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June 14, 1999

Independent Auditor’s Report

Board of Direclors
FFamily Service of Greater Baton Rouge

Baton Rouge, Louisiana

Members of the Board:
We have audited the accompanying statements of financial position of the

Family Service of Greater Baton Rouge
Baton Rouge, l.ouisiana

as of December 31, 1998 and December 31, 1997, and the related statements of activitics and
changes in nect assets, functional expenses and cash {lows for the years then ended. These financial
statements are the responsibility of the entity's management. Our responsibility 1s to ecxpress an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, 1ssucd by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit 10 obtain reasonable assurance about whether the financial statements are {ree of material
misstatement. An audit includes examining, on a lest basis, ¢vidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. ' We believe our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of FFamily Service of Greater Baton Rouge, as of December 31, 1998 and
December 31, 1997, and the changes in its net assets and its cash flows for the years then ended in
conformity with generally accepted accounting principles.
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[family Service of Greater Baton Rouge has not presented the disclosures required by

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000
Issues, as amended by Governmental Accounting Standards Board Technical Bulletin 99-1, that the
Governmental Accounting Standards Board has determined are necessary to supplement, although

not be a part of, the basic financial statements. In addition, we do not provide assurance that Family
Scrvice of Greater Baton Rouge is or will become year 2000 compliant, that Family Service of
Greater Baton Rouge’s year 2000 remediation efforts will be successful in whole or in part, or the
partics with which Family Service of Greater Baton Rouge does business are or will become year
2000 compliant, |

In accordance with Government Auditing Standards, we have also issued our report dated June
14, 1999, on our consideration of the Family Service of Greater Baton Rouge’s internal control
structure over {inancial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts and grants.

Yours truly,

Raaitforu, Wegrmanth, = Camsll Sl



Family Scrvice of Greater Baton Rouge
Statements of Financial Position
December 31, 1998 and Dccember 31, 1997

1998 1997
Asscts
Cash and cash equivalents $359,241 $273,287
Cash restricted for
Family Loan Program 151,369
Other cash restricted 1,511
512,121 273,287
Certificates of deposit 25,000 25,000
Recervables
Service fees (net of allowance for doubtiul accounts of
$16,000 and $20,913 for 1998 and 1997, respectively) 18,455 16,334
Grants 143,470 123,793
Miscellaneous 2,671
Prepaid pension cost 113,093 98,920
Other prepaid expenses | 13,633 6,870
I.and, building and equipment, nct 405,597 515,774
Other assets 1,311 ]1.439
Total assets 1.322.680 1.064,088
Liabilities
Accounts payable 1,974 1,187
Accrucd annual leave and other payroll liabilities 27,966 20,594
Daughters of Charity income received 1n advance 43,360
Morltgage payable
Current maturity 9,808 8,989
Mortgagce payablc, net of current maturity 116.856 126,406
Total habilitics 199,964 157.176
Net Asscets
Unrestricted
Designated by Board for capital improvements and education 54,500 48,337
Undesignated | 915,336 858,575
,. 069,836 906,912
Restricted
‘Temporarily 1,511
Pcermanently 151,369
Total net asscts 1.122.716 906,912
Total liabilities and nct assets 1.322.680 1.064.088

The accompanying notcs are an integral part of these statements.
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Family Service of Greater Baton Rouge
Statements of Activities and Changes in Net Asscts
Years Ended December 31, 1998 and December 31, 1997

Revenue, Gains and Other Support
Public support

United Way
Contributions

Other Revenue

Service fees
Insurance reimbursement

Title XX-OCS

Parenting Center {ees

Intcrest

Membership dues

Child Abuse Grant

Independent Living Program

T'een Advocale Program)
First-time Parents

Workshop

Children's Trust Fund

Junior lL.eague Grant

Volunieers of America

HIV Hope Grant

Carc Coordination Grant

Penninglon Family Loan Program

Miscellaneous

Jotal revenue, gain and other
supporl {carried forward)

