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June 14, 1999 

Independent Auditor's Report 

Board of D irectors 
l% nily Service of Greater Baton Rouge 
Baton Rouge, Louisiana 

M em bers of the Board 

W e have audited the accom panying statem ents of financial position of the 

Fam ily Service of G reater Baton Rouge 
Baton R ouge, Louisiana 
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as of Decem ber 31, 1998 and Decem ber 3 l, 1997, and the related statem ents of activities and 
changes in net assets, functional expenses and cash flow s for the years then ended. These financial 
statem ents are the responsibility of the entity's m anagem ent. Our responsibility is to express an 
opinion on these financial statem ents based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditin2~ Standards_, issued by the 
Com ptroller General of the United States. Those standards require that w e plml and perform the 
audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles 
used and significanl estimates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe our audits provide a reasonable basis for our opinion. 

]n our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of Fam ily Service of Greater Baton Rouge, as of D ecem ber 31, ] 998 and 
Decem ber 31, 1997, and the changes in its net assets and its cash flow s for the years then ended in 
conform ity w ith generally accepted accounting principles. 



 

Fam ily Service of Greater Baton Rouge has not presented the disclosures required by 
Governm ental A ccounting Standards Board Technical Bulletin 98-1, D isclosures about Year 2000 
Issues, as am ended by Governm ental A ccounting Stmldards Board Technical Bulletin 99-1, that the 
G ovcrnm ental A ccounting Standards Board has determ ined are necessary to supplem ent, although 
not be a part of, the basic financial statem ents. In addition, we do not provide assurance that Fam ily 
Service of Greater Baton Rouge is or will becom e year 2000 com pliant, that Fam ily Service of 

Greater Baton Rouge's year 2000 rem ediation efforts w ill be successful in whole or in part, or the 
pardcs w ith which Fam ily Service of Greater Baton Rouge does business are or will becom e year 
2000 colnpliant. 

ha accordance w ith Governm ent Auditing Standards, we have also issued our report dated June 

14, 1999, on our consideration of the Fam ily Service of Greater Baton Rouge's internal control 
structure over financial reporting and our tests of its com pliance with certain provisions of laws, 
regulations, contracts and grants. 

Yours truly, 



 

Fam ily Service of G reater Baton R ouge 
Statem ents of Financial Position 

D ecem ber 31, 1998 and D ecem ber 31, 1997 

A ssets 
Cash and cash equivalents 
Cash restricted for 

Faintly Loan Program 
Other cash restricted 

Certificates of del)osil 
Receivables 

Service fees (net of allowance for doubtful accounts of 
$16,000 and $20,913 for 1998 and 1997, respectively) 

G rants 
M iscellaneous 

/'repaid pension cost 
Other prepaid expenses 
Land, building and equipm ent, net 
O ther assets 

Total assets 

Liabilities 
A ccounts payable 
A ccrued annual leave and other payroll liabilities 
1)augbters of Charity incom e received in advance 
M ortgage payable 

Current m aturity 
M ortgage payable, net of current m aturity 

J'o~al liabilities 

J 998 J992  

$359,241 $273,287 

151,369 

. 1,511 

. 512,121 
25,000 

18,455 
143,470 

113,093 
13,633 

495,597 

. 1,311 

273,287 
25,000 

16,334 
123,793 
2,671 
98,920 
6,870 

515,774 
1,439 

),322,680 1,064,088 

1,974 
27,966 
43,360 

9,808 

1~ 6,856 

t,187 
20,594 

8,989 
126,406 

199,964 157,12fi 

N et A ssets 
Unrestricted 

Designated by Board for capital im provem ents and education 54,500 48,337 
Undesignated . 915,336 858~75 

969,836 906,912 
Restricted 

Tem porarily 
Perm anently 

"l'otal net assets 

Tolal liabilities and net assets 

1,511 
151,369 

.1,122,716 906,912 

1.L~_322,680 !,064,088 

The aceom pmlying notes are an integral part of these statem ents 



 

Fam ily Service of G reater Baton Rouge 
Statem ents of A ctivities and Changes in N et A ssets 

