
/ 

SEV ENTH  JU DICIA L DISTR IC T 
IN DIG EN T DEFENDER  BO AR D 

Parish of 
C atahoula and Concordia, Louisiana 

G eneral Purpose Financial Statem ents and 
Independent A uditors' Reports 

A s of and for the Two Years Ended 
December 31, 1998 

I~ '~ ~ i~. ~i: i' '~;i',',~ (!~t;~!!F'.~IL A 

I(" ": . , ~ :! ..i r ( ::~, (v.L~(_J, 

f'::tcP,:.e [:;at~ _~_.b. ; 



 

SEVENTH  JUDICIA L DISTR ICT 
IN DIG EN T D EFEN D ER  B O A R D 

Parish of 
Catahoula and Concordia, Louisiana 

TABLE O F CO N TEN TS 

Section l - G eneral Purpose Financial Statem ents 

Independent A uditors' R eport 

Com bined B alance Sheet - A ll Fund Types 
and A ccount G roups 

Statem ent of R evenues, Expenditures and 
C hanges in Fund Balance - 
D ecem ber 31, 1998 and D ecem ber 31, 1997 

Statem ent of R evenues, Expenditures and 
C hanges in Fund Balance - B udget and A ctual 

(GAAP Basis) - December 31, 1998 

Statem ent of R evenues, Expenditures and 
Changes in Fund Balance - B udget and A ctual 

(GAAP Basis) - December 31, 1997 

N otes to the Financial Statem ents 

Section II - O ther R eports 

R eport on Com pliance and on Internal Control O ver 
Financial R eport ing B ased on an A udit of Financial 
Statem ents Perform ed in A ccordance w ith G overnm ent 
A uditing Standards 

Section 11I- Schedule of Findings and Questioned Costs 

Schedule of Findings and Questioned Costs 

Section IV - R esponse 

R esponse 

Page 

1 

2 

6 

7-11 

12 

13-14 

15 

16-17 

18 

19 



SEC TIO N I - G EN ERA L PU RPO SE FINAN CIA L STATEM ENTS 

- 1- 



SW n"n~~ - ,.,,,, HOPKINS & MANGE 
Certified Public Accountants 

EPEN DEN T A 

Seventh Judicial D istrict 
Indigent D efender Board 
Parish of C atahoula and Concordia, Louisiana 

W e have audited the accom panying com ponent unit financial statem ents of the Seventh Judicial 
D istrict Indigent D efender Board as of D ecem ber 31, 1998, and for the tw o years then ended, as listed 
in the foregoing table of contents. These fnancial statem ents are the responsibility of m anagem ent of 
the Seventh Judicial D istrict Indigent D efender Board. O ur responsibility is to express an opinion on 
these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and Governm ent 
Auditing Standards, issued by the Com ptroller G eneral of the United States. Those standards require 
that w e plan and perform the audit to obtain reasonable assurance about w hether the financial 
statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall financial statem ent presentation. W e believe that our audit provides a reasonable basis 
for our opinion. 

In our opinion, the com ponent unit financial statem ents referred to in the first paragraph present 
fairly, in all m aterial respects, the financial position of the Seventh Judicial D istrict Indigent 
D efender Board as of D ecem ber 31, 1998 and the results of that fund's operations for the tw o years 

then ended in conform ity with generally accepted accounting principles. 

In accordance w ith Governm enrAuditing Standards, we have also issued a report dated July 15, 1999 
on our consideration of Seventh Judicial D istrict Indigent D efender B oard's internal control 
structure on its com pliance w ith law s and regulations. 

Ferriday, Louisiana 
July 15, 1999 
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SEVENTH  JUDICIA L D ISTR ICT 
IN DIG EN T D EFENDER  BO ARD 

Parish of Catahoula and Concordia, Louisiana 
G O VERNM EN TAL FUND - G ENERAL FUND 

'ATEM ENT O F REVENIJES. EXPENDITURES AND CHANGES IN FUND BALAN 

DECEM BER 31, 1998 AN D DECEM B ER 31, 1997 

REV EN UES 
Court costs on fines and forfeiture 

EX PEN DITUR ES 

General government - judicial: 
Salaries and related benefits 
O perating services 