Unre-
stricted

$451,052
53.390

204,442

177,597
4,433
21,922
35,120
16,176
11,915
2,000
186,503

315,242
. 27,551
24,152

28,445
43,801
71,217

571

1.471.147

Temp-
orarily

Restricted Restricted

Perm-
anently Total

1995

$1.511

1,511

$451,052
53,390
204,442

177,597
4,433
21,922
35,120
17,545
11,915
2,000
186,503

$1,369

315,242
277,551
24,152

28,445
43,861
71,217
150,000
2,082

150,000

151,369 1,624,027

The accompanying notes are an integral part of thesc statements,

o

Total
1997

$440,861
30,419

471,280

184,924
5,947
34,933
27,698
12,529
10,517
6,000
169,093

262,270
22,767
17,627

4,500

758,605

1,229,885




Family Service of Greater Baton Rouge
Statements of Activities and Changes in Net Assets

Years Ended December 31, 1998 and December 31, 1997

Temp- Perm-
Unre- orarily anently Total
stricted Restricted Restricted 1998
(Amounts brought forward) $1,471,147 $1.511  $151.369 $1.624.027
Ixpenses
Program scrvices
Counscling Program 563,292 563,292
Parenting Center 155,265 155,265
Teen Advocate Program)
I'irst-time Parents 311,451 311,451
HIV Hope Program 44,680 44 680
Care Coordination Program 60,904 60,904
Pennington Family Loan Program 3,567 3,567
Indcpendent Living Program 176,094 176,094
Supporting services
Management and gencral 92.970 92970
Total expenses 1.408,223 1,408,223
Change in Net Assets 62,924 1,511 151,369 215,804
Nct Assets, beginning of year 906,912 906,912
Nct Assets, end of year 969.836 1.511 151,369 1,122,710

The accompanying notes arc an integral part of thcse statements.
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Fotal
1997

$1.229.885

534,929
123,379

264,091

166,664

74,808

1.163.871

60,014

840.898

906,912




1L8°€91'T  €TT30F1
6ZL0ET T866LT
CCS0¢ 100°¢¢
00001 0SL LT
7L6'S 0LIS
028°C rs'L
165°8 818°C
R0£°CT
8L9°C LO0S
$Z8 1268
R8¢, 51L'S
19¥'1 8C0Y
LLS'ST G99°1LI
$69°01 8999
0ZL'9] 019°2C
6EY 01 £67°71
6¥0Y TLE'Y
6£0°6 £SLS
4\ ard STL T
TLSE] oSt Tl
1829 65Y'L
914°¢Cl $T8'Y]
6S9°T1 20091
L0907 {6V F¢
r1'eeh YT 8Tl |
y11°8¢S C65 89
CLY L8 68L°TL1
C1LTILS  LSB'9V6S
mumﬂmaum mﬂmcmnnm
[e30] €30 L
L661 8661

vive
98T

ATETA

AT}
-SIImpY

£STSIL]

