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W e have audited the accom panying financial statem ents of Verm ilionville H istoric Foundation, Inc., a 
com ponent unit of l,afayclle Parish Bayou Vermilion District, as of and for the year ended l)ecem ber 31, 
1998. These financial statem ents are the responsibility of the Foundation's m anagem ent. Our rcsponsibilily 
is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and G ovcrnlnenl 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards rcquire thai wc 
plan and perform the audit lo obtain reasonable assurance about whether tile financial statements are fi'cc of 
m alcrial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. All audit also includes assessing tile accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial stalem cnt prcsentatioa. 
W e believe thal our audit provides a reasonable basis for our opinion. 

In our opinion, lhe financial slatem ents referred to in tile first paragraph present fairly, in all m aterial 
rcspecls, tile financial position of Verm ilionville Historic Foundation, Inc., as of December 31, 1998, and lhe 
results of its operations and the cash flows of its proprietary fund type for the year thcu ended in conform ity 
w ith generally accepted accounting principles. 

In accordaoce w ith Government Auditing Standards, we have also issued a rcport dated M arch 5, 1999 
on our consideration of Vcrm iliouville l lisloric Foundation, ]nc.'s internal control over financial repozling and 
our tests of its com pliance w ith certain provisions of law s and regulations. 

O ur audit was m ade for tile purpose of form ing an opinion on tile financial stalem cnls taken as a 
whole. The accom panying financial inform ation listed as "Supplem ental Inform ation" in lhe table of eolllenls 
is presented for purposes of additional analysis and is not a required part of the financial stalcmeuts of 
Vermilionville llistoric Foundalion, Inc. Such information has been subjected to lhe auditing procedurcs 
applied in the audit of the financial statem ents and, in our opinion, is fairly presented in all m aterial respects 
in relation to such financial statem ents taken as a whole. 

MEMBER OF 
~ ERICAN INStlt~n E OF 

CERTIFIED ~ tlC AC~ S 
SOClEIY OF t OUlSI~V,~ 

CERTIFIEO PUBLIC ACCOUIql N~IS 



 

The financial information for tile preceding year which is included for com parative purposes was 
taken from tile financial report for lhat year in which w e expressed all unqualified opinion on lhe fiuancial 
statem ents ot Verm ilionville H istoric Foundation. Inc. 

l.afayette, Louisiana 
M arch 5, 1999 

K older, Champagne, Slaven & R ainey, LL C 
Certified Public Accounlants 



CO M PO NENT UNIT FINANCIAL STATEM ENTS 



VERM ILION VILLE HISTORIC FOUNDATION, INC 
Proprietary Fund Type - Enterprise Fund 

Verm ilionville 

A SSETS 

Current assets: 
Cash and interest-bearing deposits 
l)ue from other governm ents 

Prepaid expenses 
Inventory 
Other 

Total current assets 

Restricted assets: 
Cash and interest-bearing deposits 
Accrued interest receivable 

Total restricted assets 

Tolal assets 

Com parative Balance Sheet 

Decem ber 31, 1998 and 1997 

LIA BILITIES AN D RETA IN ED EA RNING S 

Current liabilities: 
Accounts payable 
A ccrued expenses 
Deferred revenues 

Total current liabilities 

Long-term liabilities: 
Accrued com pensated absences 

Total liabililies 

Relait~ed earnings: 
Reserved for capital expenses 
Unreserved 

Total retained earnings 

Total liabilities and retained earnings 

l'he accom panying notes are an integral part of this statem ent. 

1998 1997 

$282,563 
6,667 
3,452 
34,744 
1,223 

328,649 

76,617 

3,297 

79,914 

$408,563 

$ 14,442 
21,698 
14,988 

$278,847 

3,575 
32,509 
2,524 

317,455 

142,995 
4,107 

147.102 

$464.557 

$ 10,205 
16,489 
14.987 

51,128 41,681 

450 890 

51,578 

79,914 
277,071 

356,985 

$408,563 

42,571 

147,102 
274,884 

421,986 

$464,557 



VERM ILIONVILLE H ISTORIC FOUNDATION, INC 
Proprietary Fund Type - Enterprise Fund 

