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K EIT H ,J . RO V IRA  
CERTIFIED PdBLIC ACCOUNTANT 

333 I iViETAIRIE ROAD 

METAIRIE, LOUISIANA 7000 1-5297 

INDEPENDENT AUD ITOR " S REPORT 

Board of Commissioners 
St . Tammany Parish Fire Protection District No . 1 
A Component unit of the St . Tammany Parish Police Jury 
Slidell, Louisiana 

FAX (504) 83 1"404 ~ 

I have audited the accompanying general purpose financial statements 
of the St . Tammany Parish Fire Protection District No . l, a component 
unit of the St . Tammany Parish Police Jury , as of and for the year 
ended December 31, 1998, as listed in the table of contents . These 
general purpose financial statements are the responsibility of the 
management of the St . Tammany Parish Fire Protection District No . I. 
My responsibility is to express an opinion on these general purpose 
financial statements based on my audit . 

I conducted my audit in accordance with generally 
standards contained in the Government Auditinq St 

accepted auditing 
issued by 

the Comptroller General of the United States . Those standards require 
that I plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material 
misstatement . An audit i 
supporting the amounts an 
financial statements . An 
principles used and signi 
as evaluating the overall 
presentation . I believe 
my opinion . 

n 

d 

f 

t 

cludes examining , on a test basis, evidence 
disclosures in the general purpose 

audit also includes assessing the accounting 
icant estimates made by management, as well 
general purpose financial statement 
hat my audit provides a reasonable basis for 

In my opinion , the general purpose financial statements referred to 
above present fairly , in all material respects, the financial position 
of the St . Tammany Parish Fire Protection District No . i, as of 
Decemb er 31, 1998, and the results of operations for the year then 
ended, in confo~nity with generally accepted accounting principles . 

In accordance with Government Auditinq Standards 
report dated May 24, 1999, on my consideration of 
Parish Fire Protection 
control over financial 

District No . l's compliance 
reporting based on an audit 

statements performed in 
This report is presented 
statements of this audit 

K 

I have also issued a 
the St . Tammany 
and internal 
of financial 

accordance with Government Auditinq Standards 
separately after the notes to the financial 
report . 

Certified Public Accountant 

May 24 , 1999 
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ST . TAMA~ N M PAR ISH PI~  PROTECTION  D ISTR ICT NO . 1 
Slidell , Louisiana 

Balance Sheet - All Fund Types and A ccount Group s 
December 31, 1998 

A SSETS 
Cash (Note C) 
Investments (Note D ) 
Receivables : 
Ad valorem taxes 
State revenue sharing 
Accrued interest 
Prepaid insurance 
Land , buildings and 
equipment (Note E) 

Statem ent A 

G ov ernm en tal 
Fund - 

General Fund 

$271,634 
2 ,022 ,070 

5 ,2 
2 

A ccount 
Group - 
G eneral 
Fixed 
A sse ts 

$5,509,960 

Total 
(Memorandum 

Only) 

$271,634 
2 ,022 070 

5 ,214 141 
286 388 
15 641 
21 864 

5 ,509 ,960 

TOTAL ASSETS $~,831~738 $5,509,960 $1~ J1 698 

LIABILITIES, EQUITY 
AND OTHER CRED IT S 
Liabilities : 
Retirement contributions 
payable $72,945 
Pension deduction from 
ad valorem taxes 

Total Liabilities 

Equity and Other Credits 
Investment in general 
fixed assets 

162 ,789 

~ 734 

Fund balance : 
Unreserved-undesignated 2,596,004 

$5,509,960 

$72,945 

162 ,789 

235,734 

5 ,509 ,960 

7 ,596 ,004 

Total Equity and 
Other Credits 2 ,596,004 5,509,960 133~/1055~ 964 

TOTAL LIAB ILIT IES , 
EQUITY AND OTHER 
CREDITS $7,831,738 $5,509,960 $13,34~ 698 

The accompanying notes are an integral part of this statement 



ST . TAMMANY PARISH FIRE PROTECTION D ISTRICT NO . 1 
Slidell, Louisiana 

Statement of Revenues, Expenditures 
and Changes in Fund Balances 

Genera] Fund 
For the Year Ended Decemb er 31 , 1998 

Statement B 

REV ENUES 
Ad valorem taxes 
State revenue sharing 
Tax on fire insurance prem iums 
Interest earnings 
Miscellaneous 

