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G ENER AL PUR PO SE FIN AN CIAL STATEM ENTS 
W ITll SUPPLEM ENTA L INFO R M ATIO N SCIIE1)ULES 

Office of l,egislativc A t~tiller 
Attention: M s. JeAnne Sanders, CPA 
1600 North Third Street 
Baton Rouge, l,ouisiana 70804 

1)car M s. M ilner 

M ay 7, 1999 

In accordance w ith Louisiana Revised Statute 24:514, enclosed are the general purpose 
financial slalcm cnls, w ith supplem ental inform ation schedules, for the V icksburg-Tallulah 
D istrict A irport Board as of and for thc thirteen m onths ended I)eccm bcr 31, 1998. The report 
includes all funds under the control and authority of the Vicksburg-Tallulah District Aiq~ort 
Board. The accom panying financial statem ents have been prepared in accordance with 
generally aceepled accounting principles. 

Sincerely 
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1. FINA N C IA L STA TEM EN TS 



M ay &  C om pany 
A Limited Da&lity I'armer*hlp 

W E BRING E~CELLENCE AND INNOVAIION 10 "~N[ ~IDHAIION 

NDEPENDENT A U DITO R'S R EPO RT 
O N FINA NCIA L STATEM ENTS 

Board of DJrectors 
Vicksburg-Tallulah District A irport Board 
M ound, Louisiana 

W e have audited the accom panying general purpose financial statem ents of V icksburg-Tallulah 
D istrict A irport Board as of and for the thirteen m onths ended D ecem ber 31, 1998, as listed in 
the table of contents. These general purpose financial statem ents are the responsibility of 
V icksburg-Tallulah D istrict A irport Board's m anagem ent. Our responsibility is to express an 
opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standard!; applicable to financial audits contained in Governm ent Auditing Standard~', issued by 
the Com ptroller General of the United States. Those standards require that w e plan and 
perform the audit to obtain reasonable assurance about w hether the general purpose financial 
statem ents are fi'ee of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purpose financial statem ents 
A n audit also includes assessing the accounting principles used and significant estim ates m ade 
by m anagem ent, as w ell as evaluating the overall general purpose financial statem ent 
presentalion. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of Vicksburg-Tallulah D istrict A irport Board, as of 
D ecem ber 3 l, 1998, and the results of its operations and the cash flows of its proprietary fund 
types for the thirteen m onths then ended in conform ity with generally accepted accounting 
principles. 

In accordance w ith Government Auditing Standard~', w e have also issued a report dated M ay 7, 

1999, on our consideration of the Board's internal co ntrol over financial reporting and our tests 
of its com pliance w ith certain provisions of law s, regulations, contracts and grants. 

V icksburg, M ississipp 
M ay 7, t999 

CERTIFIED PUBLIC ACCOUNTANT~% AND CONSULTAN1$ 

0 MONLIMENT PLAC[ ~ eoB~ OFFICE BOX 821566 " V~CKSBUR~, MISSL$SIPPI 33182-1668 " TELEPHONE (601) 636-4762 ~ FAX (601) 636-9476 
email: inbfine@ maycpa.com ~ website: www, maycpa corn 



CASH 

V ICK SBURG -TA LLULA H I)ISTRICT A IRPO RT BO A RD 
CO M BINED BA LAN CE SItEET-A LL FUN D TYPES A ND A CCO U NT G RO UPS 

D EC EM BER 31, 1998 

ASSETS 

Govenllllellla[ 
Fund Tvoes 

Proprietary. 
Fund Type 

Capilal 
General Proiects Enlerprise 

69.581 $ $ 

ACCO UNT RECEIVABLE TRADE 151.582 

PREPAID EXPENSES 

INVENTO RY 

DUE FROM  O TtlER 
FUNDS 

PRO PERTY AND PLANT: 
Land 
Airp orl facililies 
Airport equipm ent 
Tcrm inal building 
Fuel tnJck 
Office film ilure, equipm ent 

and vehiclcs 
ConsllqlClion ill progress 
Acculnula|e.t] depreciation 

12.874 

TOTAL ASSETS $ 82 4~q5 

69.811 

$ ~ 1~_~93 

See accom panying notes to financial statem ents 
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Account 
Group _  

General Totals 

Fixed (M en|oranduln 
Assets Only) _  

$ 

16,755 

1,278 

17.318 

156,895 
190,650 

115.450 

_  (60,762) 

$ 69.58 

364,958 
3,613,789 
272,659 
238.670 

19.567 
175.649 

14,152 

17.318 

69.811 

364,958 
3,770,684 
463,309 
238,67(I 
115.450 

19,567 
175,649 

(60,762) 