Y ears Ended D ecem ber 31, 1998 and D ecem ber 31, 1997 

R evenue, G ains and O ther Support 
Public support 

United W ay 
Contributions 

Other Revenue 
Service fees 
Insurance reim bursem ent 
Title X X-OCS 

Parenting Center fees 
Interest 
M em bership dues 
Child Abuse Grant 
Independent Living Program 
'l'een A dvocate Program \ 

First-tinm Parents 
W orkshop 
Childrcffs "lYust Fund 
Junior l.eague Grant 
Vohm/eers of Am erica 
I IIV H ope Grant 
Care Coordination Grant 
Pcnnillglon Fam ily Loan Program 
M iscellaneous 

,Total revenue. ~ain and other 
smm ort (carried forward 

Tem p- 

Unre- orarily 
stricted Restricted 

$451,052 
53,390 
504,442 

177,597 
4,433 
21,922 
35,120 
16,176 
11,915 
2,000 

186,503 

315,242 
27,551 
24,152 

28,445 
43,861 
71,217 

571 

1~ _471,147 

Perni- 
anently Tolal 

Restricted 1998 

$1,369 

$451,052 
53,390 
504,442 

177,597 
4,433 
21,922 
35,120 
17,545 
11,915 
2,000 

186,503 

Total 
1997 

$440,861 

471=280_ 

184,924 
5,947 
34,933 

27,698 
12,329 
10,517 
6,000 

169,093 

315,242 262,270 
27,551 22,767 
24,152 17,627 

4,500 

151,369 ~ 022 1~ 85 

The accom panying notes are an integral part of these statem ents 
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Fam ily Service of G reater Baton R ouge 
Statem ents of A ctivities and Changes in N et A ssets 

Y ears Ended D ecem ber 31, 1998 and D eccm ber 31, 1997 

(Amounls brought forward) 
Expenses 

Program services 
Counseling Program 
Parenting Center 
Teen A dvocate Program \ 

First-tim e Parents 
111V tJope Program  
Care Coordination Program 
Penninglon Fam ily Loan Program 
Independent laving Program 

Supporting services 
M anagem ent and general 

Tolat expenses 

Change in N et A ssets 

N et Assets, beginning of year 

Net Assets, end of year 

Tem p- 
U nre- orarily 
strieted R estricted 

Pernl- 
anently Total 

Restricted 1998 
Total 
1997 

$1,471,147 $1,511 1~ 369 .~ 624~_027_ .$12~ 29~8__85 

563,292 
155,265 

311,451 
44,680 
60,904 
3,567 

176,094 

92,970 

1,408,223 

62,924 1,511 151,369 

906,912 

563,292 
155,265 

311,451 
44,680 
60,904 
3,567 

176,094 

534,929 
123,379 

264,091 

166,664 

_ 92 970 _74,_80_8 

! 4~_082 2=3 j~163,871 

215,804 66,014 

906~912 840~98 

l'he accom panying notes are an integral part of these statem ents 
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Fam ily Service of G reater B aton R ouge 

Statem ents of Cash Flow s 
Y ears Ended D ecem ber 31, 1998 and D ecem ber 31, 1997 

Cash Flow s From  O perating A ctivities 

Change in net assets 

Adjustments to reconcile change in net assets to net 
cash provided by operating activities 

D epreciation 
Bad debt expense 
(Increase) decrease in accounts receivable 
(Increase) decrease in prepaid expenses 
(Increase) decrease in other assets 
(Decrease) increase in accounts payable 
Increase in accrued liabilities 
Increase in program  incom e received in advance 

ed bv ooeratin~ activities 

Cash Flow s From Investing A ctivities 
Purchase of equipm ent 

N et cash used by investin~ activities 

C ash Flow s From  Financing A ctivities 
Paym ents on m ortgage payable 

N el cash used bv financin~ activities 

N et Increase in C ash and C ash Equivalents 

Cash and C ash Equivalents, beginning of year 

C ash and cash Equivalents, end of year 

Supplem ental D isclosure of C ash Flow Inform ation 
Cash paid during the year for 

Interest 

1998 

$215,804 

33,001 
22,663 

(41,790) 
(20,936) 

