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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
VARNADO . LO UISIANA 

TRANSM ITTAL LETTER 

ANNUAL FINANCIAL STATEM ENTS 

Office of the: Legislative Auditor 
P. O . Box 94397 
Baton Rouge, LA 70804-9397 

M AY 12, 1999 

Dear Sir: 

In accordance w ith Louisiana Revised Statute 24:514, enclosed are the annual 

financial statem ents for the W ashington Parish Gas Utility District No. 1 as of and 

for the fiscal year ended Decem ber 31, 1998. The report includes all funds under 

the control and oversight of the district. The accom panying financial statem ents 

have been prepared in accordance with generally accepted accounting principles 

Sincerely 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO 
VA RNA DO . LO U ISIANA 

ANNUAL SW O RN FINANCIAL STATEM ENTS 
AS O F AND FO R THE YEAR ENDED DECEM BER 31, 1998 
W ITH APPRO PRIATE SUPPLEM ENTAL INFO RM ATIO N 

A FFIDAV IT 

Personally cam e and appeared before the undersigned authority, Hayw ard Boone 

who, duly, sworn, deposes and says that the financial statem ents herew ith given 

present fairly the financial position of the W ashington Parish G as Utility District No 

1 as of Decem ber 31,1998, and the results of operations for the year then ended, in 

accordance with the basis of accounting described within the accom panying 

financial statem ents 

Sw orn to and su 

~/ Signature 
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Officer 
Address 

999 

Telephone # 



 

CER~IFILD PUBLIC ACCO UNTANTS 

820 ! 1TN AVENUE 
FRANKLINIO N, LO UISIANA 70438 

(504) 839 4413 
fAX (804) 839 4402 

W ashington Parish Police Jury 
Board of Com m issioners 
W ashington Parish G as 
Utility District No. 1 
Varnado. Louisiana 

W e have com piled the accom panying financial statem ents of the W ashington 
Parish G as Utility District No. 1, com ponent unit of the W ashington Parish Police 
Jury, as of and for the year ended Decem ber 31, 1998, in accordance w ith the 
Statem ents of Standards for Accounting and Review Services issued by the 
Am erican Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation 
that is the representation of m anagem ent. W e have not audited or review ed the 
accom panying financial statem ents and, accordingly, do not express an opinion or 
any other form of assurance on them . 

D~urden and Alonzo U 
Certified Public Accountants 

M ay 12, 1999 



FINANCIAL STATEM ENTS 



STATEM ENT A 

W ASHINGTO N PARISH GAS UTILITY DISTRICT NO. 1 
O F THE 

W ASHINGTO N PARISH CO UNCIL 
Varnado. Louisiana 

BALANCE SHEET 
As at Decem ber 31. 1998 

ASSETS 
Current assets: 
Cash on hand and in banks 
Investm ents 
Accounts and notes receivable 
(Net of allowance for bad debts) 

Inventory 
Prepaid insurance 
Accrued interest receivable 

Total current assets 

Restricted assets: 
Custom er's m eter deposit fund 

Total restricted assets 

Property and equipm ent: 
G as line system 
M aintenance equipm ent 
O ffice equipm ent 
Total property and equipm ent 
Less accum ulated depreciation 

Net property and equipm ent 

Total Assets 

$ 276,317 
533.298 

12,774 
8,817 
2.265 

833.471 

22.667 
22.667 

465,448 
38,370 
3.665 

507,483 

(285,173) 
222.310 

$ 1,078,448 

See accom panying notes to the financial statem ents 
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STATEMENT A 

W ASHINGTON PARISH GAS UTILITY DISTRICT NO . 1 
OF THE 

W ASHINGTO N PARISH CO UNC IL 
Varnado. Louisiana 

BALANCE SHEET 
As atDecem ber31.1998 

LIABILITIES AND FUND EQ UITY 

Current Liabilities: 
Accounts payable 
Sales tax payable 
Accrued payroll taxes payable 

Total current liabilities 

Current Liabilities: 

(Payable from Restricted Assets) 
Custom ers' m eter deposits 

Total current liabilities 

(Restricted Assets) 

Total liabilities 

Fund Equity: 
Contributed capital 
Retained earnings - unreserved and undesignated 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

See accom panying notes to the financial statem enls 
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$ 9 