Total R ev enu es 

EXPEND ITURE S 
Salaries and related expenditures 
Legal and professional services 
Insurance 
Office supplies 
Repairs and maintenance 
Telephone and utilities 
Capital outlay 
Deduction from ad valorem taxes for pension 
M iscellaneou s 

Total Expenditures 

Excess of Revenues over Expenditures 

Fund Balance, Beginning of Year 

Fund Balance , End of Year 

~ 57,018 

5 738 699 

418 ,319 

7 ~177 ,685 

$7,596,004 

The accompanying notes are an integral part of this statement 



ST . TA~n~AN~ PAR ISH FIRE PROTECT ION D ISTRICT NO . i 
Slidell , Louisiana 

Statement of Revenues, Expenditures and 
and Changes in Fund Balance - 
Budget (GAAP Basis) and Actual 

General Fund 
For the Year Ended December 31, 1998 

REVENU ES 
Ad valorem taxes 

Statement C 

Budget Actual 

VarJ ance 
Favorable 

/Unf avorabl e) 

$5,296,398 $5,366,918 $70,520 
Intergovernmental revenue - 
state revenue sharing 420,000 

Tax on fire insurance prem iums 130,000 
Interest earnings 150,000 
M iscellaneous 

Total Revenues 

EXPEND ITURES 
Salaries 
Building maintenance 
Deductions from ad valorem 
taxes 

Dues and subscriptions 
Employee schooling 
Equipment m aintenance 
General liability insurance 
Worker's compensation 
insurance 

Group health insurance 
Legal fees 
Office supplies 
Professional services 
Gas and diesel fuel 
Retirement - employer's 
contributions 

Medicare taxes - employer's 
portion 

5 ,996,398 6,157 ,018 160,620 

3 ,760 ,756 
64 ,300 

161 ,892 
3 ,500 

47 ,600 
52 ,825 
80 ,000 

136,584 
325,000 
40 ,000 
20 ,400 
51,700 
25 ,000 

3 ,757 ,168 
35 ,230 

162 ,789 
3 ,570 

31 ,630 
128 ,515 
66 ,751 

88,921 
286 ,754 
61 ,538 
29 ,363 
32 ,683 
22 ,282 

3 , 
29 , 

588 
070 

(897) 
(70) 

15 ,970 
(75,690) 
13 ,24 9 

370,220 371,950 (1,730) 

37 ,088 36 ,415 

(Continued) 

The accompanying notes are an integral part of this statement 

673 



ST . TAMMANY PAR ISH FIRE PROTECTION D ISTE ICT NO . 1 
Slidell, Louisiana 

Statement of Revenues, Expenditures and 
and Changes in Fund Balance - Budget 
(GAAP Basis) and Actual - General Fund 
For the Year Ended December 31, 1998 

Statement C - Continued 

Station supplies 
Unemploym ent taxes 
Telephone 
Maintenance contracts 
Uniform s 
Utilities 
Contingency fund 
Rescue items expenditure 
Hazardous material expenditure 
Volunteers ' expenditures 
Fire prevention commissions 
Capital outlay : 
Fire fighting equipment 
Office equ ipment and furniture 
Apparatus 
Veh icles 
Communications equipment 
Training aids 
Land 
Training facility 
Rescue equipment 
Hazardou s material equipment 

Bank charges 

B_ udge~ Actual 

$12,100 
]0,000 
24 ,200 
~1,500 

152 ,950 
3 8,000 

255 ,203 
3.9 ,230 
5 ,650 

3.1 ,150 
9,650 

23 ,215 
25 ,700 

68 , 
31 , 
9 , 

000 
200 
775 

i00 ,000 
i0,000 
2 ,010 

$10,446 

27,141 
14 ,835 

152 ,537 
3 8 ,644 

23 ,980 
23 ,959 
80 ,000 
91 ,177 
64 ,655 
8 ,55 7 
5 ,000 

20 ,234 
24 ,090 

365 
1 ,703 

Variance 
Favorable 

/Unfavorable) 