128 
787 

7,372 
43,360 

1997 

$66,014 

30,535 
10,000 

(14,594) 
(13,980) 
(1,439) 
(t281 

260,389 _ 76,408 

(12,824_l 

.(12,824~ 

(8,7311 

_ L8 7~73~  

238,834 

273.287 

512,121 

IJ2Z.0413 

.~ 7,041) 

(7,997~ 

_~_7,9971 

5t,370 

221,917 

273_ ~287 

$11,718 ,$12,402 

The accom panying notes are an integral part ofthcsc statcm cnts. 
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Fam ily Service of G reater Baton R ouge 
N otes to Financial Statem ents 

D ecem ber 31, 1998 

N ote 1-N ature of O perations 

The mission of Family Service of Greater Baton Rouge (the Agency) is to support, strengthen and 
enhance fam ily life in greater Baton Rouge and the surrounding parishes through direct services 
and positive social actions. The Agency w as incorporated in 1955, has been a United W ay 
agency since 1959, and a m em ber of Fam ily Service Am erica since 1962. The A gency's services 
range from prevention and education to tertiary intervention through case m anagem ent or clinical 
m odalities and m ethodologies. The A gency receives its funding through a variety of sources 
including United W ay, service fees, contributions, state and local grants. 

N ote 2-Significant A ccounting Policies 

Concentration of Credit Risk 

Concentration of credit risk with respect to service fees is lim ited to the Baton Rouge, 1 ,ouisiana 

area. As a result, the Company is subject to the credit risk associated with the local economy in 
respect to service fees. 

Grant receivables are due from  federal and state agencies 

A t various tim es during the year, cash and cash equivalents on deposit with one banking 

institution exceeded the $100,000 insured by the Federal Deposit Insurance Corporation, 
M anagem ent m onitors the finaneial condition of the institution on a regular basis, along w ith its 
balances in cash and cash equivalents, to m inim ize potential risk. 

]nconle Taxes 

The Agency is exempt from taxation as a public charity under Section 501(c)(3) & the lnternal 
Revenue Code and is not classified as a private foundation. 

Basis of Accountin~ 

The financial statem ents are presented using the accrual basis of accounting 

~.estrictions on N et A sse'ts 

The Agency reports gifts of cash and other assets as restricted support if they arc received with 
donor stipulations that lim it the use of the donated assets. W hen a donor restriction expires, that 
is, when a stipulated tim e restriction ends or purpose restriction is accom plished, tem porarily 
restricled net assets are reclassified to unrestricted net assets and reported in the statem ent of 
activities as net assets released from restrictions. 



Fam ily Service of G reater Baton R ouge 
N otes to Financial Statem ents 

D ecem ber 31, 1998 

Note 2-Significant Accounting Policies (Continued) 

~.estrictions on Net Asse~ (Continued) 

The A gency reports gifts of land, buildings, and equipm enl as unrestricted support unless explicit 
donor stipulations specify how the donated assets m ust be used. Gifts of long-lived assets w ith 
explicit restrictions that specify how the assets arc to be used and gifts of cash or other assets that 
m ust be used to acquire long-lived assets are reported as restricted support. Absent explicit donor 
stipulations about how long those long-lived assets m ust be m aintained

, the A gency reports 
expirations of donor restrictions when the donated or acquired long-lived assets are placed in 
service. 

D onations-in-K ind 

M aterial gifts-in-kind items used in lhe Agency's fund raising activities (e.g., advertising 
printing, prizes, etc.) are recorded as income and expense at the time of the activity. 

Use of Estim ates 

Reclassifications 

Certain reclassifications have been m ade to the 1997 financial statem ents to conform  w ith 
classifica{ions used in 1998. These reclassifications had no effect on nct assets

. 

N ote 3-Cash and Cash Equivalents 

The agency considers all highly liquid investm ents w ith a m aturity of three m onths or less at the 
date of acquisition to be cash equivalents. 