$ 437,584 $ 4,685,292 $ 5,426,724 



EIABILITIES: 
Accounls and rclainag~ 

payable 
Deferred YCvCIIHC 
lnstal]lllenl purchase 

payable: 
CIIl'fellt porlion 
l,ongqcrm portion 

Duc to other fimds 

(JOM M ITM ENTS AND 
CO NTIN(~ENCY 

EQ IJ/TY AN/) O TIIER 
CREDITS: 
Conlribulcd capilal 
IIlVCSIIIICII1 ill gOrier'a1 

fixed asscls 
Fllnd balauces- 

undesignaled 
Relaincd carnings - 

11 n r CscID.~cd 

1,1ABILITIES. EO UITY AND OTH ER CREDITS 

Govcrlllnellla 
Fund Types 

ProprielawT 
Fund T ' )532e_  

Capital 

General P ro~ccts Enterprise 

1,316 $ 151,582 $ 

--  
66,669 

67.985 

4.470 

151.582 

69.811 

Tolal equily and 
other credits __  

14,47.731(I ___  69~8_811 

TOTAl, LIABII,ITIES, EQUITY 
AND OTIIER CREDITS $ 82,455 L  221~ 93 

11,488 
2.498 

14,712 
23,364 
3 142 

54 204 

288 38(I 

ACCOlIIII 
GroupL_  

General 
Fixed 
Assets 

q'olals 
(M emorandum 

Only) 

163,38(; 
2.498 

14,712 
23,364 
69.811 

273.77 

95 001 

4.685.292 4.685.292 

84.28 

288,38Q 

383.380 4.685.292 5.152.953 

437,584 $ 4,685,292 $ 5,426,724 



 

VIC K SBURG -TA LLUI.A lt D ISTRICT A IRPO RT BO A R I) 
CO M I$1NED STA TEM ENT O F REV EN UES, EX PENDITURES AN D CIIANG ES 

IN FUN D BA LANC ES-A Ll. G O VERNM ENTA l. FUN D TY PES 
FO R TIlE TIt|RTEEN M O N TH S ENDED DECEM BER 3|, 1998 

R EVEN UES: 
lntergovernm enta 
Interest and other 
Federal grant 

Total revellues 

EX PEN D ITU R ES: 
Current: 

General governm ent 
Capital outlay 

Total expenditures 

Governm ental 
Fund Type 

General Capital Projects 

Totals 

(M emorandum 
Only) 

$ 62,561 $ 85,989 $ 
315 

62.876 

156,014 

156.014 

162.976 

248.965 

3,505 

175.649 

148,550 
315 

162_976 

311 841 

159,519 

175.649 

179 154 335 168 

EXCESS (I)EFICIENCY) OF REVENUES 
OVER EXPENDITURES (93,138) 69,811 (23,327) 

FUN D BA LANC ES, beginning of year 

FUN D BA LANC ES, end of year 

See accom panying notes to financial statem ents 

107.608 07.608 

$ 14,470 $ ~ 811 $ 84,28! 



 

V ICK SBURG -TA I.I.ULAIt DISTRICT A IRPO RT BO A R D 
CO M B1NED STATEM ENT O F REV EN UES, EX PEN DIT UR ES A N D C IIANG ES IN 

FUND BA1.AN C ES-BUI)G ET A ND ACTUA L-G FN ERAI. FIJN i) 
FO R TIlE T H IRTEEN M O N TitS EN D ED D EC EM BER 31, 1998 

REV EN U ES: 
lntergovem m enlal 
lnteresl and other 

Total revenues 

EX PEN II, ITIJRES: 
Current: 

G eneral governm enl 

Tolal expenditures 

I)EFIC IEN C V O F EX PEN DIT IJR ES 

O V ER REVEN UES 

FUN D B ALA N C E, beginning of year 

FUNI) BA LAN C E, end of year 

See accom panying notes to financial statem enis 
6 

Variance 
Favorable 

Budget Actual [Unfavorable} 

113,227 $ 62,561 $ (50,666) 
315 315 

113,227 ~ 2,86282~ ~ .59~3L[) 

172 860 156.014 16.846 

172 860 156_014 16.846 

(59,633) (93,138) (33,505) 

107 608 107 608 

47,975 $ ~ 470 $ ~ Q~  



 

V I('K SBURG -TA LLULA II I)ISTR1CT A IRPO RT BO A R I) 
STATEM ENT O F R EVEN UES, EX PEN SES A ND C llANG ES IN 

FUND EQ UITY-PROI'RIETARY FUND 
FO R TH E TH IRTEEN M O N TttS EN DED D EC EM BER 31, 1998 

O PERAT ING R EV EN UES: 
Fuel sales 
1 tangar and property leases 
M iscellaneous 

