to and accounted for in individual fllnds based npon tile 
purposes fo l which the3 are spent and tile n'teans by ,,vhich spending activities are controlled, l'he various funds are 
[~roul;ed, in tile financial slatemertts in this report, into a single fllnd as follows: 

I'RO P|/IE1 ARY FUNDS 

Propridlop?' 11olc~ arc accounted for on the flow of econom ic resources nleasurenlelit fo cus and rise the accrua 
basis of accounting. Ur~der this melbod, revenues are recorded when earned and expenses are recorded a! the lime 
liabilities are incurled. The District will not apply FASB Statements and Interpretations issued after November 30, 
1989, unless they arc adopted by GASB. 

DEPO SITS AND INVESTM ENTS 

The District's cash and cash equivalents art considered to be cash on hand, dentand deposits, and short-term 
investments with original maturities of three m onths or less from the date of acquisition. State statutes authorized 
the District to invest in obligations of the U. S. Treasury, certificates or other obligaliorJs of the United States of 
America, and time certificates of deposit of state banks organized under the laws of Louisiana and national banks 
having the prmcipal office in the State of l.ouisiana. 

C. REC I~IVAI|LES 

The l)is':rict accounts for bad debts using tile direct write-off method. Expense ix recognized during the period in 
which a specific account is determ ined to be uncollectible. The Effects of rising this m ethod approximate those of 
tile allo~anee method.. 



 

5';0 1 1 lIE %S1 %~...~'1ER%% ORKS I)IKfRIC] NI"~ll}ER 2, 
O 1:1 t|'r~ PARIS]I O |: V|:I~.?~III.IO N, S'I ATE O F I.()UIBIANA 

ECI,/~,IIII R 31, 199R ~(..)'1 ES "10 FINANCI ..t.I. S'l A'I 1-; ~,1EN'I S 

St!M SIARV OF SI(,NIFICANT ACCOUNTING POLICIES (Continued) 

). RESTRI(TI'I) ASSETS 

Certain proceeds of tile District', revenue bonds, as well as cellain resources set aside for 1heir lepa3meol, arc 
classified as reslrictcd assets because their I.ise Is lim ited by applicable bond covenants The "P, evenue F, oM  
Sinkillg Fling" is used to accl.llt/tllale resources necessary 1o meet annual debt service reqah-enlenls. The 
"W aterworks Reserve Fond" is u,ed to seglegate from funds available for operations, funds equal to five percenl of 
the original beud issualxce. 1 kese foods serve to prevent the I)istricl from defaulting on debt service payments in Ihe 
event of deficiencies ill utild) operations. The "W aterworks Conlingenc3 ]:und" is nsed 1o aceum ulalc resources 1o 
m eet any unexpected confiogencies or to fllnd significant asset replacements or repairs. The "Custonler Sgculit,i 
I)eposits" represents advance deposils leceived from waler customers which shall be either refunded upon 
lerm illalJol/ elf sen ices oi applied louald billings in anears. 

FIXED ASSETS AND LO NG-TERM LIAIIILITIES 

The accounting and teporlinc lrcatmcot applied 1o fixed assels and long-term liabilities associated with a fund art: 
dctertnined by its nlcasilrell/ent focus. Propetl

.
y, plant, and equipment in the Proprietary Fund of tile Districl are 

recorded e<t cost. Piopert.~. plant, and equipnlenl donated Io these Proprietary Fund operations are recorded at their 
estimalcd fair value at the date of donation. 

h,la~or o~lIla.~s fol capital assets and inlprovetncots are capitalized in proprietary fnnds as prqjects arc coaslrttcted. 
Interest incurred during 'tile construction phase of proprielary fund fixed assels is reflected in 1he capitalized value of 
the asset ~onstrtlcted, net of interest earned Oll file invested proceeds over Ille same period. 

Property. plant, and equipment are depreciated in the Proprietary Fund using rite straight line method over the 
following eslitnated useful lix es: 

Iklildings 
Utilily System hnprovenlents 
l~quipntent 

Years 
50 
25-50 
5 

l.ongqcrm debl and olher obligations of the Proprietat3' Fund of the District are repotled as liabilities. For the 
Proprieta% Fund. botld premiums atld discoueLts, as weU as issuance costs, are deferred at~d amortiz.ed over the life 
ofthe bonds using the straight line lnefllod. Bonds payable are reported net of tile applicable bond prenlium or 
diseouul. Issuance costs are reporled as deferred charges. 