$1,654 
i0,000 
(2,941) 
(3,335) 

413 
(644) 

255 ,203 
6 ,092 
(536) 
(108) 

4 ,415 

(765) 
1 ,741 

(80,000) 
(23,177) 
(33,455) 
1 ,218 
(5,000) 
79 ,766 
{14,090) 

1 ,645 

_ (1,703) 

Total Expenditures $5,996,398 5,738,699 257,699 

Excess of Revenues over 
Expenditures 

Fund Balance , Beginning of Year 

Fund Balance , End of Year 

418,319 $418,319 

7 ,177 ,685 

$7,596,004 

(Concluded) 
The accompanying notes are an integral part of this statement 
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INTRODUCT ION 

PAR I~H FIRE PROTECT ION D ISTR ICT NO . 1 
Slidell, Louisiana 

Notes to the Financial Statements 
Decemb er 31 , 1998 

The St . Tammany Parish Fire Protection District No . 1 was created 
by the St . Tanm~any Parish Police Jury as provided by Louisiana 
Revised Statute 40 :1492 . The fire district is responsible for fire 
protection in the City of Slidell and the immediate surrounding 
area . The administration of the fire district is governed by a 
board of commissioners consisting of five memb ers . Two members are 
appointed by the parish governing authority and two by the 
governing body of the municipal corporation in the fire district . 
The fifth member is selected by the other four members and serves 
as chairman . Vacancies are filled by the governing bodies making 
the original appointments . Board members serve two-year terms . 
The district operates six fire stations within the district and 
provides fire protection services in an area covering approximately 
120 square miles . In addition to fire protection service, the 
district also provides fire prevention service to the public . 

Board memb ers serve without compensation 

NOTE A - SUMMA RY O F SIGN IFICAN T A CCOUNT ING POL IC IES 

i . Basis of Presentation 
The accompanying general purpose financial statements of 
the St . Tammany Parish Fire Protection District No . 1 have 
been prepared in conformity with generally accepted 
accounting principles (GAAP) as applied to governmental 
units . The Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for establishing 
governmental accounting and financial reporting 
principles . 

2 . ReDortinq Entitv 
As the governing authority of the parish , for reporting 
purposes, the St . Tammany Parish Police Jury is the 
financial reporting entity for St . Tammany Parish . The 
financial reporting entity consists of (a) the primary 
government (St . Tammany Parish Police Jury), 
(b) organizations for which the primary government is 
financially accountable, and (c) other organizations for 
which nature and significance of their relationship with 
the primary government are such that exclusion would cause 
the reporting entity 's financial statements to be 
m isleading or incomplete . 



ST . TAMMANY PAR ISH FIRE 
Slidell , 

PROTECT ION  D ISTR ICT NO . 1 
Louisiana 

Notes to the Financial Statements 
December 31 , 1998 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Governmental Accounting Standards Board Statement No . 14 
established criteria for determining which component units 
should be considered part of the St . Tammany Parish Police 
Jury for financial reporting purposes . The basic 
criterion for including a potential component unit within 
the reporting entity is financial accountability . The 
GASB has set forth criteria to be considered in 
determining financial accountability . This criteria 
includes : 

1 

2 

3 

Appointing a voting majority of an organization's 
governing body , and 

a 

b 

police jury to 
that organization 

the potential for the organization to 
provide specific financial benefits to 
or impose specific financial burdens 
on, the police jury. 

Organizations for which the police jury does not 
appoint a voting majority, but are fiscally 
dependent on the police jury. 

Organizations for which the reporting entity 's 
financial statements would be misleading if data 
of the organization is not included because of 
the nature or significance of the relationship . 

Even though the district operates independently of the 
police jury, the exclusion from the police jury's 
financial statements would cause the police jury's 
financial statements to be misleading or incom plete . 

Also, the police jury's ability to impose its will on the 
district is indicated by the ability to remove appointed 
mend ers of the district's board at will . Because of these 
reasons, the district is determined to be a component unit 
of the St . Tammany Parish Police Jury . 