Professional services 

Travel 
C apital O utlay 

Total expenditures 

EXCESS (DEFICIENCY) OF RE VENUES 
A N D EX PEN DITURES 

O ilier financing sources: Interest incom e 
G rant incom e 

Total other financing sources 

EX CESS O F REVEN UES A N D O TH ER SO UR CES 
O VER EX PENDITUR ES 

FUND BA LAN CE A T BEG IN NIN G  O F Y EAR 

FUN D BA LAN CE A T END O F Y EAR 

1998 1997 

$ 72,597 $ 78,344 

66,608 

5,720 
770 

2,137 
3,107 

78,342 

55,237 

8,757 

1,970 

1,343 
3,970 

71,277 

(5,745) 7,067 

11,284 

9,000 

20,284 

9,321 

41,184 

50,505 

14,539 57,572 

.311,516 253,944 

$ 326,055 $311,516 

The following notes are an integral part of these financial statements. 
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IN TR O D U C TIO N 

SEVENTH JUDICIA L DISTRICT 
IN DIG EN T D EFEN DER BOA RD 

Parish of Catahoula and C oncordia, Louisiana 

N O TES TO TH E FIN AN CIA L STA TEM EN TS 
DECEM BER 31, 1998 

The Seventh Judicial D istrict Indigent D efender B oard, established in com pliance w ith Louisiana 

Revised Statutes 15:144-149, provides council to represent indigents (needy individuals) in criminal 
and quasi-criminal cases at the district court level. The judicial district encompasses the parishes of 
C atahoula and C oncordia, Louisiana. The board is com posed of seven m em bers w ho are appointed 
by the district court. The board m em bers serve w ithout com pensation. R evenues to finance the 
board's operations are provided prim arily from  court costs on fines im posed by the various courts 

within the district. The bard has one salaried employee and a contract employee (chief indigent 
defender). 

1. SUM M AR Y O F SIG NIFICA NT A CCO U N T PO LICIES 

A . BA SIS O F PRESEN TA TIO N 

Tile accom panying financial statem ents of the Seventh Judicial D istrict Indigent D efender 
Board have been prepared in conform ity w ith generally accepted accountiug principles 

(GAAP) as applied to governmental units. The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles. 

B. REPO R TIN G  ENTITY 

For financial reporting purposes, in conform ance w ith G A SB Codification Section 2100, the 
Indigent D efender Board is a part of the district court system of the State of Louisiana. 
H ow ever, the state statutes that create the boards also give each of the boards control over all 
their operations. This includes the hiring and retention of em ployees, authority over 
budgeting, responsibility for deficits, and the receipt and disbursem ent of funds. The indigent 
defender board is financially independent and operates autonom ously from the State of 
Louisiana and independently from  the district court system . Therefore, the board reports as 
an independent reporting entity, and the financial statem ents include only the trausactions of 
the Seventh D istrict Indigent D efender Board. 
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SEVEN TH  JU DICIA L DISTR ICT 
INDIG EN T DEFEN DER  BO ARD 

Parish of Catahoula and Concordia, Louisiana 

N O TES TO TH E FIN AN C IAL STA TEM ENTS 
DECEM BER 31, 1998 

C . FUN D A CCO U N TIN G  

Tile board uses a fund to report on its financial position and the results of its operatious. 
Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions relating to cert ain governm ent functions or 
activities. A fund is a separate accounting entity w ith a self-balancing set of accounts. 

D . BA SIS O F A CC O U N TIN G  

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The G eneral Fund is accounted for using a flow of current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities are generally included on the balance sheet. The operating statem ent 
presents increases and decreases in net current assets. The G eneral Fund uses the 
m odified accrual basis of accounting. The G eneral Fund uses the follow ing practices in 
recording revenues and expenditures: 

C ourt costs on fines and forfeitures im posed by the district and city courts are 
recorded in the year they are collected by the tax collectors or the cities. 

Interest earnings are recorded w hen received. 

Expenditures are generally recognized under the m odified accrual basis of accounting 
w hen the related fund liability is incurred. ~ 

E. BU D G ET AN D BU D G ETA RY A CC O UN TIN G  

a) The secretary prepares a proposed budget and submits same to the board no later than 
fifteen days prior to the beginning of each fiscal year. 

b) A summary of the proposed budget is published and the public notified that the 
proposed budget is available for public inspection. At the sam e tim e, a public hearing 
is called. 