FLOLIT

086'%
Lt
819°¢
€097
66%°C
44
91L'9
6TL'€
886°G1
619°¢
8T TT

6¥1°C1
000t
36¢°3
ivZ'11
08L°11
207°L
1Z26°¢1
88P°¢1
SOT'PE

6LSL6DT

181799
¢v6°601
CSY 1T6S

FRIVET
welsold

L2 0AN

'SIUTUSIB)S 2SS} 10 Wed TRIZSIUI UL 918 S9J0U SUIAURdUIOddR o [

$05
Le

3L

9.9
PLLT
Lyl
191
3961

d’idd

v60'9L1

Ov6 LT

[89
9Ll
788

991

881°9
6y
L8L
976'1
308y

r4A
1% 7
SS1°T
£0S°T
LEV'1
vov
0Tl
LIV'Y
086

vS1 8yl

9v9'8
91T°L]
6T TLLS

d'1l

v06 09

LGS

¢ th
$91
ve

79

PET
€1

Ce
ZE81

60¢
26T
1iv
534
L6S
06

i8¢
OLE
23

LYo vs

0R6'C
AN

Iv9'9ys

VD

089 v¥

£L6°01

68
SLI
be

86
681
P0S'E
$6L
19L

oFL
LeC

$1

LL

| ¥4
£eo
006°¢

1671
88L'Y

800°LTS

dd0H

LelCLd

8960

85V
GL1
369

¢l

OF1
12540

e Wl

55
9t
769°L

e
iy
6is
.69
054
896
€LLT
$90°C
L¥v'T

691°1S1

BLY 6
07691
LLLYT

dlLd

vig6tl

CLLCI

L6t
4%,

36

Z
{}6<
LLB
Lt
1t9
IS1°¢

)2
PLT
€LS
LLL
126
%74
680°1
Z16
086

686 9CI

8569
ZZEI
£599°901S

dV.L

GHT 86

267898

L8S LY

[35°C6

16%
¢L9
Y7
L68'€
LL1
|44

LL
9SS
056
856

ZIv'L
978
569
$88
£6T'1
789°C
£vel
8261
OVEET

8L9'TIT

74K
€1L'8

1987663

099°C
Z09°8
6157
OLLST
098°1
$6¢E

0¢L

CET'L
€11
£50°¢

LOE'E
991
vi0's
89
LOL'S
5L0°¢
1689
L3S°P
R9p°Z1

[TLL9%

LY6'LT
005°Sy
V9T Y6ES

13}437)

Wwe1sodJ
dupuaieg Suiasuno))

L66T ‘1€ 13quIddd( PUe 8661 “1€ 3G papuy saBd X

§321A49§ WE1S04]

sasuadx 7 [eUo1}dun, JO SIUIWDIEYS

23N0Y UoIey JIJBIIL) JO NIAIIG AJIUE

SASUAAXI [BUOIIUNT |BIO T,

SSUDUX? JRISUSS [BIO]

uoneidarda(g
1G3p peY
2OURINSU]
justadinbs pue Auadoid snosue](aasiiy
SUONIRZIURFIO DPIIRI[ILJE O SJUDUIAL]
sasuadxs Surster-puny
SNOSUR][SOSIA]
ssnp digsIaquIay
20UR)SISSR 217102dg
$OOUISJUOD SUIPUINY
$32USISJUCO SUWIdNPUO))
umol Jo 100
2207
[oARI]
suoneqnd pue SUNULL]
juatdimba JO osURUIUIERW PUR [BIUSY
RIS
1$2157Ul 23RO
JOURUSIUIRW PUR [RLIOJIUBR]
o3R)S0
auoydas]
sanddng
$93] [BUOISS2J01J
sasuadx’q jelauas)

$aSUdX3 pajejal pue SILIB[esS (210 ]

Saxe] 1[0IAR]
WAWRINAI puR Uj[eay sAojdwy
SalIRIeS

Sasuadx] paje[ay pUE SILIE[ES



Family Service of Greater Baton Rouge
Statements of Cash Flows

Years Ended December 31, 1998 and December 31, 1997

Cash Flows From Opcrating Activities
Change 1n net assets
Adjustments to reconcile change in net assets to net
cash provided by operating activities

Depreciation
Bad debt expense
(Increase) decrease in accounts receivable
(Increase) decrease in prepaid expenses
(Increase) decrease in other assets
(Decrease) increase in accounts payable
Increase in accrued liabilities
Increase in program income received in advance

Net cash provided by opcrating activities

Cash Flows From Investing Activities
Purchase of equipment

Net cash used by investing activities

Cash Flows From Financing Activitics
Payments on mortgage payable

Net cash used by financing activities

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents, beginning of year

Cash and cash Equivalents, end of year
Supplemental Disclosure of Cash Flow Information

Cash paid during the year for
Interest

199

$215,804

33,001
2,663

(41,790)
(20,936)

128
787
7,372
43,360

260,389

(12.824)

1997

—r——————— L ——

$66,014

30,535

10,000
(14,594)
(13,980)
(1,439)
(128)

76,408

(17.041)

(12.824)

(17.041)

(8,731)

(7.997)

(8,.731)