Verm ilionville 

Com parative Statem ent of Revenues, Expenses, and Changes in Retained Earnings 
Years Ended l)ecem ber 31, 1998 and 1997 

O perating revenues: 
Charges, fees and sales - 
Gate adm ission 
M emberships 
RestauranL and special events 

Gift shop 

M iscellaneous - 
A ppropriation front City/Parish Government 
lnterest incom e 
Other 

Total operating revenues 

Operaling expenses: 

Restaurant 
G ift shop 
General and adm inislrative 

Total operating expenses 

Operating loss 

Nonoperating revenues (expenses): 
Fundraising revenues 

Fundraising expenses 
Capital expenses 

Total nonoperating revenues (expenses) 

Loss before operating transfers 

Other financing sources 
Operating transfers in 

Net loss 

Retained earnings, beginning 

Retained earnings, ending 

The accom panying notes are an integral part of this statement 

998 1997 

$225,047 
20,731 
467,337 

129,415 

40,000 
12,065 
23,060 

917,655 

338,025 

84,197 
546,122 

968,344 

$237,808 
20,515 
401,587 

121,278 

54,947 

15,908 
11,200 

863,243 

313,344 
82,099 

486,446 

881.889 

(50,689) (18,646) 

5,459 

(2,244) 
(90, 341 ) (58,14o) 
(87,126) (58,140) 

(137,815) (76,786) 

72,814 21,447 

(65,001) 

421,986 

$356.985 

(55,339) 

477,325 

$421,986 



VERM IL1ONVII.,LE I IISTOR1C FOUNDATION
, INC. 

Proprietary Fund Type - Enterprise Eund 

Vennilionville 

Comparative Statement of Cash Flows 
Years Ended Decem ber 31, 1998 and 1997 

Cash flows from operating activities 
Operating loss 

Adjuslments to reconcile net operating loss 
to net cash provided by operating activities - 
Changes in current assets and liabilities: 
Decrease in prepaid expenses 

(Increase) dccrease in inventory 
Increase in due from other governm ents 
Decrease in other current assets 

Increase (decrease) in accrued interest receivable 
Increase (decrease) in accounts payables 
lucrease in accrued expenses 

Increase in deferred revenues 
Decrease in accrued com pensated absences 

Total adjustments 

Net cash used by operating activities 

(?ash ~Oows from  noncapital financing activities 

N et m onies raised fi'onl antique show 
Operating transfers in from other funds 

Net cash provided from noncapital financing activities 

Cash flows from capital and related financing activities 
Capital expenses 

N et decrease in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

The accom panying notes are an integral part of this statem ent. 

998 1997 

$ (50,689) $ (18,646) 

123 

(2,235) 
(6,667) 
1,301 
810 

4,237 
5,209 

1 

(440) 
2,339 

1,418 

2,173 

123 

(2,739) 
(6,129) 
6,398 

4,393 

(535) 
5,102 

(48,350) (13,544) 

3,215 
72,814 

76,029 

21.447 

21.447 

(90,341) (58,140) 

(62,662) 

421,842 

$ 359.180 

(50,237) 

472,079 

$ 421,842 
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VERM IL1ON VILLE HISTORIC FOUNDATION , 1NC 

Notes to Financial Statem ents 

Smnm arv of Si~2nificant Aceom~tin~ Policies 

The financial statements of Vermilionville Historic Foundation, Inc. (Foundation) have been 
prepared in confomfity with generally accepted accounting principles (GAAP) as applied to 
government units. The Governmental Accounting Standards Board (GASB) is the accepted standard 
setting body for establishing governmental accounting and financial reporting principles. The m ore 
significant accounting policies are described below. 

A . Reporling Entity 

For financial reporting purposes, the Fouodfttion includes all funds and aclivities 
lhat are controlled by the Foundation. The Foundation is a com ponent unit of the 
Lafayette Parish Bayou Verm ilion District, the prim ary governm ent, and is included in 
the financial reporting of the Lafayette Parish Bayou Vermilion District (District). 
Although legally separate from the District, the Foundation provides a m anagement 
service which ahnost exclusively benefits the Lafayette Parish Bayou Verm ilion 
District. 