FUNI) EQUITY 

The ProprietaD' Fund's contributed capital represents equity acquired through capital grants and capital conlribuled 
I~ron] developers Ol ~tlstonlers. 

(;. USE O F ESTIM ATES 

Theprer,aration of financial statem ents in accordance with generally accepted accounting principles requires 
managemeut to make estim ates aM  asstnnptions lha laffect the reported aa'tounts of assets and liabilities and 
disclosure ofconlingenl assets and liabilities al file dale of the financial statements, as wen as revenues and expenses 
reported for the periods picsented. ]he Disu'ict regularly assesses these eslimates and, ~llile actual results may 
differ, nlanagenlent bdieves that 1he estimates are reasonable. 



 

SO UTItEAST W Aq ER\VO RKS DISTRICT NUM BER 2, 

O F Tile PARIStt O F VEP.M ILIO N, STATE O F I,O UISIANA 

NfYI E~, ] 0 FI NAN('IAL S'I ATEM  IIN'I S C E]M BER 31. 1998 

NOTE I: SUM M ARY OF SI(,NIFICANT ACCOUNTING POLICIES (Continued) 

II. VACATIO N AND SICK LEAVE 

t~mployces of the District ate entitled to a one v, cek vacation. ']he earned days do not 
has been recorded for compensated absences in Ihe financial slatemeols. 

CO M I)ARATIVE DATA 

Comparative total data for the prior }ear have been presented in the accompanying financia 
provide an understanding of changes in the District's financial position and operations. 

NOTE 2: CAS|I AND INVESTM ENTS 

At }'ear end, li)e District's canting amount of deposits was S86,680 and the bank balance was $125,073. The enti~e bank 
balance was covered by federal depositor?.' insurance or by collateral held by the District's agent in the Districfs name. 

At )'ear end, the District's investment balances were as follows 

$81,936 

The entire balancc was covered b~ fcderal depositoD insurance or by collateral held by the District's 
nam e 

NO TE 3: LO NG-TERM  I)EBT 

The District issue~ revenue bonds which it pledges income derived from the water system to pay the debt. Revenue bonds 
outstanding at },ear end arc as follox~s: 

Utility Revenue Bonds dated M ay 12, 1997 
payable in monthly installments of $3,644 
through M ay 12, 2035: including interest 
at 4.50%  

Utility Revenue Bonds dated M arch 16, 1998 
payable in m onthly installments of $1,554 
through M arch 12, 2038: including interest 
at 4.875'/0 

lolal Long-term Debt 

$ 780.987 

_  325~000 

05.987 

_ J)0.902) 

NOTE 4: FLOW  O F FUNDS - RESTRICTIONS ON USE OF UTILITY REVENUES 

Under the term s of the bond indenture on the $794,000 W ater Utility Revenue Bonds dated M ay 12, 1997, all incom e and 
revenues (hereinafter refened to as revcnuc) of eyeD' nature, earned or derived from operations of the W ater Utility System 
are pledged and dedicated to the retirem ent of said bonds and are to be set aside into the following special funds. 

8 



 

SO t'IH L,tS1 W ATER/VO RKS I)ISTRIC1 NFM BER 2, 

O1" TIlE PARISI| O F VI:]RM II.1ON, STAI"E O F I.OUISIANA 

NO 11~S "10 I'INANC I 41, S'I A I'EM I~NTS DECI.]M IIER 31 1998 

NOTE 4 FLOW OF FUNDS - RESTRICTIONS ON USE OF UTIL1TV REVENUES (Continued) 

Beginning in Jtm~, 1997, the Districl ~as required to set aside, into a "W aterworks Revenue Bond and Interest Sinking 
Fund". an anlotlnl stlflicient to accumulate the anlount needed to assure the prompt payment of the principal and interest 
installm ents as the3 becoJ:ne due. and m a3 be used onl', for such purposes. 

