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K PM G  Peat M arw ick LLP 
1900 Deposit Guaranty Tower 

333 Texas Street 

Shreveport, LA 71101-3692 

Independent Auditors' Report 

Board of D irectors 
1,ouisiana Tech University Foundatiou, lnc 
Ruston, Louisiana: 

W e have audited the accompanying statements of financial position of the t,ouisiana Tech University 
Foundation, Inc. (the Foundation) as of June 30, 1998 and 1997 and tile related statements of activities and 
cash flows for the years then ended. These financial statements are the responsibility of the Foundation's 
m auagem ent. Our responsibility is to express an opinion on these financial statem ents based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the Com ptroller 
General of the United States. Those standards require tbat we plan and perform the audit to obtain 
reasonable assurance about whether the combined financial statements are free of material m isstatement. 
An audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
com bined financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all m aterial respects, the 
financial position of the Foundation as of June 30, 1998 and 1997, and the changes in its net assets and its 
cash flows for the years tlten ended in conform ity w ith generally accepted accounting priuciples. 

In accordance w ith Government Auditing Standards, we have also issued our report dated October 7, 1998, 
on our consideration of the Foundation's internal control over financial reporting and on our tests of its 
com pliance w ith certain provisions of laws, regulations and contracts. 

O ur audits were m ade for the purpose of form ing an opinion on tile basic financial statem ents of the 
Foundation taken as a whole. The supplementary inform ation included in Schedule 1 is presented for 
purposes of additional analysis and is not a required part of the basic financial statements. Such 
information has been subjected to the audititlg procedures applied in the audit of the basic financial 
statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the basic financial 
statem ents taken as a w hole. 

October 7, 1998 



I.O U ISIAN A TECH UNIVER SITY FO UNDATIO N , INC. 

A ssets 

Cash and cash equivalents 
Investm ents 

Accrued interest receivable 
Fixed assets 
Contributions receivable, net 
Other assets 

Total assets 

Statem ents of Financial Position 

June 30. 1998 and 1997 

Liabilities and Net Assets 

Liabilities: 
Accounts payable 
D eferred revenue 

N otes payable 
Due to Louisiana Tech University 

Total liabilities 

N et assets: 
Unrestricted: 
For current operations 
]:or plant 
Funds functioning as endow m ents 

Tem porarily restricted - designated for specific purposes 
Pernlanently restricted - endow nlent 

Total liabilities and net assets 

See accom panying notes to financial statem ents 

1998 1997 

1,325,897 
28,623,323 

77,402 

706,461 
1,421,103 
29,920 

32,184,106 

563,190 
40,000 

15,616,500 
6,219,690 

1,474,450 
497,105 

1,455,700 

212,974 
25,453,225 

55,510 
800,338 
606,518 
89,609 

27,218,174 

286,119 
80,000 
51,787 

13,712,757 
14,130,663 

1,025,187 
590,283 

1,250,935 

3,427,255 2,866,405 

4,369,364 
8,167,797 

2,937,428 
7,283,678 

15,964,416 13,087,5 

32,184,106 27,218,174 



LOU ISIANA TECII UNIVERSITY FOUNDATION, INC 

Revenues, gains and other support 
Contributions 

Statement of Activities 

For tile year ended June 30, 1998 

Contributed services 
Interest and dividends 
Service charges 
Realized and unrealized gains on 
investm ents, net 

Other 

Tem porarily Perm anently 
U nrestricted R estricted R estricted Total 

186,351 
412,763 
44,782 
344,026 

1,056,149 
263,201 

2,646,476 

466,974 

030,768 

7,546 

3,863,595 
412,763 
519,302 
344,026 

1,056,149 
263,201 

2,307,272 3,113,450 1,038,314 6,459,036 

Netassetsrelcased ~om restrictions 1,554,266 (1,554,266) 

Total revenues, gains and 
other support 

Expenses: 
Instructional support 
A cadem ic support 
Research 
Institutional support 
Student financial aid 
Student services 
Auxiliary 
General adm inistrative services 
Fundraising 

Total expenses 

3,861,538 1,559,184 1,038,314 6,459,036 

735,455 
13,739 
54,258 
198,491 
436,058 
32,753 
645,598 
574,335 
608,445 

3,299,132 

735,455 
13,739 
54,258 
198,49l 
436,058 
32,753 
645,598 
574,335 
608.445 

3,299,132 

Change in net assets 562,406 1,559,184 1,038,314 3,159,904 

A ssets dedicated to Louisiana Tech 
University, net (1,556) (5,792) (275,651) (282,999) 

Reclassification of net assets due to 
change in donor restrictions 

Net assets at beginning of year 

(121,456) 121,456 

2,866,405 2,937,428 7,283,678 13,087,51 

Net assets at end of year $ 3,427,255 

See accom panying notes to financial statem ents 

4,369,364 8,167,797 15,964,416 



LO U ISIANA TECH UNIVERSITY FO UNDATIO N , INC. 

Statement of Activities 

For the year ended June 30, 1997 

Revenues, gains and other support: 

Contributions $ 
Contributed services 
Interest and dividends 
Service charges 
Realized and unrealized gains on 
investm ents, net 

Other 

Tem porarily Perm anently 
Unrestricted Restricted Restricted Total 

165,427 
386,675 

88,255 
233,616 

1,415,616 
221,337 

2,510,926 

1,201,740 

387,827 

20 
1,589,587 

Net assets released from restrictions 1,792,598 (1,792,598) 

969,282 

6,346 

2,336,449 
386,675 
482,428 
233,616 

1,415,616 
221,357 

975,628 5,076,141 

Total revenues, gains and 

other support 4,303,524 (203,011) 975,628 5,076,141 

Expenses: 
Instructional support 
Academ ic support 
Research 
Institutional support 
Student financial aid 
Student services 
Auxiliary 
General adm inistrative services 
Fundraising 