- 8- 



 

SEVENTH  JU DICIA L D ISTR ICT 
IN DIG EN T DEFEN DER  BO ARD 

Parish of Catahoula and Concordia, Louisiana 

N O TES TO  TH E FIN AN C IA L STA TEM EN TS 
DECEM BER 31, 1998 

E. BUD GETS AND BUD GETARY ACCOUNTING CONTINUED 

c) A public hearing is held on the proposed budget at least ten days after publication of 
the call for the hearing. 

d) After the holding of the public hearing and completion of all action necessary to 
finalize and im plem ent the budget, the budget is adopted through the passage of an 
ordinance prior to the com m encem ent of the fiscal year for w hich the budget is being 

adopted. 
e) All budgetary appropriations lapse at the end of each year. 
f) Budgets are adopted on a basis consistent with generally accepted accounting 

principles (GAAP). Budgeted amounts are as originally adopted, or as amended from 
tim e to tim e by the board. Such am endm ents w ere not m aterial in relation to the 
original appropriations. 

F. CASIt AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits. Cash equivalents include am ounts in the tim e 
deposits. U nder state law, the indigent defender board m ay deposit funds in dem and 
deposits, interest-bearing dem and deposits, m oney m arket accounts, or tim e deposits w ith 
state banks organized under Louisiana law and national banks  having their principal 

offices in Louisiana. 

G . CItA N G ES IN G EN ERAL FIX ED A SSETS A ND LO N G -TERM  O BLIG A TIO N S 

A sum m ary of changes in general fixed assets follow s: 

1997 
1998 

Balance 

Beginning of 

Yea.._ ..Z 

$ 9,600 $ 
13,570 

Additions 

3,970 
3,107 
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Deletions 

Balance 

End of 

Yea_ ....Z 

$ 13,570 
16,677 



 

SEVEN TH  JU DICIA L DISTR ICT 
INDIG EN T D EFENDER  BO AR D 

Parish of C atahoula and Concordia, Louisiana 

N O TES TO TH E FIN A NCIA L STA TEM ENTS 
DECEM BER  31, 1998 

H . C O M PEN SA TED A BSEN CES 

A fter one year of em ploym ent, full-tim e em ployees earn from  on to three w eeks of vacation 
and sick leave each year, depending on their length of service. Sick leave m ay be 
accum ulated. A t D ecem ber 31, 1998, there are no accum ulated and vested benefits relating to 
vacation or sick leave that require disclosure or accrual to conform  to generally accounting 
principles. 

2. CASH AND CASH EQUIVALENTS 

At December 31, 1998, the board has cash and cash equivalents (book balances) totaling $317,548 
w hich consist of $92,444 in dem and deposits and $225,104 in tim e deposits. U nder state law, federal 
deposit insurance or the pledge of securities ow ned by the fiscal agent bank m ust secure these 

deposits (or the resulting bank balances). The market value of the pledged securities plus the federal 
deposit insurance m ust at all tim es equal the am ount on deposit w ith the fiscal agent. These 
securities are held in the nam e of the pledging fiscal agent bank or custodial bank that is m utually 

acceptable to both parties. At December 31, 1998, the district has $317,664 in deposits (collected 
bank balances). These deposits are fully secured from risk by federal deposit insurance ($248,445) 
and by the pledge of securities owned by the fiscal agent bank (S69,219). 

3. PEN SIO N PLAN 

The district has two employees. One is a contract employee (chief indigent defender) and one is a 
member of the Parochial Employees Retirement System of Louisiana (System), a multiple employer 
(cost-sharing), public employee retirement system (PERS), controlled and administered by a separate 
board of trustees. The System  is com posed of tw o district plans, Plan A and Plan B, w ith separate 
assets and benefit provisions. 

.
. 

A ll perm anent em ployees w orking at least 28 hours per w eek w hom are paid w holly or in part from 
parish fund and all elected parish offi cials are eligible to participate in the System . U nder Plan A , 
em ployees w ho retire at or after age 60 w ith at least 10 years of creditable serv ice, at or after age 55 
w ith at least 25 years of creditable service, or at any age w ith at least 30 years of creditable serv ice 
are entitled to a retirem ent benefit, payable m onthly for life, equal to 3 percent of their final-average 
salary for each of creditable serv ice. H ow ever, for those em ployees w ho w ere m em bers of the 
supplem ental plan only prior to January 1, 1980, the benefit is equal to one percent of final average 
salary  plus $24 for each year of supplem ental-plan-only service earned prior to January  1, 1980. 
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SEVEN TH JU DICIA L DISTRICT 
IN DIG EN T DEFENDER BO ARD 

Parish of C atahoula and Concordia, Louisiana 

N O TES TO TH E FINAN CIA L STA TEM EN TS 
D ECEM BER 31, 1998 

3. PEN SIO N PLAN CO N TINUED 

Final-average salary is the employee's average salary over the 36 consecutive or joined months that 
produce the highest average. Em ployees w ho term inate w ith at least the am ount of creditable service 
stated above and do not w ithdraw their em ployee contributions m ay retire at the ages specified above 
and receive the benefit accrued to their date of term ination. The System  also provides death and 
disability benefits. Benefits are established by state statute. 