1 
11 

150 
329 
573 
052 

22.667 

22,667 

33.719 

120,000 
924.729 

1,044.729 

$ 1 078,448 



S'I-ATEM ENT B 

W ASHNGTO N PARISH GAS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTO N PARISH CO UNCIL 
Varnado. Louisiana 

STATEM ENT O F REVENUE, EXPENSES AND 
CHANG ES IN RETAINED EARNINGS 

For the year Ended Decem ber 31, 1998 

Operating revenues: 
Gas sales 
Forfeited discounts 
Equipm ent hire 
M iscellaneous incom e 

Total operating revenues 

Operating expenses: 
Gas purchases 
Bad debts 

General and administrative expense (Schedule 1) 
Depreciation 

Total operating expenses 

Operating income (loss) 

Other revenue: 
Interest incom e 
Increase in m arket value of investments 

Net Incom e 

Retained earnings, beginning of year 

Prior period adj to market value of investments 
Adjusted Retained earnings, beginning of year 

Retained earnings, end of year 

$ 894,237 

(1,919) 

See accom panying notes to the financial statements 
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$ 123,738 
2,945 
4,853 
2.483 

134.019 

65,575 

76,545 
8.931 

151.051 

(17,032) 

45,611 
3.832 

32.411 

892.318 

$ 924.729 



STATEM ENT C 

W ASHINGTON PARISH GAS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTO N PARISH CO UNCIL 

Varnado. Louisiana 

STATEM ENT O F CASH FLOW S 

For Year Ended Decem ber 31. 1998 

Cash flows from operating activities 

O perating Incom e 

Adjustments to reconcile net income 
provided by operating activities: 

Depreciation 

(Increase) decrease in accounts receivable 
(increase) decrease in inventory 
(Increase) decrease in other assets 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued liabilities 
Total adjustments 

$ (17,032) 

8,931 
7,777 

(1,706) 
445 

(6,193) 
810 

10.064 

Net cash provided (used) by operating activities (6,968) 

Cash flows from investing activities: 
Construction of gas line extension (164,652) 

Net cash provided (used) by investing activities (164,652) 

Cash flows from financing activities: 
Investm ent incom e transferred from investm ents 
Investm ent principle transferred from investm ents 
Transfer of construction deposits 
Transfer of custom er m eter deposits 

Net cash provided (used) by financing activities 

Net increase (decrease) in cash and equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

See accom panying notes to the financial statem ents 
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39,827 
120,690 
3,000 
4.697 

168.214 

(3,406) 

279.723 



STATEM ENT D 

W ASHINGTO N PARISH BAS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTO N PARISH COUNCIL 
Varnado. Louisiana 

Statem ent of Revenues, Expenses and Changes in 

Retained Earnings - Budget and Actual 

For Year Ended Decem ber 31. 1998 

Operating revenues: 
Gas sales 
Forfeited discounts 
Equipm ent hire 
M iscellaneous incom e 
Total operating revenues 

Operating deductions: 
Gas purchases 
Bad debts 
General and adm . expense 
Depreciation 
Total operating deductions 

Operating incom e 

Other revenue: 
Interest incom e 
Recovered bad debts 
Increase in m arket value of investm ents 

Net Income (loss) 

Retained earnings, beginning 

Retained earnings, ending 

Budget 

$130,000 
3,000 
5,000 
2,800 

140.800 

67,500 
300 

80,144 
8,932 

156.876 

Actual Variance 

$123,738 
2,945 
4,853 
2,308 

133.844 

65,575 

76,545 
8.931 

151.051 

$ (6,262) 
(55) 
(147) 

__  (492) 
(6,95~  

1,925 
300 

3,599 
1 

5.825 

(16,076) (17,207) (1,131) 

46,000 
100 

45,611 
175 

3.832 

(389) 
75 

3.832 

30.024 32.411 2.387 

892,318 892.318 

$922,342 $924,729 $ 2,387 

See accom panying notes to the financial statem ents 
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NOTES TO FINA NC IA L STATEM ENTS 



W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTO N PARISH CO UNC IL 
VARNADO . LO UISIANA 

NTRO DUCTIO N 

NOTES TO FINANCIAL STATEM ENTS 
Decem ber 31. 1998 

The W ashington Parish G as Utility District No. 1, was created by the 
W ashington Parish Police Jury on June 12, 1962, under provisions authorized by 
LRS 33:430. The purpose of the district was to build and m aintain a natural gas 
distribution system for the rural area in the northeastern part of W ashington Parish. 
The system serves approxim ately 405 custom ers over distribution lines of 170 
m iles. The system is operated and m aintained on a contractual basis by the 
Varnado W ater District. The W ater District provides em ployees for billing, 
collecting, and general operation of the system . The G as District has one 
em ployee, hired for m aintenance purposes. 