Total expenses 

718,307 
18,479 
53,168 
166,375 
655,875 
46,789 
474,925 
475,900 

1,191,703 
3,801,521 

718,307 
18,479 
53,168 
166,375 
655,875 
46,789 
474,925 
475,900 

1,191,703 
3,801,521 

Change in net assets 502,003 (203,011) 975,628 1,274,620 

A ssets dedicated to Louisiana Tech 

University, net (111,631) (1,862,909) (1,974,540) 

N et assets at beginning of year 2,364,402 3,252,070 8,170,959 13,787,431 

Net assels at end of year $ 2,866,405 

See accompanying notes to financial statements 

2,937,428 7,283,678 13,087,511 



LO UISIANA TECH UNIVERSITY FOUNDATION, 1NC 

Statem ents of Cash Flow s 

Y ears ended June 30. 1998 and 1997 

Cash flow from operating activities: 
Change in net assets 
Adjustments to reconcile change in net assets to 
net cash used by operating activities: 
Donated fixed assets 
Depreciation expense 
Net nnrealized gain on long-term investments 
Gain on sale of investm ents 
Gain on sale of fixed assets 
(Increase) decrease in assets: 
Contributions receivable 
A ccrued interest receivable 
Other assets 

Increase (decrease) in liabilities: 
A ccounts payable 
D eferred revenue 

Contributions restricted for long-term investm ent 
Incom e restricted for long-term investm ent 

Net cash used by operating activities 

Cash flow from investing activities: 
Proceeds on sale of fixed assets 
Purchases of fixed assets 
Purchases of investm ents 
Proceeds oll sale of investm ents 
Increase in due to Louisiana Teeh University 

N et cash provided by investing activities 

Cash flow from financing activities: 
Contributions restricted for investm ent in endowm ent 
Incom e restricted for long-term investm ent 
Proceeds from notes payable 
Paym ents of notes payable 

Net cash provided by financing activities 

Increase (decrease) in cash and cash 
equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

See accom panying notes to financial statements 

1998 1997 

3,159,904 1,274,620 

(19,244) 
175,292 
(391,708) 

(1,624,513) 
(11,679) 

(814,585) 
(21,892) 
59,689 

277,071 
(40,000) 

(1,022,069) 
(7,546) 

(281,280) 

13,700 
(64,192) 

(2,848,033) 
1,694,156 
1,620,744 
416.375 

1,022,069 
7,546 

(51,787) 
977,828 

(17,219) 
201,522 

(1,112,231) 
(953,537) 

68,042 
19,118 
(25,521) 

(67,478) 
(40,000) 
(969,282) 
(6,346) 

(1,628,312) 

17,140 
(42,719) 

(2,615,740) 
1,590,501 
1,533,159 
482,341 

969,282 
6,346 
46,436 
(91,199) 
930,865 

1,112,923 (215,106) 

212.974 428,080 

1,325,897 212.974 



LO U ISIANA TECtl UNIVERSITY FO UNDA TION , INC. 

N otes to Financial Statem ents 

June 30, 1998 

(1) Organization and Summary of Significant Accounting Policies 

Organization 

The Louisiana Teeh University Foundation, Inc. (the "Foundation") was organized to solicit, 
receive, hold, invest, and transfer funds for the benefit of 1,ouisiana Tech University ("LA TECIF'). 
For the years ended June 30, 1998 and 1997, expenditures totaling approximately $2,725,000 and 
$3,021,000, respectively, were paid directly to or for the benefit of LA TECH. Additionally, the 
Foundation assists LA TECt I in m eeting the criteria for accreditation as outlined by ttle Com m ission 
on Colleges for the Southern Association of Colleges and Schools. LA TECH and the Foundation 
are also in a m anagem ent agreem ent related to endowed chairs and professorships. This agreem ent 
is in com pliance w ith Board of Regents policy and allows the Foundation to m anage funds all behalf 
ofLA TEC'I h 

Basis of Financial Statements 

The Foundation m aintains its accounts in accordance with the principles of fund accounting. Fund 
accounting is the procedure by which resources for various purposes are classified for accounting 
purposes in accordance with activities or objectives specified by donors. 

The accom panying financial statements have been prepared on the accrual basis in accordance w ith 
generally accepted accounting principles. ]n preparing the financial statem ents, m anagem ent is 
required to m ake estim ates and assumptions that affect the reported am ounts of assets and liabilities 
as of tire date of the balance sheet and income and expenses for the period. Actual results could 
differ from those estimates. 

N et assets and revenues, expenses, gains and losses are classified based upon the existence or 
absence of donor-im posed restrictions. Accordingly, net assets of the Foundation and changes 
therein are classified and reported as follows: 

Unrestricted net assets -- Net assets that are not subject to donor-imposed stipulations 

Temporarily restricted net assets --- Net assets subject to donor-imposed stipulations that may 
or w ill be m et either by actions of the Foundation and/or passage of time. This classification 
includes gifts, annuities, and unconditional prom ises to give for which the ultim ate purpose of 
tile proceeds is not perm anently restricted. 

Permanently restricted net assets --~ Net assets subject to donor-imposed stipulations that they 
be m aintained perm anently by the Foundation. Generally, tile donors of these assets perm it 
the Foundation to use all of, or part of, the irrcom e earned on the related investments for 
general or specific purposes. 

Revenues are reported as increases in unrestricted net assets unless use of the related assets is 
lim ited by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net assets. 
Gains and losses on investm ents and other assets or liabilities are reported as increases or decreases 
in unrestricted net assets unless their use is restricted by explicit donor stipulation or by law . 

6 



LO UISIANA TECH UNIVERSITY FOUNDATION, 1NC 

N otes to Financial Statem ents 

June 30, 1998 

Expiration of temporary restrictions on net assets (i.e., the donor-stipulated purpose has been 
fulfilled and/or the stipulated time period has elapsed) are reported as reclassifications between the 
applicable classes of net assets. A policy footnote follows on the Foundation's m ethod of reporting 
tem porarily restricted net assets. 