There is also to be set aside SI83 montbl3, into a "\Vater~orks Reserve Fund", beginning Jtme, 1997, until file sum of 
S43.734 has been accumulated. 

tunds also required to be set aside into a "W aterworks Depreciation and Contingency Fund" in the amount of $210 per 
month beginning June, 1997. Monies in this fund shall be used to pay' for maior repairs due Io damage caused b.~ unforseen 
catastro phes and for replacements made necessary b.

', the depreciation of the system . 

All revenues received in an5 5'ear, and not required to be paid into an3.' of the afore mem ioncd funds, are regarded as surplus 
and may bc used for any laxs ful purposes. 

NO TE 5: CO NTRIBUTED CAPITAL 

"Jhe changes in the District's comribnled capilal accounts for the ),car ended Decem ber 31, 1998, were as follows 

Beginning Balances 

Depreciation Closed to Contributed Capita 
federal Capital Grants 
Ctlstonlers 

Ending Balances 

NO TE 6: DIRECTO RS' FEES 

FEDERAL 
GRANTS CU Sq-_OM .ER 8 

5; 1,728,000 $ 42,376 

(36,000) 
I 15,872 

$ 1,807,872 

The following is a schedule of directors' fees paid by the District for the year ended Decem ber 31, 1998 

David Grcco 
Nally Sim on 
M arly Benoit 
Curnal Cessac 
J. Gerald M enard 

"['ola 

- 9 - 

$ 900 
1,020 
1,020 
780 
960 

$ 4,680 

_ 2 :450 

=
$ 49~826 



SCIIED[ I.~ O F EXPENSES 

SOUTIIEAS'I W ATER~VORKS DISTRICT NUM I~:ER 2 
OF TIlE PARIStt OF VERM ILION, STATE OF LO U|S1ANA 

PRO PRIETARY FUND 

FO R T IlE YEAR EN DED 

DEC EM BER 31, 1998 

V~ AI"EI/EX PENSES: 

Chem icals 

M eier hlslM iatlon 

Rcsidcfloal hlsf, ections 

I)epreciafio, 

Supplies 

Utilities 

"lO'l AI. W ATER IlXPENSES 

G ENERAl. AND AI)M INISTRATIVE EXPENSES: 

Advertising 

Amonizalion 

Auto and Truck Expenses 

Bank Charges 

('onsuhing Services 

Lngineeril~g 

Insurance 

l.egal and Accounling 

M iscellaneous 

O ffice 

CIperations 

Outside Labor 

Postage 

Repairs and M aintenance 

Salaries 

Taxes - Payroll 

"1 axes - Sales 

Telephone 

"IO~AL GENI'RAI AND ADM INISTRATIVE FXPENSES 

0 

1998 1997 

8 14,946 S 

780 

58.047 

1,631 

13,011 

9,062 

1,901 

576 

56,430 

6,150 

17,559 

8 88.415 $ 91,678 

$ 185 $ 

1,048 

1,681 

15 

5,280 

315 

12,997 

12,600 

1,214 

2,465 

17,365 

373 

2,115 

963 

45,148 

3,565 

2,270 

1,521 

868 

5,750 

3 

4,680 

16,971 

10,825 

1,072 

3,397 

10,396 

1,561 

10,500 

34,271 

2,568 

4,488 

2.818 

$ 109,599 $ 111,689 



 

SOUTttEAST W ATEIO, VORKS DISTRICT NUM BER 2, 
O F "fIDE PA RISII O F VERM ILIO N, STATE O F LO UISIANA 

PRO PRI ETA lug' FUNI) 

S(711E|)[ LE O F EXPENI)ITURE$ 

O 1 I'EI)t RAI. AXVA RI)S 

FO R TIlE 'YEAR ENDED 
I)E( EM IIER 31 1998 

FEDERAL G RANTO R / PRO C, I~,A),| 
O R CI.USTER TITLE 

(;RA NTS 

U.S. I)cparnncm of Agriculture 
W ater and W aste l.oan and Gran 
Program 

I)IRE('T LOANS: 

LI.S. [)eparln3ent of Agricu[ture 
W ater and W asle Loan and Gran 
Program 

BASIS O F PRESENTATIO N 

FEDERAL CFDA 
NUM BER 

0.760 

0.760 

FEDERAL 
EXPENI)ITURES 

S 115,872 

:): 1% 987 

7he accompanying schedtde of expenditures of federal awards is presented in accordance with generally accepted accounting 
principles. The informa|ion is presented in accordance with the requirements of OMB Circular A-133, Audits ~?f Stales. 
l.ocal Governments, and Non-t'rofit Organi:ations. 