The accounting and reporting policies of the district are the responsibility of a 

five member board (compensated-Schedule 2) appointed by the W ashington Parish 
Council. These accounting and reporting policies conform to generally accepted 
accounting principles as applicable to enterprise funds of a government entity. 
Such accounting and reporting procedures also conform to the guides set forth in 
the Louisiana M unicipal Audit and Accounting G uide and to the 
Audits of State and Local Governm ental Units. 

1 SUM M ARY O F SIG NIFICANT ACCO UNTING PO LIC IES 

A. BASIS O F PRESENTATIO N 

ndustry audit guide 

The accom panying general purpose financial statem ents of the W ashington 
Parish G as Utility District No. 1 have been prepared in conform ity with generally 
accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing governm ental accounting and financial reporting 
principles.. 

B. REPO RTING ENTITY 

As the governing authority of 
W ashington Parish Council is the 
Parish. 

the parish, for reporting purposes, the 
financial reporting entity for W ashington 
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W ASHINGTON PARISH GAS UTILITY DISTRICT NO. 1 
O F THE 

W ASHINGTO N PARISH CO UNCIL 
VARNADO , LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
Decem ber 31. 1998 

The financial reporting entity consists of (a) the primary government, Parish 
Council, (b) organizations for which the primary government is financially 
accountable, and (c) other organizations for which nature and significance of 
their relationship w ith the prim ary governm ent are such that exclusion would 
cause the reporting entity's financial statements to be m isleading or incom plete. 

G overnm ental Accounting Standards Board Statement No. 14 established 
criteria for determ ining which component units should be considered part of the 
W ashington Parish Council for financial reporting purposes. The basic criterion 
for including a potential com ponent unit w ithin the reporting entity is financial 
accountability. The GASB has set forth criteria to be considered in determ ining 
financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the parish council to im pose its w ill on that organization 
and/or 

b. The potential for the organization to provide specific financial benefits 
to or impose specific financial burdens on the police jury. 

2. O rganizations for which the parish council does not appoint a voting 
majority but are fiscally dependent on the parish counciL. 

Organizations for which the reporting entity financial statem ents would be 
m isleading if data of the organization is not included because of the 
nature or significance of the relationship. 

Because the parish council appoints the governing board and has the ability 
to significantly influence operations, the district was determ ined to be a 
com ponent unit of the W ashington Parish Council, the financial reporting entity. 



W ASHINGTON PARISH GAS UTILITY DISTRICT NO. 1 
O F THE 

W ASHINGTO N PARISH CO UNCIL 
VARNADO . LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
Decem ber 31. 1998 

C. FUND ACCOUNTING 

The W ashington Parish Gas Utility District No. 1 is organized and operated 
on a fund basis, whereby a self-balancing set of accounts (Enterprise Fund) is 
m aintained that com prises its assets, liabilities, fund equity, revenues, and 
expenses. The operations are financed and operated in a m anner sim ilar to a 
private business enterprise, where the intent of the governing body is that cost 

(expenses, including depreciation) of providing service on a continuing basis be 
financed or recovered prim arily through user charges. 

D. BASIS O F ACCO UNTING 

The accounting and financial reporting treatm ent applied to a fund is 
determ ined by its m easurem ent focus. The enterprise fund is accounted for on a 
"flow of econom ic resources" m easurem ent focus and a determ ination of net 
incom e and capital m aintenance. W ith this m easurem ent focus, all assets and 
all liabilities associated w ith the operation of this fund are included on the 
balance sheet. The Enterprise Fund uses the accrual basis of accounting. 
Revenues are recognized w hen earned and expenses are recognized at the tim e 
liabilities are incurred. The District uses the follow ing practices in recording 
certain revenue and expenses: 