(7.997)

238,834

273,287

512,121

$11,718

The accompanying notes are an integral part of these statements.
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273,287

$12.402
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Family Service of Greater Baton Rouge

Notes to Financial Statements
December 31, 1998

Note I-Nature of Operations

The mission of Family Service of Greater Baton Rouge (the Agency) is to support, strengthen and
cnhance family life 1n greater Baton Rouge and the surrounding parishes through direct services
and positive social actions. The Agency was incorporated in 1955, has becn a United Way
agencey since 1959, and a member of Family Service America since 1962, The Agency’s services
range from prevention and education to tertiary intervention through case management or clinical
modalities and methodologies. The Agency receives ils funding through a variety of sources
including United Way, service fees, contributions, state and local grants.

Note 2-Significant Accounting Policics

Concentration of Credit Risk

Concentration of credit risk with respect to service fees is limited to the Baton Rougg, l.ouisiana
arca. As arcsult, the Company 1s subject to the credit risk associated with the local economy in

respect 1o service {ees,

Grant recelvables arc due from federal and state agencies.

Al various times during the year, cash and cash equivalents on deposit with onc banking
institution cxceeded the $100,000 insured by the Federal Deposit Insurance Corporation,
Management monitors the financial condition of the institution on a regular basis, along with its

balances in cash and cash equivalents, to minimize potential risk.

Income Taxes

The Agency i1s exempt from taxation as a public charity under Section 501(c)(3) of the Intcrnal
Revenue Code and 1s not classified as a private foundation.

Basis of Accounting

The financial statements are presented using the accrual basis of accounting.

Restriciions on Net Assets

The Agency reports gifts of cash and other assets as restricted support if they arc received with
donor stipulations that limit the use of the donated assets. When a donor restriction expires, that
is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement of
activitics as net assets released from restrictions.

10



Family Service of Greater Baton Rouge
Notes to Financial Statements
December 31, 1998

Note 2-Significant Accounting Policies (Continued)

Restrictions on Net Assets (Continued)

The Agency reports gifis of land, buildings, and equipment as unrestricted support unless explicit
donor stipulations specify how the donated assets must be used. Gifis of long-lived asscts with
explicit restrictions that specify how the assets arc to be used and gifts of cash or other assets that
must be used to acquire long-lived assets are reported as restricted support. Absent explicit donor
stipulations about how long those long-lived assets must be maintained, the Agency reports
expirations of donor restrictions when the donated or acquired long-lived assets are placed in
scrvice.

PDonations-in-Kind

Material gifis-in-kind items used in the Agency’s fund raising activities (e.g., advertising,
printing, prizes, efc.) are recorded as income and expense at the time of the activily.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accouniing
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilitics at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting

pertod. Actual resulis could differ from those estimates.

Reclassifications

Certain reclassifications have been made 1o the 1997 financial statements to conform with
classifications used in 1998. These reclassifications had no effect on net assets.

Note 3-Cash and Cash Equivalents

The agency considers all highly liquid investments with a maturity of three months or less at the
date of acquisition to be cash equivalents,

1]



Family Service of Greater Baton Rouge
Notes to Financial Statements
December 31, 1998

Note 3-Cash and Cash Equivalents (Continued)

Cash and cash cquivalents at December 31, 1998 and December 31, 1997, consisted of the
following:

1998 1997
3ank account $22.616 $5,560
Petty cash 130 130
Moncy Market Account 336,495 267,597
Restricted cash 152,880 L

Total cash and cash equivalents 512,121 273.287

Note 4-Accounts Receivable - Grants

Accounts receivable from grants was composed of the following:

1998 1997

OCS $5,900 $6,057
Adolescent Case Management Program 69,208 99,169
Independent Living Program 30,699 18,567
Care Coordination Program 14,302
HIV Hope Program 11,428
Miscellaneous 11,933 _

143,470 123,793

Note 5-1.and, Building and Equipment

The original cost of property, plant and equipment is deprecialed over the estimated useful lives
of the related assets using the straight-line method.