Fam ily Service of G reater Baton R ouge 
N otes to Financial Statem ents 

D ecem ber 31, 1998 

Note 3-Cash and Cash Equivalents (Continued) 

Cash and cash equivalents at Decem ber 31, 1998 and Decem ber 31, 1997, consisted of the 
follow ing: 

Bank account 
Petty cash 
M oney M arket Account 
Restricted cash 

otat cash and cash eouivalents 

N ote 4-A ccounts Receivable - G rants 

1998 

$22,616 
130 

336,495 
152,880 

5~ L1212L 

A ccounts receivable fi'om grants w as com posed of the following 

O CS 
A dolescent Case M anagem ent Program 
Independent Living Program 
Care Coordination Program 
ttlV Ilope Program 
M iscellaneous 

N ote 5-1ra nd, Building and Equipm ent 

.1998 

$5,900 
69,208 
30,699 
14,302 
11,428 

~ 11,932 

1997 

$5,560 
130 

267,597 

1997 

$6,057 
99,169 
18,567 

~43 470 12~2~3793= 

The original cost of property, plant and equipm ent is depreciated over the estim ated useful lives 
of tile related assets using the straight-line m ethod. 

Land, building and equipm ent consists of the following 

Building and im provem ents 
Equipm ent 
Autom obiles 

1998 1997 

$433,604 
214,803 

_ 10,155 

$432,105 
203,478 
t~0 15 4 

(Continued - mnounts carried forward) 658,561 645,737 



Fam ily Service of G reater Baton R ouge 
N otes to Financial Statem ents 

Decem ber 31, 1998 

Note 5-Land, Building and Equipment (Continued) 

(Continued - amounts ealried forward) 
Less accum ulated depreciation 

Land 

l'otal land building and eouiDm en 

1998 1997 

$658,561 
f289,491) 
369,070 
126.527 

$645,737 
(~ 490 3 
389,247 
126,527 

Note 6-Long-Term D ebt 

Long-term debt at D ecem ber 31, 1998 and Decem ber 31, 1997, consisted of the following 

1998 1997 
M ortgage payable, dated M arch 31, 1994 to Bank One, 
original amount $161,982, 8.75% interest, payable at $1,700 
m onthly w ith rem aining balance due April 1,2001. Secured 
by m ortgage on land and building on Revere Avenue. $116,856 $135,395 

Less current m aturity 

Tolal long:ternoLportion 

Future m aturities on long-term debtare as follow s: 

1999 $10,702 
2000 106,154 

N ole 7-Tem porarily R estricted Net A ssets 

)16,856 

_  9,808 

12~ 64 

_ _86)_89 

_
126,406 

"l'em porarily restricted net assets at Decem ber 31, 1998 of $1,511, arc available for the l I1V 110pe 
Program expenses not covered by a grant. 

N ote 8-1'erm anently Restricted N et Assets 

Perm anently restricted net assets at I)ecem ber 31, 1998 totaling $151,369, are available for the 
Pcnnington Fam ily Loan Program . The funds are held in a m oney m arket account, the purpose 
of w hich is to continue the Fam ily Loan Program . No funds were loaned out in 1998. Interest 

earned during lhe fiscal year was $1,369. 



Fam ily Service of G reater Baton R ouge 
N otes to Financial Statem ents 

D ecem ber 31, 1998 

N otc 9-N et A ssets D esignated For C apital Im provem ents and Education 

The Board of D irectors has desiguated a portion of its unrestricted assets to be used for capital 
im provem ents and educational purposes. These designations are unlike donor contributions which 
m ust be used for the purpose stipulated by the donor as the board has the authority to change or 
reverse its own action. The designated portion of the unrestricted net assets is augm ented 
annually by earnings of the agency's interest bearing accounts. 

Changes in designated net assets for 1998 and 1997 are as follows 

Balance, January 1, 1997 

lnterestincom e 

Purchase of property, plant and equipm ent 

Balance, Decem ber 31, 1997 

lnterest incom e 

Purchase of property, plant and equipm ent 

Balance, D ecem ber 3 t, 1998 

Note 10-Pension Plan - D efined Benefit 

D esivnated N et A ssets 
C apital Education Total 

Im provem ents Funds D esignated 

$50,570 

12,329 

.(19,56~ 

_43 3~ _3_7 

16,176 

(10,013) 

49,500 

$5,000 

5_ ._QOQ 

$55,570 

12,329 

(19,562) 

.48~L3.~  

16,176 

.(10,01N  

54,500 

The A gency has a noncontributory defined benefit pension plan which covers subslantially all of 
its em ployees who m eet eligibility requirem ents. Benefits under the plan are generally based on 
the em ployee's com pensation during the highest five consecutive calendar years during the last 
tela calendar years of service before retirem ent. The pension plan is funded in accordance w ith 
the requirem ents of the Em ployee Retirem ent Incom e Security Act of 1974. 