Revenues 

All revenues are susceptible to accrual basis of accounting. Gas 
revenues are billed on a recurring m onthly basis as gas is used by the 
district's custom ers. Bills are rendered at the beginning of each m onth for 
gas used the previous m onth. Accounts are prim arily collected in the m onth 
following use of the gas. Equipm ent rent, re-connect fees, and installation 
fees are recorded in the m onth the service is rendered and collected the 
following m onth. Interest incom e is paid and recorded on a m onthly basis, 
with the exception of som e interest on certificates of deposit paid on a 
quarterly basis. Interest is accrued as earned on those certificates of 
deposit. 
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W ASHINGTO N PARISH G AS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTO N PARISH CO UNCIL 
VARNADO . LOUISIANA 

Expenses 

NOTES TO FINANCIAL STATEM ENTS 
Decem ber 31. 1998 

The district records expenses as they are incurred. G as purchases are billed 
monthly and paid the following month. Supplies purchased during the month 
are norm ally paid the next m onth. 

E. BUDG ET 

The proposed budget for 1998 was presented and adopted at the Decem ber 
1997 board m eeting held by the District on Decem ber 23, 1997. The budget is 
prepared on the accrual basis of accounting, w ith any capital im provem ents 
added. The board forwarded a copy of the approved budget to the W ashington 
Parish Council. The board review s the budget actual com parison on a m onthly 
basis as a part of their m anagem ent of the system . The 1999 budget was 
adopted at the Decem ber 1998 board m eeting. 

F. CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest bearing dem and 
deposits, and m oney m arket accounts. The district includes in cash and cash 
equivalents, am ounts in tim e deposits and these investm ents in bank certificates 
of deposits with original m aturity of no m ore than 30 days. 

Under state law , the district m ay deposit funds in dem and deposits, interest- 
bearing dem and deposits, m oney m arket accounts, or tim e deposits w ith state 
banks organized under Louisiana law and national banks having their principal 
offices in Louisiana. These are classified as investm ents if their original m aturity 
exceed 30 days. Investm ents are stated at am ortized cost. 

G. INVENTORIES 

Inventories consist of various m aintenance supplies and are recorded as an 
expense w hen consum ed. Inventories are valued at lower of cost or market and 
are expensed using the first-in first-out m ethod. 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO. 1 
O F THE 

W ASHING TO N PARISH C O UNC IL 
VARNADO . LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
Decem ber 31. 1998 

H. PREPAID ITEM S 

Prepaid item s consist of expenses paid in the current year that cover 
operations during the next fiscal year. 

RESTRICTED ASSETS 

Custom er M eter Deposits 
M oney received for utility deposits paid by new custom ers is held at Hibernia 

National Bank, Bogalusa, Louisiana. M eter deposits are held by the district until 
a custom er becom es inactive. The m eter deposit is then applied to the acco unts 
receivable balance due and any rem ainder is refunded to the custom er. Current 
meter deposits are: rental $100., homeowner $ 60. 

Line Extension Deoosits 
M oney collected from potential custom ers for agreeing to connect onto 

system when the line extension is com plete. The funds collected in this account 
were transferred to operating funds (installation fees) and to the meter deposit 
funds in O ctober 1998 upon com pletion of the construction of the gas line 
extension 

J. FIXED ASSETS 

Fixed assets of the district are included on the balance sheet of the 
enterprise fund at historical cost. Interest costs incurred during construction 
were capitalized. Depreciation of all exhaustible fixed assets is charged as an 
expense against operations. Depreciation is com puted using tile straight-line 
m ethod over the estim ated useful lives as follows: 

Gas system 
Office equipment 
Other equipm ent 

K. COM PENSATED ABSENCES 

30 years 
10 years 
8 years 

The district has only one em ployee hired April 1996. As of the date of this 
report the board has not established any policy for com pensated absences. 
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W ASHINGTON PARISH GAS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTON PARISH COUNCIL 
VARNADO . LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
Decem ber 31. 1998 

L FUND EQ UITY 
Contributed Capital 

G rants, entitlem ents, or shared revenues received that are restricted for 
the acquisition or construction of capital assets are recorded as contributed 
capital. Contributed capital is not amortized. 

2. CASH AND CASH EQUIVALENTS 

At December 31, 1998, the district has cash and cash equivalents (book 
balances) totaling $276,317. as follows: 

Cash on hand 
Dem and deposits 
Interest bearing dem and deposits 

Money market accounts (Rauscher Investment) 
Total cash and cash equivalents 

$ 100. 
15,468. 
50,655. 