I.and, building and cquipment consists of the following:

1998 1997
Building and improvements $433,604 $432,105
Equipment 214,803 203,478
Automobiles 10,154 10.154
(Continued - amounts carried forward) 658,561 645,737

12




Family Service of Greater Baton Rouge
Notes to Financial Statements
December 31, 1998

Note 5-Land, Building and Equipment (Continued)

1998 1997
(Continued - amounts carried forward) $658,561 $645,737
ILess accumulated depreciation (289.491) (256.,490)
369,070 389,247
Land 126,527 126,527
Total land, building and equipment 495,597 515,774

Note 6-Long-Term Debt

J.ong-term debt at December 31, 1998 and December 31, 1997, consisted of the following.

1996 1997
Mortgage payable, dated March 31, 1994 {0 Bank One,
original amount $161,982, 8.75% interest, payable at $1,700
monthly with remaining balance due April 1, 2001. Secured
by mortgage on land and building on Revere Avenue. $116,856 $135,395
I.css current maturily 9,808 8.989
Total long-term portion 126,664 126,400

Future maturities on long-term debt arc as {ollows:

1999 $10,702
2000 106,154
116,856

Note 7-Temporarily Restricted Net Assets

Temporarily restricted net assets at December 31, 1998 of $1,511, arc available for the HIV Hope
Program cxpenses not covered by a grant.

Note 8-Permancently Restricted Net Asscts

Permanently restricted nct assets at December 31, 1998 totaling $151,369, are available for the
Pennington Family Loan Program. The funds are held in a money market account, the purpose
of which is to continue the Family Loan Program. No funds were loaned out in 1998. Intercst

carned during the fiscal year was $1,369.

13



Family Service of Greater Baton Rouge

Notes to Financial Statements
December 31, 1998

Note 9-Net Assets Designated For Capital Improvements and Education

The Board of Directors has designated a portion of its unrestricted assets to be used for capital
improvements and educational purposes. These designations are unlike donor contributions which
must be used for the purpose stipulated by the donor as the board has the authority to change or
reverse its own action. The designated portion of the unrestricted net assets is augmented

annually by earnings of the agency's interest bearing accounts,

Changes 1n designated net assets for 1998 and 1997 are as follows:

Designated Net Assets

Capital Education Total
Improvements Funds Designated
Balance, January 1, 1997 $50,570 $5,000 $55,570
Interest income 12,329 12,329
Purchasc of property, plant and equipment (19.562) (19.562)
Balance, December 31, 1997 43,337 5,000 48.337
Interest income 16,176 16,176
Purchasc of property, plant and equipment (10,013) (10,013)
Balance, December 31, 1998 49.500 5.000 24.500

Note 10-Pension Plan - Defined Benefit

The Agency has a noncontributory defined benefit pension plan which covers substantially all of
ils employeccs who meet eligibility requirements. Benefits under the plan are generally based on
the employee's compensation during the highest five consecutive calendar years during the last
ten calendar ycars of service before retirement. ‘The pension plan is funded in accordance with
the requirements of the Employee Retirement Income Security Act of 1974,

A,

The following table sets forth the plan's funding status and the amounts recognized in the
financial statements at December 31, 1998 and December 31, 1997,

Actuarial present value of benefit obligations:

1998 1997

[ty il —

Accumulatced benefit obligation, including vested
benefits of $460,208 and $331,382, respectively $473.651  $335,440

14



Family Service of Greater Baton Rouge
Notes to Financial Statements
December 31, 1998

Note 10-Pension Plan - Defined Benefit (Continued)
1998 1997

——————————

Plan assets at {air value, primarily listed stocks and U.S. Bonds  $789,694  $619,008

I.ess projecied benelit obligation {or service rendered to date 666,604 496,449
Plan assects in excess of projected benetfit obligation 123,090 122,559

Net unrecognized (gain) loss from past experience different

than assumecd (44,643)  (56,613)

Unrecognized net (gain) or loss 84,296 88,095

(55,121)

Unrecognized prior service ¢ost {(49,650)