Contributions to the System include one-fourth of one per cent of the taxes show n to be collectible by 
the tax rolls of each parish, except O rleans and East Baton R ouge Parishes. These tax dollars are 
divided betw een Plan A and Plan B based proportionately on the salaries of the active m em bers of 
each plan. State statute requires covered em ployees to contribute a percentage of their salaries to the 
System . A s provided by Louisiana R evised Statute 11:103, the em ployer contributions are 

determined by an actuarial valuation and are subject to change each year based on results of the 
valuations for the prior fiscal year. 

The Parochial Em ployee's R etirem ent System  issued a publicly available actuarial valuation and 
required supplem entary  inform ation. That inform ation m ay be obtained by w riting to Parochial 
Employee's Retirement System, P. O. Box 14619, Baton Rouge, LA 70898-4619 or by calling (504) 
928-1361. 

The pension benefit obligation is a standardized m easure of tile present value of pension benefits, 

adjusted for the effects of projected salary increases and step-rated benefits, estimated to be payable 
in the future as a result of em ployee service to date. The m easure, w hich is the actuarial present 

value of credit projected benefits, is intended to help users asses the System's funding status on an 
on-going basis, assess progress m ade in accum ulating sufficient assets to pay benefits w hen due, and 
m ake com parisons am ong PERS and pension benefit obligations for individual em ployers. 

4. LEA SES 

Tile indigent defender board does not have any capital or operating leases at D ecem ber 31, 1998. 

5. LITIGA TION A ND CLA IM  

There is no pending litigation against the indigent defender board at D ecem ber 31, 1998 

6. Y EAR 2000 ISSUES 

The Indigent D efender Board uses a com puter program for scheduling purposes. Y ear 2000 
com pliance issues have not been addressed. 
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SECTIO N II 

OTHER REPORTS REQUIRED BY 
G O VERNM EN T A UDITING  STA NDA RD S 

The follow ing pages contain reports on internal control structure and com pliance w ith laws and 
regulations required by G overnm ent A uditing Standards, issued by the Com ptroller G eneral of the 
U nited States. The report on internal control structure is based solely oil the audit of the financial 
statem ents and includes, w here appropriate, any report able conditions and/or m aterial w eaknesses. 
The report on com pliance w ith law s and regulations is, likew ise, based solely on the audit of the 
presented financial statem ents and presents, w here applicable, com pliance m atters that w ould be 
m aterial to the presented financial statem ents. 
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i)[ ~NIS R SW II?[ R, CI'A 
II. M YIEg HOPKINS, (:I,A 
SUSAN [ M ANGI, CPA 
ROXANNI~ B JAMI~, CPA 

SW ll ZLII, ttOPKINS & MANGI, 
Certified Public Accountants 

REPO R T O N CO M PLIA N CE AN D O N INTERN AL CO N TR OL O VER 
O VE R FINA N CIAL R EPOR TIN G  BA SED O N AN AU DIT 

O F FIN AN CIA L STA TEM EN TS PERFO R M ED IN  
A CCORDANCE W ITH GO VERNM EN T A UDITIN G STAN DARDS 

Seventh Judicial D istrict 
Indigent D efender B oard 
Parish of C atahoula and Concordia, Louisiana 

W e have audited the general purpose financial statem ents of Seventh Judicial D istrict Indigent 
D efender Board as of and for the tw o years ended D ecem ber 31, 1998, and have issued our report 
thereon dated July 15, 1999. W e have conducted our audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in Governm ent 
A uditing Standards, issued by the Com ptroller G eneral of the U nited States. 

As part of obtaining reasonable assurance about w hether Seventh Judicial D istrict Indigent D efender 
Board's general purpose financial statem ents are free of m aterial m isstatem ent, w e perform ed tests 
of its com pliance w ith certain provisions of law s, regulations, contracts and grants, non com pliance 
w ith w hich could have a direct and m aterial effect on the determ ination of financial statem ent 

amounts. However providing an opinion on compliance with those provisions was not an object of 
our audit, and accordingly, w e do not express such an opinion. The results of our tests disclosed one 
instance of noncom pliance that is required to be reported under Governm ent Auditing Stamlards. 

W e noted that the audit report w as due by June 30, 1999, but w as not com pleted until 
approxim ately one w eek later. 

