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JIM M IE SELF, CPA 
A I'ROI'I~'C;~7OA~4L ACCOUN TIN(; CORPOR 4TIOA 

2908 Cameron Street, Suite C 
M onroe, Louisiana 71201 

Phone 018) 323-46~ Fax (318) 388-0724 

NDEPENDENT AUDITO R 'S REPO RT 

Board of Comm issioners 
North M onroe Subdivision Sew erage D istrict #1 
M onroe, Louisiana 
M ay 26, 1999 

] have audited the accom panying general purpose financial statem ents of N orth M onroe 
Subdivision Sewerage D istrict ;ql, a com ponent unit of The Ouachita Parish Police Jury, as of and 
for the year ended D ecember 31, 1998, as listed in the table of contents. These general purpose 
financial statem ents are the responsibility of the District's m anagement. M y responsibility is to 
express an opinion on these general purpose financial statem ents based on my audit. 

1 conducted my audit in accordance w ith generally accepted auditing standards. Those standards 
require that I plan and perform the audit to obtain reasonable assurance about whether the 
general purpose financial statem ents are free of m aterial m isstatement. An audit includes 
exam ining, on a lest basis, evidence supporting the am ounts and disclosures in the general 
purpose financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial sta'tem em 
presentation I believe that my audit provides a reasonable basis for my opinion 

In m y opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the N orth M onroe Subdivision Sewerage D istrict #1 as 
of D ecember 31, 1998, and the results of its operations and cash flow s of its proprietary fund 
types for the year then ended in conform ity with generally accepted accounting principles. 

M y audit was m ade for the purpose of form ing an opinion on the financial statements taken as a 
whole The financial inform ation listed as supplemental inform ation schedules in the table of 
contents is presented for purposes of additional analysis, and is not a required part of the financial 
statem ents of N orth M onroe Subdivision Sewerage District #1. Such information has been 

subjected to the auditing procedures applied in the audit of the financial statements and, in my 
opinion, is fairly presented in all m aterial respects in relation to the financial statements laken as a 
whole. 

/ 



In accordance with Governm ent Auditing Standards, ] have also issued a report dated M ay 
26,1999, on m y consideration of N orth M onroe Subdivision Sew erage D istrict # ] 's internal 
control structure and a report dated M ay 26, 1999, on its com pliance w ith certain provisions of 
laws, regulations, and grants. 

IM M IE SELF, CP 

(_.,~-'af~  



NORTtl M ONROE SEW ERAGE SUBDIVISION DISTRICT #1 

OUACItlTA PARISH POLICE JURY 

M onroe. Louisiana 

ENTERPRISE FUND 

Balance Sheet, Decem ber 31, 1998 

ASSETS 

Current assets: 

(:ash (Note 2) 
Accounts Receivable 

Total Current Assets 

Restricted Assets: 

Cash 

Total Restricted Assets 

PropcrD, Plant and Equipment: 

Propert), Plant and Equipment 
Less: Accum ulated Depreciation 

Net propert>, plant, and equipmen 

TOTAL ASSETS: 

LIABILITIES AND FUNI) EQUITY 

Liabilities: 

Current Liabilities Payable from Current Assets: 

Accrued Interest Payable 

Total Current Liabilities Payable from Current Assets 

Revenue Bonds Payable 

Total Current Liabilities Payable from Restricted Assets 

Total Liabilities 

Fund Equity: 

Retained Earnings: Reserved for Bond Payment 

Retained Earnings: Unreserved 

Retained Earnings: Total Fund EquiD' 

TOTAL LIABILITIES AND FUND EQUITY 

1998 

18,578 

12,579 

31.157 

29,212 

60,369 

444,301 

(78,057) 
366,244 

426,613 

1,200 

20,000 

21.200 

52,279 

353,134 

405,413 

426,613 

The accompanying notes are an integral part of this statem ent. 



NORTtl M ONROF SEW ERAG E SUIII)IVISION D1STRI(Yl #1 
OUA(?IIIIA PARISJI I>O LICI~ JURY 

M onroe, 1,4,uisiana 

PROPRII'71ARY FI'ND - ENTERI'RISE FUNI) 

Statement of Revenues, Expenses and 

Changes in Retained Earnings 

For The Year Ended Decem ber 31. 1998 

O PERATING REVENUI:S: 

SERVICE INCO M E 
OTIIER IN('O M E 

TOTAl, OI'ERATING REVENUES 

O PI'~RA'I ING EXPENSES: 