S( IIl;l)l'|.E e l FIN D IN G S A N I) 

O l'l;S'l IO NED ('O S;TS 

SOl. TIIEAST %'1, ATERW OI/KS DISJ RIC]" NUM BER 2, 
O 1." TfIE PARISIt O F VFRM ILIO N, S'IA'[ F O F LO UISIANA 

I'RO PRIEJ ARY FUNI) 

FOR TIlE "fEAR t;NJ)ITI) 
IiE(FEM III~I/ 31 1998 

FINANCIAl, STATFM ENTS 

nlernal Control O ~ci FinanciM Reporting 
M aterial W eaknesses ldem ified: 
Rcporlable Conditions Identified 

Noncompliance material to Financial Statements Noted 

FEDERAl. A ~VAIRDS 

niernal Control Over Major Av, ards: 
M aterial W eaknesses Identified: 
Reportable Conditions Identified 

Type of Auditors' Report Issued on Cornpliance for Major Programs 

Audit t"indings I)isclosed that are Required to be Reported in Accordance 
with Section 510(a) of Circulal A-133: 

C!:DA N unl'c~ers 

0.760 

Name of Federal t'roeram or Cluster 

W ~ter arid W aste Loan al)d Oranl Program 

Dollar Threshold Used to Distinguish Betv,'een Type A and Type B F'rogram s 

Auditee Qualified as Lo~ Rish Auditee 

- 12- 

Nolle 
None 

None 

N olle 
N one 

None 

$ll5+g72 
=  , 

No 



 

SOU'I IIEAS1 ~A ATER~ O RKS I)ISTRICT NUM BER 2, 
O F |lie PAR1Sll O F VER),III.IO N, STA'I E O F LO UISIANA 

[q{O PRIETA R'~' FL'ND 

S;('}1}3)| I.E O F PRIO R b'EA ht F|ND|N(;S 

FO R TIlE '~EAR EN DED 

DECE?,IBER 31 1998 

SI:C TIO N I: IN'/ERNA L CO NTRO l, AND CO M PLIANC E M ATERIAL TO TIlE FINANC IAL STATE~.IENTS 

97-1: Due to the small nnmber of accounting personnel, the District did not have adcquale segregation of 
functions '.~ithing the accounting system , The prior auditrs recomrncnded that the District study the possibilit} 
of hiring additional stall The auditols also recommended flint the District addless the costs and benefits of 
fl~e additional hiring. 

Due to Ihe financial constraints on the Dislrict. no funds are available to finance the hiring of additional staff 
at this tim e. 

97-2: The District was late subm itting its audit report to the l,egislative Auditor for the _
',ear ended 

l)ecember 31, 1997. The late subm ission "~as due to a serious illness with the attdit manager. 

For the curfent \ cal. no such situation exists 

SECTIO N I1: INTERNAL CO NTRO L AND CO M PLIANCE M ATERIAL TO FEDERAL AW ARDS. 

No findings were reported under this section 

SECTIO N Ill: M ANAG EM ENT LETTER 

N o findings were reported under this section 

3 



I A N G LI/I/A IS  

B R L1L/S S A |R I7 
(A Corporation of Certifiecl Public Accountants) 

M iche l Is. B roulJ~w tf. C.PoA . 

J~IIMI~ Fa lcw ~, ~*P.A. 
M . Guldr~, CoP.A . 

H ollM JWo R Bb~dDIw, C.PoA . 
Chip C~ f~r~ll, ~.P.A . 

B rinda Duhre, L'.p.AI. 
K een Banln, C,P.A ., M .B.A . 