ST . TAM~4AI%~f PAR ISH FIRE PR~ CT ION D IS~ ICT NO . 1 
Slidell , Louisiana 

Notes to the Financial Statements 
December 31, 1998 

i0 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

3 . Fund A ccountinq 
The district uses a fund (General Fund) and an account 
group (General Fixed Assets Account Group) to report on 
its financial position and the results of its operations . 
Fund accounting is designed to demonstrate legal 
compliance and to aid financial management by segregating 
transactions relating to certain government functions and 
activities . 

A fund is a separate accounting entity with a self- 
balancing set of accounts . On the other hand , an account 
group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are 
not recorded in the funds because they do not directly 
affect net expendable available financial resources . 

The General Fund of the district is classified as 
a governm ental fund . The General Fund accounts for the 
district's general activities, including the collection 
and disbursement of specific or legally restricted monies 
the acquisition or construction of general fixed assets, 
and the servicing of general long-term debt . It is the 
general operating fund of the fire protection district . 
It accounts for all financial resources, except those 
required to be accounted for in other funds . 

4 . Basis of Accountinq 
The accounting and financial reporting treatment applied 
to a fund is determined by its measurement focus . The 
General Fund is accounted for using a current financial 
resources measurement focus . With this measurement focus, 
only current assets and liabilities generally are included 
on the balance sheet . Operating statements of this fund 
present increases and decreases in net current assets . 
The modified accrual basis of accounting is used by the 
General Fund , and it uses the following practices in 
recording revenues and expenditures : 

R ev enue s -- 
Ad valorem taxes and the state revenue sharing 
are recorded in the year the taxes are assessed . 
Ad valorem taxes are assessed on a calendar year basis, 
become due on November 15 of each year, and become 
delinquent on December 31. The taxes are generally 
collected in December of the current year and January 
and February of the ensuing year . 



ST . TAMMANY PAR ISH FIRE PROTBCT ION D ISTR ICT N O . 1 
Slidell, Louisiana 

Notes to the Financial Statements 
D ecember 31 , 1998 

ii 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Interest earnings on time deposits are recorded when the 
time deposits and investments have matured and the 
interest is available . 

Substantially all other revenues are recorded when 
received . 

Expenditures -- 
Expenditures are generally recognized under the 
modified accrual basis of accounting when the related 
fund liability is incurred . 

5 . Budqets 
The district published the proposed budget for the General 
Fund in the official journal on Novemb er 23, 1997. A 
public hearing was held for the proposed budget on 
December 9 and i0 , 1997, and the board adopted the budget 
on Decemb er 16 , 1997 . The budget is prepared and reported 
on the modified accrual basis of accounting . All 
appropriations lapse at year end . Formal budget 
integration within the accounting records is employed 
as a management control device during the year . Changes 
or amendments are made upon the approval of the board . 
Budgeted amounts included in the accompanying financial 
statements include the original adopted budget and all 
subsequent amendments . 

6 . Cash and Investm ents 
Cash includes amounts in interest bearing demand deposits 
Under state law , the district may deposit funds in demand 
deposits, interest bearing demand deposits, money market 
accounts, and time deposits with state banks organized 
under Louisiana law and national banks having their 
principal offices in Louisiana . 

Under state law , the district may invest in UnJted States 
bonds, treasury notes, certificates, or repurchase 
agreements for these instruments . Investments are stated 
at co st . 

7 . Ad Valorem Tax Receivables 
The district has budgeted 5% of the revenue from 
ad valorem tax assessments as uncollectible . 



ST . TAM MANY PAR ISH F IRE PROTECT ION D ISTR ICT  NO . i 
Slidell, Louisiana 

Notes to the Financial Statements 
December 31, 1998 

12 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

8 . Prepaid Insurance 
Payments were made during 1998 for insurance that 
covered a period of several months beyond 
December 31, 1998 . The portion of the payments 
applicable to the period after Decemb er 31, 1998 was 
recorded as prepaid insurance because the expenditure 
was not yet incurred as of that date . 