210,09&  
$ 276.,317~ 

These deposits are stated at cost, w hich approxim ates m arket. Under state law , 
these deposits (or the resulting bank balances) must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank. The m arket 
value of the pledged securities plus the federal deposit insurance m ust at all tim es 
equal the am ount on deposit with the fiscal agent. These securities are to be held in 
the nam e of the pledging fiscal agent bank in a holding or custodial bank that is 
m utually acceptable to both parties. Because the pledged securities are not 
registered in the District's nam e, the deposits are considered uncollateralized 

(Category 3) under the provision of GASB Statement 3. 

Louisiana Revised Statute 39:1229 im poses a statutory requirement on the 
custodial bank to advertise and sell the pledged securities within 10 days of being 
notified by the District that the fiscal agent has failed to pay deposited funds upon 
dem and. As additional security, the Federal Reserve Bank im plem ented new 
procedures during 1994 for handling book-entry collateral transactions. The 
procedures require that the pledgee m ust approve all releases and substitutions of 
collateral pledged to their account. If m atching withdrawal or substitution 
instructions are not received from both the financial institution and the pledgee in a 
tim ely m anner, the collateral transaction cannot be com pleted. 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
O F THE 

W ASHING TO N PARISH CO UNCIL 
VARNADO. LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
Decem ber 31. 1998 

At December 31, 1998, the District's deposits (collected bank balances) in 
Hibernia National Bank totaled $304,344. These deposits were secured from risk by 
$100,000. of the federal deposit insurance and pledged securities in the amount of 
$346,599. The money market account and investments at Rauscher are all U. S. 
G overnm ent securities. 

3. RESTRICTED ASSET 

At December 31, 1998 the district had restricted funds (book balances) as 
follow s: 

M eter Deposit Funds: 
Interest Bearing Dem and Deposits 
Tim e Deposits 

These deposits are stated at cost which 
security for these deposits is stated in note 
funds on deposit at Hibernia National Bank. 

4. INVESTM ENTS 

$19,400 
4.000 

approximates market. The pledged 
3 because they are part of the total 

For the year ended December 31, 1998, totaling $533,298. as follows 

W hitney National Bank-C. D.'s 
Citizens Savings Bank-C. D. 
Hibernia National Bank-C. D. 

Cost 
$ 95,0OO 
48,500 
270.000 

M arket 
Value 
$ 95,0O0 
48,500 
270.000 

Rauscher Securities-FHLM C'S, FNMA'S, 
and U. S. Treasury Notes 112,452. 
Totals $525,952. 
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119,798. 
$533,298_  



W ASHINGTON PARISH GAS UTILITY DISTRICT NO. 1 
O F THE 

W ASHINGTO N PARISH CO UNCIL 
VARNADO . LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
Decem ber 31. 1998 

The certificates of deposit at W hitney National Bank, and Citizens Savings Bank are 
in the nam e of the District and are held in the District's safe deposit box at Hibernia 
National Bank. Because the certificates are in the nam e of the District and are held 
by the District or its agent, the certificates of deposit are considered insured and 
registered, Category 1, in applying the credit risk of GASB Codification Section 
150.164. 

The certificates of deposit at Hibernia National Bank are secured by pledged 
securities in the amount of $346,599. The securities are registered in the name of 
the pledging bank and are held at the Federal Reserve Bank of Atlanta. Because 
the pledged securities are not registered in the District's nam e, the deposits are 
considered uncollateralized (Category 3) under the provisions of GASB Statement 
3. 

Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the 
custodial bank to advertise and sell the pledged securities w ithin 10 days of being 
notified by the district that the fiscal agent has failed to pay deposited funds upon 
demand. As additional security, the Federal Reserve Bank im plem ented new 
procedures during 1994 for handling book-entry collateral transactions. The 
procedures require that the pledgee m ust approve all releases and substitutions of 
collateral pledged to their account. If m atching w ithdrawal or substitution 
instructions are not received from both the financial institution, and the pledgee in a 
tim ely m anner the collateral transaction cannot be com pleted. 