Contributions, including unconditional prom ises to give, are recognized as revenues in the period 
received. Conditional prom ises to give are not recognized until they become unconditional, that is, 
when the conditions on which they depend are substantially m et. Contributions of assets other than 
cash are recorded at their estirnated fair value. An allowance for uncollectible contributions 
receivable is provided based upon management's judgment including such factors as prior collection 
history, type of contribution, and nature of fund-raising activity. 

Incom e and realized and unrealized net gains on investments of endowment and sim ilar funds are 
reported as follows: 

as increases in perm anently restricted net assets if the terms of the gift require that they be 
added to the principal of a perm anent endowm ent fund; 

as increases in tem porarily restricted net assets if the term s of the gift im pose restrictions 
on the use of the incom e; 

increases in unrestricted net assets in all other cases 

]'emporarily Restricted Net Assets 

W ith respect to temporarily restricted net assets, the Foundation has adopted the following 
accounting policies. 

Contributions with Restrictions M et in the Same Year - Contributions received with donor- 
imposed restrictions that are met in the same year as received are reported as revenues of 
tem porarily restricted net asset class, and a reclassification to unrestricted net assets is made to 
reflect the expiration of such restrictions. 

Release of Restrictions on Net Assets for Acquisition of l,and, Building and Equipment - 
Contributions of land, building and equipment w ithout donor stipulations concerning the use 
of such long-lived assets are reported as revenues of the unrestricted net asset class. 
Contributions of cash or other assets to be used to acquire land, building and equipm ent 
w ithout such donor stipulations concerning the use of such long-lived assets are reported as 
revenues of the tem porarily restricted net asset class; the restrictions are considered to be 
released at the time of acquisition of such long-lived assets. 

Cash and Cash Equivalents 

Cash and cash equivalents principally include cash and m oney m arket investm ents. For purposes of 
the cash flow statem ent, all highly liquid instrum ents w ith original m aturities of three m onths or less 
are considered cash equivalents. 

7 (Continued) 



In-kind Gifts 

LO UISIAN A TECIt UN IV ERSITY FO U NDATIO N , INC . 

Notes to Financial Statements 

June 30, 1998 

Gifts of investments and real estate contributed to the Foundation are recorded at estim ated fair 
value at date of contribution. 

]nveslm ents 

lnvestnlents are slated at fair value. Gains or losses oil sales of investment securities are based upon 
the adjusted value of the specific security sold. 

D epreciation 

Depreciation is provided on the straight-line m ethod based on the estimated useful lives of the 
depreciable assets which range from three to ten years. 

Tttx Status 

For tax purposes, tile Foundation is a tax-exempt organization as described in Section 501(c)(3) of 
the Internal Revenue Code. If the Foundation earns m onies not in accordance with its prim ary 
purpose, such earnings, known as unrelated business income, are subject to federal income taxes. 

Fund~ Functioning as Endowm ent 

The Foundation has desiguated funds for which the incom e earn ed is designated for specific uses. 
Because there is no donorqm posed restriction, these funds are classified as unrestricted net assets, 
however, the Foundation restricts the use of the funds in the same m anner as a donor would by 
creating an endowment, Similarly, some funds which could be spent on donor designated purposes 
are being held in endowm ent funds are classified as tem porarily restricted net assets as earnings 
designated for specific operating purposes. 

(2) Investments 

A sum m ary of the investm ents held at June 30, 1998, follow s 

Held by investm ent custodians 
Cash and cash equivalents 
Certificates of deposit 
Governm ent obligations and 

corporate bonds 
Com m on stock 
M utual funds 

"I "ota 

8 

Fair 
V alue 

2,244,014 
275,000 

5,315,386 
5,917,629 
14,871.294 

$ 28,623,323 



LO UISIANA TECH UNIVER SITY FO UNDATIO N, IN C 

N otes to Financial Statem ents 

June 30. 1998 

A sum m ary of the investm ents held at June 30, 1997, follows 

tleld by investm ent custodians 
Cash and cash equivalents 
Certificates of deposit 
Governm ent obligations and 

corporate bonds 
Com m on stock 
M utual funds 

Tota 

(3) Fixed Assets 

A sum m ary of the fixed assets at June 30, 1998 and 1997, follow s 

Autom obiles 
Furniture, fixtures, and equipment 
Engineering equipm ent 
Real estate and other 

Less accum ulated depreciation 

Depreeiable 
Lives 1998 

2-3 
3-10 
3-10 

Fair 
Value 

3,101,655 
367,223 

3,787,883 
2,942,706 
15.253.758 

$ 25,453,225 

$ 112,495 
675,063 
666,682 
129,438 

1,583,678 

(877,217) 
$ 706.461 

1997 

102,202 
626,395 
666,682 
129,438 

1,524,717 

(724,379) 
800.338 

(4) Contributions Receivable 
Contributions receivable, net, are sum m arized as follow s as of June 30, 1998 and 1997: 

1998 1997 

Unconditional pledges expected to be collected in: 
Less lhan one year $ 
One year to five years 
M ore than five years 

l.ess allowance for uncollectible contributions 
receivable 

Contributions receivable, net 

9 

118,220 
1,387,617 

200 

121,830 
522,467 
5,300 

1,506,037 649,597 

(84,934) 
1,421,103 

(43,079) 
606.518 

(Continued) 



LOUISIANA TECH UNIVERSITY FOUNDATION, 1NC 

N otes to Financial Statem ents 

June 30, 1998 

(5) Notes Payable 

Notes payable at June 30, 1998 and 1997 is comprised of the following: 

1998 1997 

N ote payable due in m onthly installm ents of 
$622, secured by a vehicle. The note is 
due August 1, 1999 at an interest rate of 
8.50% . 