IIIIJJNG EXIq'ZNSF 

CIII,:M ICAI,S 

DEPR]:CIATION 

INSI. RANC I,: 

I ,AIIO R tI'I'O R'f I!X PENSI< 

1,1 (;AI AI~RO FESSIONAI, 

O FI:ICI] FXPENSI'~ 

RF]'AIRS\M AINTI'~NANC I'~ 

SI'I'I':RVISO RY\~CCO I'NTIN(; 

I rl I1,1 I'IES 

BO NII RE(; I:H ']S 

I O'1AI~ OI~ERATING EXI~ENSES 

OPERA'I ING INf?OM I: (I,OSS 

N()N(iI'I'J~A'I ING RI';VENIII';S (I':XI'I':NSES): 
IN'I ERFS1 INCOM I' 

1N] ERES] EX PI:NSI'; 

] O] AI, NONOPEI~ATING REVENI;EN (EXPI']NSES) 

NET INC(IM I,: (I,OSS) 

RITI'AINED EARNING S AT BEG INNING O F YEAR: 

RE] AINEI) EARNINGS A] ENI) OF 'YEAR 

1998 

70,451.00 
0.00 

70,451.00 

989.45 

993.90 

13,128.38 

362.00 

1,198.00 

1,400.00 

1,309.76 

1,186.00 

17,168.17 

2,774.60 

352.00 

40,862.26 

29,588.74 

1,766.45 

(2,000.40) 
(233.95) 

29,354.79 

376~058.00 

]Ill, AC(?OM PANYING NOTES ARE AN INTEGRA l, PAR] OF ]'Ills STATEM EN] 



STATEMENT D 

NOR.] I1 M ONROE SEW ERAG E SUBI)IVISION I)ISTR1CT #1 
M ONROE, I,OUISIANA 
PROI'RIETARY FUND - ENTERPRISE FUNI) 
S'I'A'I'E~IEN'I" O F CASH FI,O~,VS 
FOR ']'liE YEAR ENDED DECEM BER 31.1998 

(:ASII FI,O'W S FRON~ OPERATIN(; AC I'IVITIES 

NE.] INCOM E FI,tOM  OPERATIONS 
ADJUSTM ENTS TO RECONCILE NET INCOM E TO NET CASll 
])EPRECIATION 

CIIANG ES IN ASSETS AND LIAI~II,H 'IES: 
INCREASEfl)ECREASE IN ACCOUNTS RECEIVABI,E 
INCREASE/1)ECREASE 1N ACCOUNTS PAYABI,E 
TO TAl, AD,IllST/~IENTS 

('ASII FI,OVCS FROM CAI~ITAL & RELATEI) FINANCING ACTIVITIES: 
CAPH 'AI, EXPENDYIURES 
PA'~M ENT O F I,O NG -TER]~I I)EB.] 

NET CASII Pt~OVIDEII (USED) IIY CAPITAl, 
AND REI,ATE1) FINANCING AfFI'IVITIES: 

NET INCREASE OR I)ECREASE IN CASII & CASli EQUIVALEN'I 

(!ASI1 AND CASII EQUIVAI.ENTS AT BEGINNING OF YEAR: 

CAS)I AND CASJ] EQUIVALENTS AT END OF YEAR 

INTERES'I PAIl) 2,000 
I)I';I'RE CIATI C'N 13,128 

]'lie A( COM I'ANYING NOTES ARE AN INTEGRAl, PART OF Tills S.] ATEM EN.] 

29,355 

13.128 

(4,092) 
(400) 

37.191 

(57,902) 
(20,000) 

(77,902) 

(40,7111 

88,~01 

47,790 



NO RTtl M O NRO E SU BDIVISIO N SEW ERAG E DISTRICT #1 

INTRO DUCTIO N 

Notes To The Financial Statements 
As of and For the Year Ended Decem ber 31, 1998 

The North M onroe Subdivision Sewerage District #1 w as organized under provisions of Louisiana 
revised Statute (LSA-RS) by the Ouachita Parish Police Jury in 1968 to provide a sewerage system for 
approximately 800 people. The District is operated by a board of five conmlissioners

, appointed  by the 
Ouachita Parish Police Jury. 

SUM M ARY O F SIG NIFICA NT ACCO UN TING PO LICIES 

A. BA SIS O F PRESENTATIO N 

The accompanying component unit financial statements of the N orth M onroe Subdivision 
Sewerage District of Ouachita Parish have been prepared in conform ity with generally 

accepted acco unting principles (GAAP) as applied to governmental units. The Governmental 
Acco unting Stan dards Board (GASB) is the accepted stan dard-setting body for establishing 
governmental accounting and financial reporting principles. 