The m ortgage certificates and treasury notes are in the nam e of the District 
(book entry only) and are held by Prudential and Rauscher Securities. Because 
the m ortgage certificates are in the nam e of the District and are held by its agent, 
the m ortgage certificates are considered insured and registered, Category 1, in 
applying the credit risk of GASB Codification Section 150.164. 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTO N PARISH CO UNCIL 
VARNADO , LOUISIANA 

5. RECEIVABLES 

NOTES TO FINANCIAL STATEM ENTS 
Decem ber 31. 1998 

The follow ing is a sum m ary of receivables at Decem ber 31, 1998 
Current Restricted 

Class of receivable 

Customer receivable 

Assets Assets Totals 

$ 12,903. $ 0. $ 12,903 

Allowance for bad debts ( 129.) 0. ( 129.) 

Net Receivables $_12j774. $~.. 0. $ 12,77~  

Uncollectible am ounts due from custom ers' receivables are recognized as bad 
debts at the tim e inform ation becom es available w hich w ould indicate the 
uncollectibility of the particular receivable. The bad debts are charged off against 
an allowance account. M anagem ent elected not to w rite-off any accounts for 1998. 
M anagem ent feels the estim ate for the bad debt allow ance of 1%  is sufficient to 
cover any bad debts that may arise in the upcom ing year. There were $175 of 
recovered bad debts during 1998. 

FIXED ASSETS 

A sum m ary of fixed assets at Decem ber 31, 1998 follows 

G as dislribution system 

1998 G as line extension 

Office equipm ent 

Maintenance equipm ent 

Totals 

Cost 
Accum ulated 
Depreciation 

$ 300,796 $ 266,598 $ 34,198 
164,652 

3.665 

38,370 

$ 507,483 

2,361 

3,201 

13.013 

162,291 

464 

25.357 

$ 285,173 $ 222,310 
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W ASHINGTON PARISH GAS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTO N PARISH CO UNCIL 
VARNADO . LO UISIANA 

NOTES TO FINANC IAL STATEM ENTS 
Decem ber 31, 1998 

Depreciation is com puted on a straight line basis for financial statement 
purposes, using the following useful lives: 

Distribution system 
O ffice equipm ent 
M aintenance equipment 

7. INTERG OVERNM ENTALAG REEM ENT 

30 years 
10 years 
8 years 

The W ashington Parish G as Utility District no. 1 entered into a service 
agreem ent w ith the Varnado W aterworks District. The Varnado W aterw orks District 
will perform all necessary functions involving m eter reading, billing of customers, 
collection of custom er's accounts, keeping and furnishing necessary financial 
inform ation and records on a m onthly basis to the G as District No. 1. ]he fee for 
this service will be based on the operating cost of the W aterw orks District. A rate 
per custom er per m onth w ill be calculated annually and paid each m onth. 

The G as District w ill be billed separately for any repair and m aintenance 
provided by the Varnado W aterw orks District. Accurate hourly records of personnel 
records involved in repairs shall be kept and Bogue Lusa W aterw orks District and 
Gas District No. 1 w ill be billed m onthly at twice the W aterw orks' em ployees hourly 
rate. All m aterials, parts and supplies w ill be paid directly by the district incurring 
the cost. Varnado W aterw orks District em ployees w ill keep accurate m ileage 
records for the service truck used for m aintenance and repairs and w ill bill the other 
districts 35 cents per m ile for work done on their respective system s. Annually, an 
accounting w ill be m ade of the costs of the services provided under the agreement. 
Cash settlem ents w ill be m ade between the districts, so each district pays its portion 
of the actual costs. 

8. LITIGATION AND CLAIMS 

As of Decem ber 31, 1998, there were no litigations or claim s against the District. 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTO N PARISH CO UNCIL 
VARNADO . LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
Decem ber 31. 1998 

9. SUBSEQUENT EVENTS 

On May 3, 1999 the District received a judgment against Mr. Jimmy Ezell, the former 
manager of the district. The judgment was rendered by the 22"d Judicial District Court in 
favor of the W ashington Parish Gas Utility District No. 1 in the amount of $7,199.60. This 
judgment was the result of proceedings concerning missing funds reported on the District's 
1994 audit report. Management feels that collection of this judgment is highly unlikely. 
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Schedule 1 

W ASHINGTO N PARISH G AS UTILITY DISTRICT NO . 1 
O F THE 

W ASHINGTO N PARISH CO UNCIL 
Vam ado. Louisiana 

G ENERAL AND ADM INISTRATIVE EXPENSES 

For the Year Ended Decem ber 31. 1998 

Servicem an salary 
Secretary 
Billing services 
Accounting serv ices 
Audit and legal expense 
Board of Com m issioners expense 
Insurance 
Supplies and expense-office 
Supplies and expense-gas line 
Repairs and m aintenance 
M iscellaneous 
Postage 
Travel expense 
Telephone 
Taxes and license 