Note payable due ill m onthly installments of 
$1,158, secured by a vehicle. The note is 
due N ovem ber 5, 1999 at an interest rate of 
7.05% . 

N ote payable due in m onthly installm ents of 
$359, se~u~ed by a ,,,et~;,ele. The note is 
due January 7, 1999 at an interest rate of 
7.50% . 

14,761 

30,780 

6,246 

51.787 

D uring the year, tile Foundation paid in full all outstanding notes payable and ilo other debt was 
incurred. 

nterest in the amount of $2,829 and $8,524 was paid during the years ended June 30, 1998 and 
997, respectively. 

(6) Contributed Services 

LA TECtt provides, w ithout cost, services for the adm inistration of the Foundation in the form of 
personnel to the Foundation. In addition, LA TECtt provides, w ithout cost, certain other operating 
services associated w ith the Foundation. These services are valued at their actual cost to LA TECtl. 
For the year ended June 30, 1998, contributed personnel costs and operating serv ices were 
determ ined to be $405,080 and $7,683 respectively. For the year ended June 30, 1997, contributed 
persmm el costs and operating services were determined to be $379,482 and $7,193, respectively. 
Tbese services and amounts have been reflected as contributed services and corresponding general 
adm inistrative serv ices and fundraising expenses in the accom panying financial statem ents. 

Funds adm inistered by the Foundation on behalf of LA TECH are not com m ingled with funds 
belonging to the Foundation. lncluded in am ounts due to LA TECtl at June 30, 1998 and 1997 is 
$15,616,500 and $13,712,757, respectively, related to certain endowed chairs and professorships 
m atched by the State of Louisiana. Initially, the donor portion of these funds is recorded as 

0 (Continued) 



LO U ISIANA TECll UNIVERSITY FO UNDATIO N , INC 

N otes to Financial Statem ents 

June 30. 1998 

contributions of the Foundation. Once the state m atching is received, the donor portion is deducted 
from the perm anently restricted, tem porarily restricted and unrestricted net assets of the Foundation 
and included as Due to Louisiana Teeh University. A total of $282,999 and $1,974,540 of net assets 
of the Foundation were dedicated to LA TECtt during 1998 and 1997, respectively. 

Various other services and facilities are contributed to the Foundation, the values of which are not 
readily determ inable and, therefore, are not reflected as contributions or expenses in the 
accom panying financial statem ents. 

(7) Coinmitments 

At June 30, 1998, there were approximately $90,100 in awarded but unpaid scholarships to be 
fimded over the next year. 



LO U ISIANA TECII UNIV ERSITY FO UNDATIO N, INC 

Schedule of Investm ents 

June 30, 1998 

D escription 

Cash and cash equivalents 
Cash 
O ne G roup U .S. Treasury Securities M oney M arket Fund 
M arquis Treasury Securities M oney M arket Fund 
Regions Treas M oney M kt Tr Shares #460 
Fat Treasury-Incom e 
Fat Treasury 
Centennial M oney M arket rl'r 

Certificates of deposit 
G ibsland Bank, 3.90% , due 5/25/98 
G ibsland Bank, 3.90% , due 9/2/98 
Gibsland Bank, 3.90% , due 9/3/98 
Gibsland Bank, 4.40% , due 10/8/99 
Gibsland Bank, 4.15% , due 6/15/99 
G ibsland Bank, 4.63% , due 7/5/99 
G ibsland Bank, 4.29% , due 12/1/98 
G ibsland Bank, 4.63% , due 7/5/99 
G ibsland Bank, 4.11% , due 3/19/99 
G ibsland Bank, 4.15% , due 6/15/99 
Gibsland Bank, 4.60% , due 8/14/99 
G ibsland Bank, 4.76% , due 10/13/00 

M utual funds 
Goldman Saeh International Equity 
Tem pleton lnst Fds Inc. 
One Group Interm ediate Bond Fd 
One Group Ultra Short Term Income 
O ne G roup Governm ent Bond Fd 
One Group LTD Volatility Bd Fd 
O ne G roup Incom e Bond Fd 
One Group Large Com pany Growth Fd 
One Group lntl Equity Index Fd 
One Group Grwth Opportunities Fd 
One Group Disciplined Value 
One Group Large Com pany Value 
One Group Incom e Equity 
One Group Value Growth 
One Group Sm all Capitalization Fd 

Shares or 
U nits 

1,836,697 
312,618 
235,589 
48,890 
90,408 

279 

20,000 
20,000 
20,000 
I00,000 
25,000 
I0,000 
I0,000 
10,000 
10,000 
25,000 
I0,000 
15,000 

2,507 
5,641 

203,261 
64,283 
393,053 
120,516 
349,686 
40,014 
17,051 
14,683 
37,176 
70,043 

871 
4,862 
1,413 

Schedule I 

M arket 
V alue 

(280,467) 
1,836,697 
312,618 
235,589 
48,890 
90,408 

279 
2,244,014 

20,000 
20,000 
20,000 
I00,000 
25,000 
I0,000 
I0,000 
10,000 
10,000 
25,000 
I0,000 
15,000 

275,000 

57,596 
111,916 

2,057,005 
634,472 

3,973,765 
1,266,619 
3,325,510 
908,719 
306,407 
330,507 
628,276 

1,]73,240 
14,546 
65,684 
17.032 

14,871,294 

(Continued) 



LO UISIANA TECII UNIVERSITY FO UNDATIO N, IN(; 