A . The follow ing table sets forth the plan's funding status and the am ounts recognized in the 
financial statem ents at D ecem ber 31, 1998 and Decem ber 31, 1997. 

Actuarial oresent value of benefit obligations 

A ccunm lated benefit obligation, including vested 
benefils of $460,208 and $331,382, respectively 

1998 1997 

.$473,651 $335,440 



Fam ily Service of G reater Baton Rouge 
N otes to Financial Statem ents 

D ecem ber 31, 1998 

Note 10-Pension Plan - Defined Benefit (Continued) 
1998 1997 

l)lan assets at fair value, primarily listed stocks and U.S. Bonds $789,694 $619,008 

l.ess projected benefit obligation for service rendered to date 

Plan assets in excess of projected benefit obligation 

Nct unrecognized (gain) loss from past experience different 
than assum ed 

Unrecognized net (gain) or loss 

Unrecognized prior service cost 

Prepaid pension cost 

66~6604 ~)6,449 

123,090 122,559 

(44,643) (56,613) 

84,296 88,095 

j 13,093. )8,9_20 

N et pension cost for 1998 and 1997 included the follow ing com ponents 

Service cost - benefits earned during the period 

Interest cost oll projected benefit obligation 
Actual return on plan assets 
N et am ortization and deferral 

N et periodic pension cost 

1998 1997 

$43,091 
46,621 

(89,474) 
13,814 

$43,668 
37,129 

(13,046) 
~47,051) 

14~052 2_0,700 

The w eighted-average discount rate and rate of increase in fnture com pensation levels used 

in determining the actuarial present value of the projected benefit obligation were 6.5 percent 
and 7.5 percent. The expected long-term rate of return  on assets was 9 percent. 

B. A ctuarial M ethod and A ssum ntions 

A ctuarial M ethods 
P, etirem ent and death benefits - A ggregate cost m ethod one year term cost 

disability annuity credits 

Retirem ent age assum ptions A ge 65. For em ployees over 65, im m ediate 
retirem ent is assum ed. 



Fam ily Service of G reater B aton R ouge 
N otes to Financial Statem ents 

D ecem ber 31, 1998 

Note 10-Pension Plan - Defined Benefit (Continued) 

B. Actuarial M ethod and Assumptions (Continued) 

M ortality rates before retirem ents 1983 Group A nnuity M ortality Table for m ales 

projected to 1988 by Scale I1 and set back 4 years 
for m ales and fem ales w ith 7~%  interest and 
loading 2.5%  of net. Four percent cost of living 
on benefits accrued before July 1, 1994. 

lnterest rate 

C1DatlO 

6.5 percent per year, net after fund charge 

Form er participants of any plan of M utual of A m erica are eligible im m ediately if over age 
21. If not a former participant, eligible after one year of service and attainn~cnt of age 21. 

D . Am ount of Retirem ent Incom e 

F 

The am ount of yearly retirem ent incom e al age 65 equals 1 percent of the final average 

salary times credited service (no maximum), plus ~ percent of any excess of the final 
average salary over the social security average yearly w age tim es credited service 

(maximum 35 years) offset by all annuities accrued under any prior plan underwritten by 
M utual of America. Credited service (years and 1/12ths) is defined to be service as a 
participant under any plan of the em ployer after m eeting the eligibility requirem ent. 
Service prior to em ployee's enrollm ent date shall be excluded for any em ployee who failed 
to becom e a participant when first eligible. 

V estin 

Participants term inating em ploym ent after 3 years of service will receive rclirclnent 
incom e, beginning at age 65, or earlier retirem ent date, if elected, based on years of service 
and com pensation prior to term ination of em ploym ent. 

o 

Participants m ay retire on the first day of the m outh coincident with or next following their 
65th birthday. 