Tota 

Bud~qet Actual 

$28,660 
48O 

11,400 
1,700 
1,600 
2,900 
7,900 
1,000 
I O,000 
4,100 
5O0 
950 

5,000 
1,250 
2.704 

$28,660 
52O 

11,405 
1,700 
1,597 
2,900 
7,877 
751 

7,934 
3,106 
430 
934 

4,862 
1,177 
2.692 

Variance 

$ 
(40) 
(5) 

3 

23 
249 

2,066 
994 
70 
16 
138 
73 
12 
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W ASHINGTO N PARISH GAS UTILITY DISTRICT NO . 1 
O F THE 

W A SH ING TO N PARISH CO UNC IL 
VARNADO, LO UISIANA 

CO M PENSATIO N PAID BOARD M EM BERS 

Decem ber 31. 1998 

The schedule of com pensation paid to board m em bers is presented in com pliance with 
House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. 

The Board of Com m issioners of the District consists of five m em bers appointed by the 
W ashington Parish Police Jury. The following is a schedule of the com pensation received 
by the board members. Compensation did not exceed provisions of R.S. 33:4305.B.[1]. 

Hayw ard Boone 
Stanley Seal 
Gary Pierce 
Huey Bickham 
Leo M itchell 

M eetings 
Attended Com pensation 

Regular Special 

12 
12 
12 
11 
11 

0 
0 
0 
0 
0 

$ 600. 
600. 
600. 
550. 
550. 

$ . 2L900. 

The Com m issioners are appointed to the following term s on January 1, 1998 

Hayward Boone 
Leo M itchell 
Stanley Seal 
Gary Pierce 
Huey Bickham 

1 year 
2 years 
3 years 
4 years 
5 years 

Re-appointm ents are m ade each January for the mem ber whose term expires 
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INDEPENDENT 
A CC O U NTA NT'S REPO RT 



CERTIFIED PUBLIC ACCO UNTANTS 

820 11Ttl AV[NU[ 
FRANKLINTON, LO UISIANA 704311 

(504) 839 4413 
fAX (504) 839 4402 

INDEPENDENT ACCO UNTANT'S REPO RT 
O N APPLYING AG REED-UPO N PRO CEDURES 

W ashington Parish Police Jury 
Board of Com m issioners 
W ashington Parish Gas Utility 
District No. 1 
Varnado. Louisiana 

Gentlem en 

W e have perform ed the procedures included in the Louisiana G overnm ent Audit Guide and 
enum erated below , w hich were agreed to by the m anagem ent of the W ashington Parish 
G as Utility District No. 1, and the Legislative Auditor, State of Louisiana

, solely to assist the 
users in evaluating m anagem ent's assertions about the District's com pliance with certain 
law s and regulations during the year ended Decem ber 31

, 1998, included in the 
accom panying Louisiana_ Attestation O ~uestionnaire. This agreed-upon procedures 
engagem ent w as perform ed in accordance with standards established by the Am erican 
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the 
responsibility of the specified users of the report . Consequently, w e m ake no 
representation regarding the sufficiency of the procedures described below either for the 
purpose for which this report has been requested or for any other purpose. 

Public Bid Law 

1. Select all expenditures made during the year for m aterial and supplies exceeding 
$15,000, or public works exceeding $100,000, and determ ine whether such purchases 
were made in accordance with LSA-RS 38:2211-2251 (the public bid law). 

There were no expenditures made during the year for m aterials and supplies 
exceeding $10,000. 

The District voted on Septem ber 23, 1997 to advertise for bids to extend 
their gas distribution line. Advertisem ent for bids was m ade in the legal 
journal (The Era Leader) on October 1"t, 8t", 15t", and the 22ne. Bids were 
received and opened at the regular m eeting of O ctober 28

, 1997. The bid 
was awarded to the low bidder, Spinks Construction

, for $153,520. The 
project was completed in July 1998 at a cost of $151,276 plus engineering 
cost of $13,376. 

- 23 - 



Page 2 

Code of Ethics for Public Officials and Public Em ployees 

2. O btain from m anagem ent a list of the im m ediate fam ily m em bers of each board 

member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside 
business interests of all board m em bers and em ployees, as well as their im m ediate 
fam ilies. 