D escription 

Schedule of h~vcstm cnts 

June 30, 1998 

G overnm ent obligations and corporate bonds 
Ford M otor Credit Co. 
NationsBank Corp. 
Fed Farm Cr ][?,ks Cons System w ide, 6.050% , 4/21/03 
Federal Farm Cr Banks, 5.830% , 1/20/04 
Federal Home Lns Bks, 6.580% , 6/6/01 
Federal Hom e l,ns Bks, 6.63% , 7/2/07 
Federal Hom e Ln M tg Corp., 6.645% , 3/10/04 
Federal Home Loan M ortg Corp., 7.00% , 6/1/02 
Federal N ail M ortg Assn., 6.50% , 1/1/13 
Federal N all M ortg A ssn., 7.00% , 7/1/12 
Federal Natl M ortg Assn., 7.00% , 1/1/04 
Federal N atl M ortg A ssn., 6.85% , 8/22/05 
Federal N atl M ortg A ssn., 5.875% , 2/14/06 
Governm ent N atl M ortg Assn., 7.00% , 7/15/12 
Governm ent N atl M ortg A ssn., 6.50% , 11/15/12 
Govern ment Natl M ortg Assn., 11% , 3/15/10 
U .S. Treasury N otes, 6.25% , 6/30/02 
U.S. Treasury Notes, 6.25% , 2/15/03 
U.S. Treasury Notes, 6.50% , 8/15/05 
U .S. Treasury N otes, 6.125% , 9/30/00 

U.S. Treasury Notes, 6.00% , 8/15/99 
U.S. Treasury Notes, 6.125% , 12/31/01 
U .S. Treasury N otes, 6.625% , 5/15/07 
U .S. Treasury  N otes, 6.50% , 5/31/02 
Federal ltom e Ln Bks, 8.600% , 1/25/00 
Federal N atl M tg., 6.350% , 6/10/05 
U.S. Treasury  N otes, 7.500% , 11/15/01 
U .S. Treasur,/N otes, 6.375% , 1/15/99 
U .S. Treasury N otes, 5.750% , 8/15/03 
U .S. Treasury Notes, 7.250% , 5/15/04 
U .S. Treasury Notes, 6.750% , 5/31/99 
U .S. Treasury N otes, 6.500% , 5/15/05 
U .S. Treasur,/N otes, 7.00% , 4/15/99 
U .S. Treasury N otes, 7.50% , 5/15/02 

U.S. Treasury N otes, 6.375% , 7/15/99 
U.S. Treasury N otes, 5.875% , 2/15/04 
U .S. Treasury N otes, 7.875% , 11/15/04 

Shares or 
Units 

100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
98,057 
94,516 
93,474 
76,014 
100,000 
100,000 
85,303 
122,777 

704 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
300,000 
30,000 
200,000 
100,000 
200,000 
200,000 
200,000 
100,000 
200,000 
100,000 
200,000 
100,000 
300,000 
200.000 

Schedule 1, Conl 

M arket 
V alue 

100,708 
103,068 
101,449 
100,450 
102,438 
106,094 
104,406 
99,619 
95,047 
95,139 
77,129 
106,749 
101,069 
87,329 
122,470 

782 
102,469 
102,906 
105,563 
101,250 
100,469 
101,781 
107,469 
309,939 
31,313 
206 813 
105 875 
200 813 
202 125 
216 938 
101 125 
211 125 
101 125 
213 438 
100 844 
305 625 
224 626 

(Continued) 



LOUISIANA TECH UNIVERSITY FO UNDATION, INC. 

Description 

Schedule of Investm erds 

June 30. 1998 

G overnm ent obligations and corporate bonds, continued 
U .S. Treasury Notes, 5.875% , 11/15/05 
U.S. Treasury N otes, 6.875% , 5/15/06 
FN M A, 6.65% , 3/3/08, callable 3/3/00 
Delta A ir Lines Inc., 9.000% , 5/15/16 

COlllm on stoek~ 
ACE LTI) 
Accessor Fds lnc-Sm all M id Cap Fund 
Accessor Fds Unc Intl Eq Fd 
Aeroquip-V ickers Inc. 
A irborne Freight 
A irtoueh Com m unications 
A llegheny Energy Inc. 
A llstate Corp. 
A lum inum Co of Am ercia 
Am erada Hess Corp. 
Am erican General Corp. 
A m erican tlom e Products Corp 
Am oco Corp. 
A m p inc. 
A utom atic D ata Processing lnc. 
Baltim ore Gas & Electric Co. 
Bane O ne Corp 
Bear Sterns Cos lnc 
Biom et lnc 
Bristol M yers Squibb Co 
Callaway Golf 
Cam eo International 
Canadian N ational Ry Co. 
Carnival Corp. 
Carpenter Technology Corp. 
Caterpillar Inc. Del 
Cendant Corporation Corn 
Chase M anhattan Corp. 
Chase M anhattan Corp. 
Cisco System s lnc 
Cole Kenneth Productions Inc 
Colgate Pahnolive Co. 

Shares or 
U nits 

100,000 
300,000 
100,000 
25,000 

1,140 
6,183 
8,716 
710 

1,090 
570 

1,280 
360 
400 
400 
600 
920 
600 
600 
395 

1,300 
723 
750 

1,185 
454 

1,080 
430 
6 

1,190 
500 
500 

1,070 
640 
400 
840 

1,790 
475 

Schedule 1, Cont 

M arket 
V alue 

101,938 
324,939 
100,698 
30,234 

5,315,386 

44,460 
150,247 
151,307 
41,446 
38,082 
33,310 
38,560 
32,963 
26,375 
21,725 
42,713 
47,610 
25,050 
20,625 
28,786 
40,382 
40,614 
42,656 
39,180 
52,192 
21,263 
33,486 

319 
47,154 
25,125 
26,453 
21,935 
48,320 
30,200 
77,333 
43,316 
41,800 

(Continued) 