G. Early Retirement 

Participants m ay retire betw een ages 55 and 65. Benefits are reduced 1/15 for each of the 
five years prior to the norm al retirem ent date and 1/30 for each of the next five years. 



Fam ily Service of G reater Baton R ouge 
N otes to Financial Statem ents 

Decem ber 31, 1998 

Note I 0-Pension Plan - Defined Benefit (Continued) 

In addilion to pension benefits, flae entity provides em ployees an opportunity to participate in a 
deferred com pensation plan offered through M utual of Am erica. The entity does not guarantee 
those benefits. This plan is between M utual of Am erica and the em ployee and the entity serves 
only in an agency capacity. 

N ote 1 l-Pension Plan - D efined Contribution 

rlqae Agency has a defined contribution plan subject to Section 403(b) of the Internal Revenue 
Code. The plan  covers substan tially all of its em ployees who m eet eligibility requirem ents. 
Contributions to the plan are based on 25%  of the first 6%  of the am ount of the salary reduction 
of each employee. The am ouuts & pension expense under this plan were $5,729 and $4,362 for 
the years ended i)ecem ber 31, 1998 and Decem ber 31, 1997, respectively. 

N ote 12-Functional A llocation of Expenses 

The costs of providing the various program s an d activities have been sum m arized on a functional 
basis in the Statem ent of Functional Expenses. Accordingly, certain costs have been allocated 
am ong the program s and supporting services benefitted. 
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W e have audited the financial statem ents of the Fmnily Service of Greater Baton Rouge, as of and 
for the year ended D ecem ber 31, 1998, and have issued our report thereon dated June 14, 1999, 
These financial statenrents are the responsibility of the Fam ily Service of Greater Baton RougEs 
m anagem ent. Our responsibility is to express an opinion on these basic financial statem ents based 
on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
Governm ent AudilingS_Standards, issued by the Com ptroller General of the United States. Those 
standards require that w e plan and perform  the audit to obtain reasonable assurmlce about whether 
the financial statem ents are fi'ee of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the anaounts and disclosures in the basic financial statem ents. An audit 
also includes assessin[, the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall financial statem ent presentation. W e beliew : that our 
audit provides a reasonable basis for our opinion. 

Our audit was m ade for the purpose of form ing an opinion on the basic financial statem ents of 
tim Fauaily Serviee of Greater Baton Rouge taken as a whole. The accom panying Schedule of 
Federal and State A wards is presented for purposes of additional analysis and is l~ot a required part 

of the basic financial statements. The information in that Schedule has been subjected to tbe 
auditing procedures applied in the audit of the basic financial statem ents and, in our opinion, is fairly 
presented in all m aterial respects in relation to the basic financial statem ents taken as a whole. 

Yours truly, 



Fam ily Service of G reater Baton Rouge 
Schedule of Federal and State Aw ards 

Y ear Ended D ecem ber 31, 1998 

Federal G rantor/Pass-Through 
G rantor/Program Title 

I)eparlment of Ileallh and tluman Services/Louisiana 
Departm ent offlealth and Hospitals*: 

Teen Advocate Program (97-96) 
Teen Advocate Pr564ogram (98-99) 
First Tinm Parents (97-98) 
First Time Parents (98-99) 

Subtotal 

I)epartmenl of I lealth and 1 tmnan Services/Louisiana 
l)eparhnent of Social Services: 

Independent Living Program - 

Contract A and B (97-98) 
Contract A and B (98-99) 

Subtotal 

Department ofl-lealth and ltum an Selwices/Louisiana 
Departm ent of Social Services: 

Office of Community Services Title XX (97-98) 
Office of Community Services Title XX (98-99) 

Subtotal 

I)epartment ofl lealth and Itulnan Services/Louisiana 
Departm ent of Social Services/ 

Office of Commonity Services: 
Children's Trust Fund - 

Adopt A School (97-98) 
Adopt A School (98-99) 

Subtotal 

Federal Pass-Through D isburse- 
CFDA G rantor's m enls/Ex- 
N um ber C onlraet N um ber penditures 

994 
994 
994 
994 

93.674 370-9716 
93.674 

93.667 370-8114 
93.667 

93.672 370-8176 
93.672 

Deparhnent of t tealth and tlum an Services/Louisiana 
l)cpartment ofl lealth and 1 lospitals 