",/ermfiionville Ytis~torie Fo~nda'tion, Inc. is a corpora're body created under 
Chapter 32 of Title 12 of the Louisiana Revised Statutes of 1950, com prised of R.S. 
12:201(7). The Foundation was formed for the support, management and filrtherance of 
Vermilionville, a living history museum, whose purpose is to preserve and interpret 
authentic elem ents of folklife and cultures of the Attakapas area between 1769 and 1890. 
Since the creation of the Foundation, the Foundation has entered into two agreem ents 
w ith the District to m anage Verm ilionville. The first m anagement agreem ent was in 
effect for the period January 1, 1993 to January 31, 1996. The second m anagem ent 
agreement becam e effective July 1, 1996 and is currently effective. The District 
m anaged Verm ilionville for the period February 1, 1996 through June 30, 1996. 

Verm ilionville llistoric Foundation, Inc. is governed by a Board of Directors 
com posed of thirteen m em bers. One m ember shall be a m ember of the Lafayette Parish 
Bayou Verm ilion D istrict, one m em ber shall be appointed by the Parish President of 
Lafayette Parish, one m em ber shall be appointed by the M ayor of the City of Lafayetle 
aud ten m em bers-at-large shall be elected by the m embers of the Board so chosen by the 
above appointing authorities. Said at-large m elnbers shall be chosen from among 
applicants or nom inations, fi'om various civic, cultaral, ethnic or business organizations, 
and the Lafayette Parish Bayou Verm ilion District President. 

B. Fund Accounting 

The accounts of the Foundation are organized on the basis of funds, each of 
which is considered a separate accounting entity. The operations of each fund are 
accounted for with a separate set of self-balancillg accounts that com prise its assets, 
liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. 



VERM IL1ONVILLE HISTORIC FOUNDATION , INC 

Notes lo Financial Statements (Continued) 

Resources are allocated to and accounted for in individual funds based upon the 
purposes for which they are to be spent and the means by which spending activities are 
controlled. The fund in the financial statem ents in this report is as follow s: 

Proprietary Fund - 

Enterprise Fund 

Enterprise funds are used to account for operations (a) that are financed and 
operated in a m anner sim ilar to private business enterprises - where the intent of the 
governing body is that the costs (expenses, including depreciation) of providing goods 
or services to the general public on a continuing basis be financed or recovered prim arily 
through user charges; or (b) where the governing body has decided that periodic 
determ ination of revenues earned, expenses incurred, and/or oct income is appropriate 
for capital m aintenance, public policy, m anagem ent control, accountability, or other 
purposes. The Foundation's enterprise fund is Verm ilionville. 

V erm ilionville began operations on April 1, 1990. Verm ilionville operates as a 
com m em orative m useum of living history which preserves and re-creates the elem ents 
of folklife of the cultures who settled the Attakapas area of South Louisiana between 
1765 and 1890. Services are financed by user charges, m em bership fees, and sales of 
food, beverages and souvenirs. 

C. Basis of Accounting 

The proprietary fund is accounted for using the accrual basis of accounting 
w hereby revenues are generally recognized when they are earned and expenses are 
recognized w hen incun'ed. Verm ilionville applies all applicable FA SB pronouncem ents 
issued after Novem ber 30, 1989 in accounting and reporting for its enterprise fund. 
M embership income is recorded as revenue in the period received since the obligatiou to 
provide m em ber services at a future cost to the Foundation is not evident. 

D . Receivabl~  

All receivables are reported at their gross value and, where appropriate, are 
reduced by the estim ated portion that is expected to be uncollectible. 

E. Statem ent of Cash Flow s 

For purposes of the statement of cash flows, the Foundation considers all highly 
liquid investments with a maturity of three months or less when purchased to be cash 
equivalents. 

F. Prepaid Expenses 

Paym ents m ade to vendors for serv ices that w ill benefit periods beyond 
D ecem ber 31, 1998, are recorded as prepaid expenses. 