Total operating revenues 

O PERATING EX PEN SES: 
Fuel purchases and expenses 
Repairs and m aintenance 
Payroll 
D epreciation 
Utilities 
M iscellaneous 
Insurance 

Tc, tal operating expenses 

INCO M E FRO M  O PERATIO N S 

NONOPEIIATING REVENUES (EXPENSES) 
Interest expense 

N ET INCO M E 

FUND EQUITY, beginning of year 

FUND EQUITY, end of year 

See accom panying notes lo financial stalem ents 
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Enterprise 

$ 114,694 
42,082 

733 

157.509 

56,988 
3,485 

25,286 
28,925 

227 
2,499 
3.725 

36,374 

_  (4,622) 

31,752 

351.628 

$ 383,380 



 

V IC K SBURG -TA LI~ULA H DISTRICT A IRPO RT BO A RD 
STA TEM EN T O F REV EN U ES, EX PEN SES A N D C H A NG ES IN 

FUND EQUITY-BUI)GET (NON GAAP BASIS) AND ACTUAL,-I'IIOPRIETARY FIIND 
FO R TIlE TiIIRTEEN M O NTH S END ED DEC EM BER 31, 1998 

O PERATING R EVEN UES: 

Fuel salles 
H angar and property leases 
M iscellaneous 

Total operating revenues 

O PERATING EX PEN SES: 
Fuel purchases and expenses 
Repairs and m aintenance 
Payroll 
Utililies 
M iscellaneous 
]nsl.lrauLce 

Total operating expenses 

INCO M E FRO M  O PERATIO N S 

NONOI'EI~ATING REVENUES (EXPENSES): 
lnterest expense 

N ET I NCO M  E 

RETA INED EA RNING S, beginning of year 

V ariance 
Favorable 

Budget _  Actual (Unfavorable) 

$ 118,364 
40,636 
1.000 

95,717 
250 

1,400 

3.000 

$114,694 
42,082 

733 

157.509 

56,988 
3,485 

25,286 

227 
2,499 
3.725 

$ (3,670) 
1,446 

(267J 

(2,49!) 

38,729 

(3,235) 
(25,286) 
1,173 

(2,49!)) 
(7253 

100.367 92.210 8.157 

59,633 65,299 5,666 

(4,622 ) (4,622) 

59,633 60,677 1,044 

256 628 256 628 

RETA INED EARNING S, end of year $ 316,261 317,305 $ 1,044 

ADJUSTM ENT TO GAAP BASIS-DEPRECIATION (28,9~  

RETA1NEI) EARNINGS (GAAP) 
DEC EM BER 31, 1998 

See accom panying noles to financial stalem ents 
8 

$ 288,380 



 

VICK SBURG -TA LLULA II DISTR ICT A IRPO RT BOA RD 
STA TEM EN T O F C A Stl FLO W S-PR O PR IETA RY FUN D 

FO R TIlE TH IRTEEN M O N TH S EN DED DECEM BER 31, 1998 

CA SIt FLO W S FRO M  O PERATING A CTIVITIES: 
h~com e from operations 

Adjustments to reconcile income from operations to 
net (:ash provided by operating activities: 
1)eprecialion 
Increase Jn~ 
Accounts receivable-trade 
Inventory 

Prepaid expenses 

Increase (decrease) in: 
A ccounts and retainage payable 
A ccrued expenses 
Due to other funds 
Deferred revenue 

Net cash provided by operating activities 

('A SII FIX )W S FRO M  CA PITA L A N D RELATED 
FINA N C ING A C TIV ITIES: 
Principal paym ents on instalhnent purchase payable 
lnterest paym ents on instalhnent purchases payable 

Net cash used in capital and related financing activities 

Nel increase in cash 

CA Slt, a't beginning of year 

CA SIt, a't end of year 

See accom panying notes to financial stalem ents 
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Enterprise 

$ 36,374 

28,925 

(6,289) 
(3,343) 
(1,278) 

9,664 

(581 
6,951 

2.498 

9.019 

(14,397) 
(4,622) 

(19,019_) 



 

V I('K SBURG -TA LLU LAH DISTRICT A IRPO RT BOA RD 
N O TES TO FINA N C IA l. STA TEM ENTS 

FO R TIlE TH IRTEEN M O NTIIS EN DED DECEM BER 31, 1998 

NO TE A . SUM M A RY O F SIG N IFICA NT A CCO UNTING PO LICIES 

The Airport Board was created in a joint effort between Mississippi and l.ouisiana, 
com prised of the City of Vicksburg, M ississippi, The City of Tallulah, Louisiana, 
M adison Parish, Louisiana Police Jury and The W arren County, M ississippi Board of 
Supervisors. The A irport Board is responsible for construction and m anagem ent & the 
Vicksburg-Tallulah A irport. M em bers of the Board are appointed by the respective 
City, Parish or County. Each area is designated a specific nmnber of m em bers to 
appoint. Presently there are five Board m em bers, lntergovernm ental revenues and 
participating revenues are provided by these four entities or the State of Louisiana on 
behalf of the two Louisiana m em bers. The airport is located in M ound, Louisiana. 