LOUISIANA TECH UNIVERSITY FO UNDATION, 1NC 

D escriplion 

Schedule of Investm ents 

Com m on stocks, continued 
Comm unity Trust Bank Financial Corp 
Com paq Com puter Corp. 
Com puter Assoc lntl Inc. 
Conagra Inc. 
Couseco lnc. 
Cooper Tire & Rubber Co. 
Cooper Tire & Rubber Co. 
Cordant Technologies Inc. 
Com ing Inc. 
Cracker Barrel O ld Clry Store Inc. 
Dana Corp. 
Dean Foods Co. 
Dow Chem ical Co. 
DTE Energy Co. 
Eaton Corp. 
Electronic D ata Sys Corp. 
Ethan A llen Interior 
FD X Corp. 
First American Corp ('IN) 
t"irst Union Corporation 
Fleet Financial Group Inc. 
FPL Group lnc. 
Franklin Resources 
G P U lnc Corn 
Gannett Co Inc. 
General Electric Co. 
General M otors Corp. 
Grainger W  W  Inc. 
GTE Corp. 
Haliburton Co. 
IIBO & Co, 
tlBO & Co. 
tlelen of Troy 
} lehnerich &  Payne Inc. 
H ibernia Corp, C1 A 
Hilfiger Tom m y Corp. 
Ililton ttotcls 
lugersoll Rand Co 
lntel Corp. 

June 30. 1998 

5 

Shares or 
U nits 

221 
3,160 
500 

21,100 
720 

1,400 
1,000 
1,040 
7O0 
80O 
66O 
655 
3O5 
870 
435 
47O 
790 
355 
76O 
680 
50O 
730 
660 
940 
26 
6OO 
400 
48O 
660 

1,070 
980 

1,300 
1,560 
870 

1,400 
1,610 
7OO 
8O0 
3OO 

Schedule 1, Cont 

M arket 
V alue 

9,393 
89,665 
27,782 
668,612 
33,750 
29,050 
20,750 
47,970 
24,325 
25,400 
35,310 
35,984 
29,490 
35,126 
33,821 
18,771 
39,401 
22,276 
35,150 
39,610 
41,750 
45,990 
35,640 
35,544 
1,825 

54,525 
26,725 
23,910 
36,713 
47,549 
34,545 
45,825 
34,320 
19,521 
28,088 
100,625 
20,038 
35,250 
22,238 



I,O UISIA NA TECH  U NIVER SITY FO UNDATIO N, INC 

I)escrlptiun 

Schedule of Investm ents 

ConllllOn stocks, continued 
International Business M achines Corp 
Interstate Bakeries Corp. 
lom ega Corp. 
Jefferson Pilot Corp. 
Johnson Controls 
K im berly Clark Corp. 
Lafarge Corp. 
Landry Seafood 
Liz Claiborne Inc. 
Lockheed M artin Corp. 
Low es Cos One 
Lubrizol Corp. 
Lucent Technologies Corp. 
M cGraw-H ill Cos lnc. 
M ead Corp. 
M erck & Co. Inc. 
M gic lnvt Corp W is 
M icrosoft Corp. 
M obil Corp. 
M obil Corp. 
M onsanto Co. 
M organ Stanley D ean W itter D iscover 
M otorola Inc. 
Nabors lnds lnc 
Nationsbank Corp. 
N etwork Associates 
N orthern Telecom LTD 
O fficeM ax lnc. 
O ryx Energy Co. 
Pacific Enterprises 
Parker-Hannifiu Corp. 
Penny J C Inc. 
Pepsico Inc. 
Pfizer Inc. 
Philip M orris Cos Inc. 
Phillip M orris Cos lnc 
Phillips Petroleum Co 
Phycor Inc. 

June 30, 1998 

16 

Shares or 
U nits 

Schedule 1, Cont. 

25O $ 
780 
4OO 
600 

69O 
500 

1,120 
1,190 
720 
2OO 

1,800 
1,000 
700 
315 
800 
570 
960 
580 
560 
300 
600 
620 
695 

1,640 
300 

1,080 
860 

2,050 
100 

1,040 
795 
400 
60O 
30O 
70O 

1,160 
79O 
50 

M arket 
V alue 

28,703 
25,887 
2,250 
34,763 
39,460 
22,938 
44,031 
21,532 
37,620 
21,175 
73,013 
30,250 
58,232 
25,673 
25,400 
76,238 
54,780 
62,858 
42,910 
22,988 
33,525 
56,653 
36,531 
32,800 
23,006 
51,705 
48,805 
33,825 
2,194 
41,340 
30,309 
28,925 
24,713 
32,606 
27,563 
45,675 
38,069 

875 

(Continued) 



LOUISIANA TECH UNIVERSITY FOUNDATION, INC 

D escription 

Conlnlon StOekS~ continued 
Pulte Corporation 

Quaker Oats Co. 
Quicksilver Inc. 
Raym ond Jam es Financial Inc 
Rcliaster Financial Corp. 

Rjr Nabisco ttldgs Corp 
Ross Stores. Inc. 
Schlum berger Ltd. 
Sci System Inc. 
Sears Roebuck & Co 
Servicemaster Co. 
Snap-On Inc. 
Southw est A irlines 
Southwest Airlines Com pany 
Sprint Com pany 
Storage Technology Corporation 
SunAm ercia Inc. 
Sysco Corp. 
Tcllabs Inc. 
Tenet ttealthcare Corp. 
Texaco 
Texaco Inc. 
TJX Com panies Incorporated 
Traverlers Corporation 
Tribune Co. 
Trustm ark Corp. 
TRW  lnc. 
U nion Carbide Corporation 
United Technologies 
USA W aste Services 
U SX-U .S. Steel Group 
Varco International lnc 
W al M art Stores Inc. 
W alt D isney Com pany 

Grand tota 

Schedule of Investm ents 

June 30, 1998 

See accom panying independent auditors' report 

Shares or 
U nits 

Schedule 1, Cont. 