VERM IISON VILLE HISTORIC FOUNDA TION, INC 

Notes to Financial Statements (Continued) 

G . Inventories 

Inventories are valued at the low er of cost or m arket 

11. Restricted Assets 

Certain assets are classified as restricted assets because their use is restricted. 
ttouse Bill N o. 1720 of the regular session of 1992 provided that a portion of the 
proeeeds of the state sales and use tax im posed in Lafayette Parish shall be allocated 
one-third to tile Acadiana Village and two thirds to Verm iliouville for fiscal ),ears 1993- 
1994 and 1994-1998 for capital expenditures. 

Pronerlv. Plant and Ear, tom e 

Property, plant and equipm ent acquired by tile proprietary ftmd is not capitalized. 
Instead, capital acquisition and construction expenses is reflected as an expense w hen 
incurred. Lafayette Parish Bayou Verm ilion D istrict is tile rightful owuer of all 
property, both m ovable and im m ovable and therefore, the assets are reported in the 
general fixed assets account group of tile District. The Foundation is the custodian of 
the properly, plant, and equipm ent. 

The Foundation is tile custodian of the following property, plant, and cquipm ent 
at December 31, 1998 which is included in the District's financial statem cnts: 

lluildiugs 

Site im provem ents 

F~quipm ent 

Furniture and fixtures 

Artifacts 

Total property, plant and equipment 

Coul Dellsflted A bsences 

$3,419,057 
1,499,523 

304,228 

89,721 

258,778 

$5,571,307 

Am oullls of vested or accum ulated vacation leave is accrued when earned 

Full-time employees are entitled to 10 days of vacation leave a year and up to 15 
days after five years of em ploym ent. Unused vacation time m ay be carried over from 
year to year but is lim ited to 10 days or 80 hours. Em ployees are credited w ith one day 
of sick leave per m onth worked and m ay begin using sick leave after six m onths of 
em ploym ent. The accum ulation of sick leave is lim ited to 120 days or 960 hours. 
Usually upon separation, the employees are com pensated for accum ulated vacation 
leave and are not com peasated for unused sick leave under ally eireulnstaaces. 

Annual leave of $450 has been accrued in tile Foundation's financial statemenl at 
December 31, 1998 and is included in accrued com pensaled absences. 
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VERM ILION VILLE H ISTORIC FOUNDATION, INC 

Notes to Financial Statements (Continued) 

Cash and lnterest-Bearine D eoosits 

Under state law, the Foundation m ay deposit funds within a fiscal agent bank organized under 
the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United 
States. The Foundation m ay invest in certificates and tim e deposits of state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. At Decem ber 31, 1998, the 
Foundation has cash and interest-bearing deposits (book balances) totaling $359,180 in demand and 
tim e deposits. 

These deposits are stated at cost, which approximates market. Under slate law, these deposits, 
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal 
deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These 
seem'tries are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is 
mutually acceptable to both parties. Deposit balances (bank balances) at December 31, 1998, are 
secured as follows: 

Bank balances 

Federal deposit insurance 

Pledged securities (Category 3) 

Tolal federal insurance and pledged securities 

Excess of federal insurance and pledged securities 

over bank balances 

$349,400 

$200,000 
247,209 

$447,209 

$ 97,809 

Pledged securities in Category 3 includes uninsured or unregistered investm ents for which the 
securities are held by the broker or dealer, or by its trust department or agent, but not in the 
Foundation's name. Even though the pledged securities are considered uncollateralized (Category 3) 
Louisiana Revised Statute 39:1229 im poses a statutory requirement on the custodial bank to advertise 
and sell the pledged securities within 10 days of being notified by the Foundation that the fiscal agent 
has thiled to pay deposited funds upon dem and. 

M anal~em ent A lzreem en 

Tile Foundation reentered into a m anagem ent agreem ent w ith the Lafayette Parish Bayou 
Verm ilion District on July 1, 1994 whereas the Foundation would operate, m anage, plan and 
administer Vermilionville subject to the following significant terms and conditions: 

The term s of the agreem ent shall be for a term co-extensive with the term of the 
lease of the property which runs for a period of 20 years from A pril 5, 1991, 
unless sooner term inated in accordance w ith provisions set forth in the 
agreem ent. 
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V ERM IL1ON Vll.LE ttlSTOR1C FOUN DATION , IN C 

Notes to Financial Statements (Continued) 

The Foundation has tile right to either hire and/or term inate the executive director 
of V erm ilionville. 