Chrie K ohl~nbwtj~, C.P .A ., M .B .A . 
EPO RT O N _Q()M PLIANCE AND ON INTEI/NAL CONTROL OVER FINANCIAL 

REPO RTING BASEl) O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM EI) 
IN ACCO RDANCE W ITH (;O VERNM ENT AUDITING STANI)AR 

Board of ('olnm issioners 
Southeast W aterworks District Nuntber 2, 
of the Parish of Vcm filion. State of l.ouisiana 
Abbeville. l.ouisiana 

W e have audited the conll'lonelll financial statenteuts of the Southeast \Vateinvorks District Number 2
, of tile Parish of 

Vermilion, Slate ofl.ouisiana (the District), a component unit of the Vermilion Parish Police Jut3 as of and for the year 
ended l)cccmbel 31. 1998, and have issued our report tbereon dated t:ebruary 9. 1999. V,,'c conducted our audit in 
accordance v,'ith genelally accepted auditing standards and the standards applicable to financial audits contained in 
Govenuncnt Auditin!'_ Standards, issued by the Comptroller General of the United States. 

CO M PLIANCE 

As part ofobtainino reasonable assurance about whether tile District's financial .~tatements are free of material m isstatement
, 

we performed tests, ()fits com pliance with certain provisions of laws, regulations, contracts and grants, noncompliance with 
which could have a direct and m aterial effect on the dcternaination of financial statement amounts

. However, providing an 
opinion on compliance with those provisions ~as not an objective of our audit and, accordingly, we do not express such an 
opinion. The results ofoul tests disclosed no instances of noncompliance that are required to be reported undcr Government 
Auditing Standards. 

N"I'ERNAL CO NTRO L O VER FINANCIAL REPO RTIN(~ 

In planning and perfomaing our audit, we considered the District's internal control over financial reporting in order to 
determine our auditing procedures for the purpose of expressing our opinion on the financial statements arid riot to provide 
assurance on the inlerual control over financial reporting. W e noted no matters involving the intenlal control over financial 
reporting arid its operation that '.'.e consider to be reportable conditions. 

A material weakness is a condition in v,'hich the design or operation of one or more of the internal control eon'tpooenls does 
not reduce to a relatively low level the risk that nfisstatemem s in amounts that would be material in relation to the financial 
statements being audited m ay ocenr and not be detected within a timely period by employees in the normal course of 
perform ing their assigned fnnclions. Our consideration of the internal control over financial reporting would uot necessarily 
disclose all ntatters in the internal control that m ight be reportable conditions and

, accordingly, would not nccessarily 
disclose all report.able conditions dial are also considered to be material weaknesses. W e noted no matters involving the 
internal controls and thcir operation that we consider to be material weaknesses as defined above

. 

This report is intended for the informa 

February 9, 1999 

roLl~  cutltles 

~,OUSSARD 
ountants 

of the District, the Legislative Auditor of the State nf Louisiana
, fedcral awarding 

ver. this report is a matter of public record and its distribution is not lim ited. 

2419 O ld SU It [' a>e , F'. 0 Box 1123 ~ ,t',L, beville
, Louisiana 70511-1123 ~ lelephone (3/8) 893 (;232 



LA N G LI/I/A IS  

B R O L/S S A R D  
(A Corporation of Certified Public Accountants) M lch~ml 1:!

. B m ueward. CoP.A . 

~ Ula F, slcon, C.P.A . 
P atrick M o GuldrJl, ~.PoA . 
H ullg  M . R mbBIaI~, C.P .A . 

Chip Ceent.~l llt C.P.A. 
B rmnda aubrm, ~.P.A . 

K een B onlnp ~'oP.A ., M .B.A. 

REPORT ON COM PLIANCE YVITII REOLIlREM ENTS APPL](.',~ '[I.~I{K~hlmnbmxTg, c.P.A., M.B.A. 
30 EACli M AJO R PRO GRAM AND O N INI'EB.NAI. CO NTRO L 

()V I~R C O h|PL|ANC / 1N ACCO RDA NC E W ITH O h'Ill C IRC ULA R A-133 

]'he Board of Com m issioners 
Southeast W alerwolks l)istrict Number 2. 
of the Parish of Vermilion, Slate of Louisiana 
Abbey|lie. I,ouisiana 