9 . Fixed A ssets 
Fixed assets are recorded as expenditures at the time 
purchased , donated , or constructed , and the related assets 
are capitalized and reported in the general fixed assets 
account group . Public domain or infrastructures are not 
capital~zed . No depreciation has been provided 
on general fixed assets . Fixed assets purchased or 
constructed are valued at historical cost . 

i0 . Compensated Ab sences 

ii 

12 

Employees of the fire protection district are entitled to 
18 to 30 days of annual leave each year, depending on 
their years of service . Sick leave is granted to each 
regular employee for a period of not more than 52 weeks . 
The cost of current leave privileges, computed in 
accordance with GASB Codification Section C60, is 
recognized as a current-year expenditure in the General 
Fund when leave is actually taken . Annual and sick leave 
cannot be carried over ; therefore, there are no 
accumulated leave benefits required to be reported in 
accordance with GASB Codification Section C60 . 

1 

The district did not have any long-term obligations at the 
y ear 's end . 

Encumb rances 
The district does not use encumb rance accounting 

13 . Total Columns on Financial Statements 
The total columns on the statements are captioned 
"Memorandum Only " to indicate that they are presented only 
to facilitate financial analysis . Data in these columns 
does not present financial position or results of 
operations in conform ity with generally accepted 
accounting principles . Neither is such data comparable 
to a consolidation . 



ST . TAMM ANY  PAR ISH F IRE PROTE CT ION D ISTR ICT  NO . 1 
Slidell , Louisiana 

Notes to the Financial Statements 
December 31, 1998 

NOTE B - LEV IED TAXES 

13 

The district authorized and levied a 35-m ill ad valorem tax 
for operations and maintenance for 1998 . 

The following are the principal taxpayers of the district 
(amounts expressed in thousands): 

Taxpayer 

Central La . Elect . Co . 
HellSou th In c . 
First NBC 
Sizeler Northshore Ltd . 
McKesson Corp . 
Northshore Region . Med . 
Louisiana Gas Ser . Co . 
Health Care Prop . Ptrshp 
Hibernia National Bank 
W al -M art Stores Inc . 

Type of 
BusiD ess 

A ssessed 
Valuation 

Utility $8,700,700 
Telephone 6,907,410 
Banking 4 ,144,080 
Developer 2,580,650 
Pharmaceutical 1,982,600 
Health care 1,844 ,390 
Utility 
Health care 
Financial 
Retail store 

Percentage of 
Total Assessed 

Valuation 

5 67% 
4 50 
2 71 
1 68 
i 29 
1 21 
1 18 
1 03 

81 
67 

$31,837,516 20.75% 

The total assessed valuation for all taxpayers at 
December 31, 1998 was $153,432,240. This figure was 

NOTE C - CA SH 

At December 31, 1998, the carrying amount (book balance) 
of all cash of the district totaled $271,634, and is listed 
as follow s : 

Interest bearing demand 
deposit account 

Petty cash 

Total 

$271,534 
100 

$271,634 

These deposits are stated at cost, which approximates market 



PAR ISH F IRE PROTECT ION D ISTR ICT NO . I 
Slidell , Louisiana 

Notes to the Financial Statements 
December 31, 1998 

NOTE C - CASH (CONTINUED ) 

14 

Under state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank . The 
market value of the pledged securities plus the federa] 
deposit insurance must at all times equal the amount on 
deposit with the fiscal agent . These securities are held in 
the name of the pledging fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to both parties . 
At December 31, 1998, the district had $410,869 in deposits 
(collected bank balances). These deposits were secured from 
risk by federal depository insurance totaling $100,000. The 
deposits that were secured by pledged securities held by the 
custodial bank in the name of the fiscal agent bank (GASB 
Category 3) totaled $310,869. 

Even though the pledged securities are considered 
uncollateralized (Category 3) under the provisions of GASB 
Statement 3 , Louisiana Revised Statute 39 :1229 imposes a 
statutory requirement on the custodial bank to advertise and 
sell the pledged securities within i0 days of being notified 
by the district that the fiscal agent has failed to pay 
deposited funds upon demand . 

NOTE D - INVESTMENTS 

At December 31, 1998, the district had investments with a 
total carrying value at cost of $2,022,070, and a market 
value of $1,999,062. The investments are in the name of the 
custodian bank in its investment division . Because these 
repurchase agreements are not in the name of the district and 
are not held by the district or its agent, the investments are 
considered uninsured and unregistered (GASB Category 3) in 
applying the credit risk of GASB Codification Section 150 .164 . 