The annual budget shall be subm itted to the D istrict for review and com m ent 
prior to final adoption by the Foundation. 

Verm ilionville llistoric Foundation, Inc. shall hire all em ployces it deem s 
necessary. 

The District shall remain the owuer of all property both m ovable and im m ovable 

The District shall guarantee, to the extent fiscally possible, the sum of $125,000 
for each fiscal year in 1995 and 1996 for the operating expenses of Verm ilionvinc 
less the costs of casualty, flood and liability insurance. 

hi tile event the Foundation should dissolve for whatever reason, all m onies and 
properly acquired in its nam e shall be transferred to the D istrict. 

Board M em bers Com nensalio 

No per diem or other com pensation was paid to the Directors of Verm ilionville llistoric 
Foundation, Inc. for tile year ended Decem ber 31, 1998. 

Retirem ent Com m itm ents 

All em ployees of the Verm ilionville ltistoric Foundation, Inc. are m embers of tile Social 
Security System . The Foundation and its em ployees contribute a percentage of each em ployee's 
salary to the System (7.65 percent contributed by tile Foundation; 7.65 percent by the employee). The 
Foundation's contribution during the year ended December 31, 1998 amounted to $33,154. 
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c Burl~  Ko,!d, er, CPA 
Rus~el F Chanlpa#rle, CPA 
~c1~ R Slayer. CPA 
Chns Ral~ y, CPA 
CH ad O Chapman. CPA 
P TroyC~ dle CPA 

Pe~y Ange~e Sc~g~ns, CPA 
Mary ] ltlbodea~x. CPA 
Gerskl A Ttibodea~ , J~, CpA 
Kely M ~)oucel CPA 
Ke~ lh J R.chal, CPA 

KO LDER, CHAM PAG NE, SLAVEN & RAINEY, LLC 
CERTIFIED PUBLLC ACCOUNTANTS 

Independent Auditors' Report on Compliance and 
oll Intern al Control over Financial Reporting Based 
on an Audit of Financial Statements Performed in 
Accordance w ith Governm ent Auditinu Standards 

The Board of D irectors 
Verm ilionvillc 1 listoric Foundation, lnc 
Lafayette, Louisiaua 

W e have audited the com ponent unit financial statements of Vcnn 
as of and for the year ended Decem ber 31, 1998 and have issued our report 
conducted our audit in accordance w ith generally accepted auditing 
Standards, issued by the Comptroller General of the United States. 

t13 East Bnd~e~ cet 
Brea~ Bf]dg# LA70517 
Ph~ (318)332-4020 
Fax(318)332 2867 

133 East W aCd41 
Marks,4~e, tA 71351 
pl~  (318) 25~9252 
Fa~{318) 25~8681 

1234 David D~lv# $~te 105 
I~ rl City LA 70350 
Ph~  (504) 384 2020 
Fax (504) 384 3020 

408 W Oott0n Street 
~11o Pl~ e [A 70,586 
Pt~ e (3~8) 36~2792 
Fax (31~) 36~3049 

332W  Six'd1Ave~ e 
Oberln LA 70655 

phone (316) 639 4737 
Fa~ (316( 639 4568 

lionville ltistoric Foundation, Inc. 
thereon dated M arch 5, 1999. W e 
standards, Govern m ent Auditing 

Com pliancc 

As part of obtaining reasonable assurance about whether the Foundation's financial statements are 
frcc of m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain provisions of laws, 
regulations and contracts w ith which could have a direct and m aterial effect on the detennination of financial 

statement amounts, ttowcver, providing an opinion on compliance with those provisions was not an objective 
of our audit and, accordingly, we do not express such an opinion. The results of our test disclosed no 
instances of noncom pliance that are rcquired to be reported under Government Auditing Standards. 