B. REPO RTING ENTITY 

As the governing authority of the parish, for reporting purposes, the Ouacbita Parish Police 
Jury is the financial reporting entity for Ouachita Parish. The financial reporting entity consists 

of (a) the primary government (police jury), Co) organizations for which the primary 
government is financially accountable, and (c) other organizations for wlfich nature and 
significance of their relationship with the primary govern ment are such that exclusion would 
cause the reporting entity's financial statements to be m isleading or inco mplete 

Govern ment al Accounting Stan dards Board Statem ent N o. 14 established criteria for 
determining which component units should be considered  part of the Ouachita Parish Police 
Jury for financial reporting purposes. The basic criterion for including a potential 
component unit wi thin the reporting entity is financial acco untability. The GASB has set 
forth criteria to be considered in detem fining financial accountability. This criteria 
includes: 

Appointing a voting majority of an organization's governing body, and 

a ]"he ability & the police jury to impose its will on that organization 
and/or 

b. The potential for the organ ization to provide specific financial 

benefits to or impose specific financial burdens on the police jury 
Organizations for which the police jury does not appoint a voting majority 
but are fiscally dependent on the policejury. 



NO RTt! M O NRO E SUBDIV ISIO N SEW ERA G E DISTRICT #1 
O F O UACH 1TA PARlSH 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

Organizations for which the reporting entity financial statem ents would be 
misleading if data of the organiza tion is not included because of the nature 
or significance of the relationship. 

Because the police jury has the authority to perform the above three steps, the district was 
determ ined to be a component unit of the Ouachita Parish Police Jury, the financial 
reporting entity. The accompanying finan cial statements present inform ation only on the 

funds maintained by the district and do not present information on the police jury, the 
general governm ent services provided by that governmental unit, or the other governm ental 
units that com prise the financial reporting entity. 

C. FUND ACCO UNTING 

The N orth M onroe Subdivision Sewerage District #1 of Ouachita Parish is organized and 

operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is 
m aintained that com prises its assets, liabilities, fund equity, revenues, and expenses. The 
operations are financed and operated in a manner similar to a private business enterprise, 
where the intent oflhe governing body is that the cost (expenses, including depreciation) of 
providing services on a continuing basis be financed or recovered primarily through user 
charges. 

D. BA SIS O F ACCO UNTING 

The accounting and financial reporting treatment applied to a fund is determ ined by its 
m easurement focus. The Enterp rise Fund is acco unted for on a flow of eco nom ic 
resources measurement focus and a determ ination & net inco me and capital maintenance. 

W ith this measurement focus, all assets and all liabilities associated with the operation of 
this fu nd is included on the balance sheet. The Enterp rise Fund uses the accrual basis of 
accounting. Revenues are recognized when earned and expenses are recognized at the time 
liabilities are incuned The Enterprise Fund uses the following practices in recording certain 
revenues and expenses: 

Revenues 

Revenues co nsist of income from users oflhe sewer line in the district. Billing is 
done monlhly, and the paym ents are collected and deposited; Interest incom e is a 
result of hank acco unts bearing interest. 

Expenses 

Expenses are reported when the liability occurs. Major expenses are 

Supervisory 
Legal and Professional 
Utilities 

17,168 
1,400 
2,775 



NO RTit M ONRO E SUBDIVISIO N SEW ERA G E DISTRICT #1 
OF OI1ACII1TA PAR1Sit 
NOTES TO TtlE FINANCIAl, STATEM ENTS (CONTINUED) 

E. CASIt AND CASH EQUIVALENTS AND INVESTM ENTS 

Cash includes amounts in demand deposits
, interest-bearing demand deposits, and other 

m oney m arket accounts. Cash equivalents include amounts in time deposits and those 
investments with original m aturities of 90 days or less

. Under state law, the district may 
deposit funds in demand deposits, interest-bearing demand deposits

, money m arket 
accounts, or time deposits with state banks organized under Louisiana law and national 
banks having their principal oifices in Louisiana. 

Under stale law, the district may invest in United States bonds, treasury notes, or 
certificates. These are classified  as investments if their original maturities exceed 90 days 
however, if the original maturities are 90 days or less

, they are classified as cash 
equivalents The district has no investments. 

RESTRICTED ASSETS 

Certain proce eds ofthe enterprise fu nd resources are set aside for specific payments and 
are classified on the balance shee( as restncted assets because their use is limited by 
applicable requirements. 