113,093  98.920

Prepaid pension cost

Nci pension cost for 1998 and 1997 included the following components:

1998 1997
Service cost - benefits earncd during the period $43,091 $43,668
Intcrest cost on projected benefit obligation 46,621 37,129
Actual return on plan assets (89,474) (13,0406
Net amortization and deferral 13.814 (47.051)

Net periodic pension cost 14,052 20,760

The weighted-average discount rate and rate of increase in future compensation levels used
in determining the actuarial present value of the projected benelit obligation were 6.5 percent

and 7.5 percent. The expected long-term rate of return on assets was 9 percent.

B.  Actuarial Mcthod and Assumptions

Actuarial Methods
Retirement and death benefits - Aggregate cost method one year term cost.

disability annuity credits

Retirement age assumptions Age 65. For employecs over 65, immedialc
retirement 1s assumed.

15
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Family Service of Greater Baton Rouge
Notes to Financial Statements

December 31, 1998

Notc 10-Pension Plan - Defined Benefit (Continued)

13.

.

(.

Actuarial Method and Assumptions (Continued)

Mortality rates before retirements 1983 Group Annuity Mortality Table for males
projected to 1988 by Scale H and set back 4 ycars
for males and females with 7Y% interest and
loading 2.5% of nct. Four percent cost of living
on benefits accrued before July 1, 1994,

Interest rate 6.5 percent per year, net after fund charge

Eligibility for Participation

IFormer participants of any plan of Mutual of America atc eligible immediately if over age
21. If not a former participant, cligible after one year of service and attainment of age 21.

Amount of Retirement Income

The amount of yearly retirement income at age 65 equals 1 percent of the {inal average
salary times credited service (no maximum), plus Yz percent of any excess of the final
average salary over the social security average yearly wage times credited scrvice
(maximum 35 years) offset by all annuities accrued under any prior plan underwriticn by
Mutual of America. Credited service (years and 1/12ths) is defined to be service as a
participant under any plan of the employer aftcr meeting the eligibility requirement.
Service prior to employec's enrollment date shall be excluded for any employecc who failed
1o become a parlicipant when first eligible.

Vestling at Termination of Employment

Participants terminating employment after 3 years of service will receive retircment
income, beginning at age 65, or earlier retirement date, if elected, based on years of service
and compensation prior 1o termination of employment.

Normal Retirement Date

Participants may retire on the first day of the month coincident with or next following their
65th birthday.

Iarly Retirement

Participants may retire between ages 55 and 65. Benefits are reduced 1/15 for cach of the
five years prior to the normal retirement date and 1/30 for each of the next five years.

16



Family Service of Greater Baton Rouge
Notes to Financial Statements
December 31, 1998

Note 10-Pension Plan - Defined Benefit (Continued)

In addition 1o pension benefits, the entity provides employees an opportunity to participate n a
deferred compensation plan offered through Mutual of America. The entity does not guarantee
those benefits. This plan is between Mutual of America and the employee and the entity serves

only in an agency capacity.
Note 11-Pension Plan - Defined Contribution

The Agency has a defined contribution plan subject to Scction 403(b) of the Intcrnal Revenue
Code. The plan covers substantially all of its employees who meet eligibility requirements.
Contributions to the plan are based on 25% of the first 6% of the amount of the salary reduction
of cach employee. The amounts of pension expense under this plan were $5,729 and $4,362 for
the years ended December 31, 1998 and December 31, 1997, respectively.

Note 12-Functional Allocation of Expensces
The costs of providing the various programs and activities have been summarized on a functional

basis in the Statement of Functional Expenses. Accordingly, certain costs have been allocated
among the programs and supporting services benefitted.
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June 14, 1999

Independent Auditor's Report on
Schedule of Federal and State Awards

Board of Directors
Family Service of Greater Baton Rouge
Baton Rouge, l.ouisiana

Members of the Board:

We have audited the financial statements of the Family Service of Greater Baton Rouge, as of and
for the year ended December 31, 1998, and have issued our report thercon dated June 14, 1999,
These financial statements are the responsibility of the Family Service of Greater Baton Rouge's
management. Our responsibility is o express an opinion on these basic {inancial statements based
on our audit.