CO M PLIANCE 

W e ha',e audited the compliance of the Southeast W aterworks District Number 2, of the Parish of Verǹiilioìi, State of 
Louisiana (tbe District), with the types of compliance reqniremems described ill the U.S, Offi ce of Managemem and Budget 
(OM B) Circulal A-133 and tile types of compliance reqnirenmuts described in the U.S. I)epartment of Agricuhure. ()ffi ce of 
Inspector General(USDA-OIG)RuralUtilitiesService Bulletin 1780-30, W ater Programs Audit Guide and Con,ipliance 
Supplcmenh that are applicable to each of its major federal progran,is for fl,ie ycal ended Decenrber 31, 1998. The District's 
lnajor federal programs are identified in the summary of auditor's results section of tile accompanying schednle of findings 
and questioned costs. Com pliance "M th the requirements of laws, regulations, contracls, and grants applicable to each of its 
federal program s is tile lesponsibilityofthe District's managcment. Our responsibility is to express an opinion on tile District's 
compliance based upol,i our audit, 

W e conducted our audit of compliance in accordance v.'ith generally accepted auditing standards; tile standards applicable to 
financial audits coutained in Oovernn,ient Auditing Standards, issued by the Comptroller General of the UMted States; O M B 
Circular A-133, AUJiIs of States, Local Governments, and Non-Profit Organizations: and USDA-OiG Rural Utilities Service 
Bulletin 1780-30. Those standards and OM B Circular A-133 require that we plan and perfom l the audit to obtain reasonable 
assurance about whether ore,|compliance with the types of compliance requirements referred In above that could have a direct 
and material effect on a major federal program occurred. An audit inchldes examining, on a test basis, evidence about tile 
District's compliance with those requirements and perfornfing such other procedures as we considered necessary in tile 
eircmnstances. W e believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination of the District's compliance with those requirem ents. 

In odr opinion, tile District com plied, in all n,iaterial respects, wifl,i the requirements referred to above that are applicable In 
eael~ of ils maio~ federal programs for tile 3'car ended December 31, 1998. 

NTERNAL CONTRO l, O VER CO M PLIANCE 

]hie management of file l)istliet is responsible for establishing and nraintaining effective intern al control over con,iplianee 
wilil the reqnJren~nls of Jav,,s, regulations, contracts, and granls applicabJe In federal prograu,,is, in pla!m ing and perform ing 
our audit, we considered the l)istrict's internal COl,tirol over compliance with requirements that could have a direct and 
olalerial effect oll a major federal program in order to determine our auditing procedures for tile purpose of explessing our 
opinion on ~orufdiance and to tesl and report on the internal control over con,ipliancc in accordance with OM B Circ,idar 
A-133. 

Our considcrationofthe internal control would not necessarily disclose all m atters in tile internal control that n,iight be 
material weaknesses. A m aterial weakness is a condition in ".vhichl the design or operation of one or more of the internal 
control components does l,iOt reduce to a relatively low level the risk that nolmon,ipliance v,'ilhl applicable requirements of 
laws, regulations, contracts, and grants that would be materialin relation to a major federal progran,i being audited may occur 
and not be detected within a timely period by employees m the normal course of perform ing dleir assigned functions. '~Ve 
noted no n,iallcls itwolving file internal control over compliance and its operation that "~ve consider to be m aterial weaknesses. 

2419 Old South Plaza ~ P. O . BOX 1123 ~ Abbeville, Louisiana 70511-1123. Telephone (318) 893-6232 



This report is intended for the information of the District's management and I~oard of Comm issioners, the State of l.ouisiar~a 
l.egislative Auditor, and the USI)A offi ce of Rural Development. However, this report is a matter of public record and its 

Certified Public Accountants 

ebruary 9, 1999 



LA It/6 LIR/A IS  

~E 

B R D U S S A R D  
(A Corporation of Certified Public Accountants) 61ran P, I~m plln~lm, C.P,A. 

M ichael P . B rouwmard. C.P.A . 

Buard of Comnlissioners 
Southeast W alerworks I)isn ict Number 2, 
of the Par ish of Vermilion. State of lout siana 
,M~beville, Louisiar/a 

~ g 18 F~IL~ n, CoP.A . 
P m rld L M . ~uldrM , C.P.A . 
H DIIM M . R Bbalall, C.P.A . 

Chip ~isntrmll, C.P.A . 
B rmnd~ O ub~ , C.P.A . 

K mrl B onln, C.P .A ., M .b.A . 
Chrll K ohlmnhmrgr ~.P,A ., M .II.A . 