Briefly, the fu nds and provisions relating thereto are as Follows 

Bond Redemption Fund: Restriction For annual pa3~nent of principal and 
interesl 

G . FIXED A SSETS 

Fixed assels of the district are valued at historical cost an d are included on the balance sheet of 
the fu nd, net of accumulated depreciation. Construction period interest is immaterial and 
is not capitalized. Depreciation of all exhaustible fixed assets is charged as an expense 
against operations. Depreciation is co mputed using the straight-line method over the 
estimaled useful lives of periods from 5 to 40 years. 

H . COM PENSATED ABSENCES 

The district does not have a formal leave policy 

1. LO NG -TERM  LIABILITIES 

Long-term liabilities are reco gnized  wi thin the enterprise fund 



NO RTH M ONROE SUBDIVISION SEW ERAGE DISTRICT #1 
OF OUACHITA PARISlt 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

J. I?UND EQUITY 

Contributed Capital 

Grants, entitlements, or shared revenues received that are restricted for the 
acquisition or construction of capital assets are recorded as co ntributed capital 
Contributed capital is not amortized. 

Rese~wes 

Reserves represent those portions offundequitylegally segregated for a specific 
future use. 

2. CASH AND CASIt EQUIVAI,ENTS 

At December 31, 1998, the district has cash and cash equivalents (book balances) 
totaling s~_47~790 as follows: 

D em and D eposits 
Restricted Cash 

18,578 
29,212 

These deposits are stated at cost, which approximates market. Under state law, these deposits must be 
secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank The 
m arket value of the pledged securities plus the federal deposit insurance must at all times equal the 
amount on deposit with the fiscal agent. These securities are held in the name & the pledging fiscal 
agent bank in a holding or custodial bank that is mutually acceptable to both parties At D ecember 31

, 

1998, the district has $47~.790 in deposits (collected bank balances). These deposits are secured from 
risk by $100,000 of federal deposit insurance. 

Even though the pled ged securities are considered uncollateralized (Category 3) under the provisions 
of GASB Statem ent 3, Louisiana Revised Statute 39:1229 imposes a statutory requirem ent on the 
custodial bank to advertise and sell the pledged securities wi thin 10 days of being notified by the district 
that the fiscal agent has failed to pay deposited funds upon dem and. 

3. RECEIVA BLES 

The following is a summ ary  of receivables at D ecember 3 l, 1998 

Class of Receivable Current Assets 

Accounts Receivable 12,579 12,579 

M anagement has determined that the anaounts of the receivables that are uncollectible are immaterial 
therefore, no provision for uncollectible receivables has been included in these financial statements. 



NORTII M ONRO E SUBDIVISIO N SEW ERAGE DISTRICT #1 
OF OUACHITA PARISH 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

4. FIX ED A SSETS 

A summary of fixed assets at December 31, 1998, follows 

Property, Plant & 
Equipment 

TOTAL 

PENSIO N PLA N 

444.301 
444.301 

The district has no pension plan and no salaries 

6. LO NG-TERM  LIABILITIES 

Accumulated 
Depreciation 

78.057 
78.057 

The following is a summ ary oflongqerm transactions during the year 

Long-term liability payable at 12-31-97 
Deductions 
Total liability 
Less current portion 

Longqerm liability payable at 12-31-98 

N et 

366.244 

366.244 

40,000 
20.000 
20,000 
20.000 

0 

Certificate of Indebtedness, dated February 01, 1989, interest rate .08, original am ount of loan 
$140,000 payable in amm al installments of various amounts, including interest; due the first day of 
February. 

The annual requirements to amortize all long-term debt outstanding as of December 31, 1998, arc as 
follow s: 

Principal 
1999 20,000 

TO'I'AL 20.000 

7. O TH ER PO ST - EM PLOYM ENT BENEFITS 

N one 

10 

Interest 
1,200 

1.200 



NO RTH M O NROE SUBDIVISIO N SEW ERAG E DISTRICT #1 
O F O UACH ITA PARISH 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 

8. RELATED PARTY TRANSACTIO NS 

N one 

9. LITIG ATIO N AND CLAIM S 

N one 

10. SUBSEQUENT EVENTS 

N olle 

1 I. O TH ER SIIPPO RT 

N one 

11 
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NORTlt M ONROE SUBDIVISION SEW ERAGE DISTRICT #1 
M onroe, Louisiana 

Supplem ental Inform ation Schedule 
A s of and for tile year then ended Decem ber 31, 1998 

COM PENSATION PAID TO BOARD M EM BERS 

The following schedule of co mpensation paid to board members is presented in compliance with House 
Concurrent Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. 