1,520 $ 
415 

2,380 
1,410 
900 
750 
860 
300 

1,110 
700 
800 
860 

1,335 
90O 
675 
960 
990 

1,600 
640 
655 
710 
400 

2,000 
870 
555 
600 
60O 
720 
400 
610 
670 
300 
8O0 
300 

M arket 
V alue 

45,410 
22,799 
47,452 
42,213 
43,200 
17,813 
36,980 
20,494 
41,903 
42,744 
30,450 
31,175 
39,467 
26,607 
47,588 
42,000 
56,864 
41,000 
45,840 
20,469 
42,378 
23,875 
48,250 
52,744 
38,191 
13,162 
32,775 
38,430 
37,000 
30,119 
22,110 
5,944 
48,600 
31.519 

5,914,629 

$ 28,620,323 



REPO RT O N CO M PLIAN CE AN D O N INTERNAL CO N TRO L O VER 
FINAN CIAL REPO RTIN G BA SED O N AN  AUDIT O F 

FIN AN CIAL STATEM ENTS PERFO RM E D IN ACCO RD ANCE 
W ITH  GO VERNM EN T A UDITIN G STANDARD S 



K PM G  Peat M arw ick LLP 
1900 Deposit Guaranty Tower 
333 Texas Street 

Shreveport, LA 71101-3692 

Report on Com pliance and on Internal Control 
Over Financial Reporting Based on all Audit of 
Financial Statem ents Perform ed in Accordance 

W ith Governm ent Auditing Standards 

Board of Directors 
Louisiana Tech University Foundation, Inc 
Ruston, Louisiana: 

W e have audited the financial statements of the Louisiana Tech Foundation, Inc. (the "Foundation"), as 
of and for the year ended June 30, 1998, and have issued our report thereon dated October 7, 1998. W e 
conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Govermnent Auditing Standards, issued by the Comptroller 
General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether the Foundation's financial statem ents are free of 
material m isstatem ent, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncom pliance with which could have a direct and m aterial effect oil the 
determ ination of financial statem ent am ounts. However, providing an opinion on compliance w ith those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncom pliance that are required to be reported under 
Government Auditing Standards. 

Internal Control O ver Financial Reporting 
In planning and perform ing our audit, we considered the Foundation's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the internal control over financial reporting. Our 
consideration of the intern al control over financial reporting would not necessarily disclose all m atters in 
the internal control over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation 
to the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
employees in the normal course of performing their assigned fimctions. W e noted no m atters involving 
the internal control over financial reporting and its operation that we consider to be m aterial weaknesses. 
However, we noted other matters involving the internal control over financial reporting that we have 
reported to m anagem ent of the Foundation in a separate letter dated October 7, 1998. 

This report is intended for the information of m anagem ent. 

October 7, 1998 



K PM G  Peat M arw ick LLP 

October 7. 1998 

1900 Deposit Guaranty Tower 
333 Texas Street 

Shreveport, LA 71101 3692 

CO N FIDEN TIAL 

Tile Board of D irectors 
l.ouisiana Tech U niversity Foundation, Inc 

Gentlem en 

"

: ::3 

W e have audited thc financial statements of Louisiana Tech University Foundation, Inc. (tile 
"Foundation") for the year ended June 30, 1998 and 1997, and have issued our report thereon dated 
October 7, 1998. In planning and perform ing our audits of the financial statements of the Foundation, 
we considered its internal control structure in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents and not to provide assurance oil tile 
interu al control structure. W e have not considered the internal control structure since the date of our 

report 

I)uring our audits, we noted certain matters involving the internal control structure and other 
operational m atters that are presented for your consideration. These com m ents and reconlm endations, 
all of which have been discussed with lhe appropriate m em ber of m anagem ent, are intended to improve 
the internal control structure or result in other operating efficiencies and are summarized as follows: 

O PERATIONS REVIEW  O F ACCOUN TING DEPARTM EN'I 

As part of a separate engagem ent, we performed an operational review of the accounting departm ent of 

the Foundation. The objective was to review the processes of the department to identify inefficiencies 
or duplications of effort that had caused tile financial reporting function to be consistently late. Our 
findings and recom m endations are included in a separate report. I)uring our audit, we noted steps had 
been taken to address our findings. W hile som e findings have been resolved others rem ain in process. 
W e encourage the Foundation to m onitor the progress in resolving these findings. 



The Board of Directors 
1.ouisiana Tech U niversity Foundation, lnc 

October 7, 1998 
Page 2 

NEG ATIVE NET ASSETS 

During prior year audit testwork on the restricted fund, we noted certain projects had negative 
balances. For the current year, the Foundation attempted to resolve this problem by sending letters to 

the applicable person/group for each project with a negative balance, urging them to pay back monies 
overspent. Also, the Foundation declined requests of projects whose balance was negative. Despite 
these measures, some projects continued to have negative balances and some projects that previously 
had positive balances became negative. The following projects had negative balances at June 30, 1998: 

~ L. M . Napper Scholarship 
~ W ater Ski Team 

~ Caddo Bossier Alum ni Scholarship Fund 
~ Pipes Land D onation - CED 

~ Jack Thigpen Scholarship 
~ TL Jam es Scholarship 
~ Forestry General Use 

~ Nursing General Use 
~ H ale H all Renovation 

~ A rt General U se 
~ Physics G eneral U se 

~ K PM G Peat M arw ick Professorship 
~ Virginia Thom pson Scholarship 

~ Football Locker Cam paign 
,, Sky Box 

~ LA Tech Sports Radio N etwork 

~ Sports Prom otion/Information 
~ W om en's Basketball 
~ Track General Use 
~ Radford Allen M ed Tech Scholarship 

~ Golf General Use 
~ M ar), Lucille P. Sanders Scholarship 

~ Susan W . Burke M emorial Scholarship 
~ Dorothy and Frank Therell Scholarship 
~ Danti Scholarship/Architecture 

102.13 
2,931.99 
300.00 

3,845.70 
2,833.75 

3,750.00 

21.40 
4,530.29 

15.63 
255.42 

16.99 
244.54 

1,004.38 
617.60 

1,303.70 

9,907.79 

34.12 
7,402.80 
164.76 

541.71 

60.70 
1,441.00 

11.12 
12,534.68 

326.37 

Periodic reviews of projects should continue to be conducted to ensure that earnings or receipts from 
these projects will offset the negative balance in the account. 