The Financial Accounting Foundation established the Govermnental Accounting 

Standards Board (GASB) to promulgate generally accepted accounting, principles and 
reporting standards w ith respect to activities and transactions of state and local 
governm ental entities. ]'he GA SB issued a revised codification of governm ental 
accounting and financial reporting standards. The codification and subsequent GA SB 
pronouncem ents are recognized as generally accepted accounting principles for state and 

local government. As allowed in Section P80 of GASB's Codification (?fGovermnental 
Accotm tinL, and ]"inancial Reporting ,~'tandards', the A irport Board has clected not to 
apply to its proprietary activities Financial A ccounting Standards Board Statem ents and 
Interpretations, A ccounting Principles Board Opinion, and Accounting Research 
Bulletins of the Com m ittee of A ccounting Procedure issued after Novem ber 30, 1989. 

The entities above created a regional airport authority pursuant to the regulations of 
M ississippi and Louisiana and acting by and through the Louisiana D epartm ent of 
Transportation and D evelopm ent, Office of Aviation and Public Transportation. 

Basis of Presentation 

The accom panying financial statem ents of the Vicksburg-Tallulah D istrict A irport 

Board (political subdivision) have been prepared in conformity with generally accepted 
accounting principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governm ental accounting and financial reporting principles. 

10 



 

VIC K SBURG -TA I.LU LA It DISTRICT A IRPO RT BO A RD 
N O TES TO FINA N C IA l. STA TEM EN TS - C O N TIN UED 

FO R TIlE TH IRTEEN M O NT HS ENDED DEC EM BER 31, 1998 

NO TE A . SUM M A RY O F SIG N IFICA NT A CCO UNTING PO LIC IES - CO NTIN UEI) 

Continued 

Fund Accountinu 

The accounts of the V icksburg-Tallulah D istrict Airport Board are organized on the 
basis of funds and account groups, eacb of whicb is considered a separate accounting 
entity. The opermions of each fund are accounted for w ith a separate set of self- 
balancing accounts that com prise its assets, liabilities, fund equity, revenues and 
expenditures as appropriale. 

gevenues are accounted for in these operating funds based upon the purpose for w hich 
lhey are to be spent and the m eans by w hich spending activities are controlled 

A n account group is a financial reporting device designed to provide accounlability for 
certain assets and liabilities that are not recorded in the funds because they do not 
directly affect net expendable available financial resources. The funds presented in the 
accom panying general purpose financial statem ents are described as follows: 

Govermnental Funds 

General Fund-The General Fund is the general operating fund of the V icksburg 
Talhdah D istrict A irport Board. It is used to account for all financial resources, 
except those required to be accounted for in another fund. 

CapitalProject Fundx-Capital Project Funds account for financial resources to be 
used for the acquisition or construction of major capital facilities which are not 
financed by other funds. 

Proorietarv Fund Tvoes 

Enterprise Fund-The Enterprise Fund is used to account for operations (a) that are 
financed and operated in a m anner sim ilar to private business enterprises-where the 

intent of the governing body is that the costs (expenses, including depreciation) of 
providing goods and services to tbe general public on a continuing basis to be 

financed or recovered primarily through user charges; or (b) where the governing 
body has decided lhat periodic determ ination of revenues earned, expenses incurred, 
and/or net incom e is appropriale for capital m aintenance, public policy, m anagem en! 
control accountability, or other purposes. Revenues generally are from fuel sales, 
property leases and hangar rental. Custom ers are pilots, individuals and corporations 
that utilize the airport facilities. 

11 



 

VIC K SBU RG -TA LLULA H DISTRICT AIR PO RT BO A RD 
N O TES TO FINA NC IA L STA TEM ENTS - CO NTIN UED 

FO R TilE TH IRTEEN M O NTH S EN DED DEC EM BER 31, 1998 

N O TE A , SUM M ARY O F SIG N IFICAN T A CCO UNTING PO LIC IES - CO NTINUED 

Enterprise Fund - Continued-Fixed assets used in the proprietary fund operations are 
included on tile balance sheet, net of accum ulated depreciation. D epreciation is charged 
as an expense against operations. D epreciation is com puted using tile straight line 
m ethod over the estim ated useful lives. The airport facilities and eqtlipm ent are 

depreciated over tw enty years. 

l)efcrred revenues consist prim arily of prepaid rent. Deferred revenues also arise when 
resources are received by the A irport before it has a legal claim |o them . In subsequent 
periods, w hen both revenue recognition criteria are m et, or w hen the Airpm-t has a legal 
claim to the resources, the liability for deferred revenue is rem oved from the balance 
sheet and revenue is recognized. 