1 llV ] lope Program 93.939 

Subtotal 

D epartm ent of H ealth and l lum an Services/t,ouisiana 
Deparhnent of I lealth and Hospitals 

Care Coordination Program 93.915 

Subtotal 

Grand total 

20 

$101,788 
38,900 
133,151 
40 756 

314 595 

95,461 
82 225 

!~ 686 

141,106 
5.965 

_ Z09  71 

4,112 

6.094 

4A~s 311 ~ 

61 ~6J4_ 

6 I~674 

625.~431 
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W e have audited the financial statem ents of the Fam ily Service of Greater Baton Rouge as of 
and for the year ended D ecem ber 31, 1998, and have issued our report thereon dated June 14, 1999. 
W e conducted our audit in accordance w ith generally accepted auditing standards and the slandards 
applicable to financial audits contained in Governm ent Auditing_ Standards, issued by the 
Com ptroller G eneral of the United States. 

Comj?liance 
A s part of obtaining reasonable assurance about whether the Fam ily Service of Greater Baton 

Rouge's financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com plianee 
w ith certain provisions of laws, regulations, contracts and grants, noncom plimlce w ith which could 
have a direct and m aterial effect on the determ ination of financial statem ent am ounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. The results of our tests disclosed no instances of 
noncolupliance that are required to be reported under Governm ent Auditing Standards 

nlcrnal Conlrol Over Financial Renortin~ 
]1] planning and performing our audit, w e considered the ]"am ily Service of Greater Baton 

Rouge's internal control over financial reporting in order to determ ine our auditing procedures for 
the purpose of expressing our opinion on the financial statem ents and not to provide assurance on 
the internal control over financial reporting. Our consideration of the internal control over financial 
reporting w ould not necessarily disclose all m atters in the internal control over financial reporting 



that m ight be m aterial weaknesses. A m aterial w eakness is a condition in which the design o1" 
operation of one or m ore of the internal control com ponents does not reduce to a relatively low level 
the risk that m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al 
course of perform ing their assigned functions. W e noted no m atters involving the intern al control 
over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report in intended for the inform ation of the Board of Directors, m anagem ent, the Louisiana 
Legislative Auditor and federal awarding agencies and pass-through entities. 

Yours truly, 



HHHIIH ( W AL(~C~ [;I~A 
i C;~A L[ ,A K C RA 
LOLIIE1 (l M (:KNIGH], III C RA 
AN1HCINY J (;~I!;HNA, III C RA 
(:HAHt[~;[~ piVEy 0FI C R A 
~/,ViD J [~HHII~;~;Arff) E:R A 

I'IAW THO RN, W AYMOUI"H F.7 CARROLL, L.L.P. 

C[: FI1 It I[ D pI. IIBI IC ACCI:IUNiAN ] g 

B555 UNITED PLAZA BLVD 
BATON BCILIGE, [BUJSIANA 7OBO9 

[225) 923 3000 ~ fAX (225) 923 300B 

June 14, 1999 

R eport on Com pliance w ith Requirem ents Applicable to 

Fach M ajor Program and Internal Control over Compliance 
In A ccordance w ith O M B Circular A-133 

Board of D irectors 
Fam ily Service of Greater Baton Rouge 
Baton Rouge, Louisiana 

M em bers of the Board 

RC]F~[fl] [i HAW IHHHN , (:HA 
[ 1B~IG 1 {]yT} 

JOHN F W AYM ClUnH. E:RA 
[ 1 ~l[iP 1 ~~EI71 

H{IW AIII)V (:AItlIDil C:I~A 
(I [IC)~I 1 [IEI3) 

W Ar*rI[N C (qF~ (:[rA 

fiEI[~[F~1 J ZI tIN(IT I, [:HA 
F?l Ill/I I) 