In f, lannit~g and perform ing our audit of file financial statenlcnls of the Southeast \Vaterv,orks District Nunlbel 2 of the Parish 
of Verm ilion, Stale ot l.ouisiana {tile I)istrictt. lk~r tile y'ear ended December 31, 1998, ̀ae considered its interual control in 
or& rio determ ine our auditing procedures for the purpose of Expressing ollr opinion on lhe general pnlpose financial 
slalelnents and 11o1 I[o provide assurance oil the interua] control, ttowever, we noted certain m atters involving the internal 
control and its operation that x~e consider to be reportable conditions under standards established by tile Am erican Institute of 
Certified Public Aceounlants. Reportable conditions involve matters com ing to our attention relating to significant 

de~ i~n~ies in~hedesign~r~pera~i~n~fintema~ ntI~ that̀in~urjudgment~c~u~dadverse~ya~ectt~e District's ability' to 
record, process, samm arize, and report financial data consistent with the assertions of managem ent in tile financial 
statem ents. 

()urconsiderafionofinlenlal conlrolwas for the lim ited purpose described in the preceding paragrapb and ,aould no 
necessarib disclose all matters that might be reportable conditions. In addition, because of inherent limitations in interna 
control, enors or fraud m a3 occur and not be detected by such controls. 

SIG NATURES O N CtlECKS 

\Ve noted, during tile testing of disbursements, that a uunlber of checks 'acre sent to vendors with only one signature 
present on those checks. Current Districl policy requires two signatures on all checks. This issue resulted in tile 
District facing a variety of NSF problems. 

Tile District should take care to insure that all checks have two signatures. This efl'ort will not only insure 
documentation of approval of expenditures, it will also help avoid the NSF problem s that the District has already 
faced. 

2. CODING ERRORS 

I)uringlestingofvariousaccounts, we noted that many transactions were not recorded properly' in tile genera 
ledger. M any of these transactions were coded to accounts that had nothing to do with the nature of the transactions 
This created a problem of many expenses and revenues being m isclassified. 

Care should be taken to properly classify' all transactions in tile general ledger. This will lessen the time required to 
go back and correct the coding errors. 

These conditions were considered in determ ining the nature, tim ing, and extent of the audit tests applied ill our audit of tile 
December31, 1998. financial statements, and this report does uol affect our report on those financial statenlents dated 
February 9, 1999. W e have not considered file internal control since the dale of our report. 

FebruaD' 9, 1999 

fthe District, the l.egislative Auditor of the State of l.ouisiana, federal awarding 
r. this report is a matter of public record and its distribution is not lim ited. 

2419 Old South Plaza ~ P. O . Box 1123 ~ Abbeville, Louisiana 70511-1123 ~ Telephone (318) 893-6232 



C.m m lssl.ners 

Southeast W aterw orks District No. 2 
.I. (;erald ~lenard- Chair~,lan O[" Vem iition Parish 
M arO, Ile.oir- Iqce Chairnran 417 Trahan Slrc~! 
Nally .Vireo.. Secretar),fl~ea.~urer Al~ ville, Louisiana 70510-8433 
Dal,id Greco - M em ber 
C.rllal Ce,~sac - bier.bet 

M arch 12, 1999 

Plant M anager 
RICAT  SIM ON 

Office Manager 

l,egislative Auditor 
State of Louisiana 
P. O . Box 94397 
Baton Rouge, LA 70804-9397 

In response to the com m ents in the M anagem ent Letter prepared by the independent auditors, which 
is included in the financial statem ents of the Southeast W aterworks District N um ber 2 of the Parish 

of Vermilicn, Stale of l.ouisimm (l'he District), as of and for the year ended December 31, 1998, the 
following action has been taken to correct the com m ent listed: 

Findin~ - Si~,natures on Clleeks 

The District issued a immber of checks with only one signature. Current District policy requires two 
signatures on all checks. 

The District will take care to insure that all cheeks are issued with two signatures as required 

Finding, - Si~,natures on Checks 

"he District m ade m mmrous coding errors in coding transactions in the general ledger. 

he District w ill take care to insure that all transactions arc recorded properly 

I hope the above noted action w ill correct the problem s we have had in the past 

Sincerely, 

Ricky ~imon 
Plant M anager 