General Fixed Assets (GFA) 

The G eneral Fixed Assets A ccount Group is used to account for fixed assels used in 
governm ental fund type operations for control purposes. All fixed assets are valued at 
historical cost. No depreciation is recorded on general fixed assets. 

Basis of A ccountinu 

Basis of accounting refers to the point in tim e w hen revenues and expenditures are 
recognized and reported in the financial statem ents and is determ ined by the fund type in 
w hich the grant, entitlem ent or shared revenue transactions are recorded. Basis of 
accounting relates to the tim ing of the m easurem ents m ade, regardless of the 
m easurem ent focus applied. The governm ental funds are m aintained on the m odified 
accrual basis of accounting utilizing the follow ing practices in recording revenges and 
expenditures: 

Revenues - Revenues consist of reim bursem ent of eligible airport construction cost 
from the U . S. Departm ent of Transportation and D evelopm ent, Federal Aviation 

Administration. The Federal Aviation Administration (FAA) pays ninety percent of 
eligible cost, the rem aining ten percent and all other reim bursem ent is derived fi-om 
participating entities sharing one quarter each, unless agreed to other~vise. G rant funds 
from tile Federal Aviation Adm inistration are recorded when the Vicksburg-Tallulah 
D istrict A irport Board has incurred the qualifying expenditure and all other grant 
requirem ents have been m et. 



 

VIC K SBU RG -TA LLU LA H D ISTRICT A I RPO RT BO A R D 
NO TES TO FINA NCIA L STATEM ENTS - (?O N'I'IN IIED 

FO R TIlE TItIRTEEN M O N TItS EN DED D EC EM BER 31, 1998 

NO TE A . SUM M A RY O F SIG NIFICA NT A CCO UNTING PO LICIES - CO NTINU EI) 

Revenues -- continued-Participation and intergovernm ental revenues are recorded w hen 
the related expenditure is incurred. 

Interest revenues are recorded as received 

E~q~enditures - Expenditures are recorded when the related fund liability is incurred 

Other Financing Sources (Uses) - Transfers between funds that are not expected to be 
repaid (or any other types, such as capital lease transactions, sales of fixed assets, debt 
extinguishments, long-term debt proceeds, et cetera) are accounted for as other financing 
sources (uses). These other financing sources (uses) are recognized at the time the 
underlying events occur. 

A ll proprietary funds are accounted for on a flow of econom ic resources m easurem ent 
focus. W ith this m easurem ent focus, all assets and liabilities associated w ith the 

operation of these funds are included on the balance sheet. Fund equity (i.e., net total 
assets) is segregated into contributed capital and retained earnings components, as 
applicable. A ll proln-ietary fund types are accounted for using the accrual basis of 
accounting. Their revenues are recognized w hen they are earned, and their expenses m e 
recorded at the tim e liabilities are incurred. Proprietary fund-type operating statem ents 

present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. 

B~ et ary Practices 

A nnually, the Board adopts budgets on its General Fund and Proprietary Fund, The 
budget is em ployed as a m anagem ent control device during the year. General fund 
budgets are adopted on a m odified accru al basis. Proprietary fund budgets are adopted 
on the accrual m ethod, except for depreciation. Budgeted am ounts included in the 
accom panying financial statem ents include original adopted budget am ounts and all 
subsequent am endm ents. Appropriations lapse at the end of each fiscal year. 
I';ncum branee accounting, under w hich purchase orders, contracts, and other 
corn m itre ents for the expenditure of m onies are recorded in order to reserve that portion 
of the applicable appropriation, is not em ployed as an extension of formal budgetary 
integration. 

13 



 

V I('K SBURG -TA LLU LAH DISTRICT A IRPO RT BO A RD 
N O TES TO FINA N C IA L STA TEM EN TS - C O N TIN UED 

FO R TIlE TItlRTEEN M O NTH S ENDED DECEM BER 31, 1998 

NO TE A . SUM M ARY O F SIG N IFICA NT A CCO UNTING PO LICIES - CO NTIN UEII 

lnterfund Receivables/Payables 

During the course of operations, num erous transactions occur between individual funds 
These receivables and payables are classified as due from other funds or due to other 
funds on tile balance sheet and are not elim inated. 