ST . TAMMAN Y PAR ISH FIRE PROTECT ION D ISTRICT NO . 1 
Slidell, Louisiana 

Notes to the Financial Statements 
December 31, 1998 

NOTE E - CHANGES IN GENERA L FIXED A SSETS 

A summary of changes in general fixed assets follows 

Land 
Buildings 
Equipment and 
furniture 

15 

Balance Balance 
January i , Decen~ er 31, 

1998 Additions Deductions 3_998 

$253,118 
1 ,376 ,972 

$5,0o0 
20 ,234 

3 ,552 ,203 3 02 ,433 

Total $5,182,293 $227,667 

NOTE F - PENSION PLAN 

n  r 

$258,118 
1,397 ,206 

3~_854 ,636 

$5~ 509,960 

Substantially all employees of the St . Tammany Parish Fire 
Protection District No . 1 are memb ers of the Louisiana 
Firefighters' Retirement System (System), a cost-sharing, 
multiple-employer defined benefit plan administered by a 
separate board of trustees . 

Membership in the Louisiana Firefighters' Retirement System 
is mandatory for all full-time firefighters employed by a 
municipality , parish or fire district that did not enact an 
ordinance before January I, 1980, exempting itself from 
participation in the System . Employees are eligible to retire 
at or after age 55 with at least 12 years of creditable 
service or at or after age 50 with at least 20 years of 
creditable service . Upon retirement , members are entitled to 
a retirement benefit, payable monthly for life, equal to three 
and one-third percent of their final-average salary for each 
year of creditable service , not to exceed i00 percent of their 
final-average salary . Final-average salary is the employee's 
average salary over the 36 consecutive or joined months that 
produce the highest average . Employees who term inate with at 
least 12 years of service stated above and do not withdraw 
their employee contributions may retire at or after age 55 (or 
at or after age 50 with at least 20 years of creditable 
service at termination) and receive the benefit accrued to 
their date of term ination . 



ST . TAMMANY PAR ISH FIRE PROTECT ION D ISTR ICT NO . 1 
Slidell , Louisiana 

Notes to the Financial Statements 
December 31, 1998 

NOTE F - PENSION PLANS (CONTINUED) 

The System also provides 
Benefits are established 

death and disability benefits 
by state statu te . 

16 

The System issues an annual publicly available financial 
report that includes financial statements and required 
supplementary information for the System . The report may be 
obtained by writing to the Louisiana Firefighters' Retirement 
System , Post Office Box 94095 , Baton Rouge , Louisiana 70804 , 
or by calling (504) 925-4060. 

Funding Poli~  
For the year ended Decemb er 31, 1998, members of the System 
are required to contribute 8 .0% of their annual covered salary 
and the district (employer) is required to contribute at an 
actuarially determ ined rate . The employer contribution rate 
is 9 .0% of annual covered payroll . The contribution 
requirements of plan memb ers and the district are established 
and may be amended by state statute . A s provided by Louisiana 

Revised Statute 11 :103, the employer contributions are 
determ ined by actuarial valuation and are subject to change 
each year based on the results of the valuation for the prior 
fiscal year . 

The fire district's (employer) contributions to the System for 
the years ended Decemb er 31, 1998, 1997 and 1996, were 
$359,239, $314,756 and $297,178, respectively. These amounts 
equaled the required contribution amounts for those years . 

Plan Descrip tion - Parochial Employees' Retirement_ Sy stem 
Three employees of the St . Tammany Parish Fire Protection 
District No . 1 are memb ers of the Parochial Employees' 
Retirement System of Louisiana (PERS), a cost-sharing , 
multiple-employer defined pension benefit plan adm inistered by 
a separate board of trustees . PERS is composed of two 
distinct plans, Plan A and Plan B , with separate assets and 
benefit provisions . All employees of the district are members 
of Plan A . 