Internal Control Over Financial Reporlin~, 

In planning and perform ing our audit, we considered the Foundation's internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the 
financial statements and not to provide assurance on the internal control over financial reporting, ltowcver, 
w e noted a certain m atter involving the internal control over financial reporting and its operation llmt we 
consider to be a reportable condition. Reportable conditions involve m atters com ing to onr attention relating 
to significant deficiencies in the design or operation of the internal control over financial reporting that, in our 
judgment, could adversely affect the Foundation's ability to record, process, summarize, and report financial 
data consistcnt w ith the assertions of m anagem ent in the financial statem ents. 

adeouate Sce, reaation of Accountine Functions 

Finding 

Due to the sm all num ber of adm inistrative employees, the Foundation did not have adequate 
segrcgation of fim ctions w ithin the accounting system . 

14 

MEmOER OF 
maEmc~  INStlltnL O~ 

cErrdFIEO OUBLIC aCCC~ n~ s 
SOC~E1~ OF tOOISlm,~ 

CErrIFIEt~ OUOLqC ̂ CCOUI'n ~ qs 



Reconnnendation: 

Based upon current operations and the cost-benefit of additional personnel, it m ay not bc feasible to 
achieve complete segregation of duties. 

Response: 

N o response is considered necessary 

A m aterial weakness is a condition ill which the design or operation of one or m ore of tile internal 
control coloponents does not reduce to a relatively low level tile risk that m isstatements ill am ounts that 
would be m aterial in relation to the financial statem ents being audited m ay occur and not be detected w ithin a 
timely period by em ployees ill file norm al course of performing their assigned fimctions. Our consideration 
of the internal control over financial reporting would not necessarily disclose all m atters in the internal control 
that m ight be reporlable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be m aterial weaknesses. W e believe the reportable condition described above is a 
m aterial weakness. 

This report is intended for the information of the Board of Directors. However, tiffs report is a m atter 
of public record and its distribution is not lim ited. 

Lafayette, Louisiana 
M arch 18, 1998 

K older, Champagne, Shtven & Rainey, LLC 
Certified Public Accountants 
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Restaurant: 
Salaries 
Payroll taxes and benefits 
Food costs 
Supplies and small eqaipmenl 

Total restaurant 

Gift shop: 
Salaries 
Payroll taxes and benefits 
M erchandise 

Freigbt 
Supplies 

Total gift shop 

VERM ILIONVILLE 
Proprietary Fund_ Type - Enterprise Fund 

Vennilionville 

Comparative Schedule of Operating Expenses 
Years Ended December 31, 1998 and 1997 

General and administrative: 
Salaries 
Payroll taxes and benefits 

See urity 
Grounds m aintenance  
Artifact restoration 

Utilities 
Telephone 
Adverlisement 
Professional fees 
Performers 
Audit fees 
Outside services 
Insurance 
Pest control 
Land tee! 
Supplies 
Bank elmrges 
Postage 

Support program s 
Other 
Total general and administralive 

Total operating expenses 

1998 

$148,874 
18,371 
150,512 
20,268 

338,025 

15,744 
2,178 
63,780 
1,240 

1,255 

84,197 

268,144 
33,482 

2,214 
12,220 
6,831 
40,108 
8,592 

21,748 
19,800 

49,555 
7,2011 
12,486 
20,491 
5,43(I 

650 

20,449 
6,943 
2,727 
252 

6,800 

546,122 

$126,9111 
14,91(I 
151,797 
19,727 

313,344 

15,581 

2,125 
62,971 
1,092 
330 

82,099 

22(I,585 
30,722 

1,926 
1(I,280 

36,73(I 
7,8(1(I 

25,365 
18,3(10 

51,85(I 
7,200 
11,849 
21,078 

5,499 
7,800 
17,521 
5,229 
2,0(1(| 
350 

4,362 

~486,446 

$968,344 $88],889 



V ERM ILION VILLE ttlSTOR1C FOUN DATION , IN C 
Proprietary Fund Type - Enterprise Fund 

Verm ilionville 

Corrective Action Plan and Summary of Prior Year Finding 
Decem ber 31, 1998 

Due to die sm all number of adm inistrative em ployees, the Foundation did not have adequate segregation 
of accounting functions. This finding was m entioned in the Decem ber 31, 1997 audit and is m entioned 
again in this report. Based upon current operations and the cost-benefit of additional personnel, it m ay not 
be feasible to achieve com plete segregation of duties. 