Schedule of Compensation Paid Board Members as of and for the Year Ended 
December 31, 1998 

Clifford W ilbanks 
217 Bastrop Drive 
M onroe, La. 71203 

Leon Sivils, Sec-Tres 
210 Pickelt Lane 
M onroe, LA  71201 

1.ynn Tubb 
M onroe, I_.A . 71201 

George Dent 
307 Ray Drive 
M onroe, La 71203 

Herbert M anley-Chairm an 
227 Bastrop Drive 
M onroe, 1,a. 71203 

0.00 

0 00 

0.00 

0.00 

$ 0.00 



 

JIM M IE SELF, CPA 
A PROFESSTO.\~4L ACCOUNTING CORI~gR4TION 

2908 Camero n Street, Suite C 
M onroe, Louisiana 71201 

Phone (318) 323.465/o Fax (318) 388,.0724 

INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENT S PERFORM ED 

IN ACCORDANCE W ITH GOVEI?Nlt41?NTAUDIIING AT"AN1)ARI)S 

Board of Com missioners 
N orth M onroe Subdivision Sewerage D istrict #1 
M onroe, Louisiana 
M ay 26, 1999 

1 have audited the general purpose financial statements of the N orth M onroe Subdivision Sewerage 
District #1, a component unit of the Ouachita Parish Police Jury, as of and for the year ended 
December 31, 1998 and have issued my report thereon dated M ay 26, 1999. I conducted my audit in 
accordance with generally accepted auditing standards and the standards applicable to financial audits 
contained in Government Auditing Standard~, issued by the Comptroller General & the United States. 

Compliance 

As pa~l of obtaining reasonable assuran ce about whether North M onroe Subdivision Sewerage I)islfiCt 
#1, M onroe, La's, general purpose financial statements are free of material m isstatement, 1 performed 
tests & its compliance with ce rtain provision of law s, regulations, contracts and grants, noncompliance 
with which could have a direct and material eflbct on the determ ination of financial statemen~ amounts. 

However, providing an opinion on compliance wi th those provisions was not an objective of my audit 
an d, accordingly, 1 do not express such an  opinion. The results of my tests disclosed no instances of 
noncompliance that are required to be reported under GovertmwtltAudi#ng Standw ~ts, 

lntem al 

In planning and performing my audit, 1 co nsidered North M onroe Subdivision Sewerage District #l, 
M onroe, La.'s, intern al control over financial reporting in order to detem ~ine my auditing procedures 
for the purpose of expressing my opinion on the general purpose financial statements and not to 
provide assurance on the internal control over financial reporting. M y consideration of the internal 
control over financial reporting would not necessarily disclose all matters in the internal control over 
financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or more of the intern al control components does not reduce to a relatively 
low level the risk that misstatements in am ounts that would be material in relation to the general 

13 



puq~ose financial statements being audited m ay occur and not be detected within a timely period by 
employees in the normal course ofperfonning their assigned functions. 1 noted no matters involving 
the intern al co ntrol over financial reporting and its operation that I co nsider to be material weaknesses 

This report is intended for the information of the N orth M onroe Subdivision Sewerage District #1's 
m anagement and the Louisiana Legislative Auditor. ttowever, ins report is a matter & public reco rd 
and its distribution is not limited 

Jinunie Self. CPA 
M onroe, Louisiana 
M ay 26, 1999 

14 



 

JIM M 1E SELF, CPA 
A Professional Accounting Corporation 

2908 Cameron Street, Suite C 
M onroe, Louisiana 71201 

Phone (318) 323-4656 Fax (318) 388-0724 

Schedule of Findings and Questioned Costs 
For the Year Ended December 31, 1998. 

1 have audited the financial statements of North M onroe Subdivision Sewerage District as of an d 
for the .',,car ended Decem ber 31, 1998, and have issued my report dated M ay 26, 1999. 1 
conducted m y audit in accordance with generally accepted auditing standards applicable to 
financial audits contained in Government A uditing Standards,issued by the Comptroller General 
of the United States. [and the provisions of OM B Circular A 133.] M y audit of the financial 
statem ents as of December 31, 1998 resulted in an  unqualified opinion. 

Section 1 Summa~' of Auditor's Reports 

a. Report on Internal Control and Compliance M aterial tothe Financial Statements 

Internal Control 
M aterial W eaknesses

_ _  
yes XX no Reportable Conditions ~ 'es

_  
no 

Compliance 
Com pliance m aterial to Financial Statem ents yes X 11o 

15 