All perm anent employees working at least 28 hours per week who 
are paid wholly or in part from parish funds and all elected 
parish officials are eligible to participate in PERS . 
Under Plan A , employees who retire at or after age 60 with at 
least i0 years of creditable service , at or after age 55 with 
at least 25 years of credited service, or at any age with at 
least 30 years of credited service are entitled to a 



PA R ISH FIRE PROTECT ION D ISTR ICT  NO . 1 
Slidell , Lou isiana 

Notes to the Financial Statements 
December 31, 1998 

NOTE F - PENSION PLANS (CONTINUED) 

17 

retirement benefit, payable monthly for life, equal to 3 
percent of the member 's final-average salary for each year of 
creditable service . However , for those employees who were 
memb ers of the supplemental plan only , prior to January i, 
1980, the benefit is equal to one percent of the final- 
average salary plus $24 for each year of supplemental plan 
only service earned prior to January i, 1980 . Final-average 
salary is the employee 's average salary over the 36 
consecutive or joined months that produce the highest average. 
Employees who terminate with at least the amount of creditable 
service stated above and do not withdraw their employee 
contributions may retire at the ages specified above and 
receive the benefit accrued to their date of term ination . 
PERS also provides death and disability benefits . Benefits 
are established by state statute . 

PERS issues an annual publicly available financial report that 
includes financial statements and required supplementary 
inform ation for PERS . The report may be obtained by writing 
to the Parochial Employees' Retirement System , Post Office 
Box 14619, Baton Rouge , Louisiana 70898-4619, or by calling 
(504) 928-1361 . 

Funding Poli~  
Under Plan A , memb ers of PERS are required to contribute 9 .5% 
of their annual covered salary and the district is required to 
contribute at an actuarially determined rate . The employer 
contribution rate for the year ended December 31, 3.998 is 
7 .75% of annual covered payroll . Contributions to PERS also 
include one-fourth of one percent of the taxes shown to be 
collectible by the tax rolls of each parish , except: Orleans 
and East Baton Rouge Parishes . These tax dollars are divided 
between Plan A and Plan B based proportionately on the 
salaries of the active memb ers of each plan . The contribution 
requirements of plan members and the district are established 
and may be amended by state statute . A s provided by Louisiana 
Revised Statute 11 :].03 , the employer contributions are 
determined by actuarial valuation and are subject to change 
each year based on the results of the valuation for the prior 
fiscal year . 

The fire district's (employer) contributions to PERS under 
Plan A for the years ended Decemb er 31 , 1998, 1997 and 1996 
were $11,260, $6,996 and $5,723, respectively, and these 
amounts equaled the required contributions for each year . 



ST . TAMMANY PARISH FIRE PROTECTION D ISTRICT  NO . 1 
Slidell , Louisiana 

Notes to the Financial Statements 
December 31, 1998 

NOTE G - INTERGOVERNMENTAL AGREEMENT 
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On March 26, 1992, the fire district entered into an 
intergovernmental agreement with the city of Slidell for the 
construction , operation and maintenance of a training facility 
at Camp Villere in Slidell . The facility is used by the fire 
district and the city 's police department . In 1998, the fire 
district paid $20,234 towards the facility's "operation and 
maintenance" . 

NOTE H - LIT IGAT ION 

As of December 31, 1998, the fire district was involved in 
several lawsuits . Based on information received from its 
legal counsel, the district believes that no liability of a 
material nature has been incurred, nor has an asset of the 
fire district been materially impaired as a result of these 
lawsuits . Therefore, no provision should be made in the fire 
district's financial statements for any liability related to 
these law su its as of Decemb er 31 , 1998 . 



SUPPLEMENTAL INFORM AT ION SCHEDULES 
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PAR IS}{ F IRE PROTECT ION D ISTR ICT  NO . 
Slidell, Louisiana 

Supplemental Information Schedules 
Summary Schedule of Prior Audit Findings 

For the Year Ended December 31, 1998 

Reference N o .: 1 

Fiscal Year FindinQ Initially Occurred : Has existed from 
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inception . 

Findinq Described : The size of the board 's operations and its 
lim ited staff preclude an adequate segregation of duties and other 
features of an adequate system of internal accounting control . 

Corrective A ction and Additional Explanation : Managem ent is aware 
of this inadequacy in the internal control structure , however , it 
feels that to employ such controls would not be cost beneficial . 
No action will need to be taken . 