Jj2venLo~ 

Inventory is valued at the low er of cost or m arket using the first-in, first-out m ethod 

Contributed C a imp imp imp imp imp imp] ~  

Contributed capital is not am ortized based on the depreciation recognized on that portion 
of the assets acquired or constructed from such resources. 

Total Colum n on Com bined Statem ents-Overview 

The total colum n on the com bined slatem ents is captioned "M em orandum Only" to 
indicate that it is presented only to facilitate financial analysis. D ata in this cohmm does 
not present financial position or results of operations in conform ity w ith generally 
accepted accounting principles. Neither is such data com parable to a consolidation. 
lnterfund elim inations have not been m ade in the aggregation of this data. 

NO TE B. CO NTING ENCY 

The A irport Authority receives Federal and State m onies for specific purposes that are 

subject to review and audit by Federal and State agencies. Such audits could result in 
request for reim bursem ent by the Grantor Agency for expenditures disallowed under the 
term s and conditions of the appropriate agency. M anagem ent believes that expenditures 
disallow ed w ould be insignificant, if any at all. 

14 



 

V ICK SBU RG -TA LLULAH DISTRICT A IRPO RT BO A RD 
N O TES TO  FINA N C IA L STA TEM EN TS - CO N TIN UEI) 

FO R T|IE TH 1RTEEN M O NTIIS ENDED DECEM BER 31, 1998 

NO TE C. CA SH 

(;ash includes am ounts in interest bearing delnand deposits. Under state law , tile Board 
rnay deposit funds in dem and deposits, interest bearing deposits, m oney m arket 
accounts, or tim e deposits w ith state banks organized under the law s of a state of the 
United States. 

As of December 31, 1998, the book balance of the board's deposits w as $69,581 and the 
bank balance was $69,822. Of the bank balance, all was covered by federal depository 
insurance. 

NO TE D,, A CCO UNTS RECEIVA BLE 

A ccounts receivable is com prised ofthe follow ing 

Capital: 
FA A Grant 
I Jocal governm ents 

Enterprise 
Trade 

Total 

All am ounts are considered collectible by tile Airport 

NO TE E. C O M M ITM ENTS 

$ 136,424 
15.158 
151.582 

16.755 

$ 168 3=32 

On Septem ber 12, 1995, the Board entered into an agreem ent w ith a fuel vendor for the 

purchase of all AV gas and jet tiM . The agreement is for a period of twenty-four 
m ontbs w ith a five year renew al option. The purchase price is revalued w eekly using a 
stated indicator. The contract expired in Septem ber 1997, and w as renew ed in M arch 
1998. 

During 1997, the Board entered into a three year contract for m aintenance of the NDB 
and localizer for $650 per m onth. 

On July 20, 1998, the Board entered into a contract w ith a contractor for the extension 
of the Apron and Taxiw ay stub. The contract is for a sum of $707,348 of w hich 
$153,516 had been incurred as of D ecem ber 31, 1998. 
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VIC K SBURG -TA LLULA It D ISTR IC T A IRPO RT BO A R|I 
N O TES TO FINA N C IA l. STA TEM EN TS - CO N T IN UED 

FO R TH E TH IRTEEN M O NTIlS ENDED DECEM BER 31, 1998 

NO TE F. INSTA LLM ENT PU RCH A SE PAYA BLE 

O n M arch 6, 1996, the Board executed a m unicipal lease and option agreem ent w itb 
LaSalle N ational Bank for the lease/option of a fuel farm for aviation fuel delivery

. The 
Board paid $120,000 down and is financing $70,350 over 60 m onths w ith a m onthly 
paym ent of $1,463 and an interest rate of 9.0775% . The liability is secured by the fitel 
farm tanks and loading system . 

A mm al m aturilies for the rem aining term are as follows 

Decem ber31, 
1999 
2000 
2001 

NO TE G , C IIANG ES IN G EN ERA L FIXED A SSETS 

The delails of general fixed assets are as follows 

I,and 
A irport facilities 
A irport equipm ent 
Term inal building 
O ffice furn iture, 

equipm ent and 
vehicles 

Construclion in 
Progress 

D ecem ber 1 
1997 

Transfers/ 
A dditions 

$ 14,712 
16,104 
7.260 

Transfers/ 
Retirem ents 

$ 364,958 $ $ 
3,613,789 
272,659 

238,670 

19,567 

_$ 4,509_ .643 
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175.649 

D ecem ber31 
1998 

19,567 

175.649 

_$ 4,685~292 



 

V ICK SBURG -TA LLU LA H DISTRICT A IRPO RT BO A RD 
NO TES TO FINAN CIA l. STA TEM ENTS - CO NTIN UED 

FO R TIlE TItIRTEEN M O N TH S EN D ED D EC EM BER 31, 1998 

NO TE It. SEG M ENT INFO R M A TIO N 

Beginning in 1995, tile airport m aintains one enterprise fund w hich is intended to be 
self-supporting through user fees charged for services to the public. Financial segm ent 
inform ation as of and for the thirteen m onths ended D ecem ber 31

, 1998 is presented 
below . Segm enl inform ation not listed can be obtained from the financial statem ents

. 