We conducted our audit in accordance with generally accepted auditing standards and
Government Auditing Standards, issucd by the Comptroller General of the United States. Those
standards rcquire that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, cvidence supporting the amounts and disclosures in the basic financial statements. An audit
also Includes assessing the accounting principles used and significant estimatcs made by
managenicnt, as well as evaluating the overall {inancial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

Our audit was madc for the purpose of forming an opinion on the basic financial statements of
the Family Service of Greater Baton Rouge taken as a whole. The accompanying Schedule of
Federal and State Awards 1s presented for purposes of additional analysis and is not a required part
of the basic financial statements. The information in that Schedule has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is {airly
presemted in all material respects in relation 1o the basic financial statements taken as a whole.

Yours truly,

Yhatone, Wagrwith 3 lonsll S
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Family Service of Greater Baton Rouge
Schedule of Federal and State Awards

Year Ended December 31, 1998

IFederal Grantor/Pass-Through
Grantor/Program Title

Department of Health and Human Services/Louisiana
Department of Health and Hospitals*:
Teen Advocate Program (97-96)
Teen Advocate PrS64ogram (98-99)
First Time Parents (97-98)
First Time Parents (98-99)

Subtotal

Department of Health and Human Services/Louisiana
Department of Social Services:
Independent Living Program -
Contract A and B (97-98)
Contract A and B (98-99)

Subtotal

Department of Health and Human Services/Louisiana
Department of Social Scrvices:

Office of Community Services Title XX (97-98)
Office of Community Services Title XX (98-99)

Subtotal

Department of Health and Human Services/L.ouisiana
Department of Social Services/
Office of Community Services:
Children’s Trust Fund -
Adopt A School (97-98)
Adopt A Schoo) (98-99)

Subtotal

Departiment of Health and Human Services/Louisiana
Department of Health and Hospitals
11V Hope Program

Subtotal

Department of Health and Human Services/L.ouisiana

Depariment of Health and Hospitals
Care Coordination Program

Subtotal

Grand {otal

. .
Denotes major programs

20

Federal
CFDA
Number

Pass-Through
Grantor’s

Contract Number

13.994
13.994
13.994

13.994

93.674
93.674

93.667
93.607

93.672
03.5672

93.939

63.915

370-9716

370-8114

370-8176

Disburse-
ments/Ex-
penditures

$101,788

38,900
133,151
40,756

314,595

95,461
82.225

1 77.686

4,112
1,982

_ 6,094

625,431
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June 14, 1999

Report on Compliance and on Internal Control over Financial
Reporting based on an Audit of Financial Statements Performed
in Accordance with Government Audifing Standards

Board of Directlors
Family Scrvice of Greater Baton Rouge
Baton Rouge, Louistana

Members of the Board:

We have audited the financial statements of the Family Service of Greater Baton Rouge as of
and for the year ended December 31, 1998, and have 1ssued our report thereon dated June 14, 1999,
We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issucd by the
Comptrolier General of the United States.

Comphance

As part of obtaining reasonable assurance about whether the Family Service of Greater Baton
Rouge’s financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grants, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. Howcver,
providing an opinion on comphiance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

o

Inicrnal Control Over Financial Reporting

In planning and performing our audit, we considered the Family Service of Greater Baton
Rouge’s internal control over financial reporting in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not 1o provide assurance on
the internal control over financial reporting. Our consideration of the internal control over financial
reporting would not necessarily disclose all matters in the internal control over financial reporting
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that might be material weaknesses. A material weakness is a condition in which the design or

operation of one or more of the internal control components does not reduce to arelatively low level
the risk that misstatcments in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal

coursc of performing their assigned functions. We noted no matters involving the internal contro]
over financial reporting and its operation that we consider to be material weaknesses.

This reportinintended for the information of the Board of Directors, management, the Louisiana
Legislative Auditor and federal awarding agencies and pass-through entities.