M anagem ent provided us with the required list including the noted 
inform ation. 

3. O btain from m anagem ent a listing of all em ployees paid during the period under 
exam ination. 

Managem ent provided us with the required list. 

4. Determ ine w hether any of those em ployees included in the listing obtained from 

management in agreed-upon procedure (3) were also included on thE: listing obtained 
from management in agreed-upon procedure (2) as immediate family members. 

The em ployee included on the list of em ployees provided by m anagem ent in 
agreed-upon procedure (3) did not appear on the list provided by 
management in agreed-upon procedure (2). 

Bud.qeting 

5. Obtain a copy of the legally adopted original budget and all amendm ents 

Managem ent provided us with copies of the original and am ended budgets 

6. Trace the budget adoption and am endm ents to the m inute book 

The original budget for the year ended Decem ber 31, 1998, was adopted at 
a the regular m eeting held by the District on Decem ber 15, 1997, and made 
a part of the m inutes of that m eeting. The 1998 budget was am ended at the 
regular m eeting held on Decem ber 22, 1998. 

7. Com pare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determine if actual revenues or expenditures exceed budgeted 
amounts by more than five percent (5%). 

W e com pared the revenues and expenditures of the final budget to actual 
revenues and expenditures. Actual revenues and expenditures for the year 
did not exceed budgeted amounts by more than five percent (5%). 
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Accountina and Re[~ortina 

8. Random ly select six disbursem ents m ade during the period under exam ination and 

(a) trace payments to supporting documentation as to proper amount and payee 

W e exam ined supporting docum entation for each of the six selected 
disbursem ents and found that payment was for the proper amount and 
m ade to the correct payee for each disbursement. 

(b) determine if payments were properly coded to the correct fund and general ledger 
account; and 

W e found that paym ents were properly coded to the correct fund and 
general ledger account for each of the six selected disbursem ents. 

(c) determine whether payments received approval from proper authorities 

Inspection of docum entation supporting each of the six selected 
disbursem ents indicated approval from the board of com m issioners. Each 
of the disbursem ents were traced to the District's m inute book w here they 
w ere approved by the full board of com m issioners. 

Meetings 

9. Exam ine evidence indicating that agendas for meetings recorded in the m inute book 
were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open 
meeting law). 

W ashington Parish G as Utility District No. 1 is only required to post a notice 
of each m eeting and the accom panying agenda on the door of the District's 
office building. Regular m eetings were held on the 4~h Tuesday of each 
m onth. If a regular m eeting date was changed, the local newspaper 
(Bogalusa Daily News) was notified and the date published in the paper. 
The m anager stated that the notice and agenda is posted on the door of the 
District's office the w eek prior to each m onthly m eeting. Notices for special 
m eetings and their purpose are posted on the front door of the office and 
board m em bers are notified of the m eeting and its purpose by phone. 
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10. Exam ine bank deposits 
such deposits appearto 

Debt 

for the period under exam ination 
be proceeds of bank loans, bonds 

and determ ine w hether any 
or like indebtedness. 

Advances and Bonuses 

11. Exam ine payroll records and m inutes for the year to determ ine whether any paym ents 
have been m ade to em ployees w hich m ay constitute bonuses

, advances, or gifts. 

Durden andAlonzo O' - 
Certified Public Accountants 

M ay 19, 1999 
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REPO RT O F 
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GAS UTILITY DISTRICT #1 
26070 HW Y. 21 
ANGLE, LA 70426 

PHONE: (504) 735-8433 

MANAG EM ENT'S CO RRECTIVE ACTIO N PLAN 
AND 

SUM MARY O F PRIO R YEAR FINDING S 

M r. Daniel Kyle 
Legislative Audit Advisory Counci 
P. O . Box 94397 
Baton Rouge, La. 70804-9397 

M r. Kyle 

The report from Durden and Alonzo CPAs on the application of agreed upon procedures 
for the years ended Decem ber 31, 1998, and Decem ber 31, 1997; did not contain any 
com m ents for corrective action on the District's part. Therefore, w e have no current year or 
prior year findings for w hich we m ust subm it a report of "M anagem ent's Corrective Action 
Plan". 

W e feel we are currently in com pliance with each item in the report on agreed-upon 
procedures. 
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