CAF AN : ( K c HA 
rff IIFI[ I I 

Com pliance 
W e have audited the com pliance of the Fam ily Service of Greater Baton Rouge w ith the types 

of compliance requirements described in the "U.S. Office of M anagement and Budget tOM B) 
Circular A-133 Compliance Supplement" that are applicable to each of its major federal programs 
for the year ended December 31, 1998. Family Service of Greater Baton Rougc's major federal 
program s are identified in the sum m ary of auditor's results section of the accom pan ying schedule 
of findings and questioned costs. Com pliance w ith the requirem ents of law s, regulations, contracts 

and grants applicable to each of its major federal programs is the responsibility ofmar,agement. Our 
responsibility is to express an opinion on the Fan fily Service of Greater Baton Rouge's complian ce 
based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted audited standards; 
flae standards applicable to financial audits contained in Governm ent Auditing Stan d_ards, issucd by 

the Com ptroller General of the United States, and OM B Circular A-133, "Audits of Stales, Local 
Governm ents, and N on-Profit Organizations". Those standards and OM B Circular A -133 require 
that w e plan and perform the audit to obtain reasonable assurance about whether noncom pliance w ith 
the types of com pliance requirem ents referred to above that could have a direct and m aterial effect 

on a major federal program occurred. An audit includes examining, on a test basis, evidence about 
the Fam ily Service of Greater Baton Rouge's com pliance w ith those requirem ents an d perform ing 
such other procedures as w e considered necessary in the circum stances. W e believe that our audit 
provides a reasonable basis for our opinion. Our audit does not provide a legal determ ination on the 
Fam ily Service of Greater Baton Rouge's com pliance w ith those requirem ents. 



 

In our opinion, Fam ily Service of Greater Baton Rouge com plied, in all m aterial respects, w ith 

the requirements referred to above that are applicable to each of its maior federal programs for the 
year ended D ecem ber 31, 1998. 

m crnal Control O ver Com pliance 
The m anagem ent of the Fmnily Service of Greater Baton Rouge is responsible for establishing 

and m aintaining effective internal control over com pliance with requirem ents of laws, regulations, 
contracts and grants applicable to federal program s. In planning and perform ing our audit, we 
considered thc Fam ily Service of Greater Baton Rouge's internal control over com pliance w ith 

requircments that could have a direct and material effect on a major federal program in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on com pliance and to 
test and report on internal control over com pliance in accordance w ith OM B Circular A-133. 

Our consideration of the internal control over com pliance would not necessarily disclose all 
m atters in the internal control that m ight be m aterial weaknesses. A m aterial weakness is a condition 
in w hich the design or operation of one or m ore of the internal control com ponents does not reduce 
to a relatively low level the risk that noncom pliance w ith applicable requirem ents of law s, 

regulations, contracts and grants that would be material in relation to a major federal program being 
audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the internal control over 
com pliance and its operation that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of the Board of Directors, m anagem ent, the I,ouisiana 
Legislative Auditor and federal aw arding agencies aud pass-through entities. 

Yours truly, 
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W e have audited the financial statem ents of the Fanfily Service of Greater Baton Rouge, as of and 
for the year ended Decem ber 31, 1998, and have issued our report thereon dated June 14, 1999. W e 
conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent Auditing Standar_  d s, issued by the Comptroller 

General of the United Stales. 

Schedule on Audit Fi~ s an 
~505(a)(4)(b) I)eoartm ent of IIe 

O17 

llu 
by Circular A- Sub~  

674. D .A .#'s 13,994 an 

(1) The above memioned audit report contained an unqualified opinion. 
(2) Our audit report did not disclose any material weaknesses or other conditions in internal control 

which are required to be reported under OM B Circular A-133, 

(3) W e issucd an unqualified report on compliance for major programs. 
(4) Our audit report did not disclose any material weaknesses or other conditions in internal control 

over major programs which are required to be reported by OM B Circular A-133. 
(5) Our audit report did not disclose any material noncompliance in major programs, as described 

in ~.510(a)(2). 
(6), Our audit did not disclose any questioned costs, as described in ~.510(a)(3). 
(7) The major program was identified as the Adolescent Case M anagement Program. 
(8) The auditee's above menlioned programs were classified as Type A using $300,000 of total 

federal aw ards expended as the threshold. 

(9) The an ditee does qualify as a low risk auditee under ~.530. 

This report in inlcl~ded for the inform ation of the Board of Directors, m anagem ent, federal awarding 
agencies and pass-through entities. 

Yours truly, ~ 4/ss/ 