N et working capita 

NO TE 1. PERSO NN EL CO STS 

$ 7,653 

lncluded in general governm ent current expenditures is $54
,539 and included in the 

enterprise fund is $25,286 for the thirteen m onths ended December 31
, 1998, which 

represents salaries and fringe benefits rem itted ol- ow ed to M adison Parish Police Jury
. 

A irport personnel are paid by and considered em ployees of M adison Parish Police Jury 

At December 31, 1998, $-0- of this am ount was in accounts payable and $-.0- was in 
accru ed expenses. 

N O TE J. CO M PEN SA TIO N PA ID BOA R D M EM BERS 

M em bers of the A irport Board receive no com pensation 

N O TE K . IIA NG ER A N D PR O PERTY LEA SES 

The airport leases hangars and property. The property leases are for a period of twenty 
years, w hereas hangar leases generally are for annual periods and can be canceled w ith a 
30 day notice. Annual rental to be collected on property leases for each of the next five 
years is $23,134. The hangars have a cost of $156,895 w ith related accum ulated 
depreciation of $19,612 at Decem ber 31, 1998. ]'he property leased is a portion of the 
lotal A irport land. 

NOTE L. YEAR 2000 ISSUE (UNAUDITED) 

Tim e and space saving program m ing decisions m ade in prior years resulted in two-digit 
com puler codes that m ay not correctly recognize '00' as tbe year 2000. Serious 
processing error or system failure could result. To prevent this error, com puter system s 
and equipm ent m ust be reprogram m ed or replaced to m ake them year 2000 com pliant

. 
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V IC K SBURG -TA I.LU LA H DISTRICT A IRPO RT BO A RD 
NO TES TO FINA NCIA L STA TEM ENTS - CO N TIN I~ED 

FO R TIlE TH IRTEEN M O NTItS EN DED DECEM BER 31, 1998 

NOTE L. YEAR 2000 ISSUE (UNAUDITED) - CONTINUED 

The Airport is significantly dependent on com puterized system s for essential operations 
and to provide services to pilots. As a continuing process, the Airport is actively 
engaged in m aking necessary changes to its system s and equipm ent to achieve year 2000 
com pliance. The A irport is working w ith the State of I,ouisiana and the Federal 
Aviation Adm inistration to assess their cmnpliance status and possible im pact on the 
A irport's services. Expected changes include system upgrades and equipm ent 
replacem ents based on prelim inary evaluations. The A irport expects to expend $4,000 
to $6,000 during 1999 to bring their system s into com pliance. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success 
of related rem ediation efforts w ill not be fully determ inable until the year 2000 and 
thereafter. M anagem ent cannot assure that the A irport is or w ill be year 2000 ready, 
that the A irport' rem ediation efforts w ill be successful in w hole or in part, or that the 
parties w ith w hmn the A irport does business w ill be year 2000 ready. 
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II. ST UDY A ND EVA I.UA TIO N O F INTERNA L CO NTRO LS A ND CO M PI.IANC E 
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M ay &  C om pany 
A limited liabiht) I},,metshtp 

L[NOF AND INNOVAI<,N ~O 1HI [ OlJA11ON 

R EPO RT O N CO M PLIA NC E A N D O N INTERNA L CO N TRO L O VER 
FINA N C IA L R EPO R TIN G BA SED O N A N A U DIT O F FINA N C IA L 

STA TEM ENTS PERFO R M ED IN A CCO RDA NC E W ITII 
G O V ERNM ENT A UD1TING STA NDA R1)S 

Board of D irectors 
V icksburg-Tallulah D istrict Airport Board 
M ound, Louisiana 

W e have .audited the general purpose financial statem ents of Vicksburg-Tallulah District 
A irport Board as of and for the thirteen m onths ended D ecem ber 3 l, 1998, and have issued our 
report thereon dated M ay 7, 1999. W e conducted our audit in accordance w ith generally 
accepted auditing standards and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Com ptroller General of tim United States. 