PAR ISH FIRE PROTECT ION D ISTR ICT  NO . I 
Slidell , Louisiana 

Supplem ental Information Schedules 
Corrective Action Plan for Current Year Audit Findings 

For the Year Ended December 31, 1998 

Re feren ce N o .: 1 

Fiscal Year FindinQ Initially Occurred : Has existed from 
inception 

Findin~ Described : The 
lim ited staff preclude 
features of an adequate 
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size of the board's operations and its 
an adequate segregation of duties and other 
system of internal accounting control 

Corrective Action and Additional Explanation : Management is aware 
of this inadequacy in the internal control structure , however, it 
feels that to employ such controls would not be cost beneficial . 
No action will need to be taken . 

Con ta ct Person 
Stev e Farris , 
Chairman of the Board 

Slidell , Louisiana 

Anticipated Completion Date Not applicable 
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504) 83 1-4040 

KEIT H J . ROV IRA  
CERTIFIED PUBLIC ACCOUNTANT 

333 I M ETAIRIE ROAD 

NETAIRIE, LOUISIANA 7OOO 1"5 297 
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FAX (804) 83 1 "404 2 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER 
FINAN CIA L REPORTING BASED ON AN AUD IT OF 

FINAN CIAL STATEMENTS PERFORMED IN ACCORDANCE 
W ITH GOVERNM ENT AUD IT ING STANDARDS 

Board of Commissioners 
St . Tammany Parish Fire Protection D istrict No . 1 
A Component unit of the St . Tammany Parish Police Jury 
Slidell , Louisiana 

I have audited the general purpose financial statements of the 
St . Tammany Parish Fire Protection District No . i, a component unit 
of the St . Tammany Parish Police Jury , as of and for the year ended 
Decemb er 31, 1998, and have issued my report thereon dated 
May 24 , 1999 . I conducted my audit in accordance with generally 
accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditinq Standards issued 
by the Comptroller General of the United States . 

Compliance 
As a part of obtaining reasonable assurance about whether the 
St . Tammany Parish Fire Protection District No . l's general purpose 
financial statements are free of material m isstatement , I performed 
tests of its compliance w ith certain provisions of law s , 
regulations and contracts, noncompliance with which could have a 
direct and material effect on the determination of the financial 
statement amounts . However, providing an opinion on com pliance 
with those provisions was not an objective of my audit, and 
accordingly , I do not express such an opinion . The results of my 
tests disclose(] no instances of noncompliance that are required to 
be reported under Government Auditinq Standards . 

Internal Control Qver Financial 
In planning and perform ing my au 
Parish Fire Protection District 
financial reporting in order to 
for the purpose of expressing my 

Reportlnq 
dit, I considered the St . Tammany 
No . l's internal control over 
determ ine my auditing procedures 
opinion on the general purpose 
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financial statements and not to provide assurance on the internal 
control over financial reporting . However, I noted a matter 
involving the internal control over financial reporting and its 
operations that I consider to be reportable condition . Reportable 
conditions involve matters coming to my attention relating to 
significant deficiencies in the design or operation of the internal 
control over financial reporting that, in my judgement, could 
adversely affect the board 's ability to record , process, summarize 
and report financial data consistent with the assertions of 
management in the general purpose financial statements . I noted 
that, as a material weakness, the size of the board 's operations 
and its limited staff preclude an adequate segregation of duties 
and other features of an adequate system of internal accounting 
control . Management is aware of this inadequacy in the internal 
control structure , however, it feels that to employ such controls 
would not be cost beneficial . 

A material weakness is a reportable condition in which the design 
or operation of one or more of the internal control components does 
not reduce to a relatively low level the risk that misstatements in 
amounts that would be material in relation to the general purpose 
financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of 
performing their assigned functions . My consideration of the 
internal control over financial reporting would not necessarily 
disclose all matters in the internal control that m ight be 
reportable conditions and , accordingly , would not necessarily 
disclose all reportable conditions that are also considered to be 
material weaknesses . However, I considered the reportable 
condition described above to be a material weakness p 

This report is intended solely for the use of management and the 
State of Louisiana Legislative Auditor and should not be used for 
any other purpose . This restriction is not intended to limit the 
distribution of this report which , upon acceptance by the State of 
Louisiana Legislative Auditor , is a matter of public record . 

Keith J . Rovira 
Certified Public Accountant 

May 24 , 1999 