Internal Control O ver Financial R enortin~ 

In planning and perf orm ing our audit, w e considered the Seventh Judicial D istrict Indigent D efender 
Board's internal control over financial reporting in order to determ ine our auditing procedures for 
the purpose of expressing our opinion on the general purpose financial statem ents and not to provide 
assurance on the internal control over financial reporting. H ow ever, w e noted a certain m atter 
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Seventh Judicial D istrict 
Indigent D efender Board 
Page Tw o 

involving the internal control over financial reporting and its operation that w e consider to be 
reportable conditions. R eportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the internal control over financial reporting that, 

in our judgement, could adversely affect the Seventh Judicial District Indigent Defender Board's 
ability to record, process, sum m arize and report financial data consistent with the assertions of 
m anagem ent in the general purpose financial statem ents. 

W e noted that the Seventh Judicial D istrict Indigent D efender Board does not have adequate 
segregation of duties in accounting in the offi ce. W e recom m end that an attem pt be m ade to 
strengthen internal control problem s created by having few em ployees. 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the interual 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that w ould be m aterial in relation to the general purpose financial statem ents being audited m ay 
occur and not be detected within a tim ely period by em ployees in the norm al course of perform ing 
their assigned functious. O ur consideration of the internal control over financial reporting w ould not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all report able conditions that are also considered to be 
m aterial w eaknesses. Itow ever, w e believe the report able condition described above is not a m aterial 
w eakness. 

This report is intended for the inform ation and use of m anagem ent of the district and the Legislative 
A uditor of the State of Louisiana. H ow ever, this report is a m atter of public record and its 
distribution is not lim ited. 

Ferriday, Louisiana 
July 15, 1999 
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SECTION H I - SCH EDULE OF FIN DIN G S 
AND QUESTIONED COSTS 
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Sum m ary of A udit R esults 

SEVENTH JU DICIAL DISTRICT INDIGENT 
DEFEN DER B O ARD 

Schedule of Findings and Questioned Costs 
Y ear Ended D ecem ber 31, 1998 

The auditor's report expresses an unqualified opinion on the G eneral Purpose Financial 
Statem ents. 

2. O ne reportable conditiou w as disclosed during the audit of the fiuancial statem ents 
reported in the R eport on Com pliance and on Internal Control O ver Financial Reporting 
Based on an A udit of Financial Statem ents Perform ed In A ccordance w ith G overnm ent 
A uditing Standards. 

3. O ne instance of noncom pliance w ith cert ain law s and regulations of Seventh Judicial 
D istrict Indigent D efender Board w as disclosed during the audit. 

Findines - Financial Statem ent A udi 

R eportable Conditions 

1. Segregation of D uties 

Condition: W e noted that the Seventh Judicial D istrict Indigent Defender 
Board does not have adequate segregation of duties. 

Criteria: 

Effect: 

R ecom m endation: 

R esponse: 

To increase internal controls, w e recom m end adequate 
segregation of duties. 

Because of lack of segregation of duties, internal controls are 
w eakened. 

W e recom m end that an attem pt be m ade to strengthen internal 
control problem s created by having few em ployees. 

M anagem ent indicated that it w ould not be cost effi cient or 
feasible to increase the num ber of em ployees. 
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Schedule of Findings and Questioned Costs 
Page Tw o 

2. Tim eliness of audit 

Condition: 

R ecom m endation: 

R esponse: 

W e noted that the audit w as not com pleted w ithin six m onths as 
required by Louisiana law . 

To increase audit effectiveness, w e recom m end that annual audits 
be com pleted tim ely. 

M anagem ent indicated that it w ould com ply w ith this audit 
requirem ent in the future years. 
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VIDAtlA, LA 
PHO NE: 757-2140 
M O N., W ED., & FRI. 

July 16, 1999 

Sw itzer, H opkins & M ange 
P. O . Box 1518 
Ferriday, LA 71334 

IN D IG EN T D EFEN D ER'S O FFICE 
CATAHO U LA & CO NCO RD IA 

N EW  CO URTHO USE 
VIDALIA, LO U ISIANA 71373 

HARRISONBURG, LA 
PHONE: 744-5232 
TUES. & THURS. 

D ear M E. H opkins: 

In regard to the segregation of duties internal control problem discussed in our audit for the year 
ended D ecem ber 31, 1998, there is nothing that w e can do or plan to do about the problem . W e 
have only one em ployee and do not plan to hire any additional em ployees at this tim e. There is 
no w ay to segregate duties w hen you have only one em ployee. 

Also in the future years, w e w ill have the audit completed by the due date of six months after the 

end of our fiscal year. 

Sincerely, 
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