Yours truly,

MM; h/wwoﬁt/ar M /{Of/
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June 14, 1999

Report on Compliance with Requirements Applicable to
Fach Major Program and Internal Control over Compliance

In Accordance with OMB Circular A-133

Board of Directors
Family Service of Greater Baton Rouge
Baton Rouge, Louisiana

Members of the Board:

Compliance

We have audited the compliance of the Family Service of Greater Baton Rouge with the types
of compliance requirements described in the "U.S. Office of Management and Budgct (OMB)
Circular A-133 Compliance Supplement" that are applicable to cach of its major federal programs
for the year ended December 31, 1998, IFamily Service of Greater Baton Rouge’s major federal
programs are identified in the summary of auditor’s results section of the accompanying scheduic
of {indings and questioned costs. Compliance with the requirements of laws, regulations, contracts
and grants applicable to cach of its major federal programs is the responsibility of management. Our
responsibility 1s to express an opinion on the Family Service of Greater Baton Rouge’s compliance
bascd on our audit.

We conducted our audit of compliance in accordance with generally accepted audited standards;
the standards applicable to financial audits contained in Government Auditing Standards, issucd by
the Comptroller General of the United States, and OMB Circular A-133, "Audits of States, Local
Governments, and Non-Profit Organmizations". Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about
the Family Service of Greater Baton Rouge’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the
Family Service of Greater Baton Rouge’s compliance with those requirements.
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In our opinion, Family Service of Greater Baton Rouge complied, in all material respects, with
the requirements referred to above that arc applicable to each of its major federal programs for the
year ended December 31, 1998.

Internal Control Over Comphance

The management of the Family Service of Greater Baton Rouge is responsible for establishing
and maintaining effective internal control over compliance with requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing our audit, we
considered the Family Service of Greater Baton Rouge’s internal control over compliance with
rcquircments that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and to
test and report on internal control over compliance 1in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all
malters in the internal control that might be material weaknesses. A matertal weakness is a condition
in which the design or operation of one or more of the internal control components does not reduce
to a relatively low level the risk that noncompliance with applicable requirements of laws,
regulations, coniracts and grants that would be material in relation to a major federal program being,
audited may occur and not be detected within a timely period by employecs in the normal course of
performing their assigned functions. We noted no matters involving the internal control over
compliance and 1ts operation that we considcer to be material weaknesses.

Thisreportis intended for the information of the Board of Directors, management, the Louisiana
Legislative Auditor and federal awarding agencies and pass-through entities.

Y ours iruly,

MW;M/W"“% FMC{)JQ/A
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We have audited the financial statements of the Family Service of Greater Baton Rouge, as of and
for the year ended December 31, 1998, and have issued our report thereon dated June 14, 1999, We
conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptyoller
General of the Uniied Stales.

Schedule on Audit Findings and Questioned Costs as Reguired by Circular A-133 Subpart 12

§505(a)(4)(b) Department of Iealth and ITuman Services, C.F.D.A.#’s 13.994 and 93.674.

(1} The above mentioned audit report contained an unqualified opinion.

(2) Ourauditreport did not disclose any material weaknesses or other conditions in internal control
which are required to be reported under OMB Circular A-133.

(3) We issucd an unqualified report on compliance for major programs.

(4) Ouraudit report did not disclose any material weaknesses or other conditionsin internal control
over major programs which are required to be reported by OMB Circular A-133.

(5) Our audit report did not disclose any material noncompliance 1n major programs, as described
in $.510(a)(2).

(6)- Our audit did not disclose any questioned costs, as described in §.510(2)(3).

(7) The major program was identified as the Adolescent Case Management Program.

(8) The auditec’s above mentioned programs were classified as Type A using $300,000 of total
federal awards expended as the threshold.

(9) The auditee does qualify as a low risk auditee under §.530.

This report in intended for the information of the Board of Directors, management, federal awarding

agencics and pass-through entities,

Yours truly,

Hhtorn, Woprsiih ¢ orialf .1
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