The Board of Directors 
Louisiana Tech University Foundation, Inc 
O ctober 7, 1998 
Page 3 

NVESTM ENT POLICY 

The Foundation's investm ent policy has not been updated since 1993. The investm ent policy should be 
reviewed and updated amm ally. Such item s as investm ent m anagers, spending policy and investm ent 
m ix should be addressed. In addition, the policy should address recent changes in the state guidelines 
for chairs and professorships. 

YEAR 2000 ISSUE 

The Year 2000 issue is the result of cmnputer programs being written using two digits rather than four 
to define the applicable year. The Foundation's com puter program s and certain hardware that have 
tim e-sensitive software m ay recognize a date using "00" as the year 1900 rather tban the year 2000. 
This could result in system failures or m iscalculations causing a disruption of operations. In addition, 
some com puterized system s do not properly perform calculations with dates beginning in 1999, because 
these system s use the digits "99" in date fields to represent something other than the year 1999. Such 
problem s are kuown as the Year 2000 Issue. The Year 2000 Issue m ay m anifest itself before, on or 
after January 1, 2000, and its effects on operations and financial reporting m ay range from m inor 
errors to catastrophic system s failure. 

The Year 2000 is a significant concern that should be addressed as soon as possible. Failure to 
adequately address the year 2000 could result in costly and significant application program failures that 
prevent the Foundation from perform ing its norm al processing activities. Planning now is critical 
because business processes that depend on dates in the future m ay experience difficulties or failures 
well in advance of the year 2000. The Foundation should expect to incur internal staff costs as well as 
external consulting and hardware costs to prepare the systems for the year 2000. ttowever, there can 
be no assurance that the system s of other companies, on which the Foundation's systems rely, will be 
timely converted or that any such failure to convert by another company would not have an adverse 
effect on the Foundation's system s. 

W e would like to take this opportunity to acknowledge the courtesy and assistance extended to us by 
the personnel of the Foundation during the course of our audit. If we can be of further assistance w ith 
any of the above m atters, please call on us. 

This report is intended solely for the information and use of the Board of Directors, management, and 
others within the organization. 

Very truly yours 



KPM G  Peat M arw ick LLP 
1900 Deposit Guaranty ]owe 
333 Texas Street 

Shreveport, LA 71101 3692 

October 7. 1998 

The Board of Directors 
Louisiana Tech U niversity Foundation, lnc 

W e have audited the financial statements of Louisiana Tech University Foundation, Inc. (the 
"Foundation") for the year ended June 30, 1998, and have issued our report thereon dated October 7, 
1998. Under generally accepted auditing standards, we are providing you with the following 
inform ation related to the conduct of our audit: 

O ur Responsibilities Under Generally Accepted Auditing Standards 

Our responsibility under generally accepted auditing standards is to express an opinion on the 
financial statem ents of the Foundation based on our audit. In carrying out this responsibility, we 
assessed the risk that the financial statem ents m ay contain a m aterial m isstatem ent, either inteutioual 
or unintentional, and designed and conducted our audit to provide reasonable, but not absolute, 
assurance of detecting m isstatem ents that are m aterial to tile financial statem ents. In addition, we 
considered the internal control of the Foundation to gain a basic understanding of the internal control 
activities in order to design an effective and efficient audit approach, not for the purpose of providing 
assurance on internal control. Furtherm ore, our audit, including the lim ited inquires we m ade in 
connection with the Year 2000 issue, was not designed to, and does not, provide any assurance that a 
Year 2000 issue which m ay exist w ill be identified, on the adequacy of the Foundation's relnediatiolt 
plans related to Y ear 2000 financial or operational issues, or on w hether the Foundation is or w ill 

become Year 2000 compliant. Year 2000 compliance is the responsibility of management. 

Significant Accounting Policies 

The significant accounting policies used by the Foundation are described in the note to the financial 
statelneuts captioned "Summ ary of Significant Accounting Policies." W e noted no transactions 
entered into by the Foundation that ",gere both significant and unusual and that, under professional 
standards, we are required to inform you of, or transactions for which there is a lack of authoritative 
guidance or consensus. 



The Board of D irectors 
Louisiana "l'ech University Foundation, hic 
October 7, ]998 
Page 2 

Significant Audit Adjustments 

W e proposed no corrections of the financial statements that could, in our judgment, either 
individually or in the aggregate, have a significant effect on the Foundation's financial reporting 

process. 

Relationship W ith M anagem ent 

There w ere no disagreem ents w ith m anagem ent on financial accounting and reporting lnatters which, 
if not satisfactorily resolved, would have caused a m odification of our report oil the Foundation's 
June 30. 1998, financial statements. 

Consultation W ith O ther Accountants 

To the best of our knowledge, nlanagem ent has not consulted with or obtained opinions, written or 

oral, from other independent accountants during the past year that were subject to the requirements of 
Statement of Auditing Standards No. 50, Reports on the Application of Accounting Principles. 

M ajor Issues Discussed W ith M anagement Prior to Retention 

W e generally discuss a variety of m atters, including the application of accounting principles and 
auditing standards, with m anagem ent each year prior to retention as the City's auditors, ttowever, 
these discussions occurred in the norm al course of our professional relationship and our responses 
were not a condition to our retention. 

D ifficulties Encountered in Perfornfing the Audit 

W e encountered no significant difficulties in dealing with management in performing our audit 

This inform ation is intended solely for the use of the Board of Directors, m anagem ent, and others 
w ithin the organization. 

V ery truly yours 

ZL-/> 