Com pliance 

As part of obtaining reasonable assurance about w hether V icksburg-Tallulah D istrict A irport 
Board's general purpose financial statem ents are fi'ee of m aterial m isstatem ent, w e perform ed 
tests of its com pliance w ith certain provisions of laws, regulations, contracts and grants, 
noncom pliance w ith w hich could have a direct and m aterial effect on the determ ination of 
financial statelnent am ounts. However~ providing an opinion on com pliance w ith those 

provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion, The results of our tests disclosed instances of noncom pliance that are required to be 
reported under Governm ent Auditing ~S'lalldarda' as described in the accom panying paragraph. 

Actual receipts in the general fund failed to m eet budgeted revenues by 5%  or m ore as 
specified in LSA -RS 39:1310. 

Internal Control over Financial Renortinu 

In planning and perform ing our audit, w e considered Vicksburg-Tallulah D istrict Airport 
Board's internal control over financial reporting in order to determ ine our auditing procedures 
for the purpose of expressing our opinion on the general purpose financial statem ents and not 
to provide assurance on the internal control over financial reporting. However, w e noted 
certain m atters involving the internal control over financial reporting and its operation that w e 
consider to be reportable conditions. Reportable conditions involve m atters com ing to our 
attention relating to significant deficiencies in the design or operation of the internal control 

over financial reporting that, in our judgment, could adversely affect Vicksburg-.Tallulah 
D istrict Airport Board's ability to record, process, smm narize and report financial data 
consistent w ith the assertions of m anagem ent in the general purpose financial statem ents. 
Reportable conditions are described in the accom panying paragraph 
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Board of D irectors 
V icksburg Tallulah D istrict A irport Board 

Page Tw o 

As noted in prior years, all accounting functions are perform ed by few individuals, w hich 
lim its segregation of duties. D ue to the size of the Board's operations, it m ay not be cost 
effective 1o utilize additional personnel. Instead, the Board has im plem ented com pensaling 
com rols lo insure the integrity of the system . 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the 
intern al control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the general purpose financial 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in 
the norm al course of perform ing their assigned functions. Our consideration of the internal 
contro l over financial reporting would not necessarily disclose all m atters in the internal 
control that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be m aterial w eaknesses. How ever, w e believe 
none of the reportable conditions described above is a m aterial w eakness. 

The prior year com m ents are addressed in the accom panying schedule of prior year findings 

This report is intended for the inform ation of the Board, m anagem ent, Federal Aviation 
Adm inistration and applicable State Auditors. How ever, this report is a m atter of public record 
and its distribution is not lim ited. 

V icksbur:ig, M ississipp 
M ay 7, 1999 



 

V IC K SBUR G -TA LLUIA H D ISTR IC T A IRPO R T BO EA R D 
SC IIED U LE O F PR IO R Y EA R FIN D ING S 

FO R TIlE TH IRTEEN M O N TItS EN DED DECEM BER 31, 1998 

SECTIO N' I. INTERNA L CO NTRO L A N D CO M PLIAN CE M ATERIA L TO TII E 
FI NA NC IA LSTA TEM  ENTS 

1997-1 A lack of segregation of duties w as reported and is reported again in 1998 

SECTIO N II. IN3"EIINA L CO NTRO L A N D CO M PLIAN CE M ATERIA L 3"0 FEI)ERA I, 
AW A R DS 

N ot applicable 

SECTIO N III. M ANA G EM ENT LETTER 

Not applicable 
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Vicksburg, W arren County, M ississippi * Tollu[oh, M adison Parish, louisiana ~ Route 2. Box 149. loIIulah, Louis(ono 71282 

Phone (318) ..574-5841 

V IC K SBURG -TA LLU I~A ll DISTRICT A IRPO RT BO A RI) 
M A N A G EM EN T'S C O R REC TIV E A C TIO N PLA N 

FO R TIlE TlllRTEEN M O NTttS EN DED DEC EM BER 31, 1998 

SECTIO N I. INTERNA L CO NTRO L AN D CO 1VIPLIANCE M ATERIA L TO TIlE 
FINA NC IA LSTATEM ENTS 

Condition: A ctual general fund revenues failed to m eet budgeted revenues by 5%  oi 
1h ole. 

Response: D ue to flm ding issues between the local entities this w as addressed, but a 
form al budget am endm enl w as nol adopled. This w as an ovcrsighl. }future shorlfal]s 
w ill be tim ely addressed and the budget w ill be am ended, as necessary. 

SECTIO N 11. INTER NA l. CO NTRO l. A N D C O M PLIA NC E M ATERIA L TO FEI)ER A I. 
A W A R I)S 

N ot applicable 

SEC TIO N 111. M A NA G EM EN T LETTER 

Not applicable 


