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Report of Inder)endent Accountants 

To the Board of Directors and M em bers of 
The Louisiana Philharm onic Orchestra: 

In our opinion, the accom panying statem ents of financial position of The Louisiana Philharm onic 

Orchestra (the "Orchestra") as of June 30, 1998 and 1997 and the related statements of cash flows 
for the years then ended and the statem ent of activities for the year ended June 30, 1998 present 
fairly, in all m aterial respects, the financial position of the Orchestra as of June 30, 1998 and 1997, 
and results of its operations for the year ended June 30, 1998, and its cash flows for the year s 
ended June 30, 1998 and 1997, in conform ity w ith generally accepted accounting principles. 
These financial statements are the responsibility of the Orchestra's m anagement; our responsibility 
is to express an opinion on these financial statem ents based on our audits. W e conducted our 
audits of these statem ents in accordance w ith generally accepted auditing standards which require 
that we plan and perform an audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial statem ents, assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, and evaluating the 
overall financial statem ent presentation. W e believe that our audits provide a reasonable basis for 
the opinion expressed above. 

Septem ber 9, 1998 



THE LO UISIA NA PHILHA RM O NIC O RCH ESTRA 

STATEM ENTS O F FINA NCIA L PO SITIO N 
June 30. 1998and 1997 

Current assets: 
Cash and cash equivalents 
Contributions receivable 
Prepaid expenses 
Deferred m arketing costs 

Total current assets 

Property and equipm ent, net 

Total assets 

ASSETS 

LIABILITIES AND NET ASSETS 

Current liabilities: 
Trade accounts payable and accrued expenses 
Deferred revenue - ticket sales 

Total current liabilities 

Net assets: 
Unrestricted 
Temporarily restricted 

Total net assets 

Total liabilities and net assets 

The accompanying notes are an integral part of the financial statem ents 
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1998 1997 

$ 404,315 
195,785 
6,129 
33,366 

639.595 

39.649 

316,875 
224,947 
16,784 
30.886 

589,492 

39.327 

$ 679,244 $ 628,819 

$ 26,250 
317.854 

$ 27,720 
409.302 

344,104 437.022 

25,037 
310,103 

335,140 

88,297 
103.500 

191.797 

$ 679,244 $ 628,819 



 



THE LO UISIA NA PHILHA RM O NIC O RC HESTRA 

STATEM ENTS O F CASH FLOW S 
for the years ended June 30, 1998 and 1997 

Cash flow provided by (used in) operating activities: 
Change in net assets 
Adjustments to reconcile change in net assets to cash flows from operating 
activities: 
Depreciation 
Changes in assets and liabilities: 
Contributions receivable 
Prepaid expenses 
Deferred m arketing costs 
Trade accounts payable and accrued expenses 
Accrued distribution to Orchestra mem bers 
Deferred revenue - ticket sales 

Net cash provided by (used in) operating activities 

Cash flow provided by (used in) investing activities 
Sales of tem porary investment 
Purchase of property and equipment 

Net cash provided by (used in) investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

The accompanying notes are an integral part of the financial statem ents. 

Page 4 

1998 1997 

$ 143.343 $ 8,519 

11.272 9.122 

29,162 
10,655 
(2,480) 
(1,470) 

(91,448) 

99.034 

(132,637) 
(8,538) 
(4,637) 
1,420 

(28,300) 
13.796 

(141,255) 

100,000 

(11,594) (28,024) 

(11,594) 

87,440 

316.875 

71,976 

(69,279) 

386.154 

$ 404,3t5 $ 316,875 



TH E LO UISIA NA PHILHA RM O NIC O RC HESTRA 

NO TES 1"O FINA NC IA L STATEM ENTS 

nization and Sum m ary of untina Policies 

_Q~ ;~nization 

The Louisiana Philharmonic Orchestra (the "Orchestra") is a nonprofit entity formed to 
establish a sym phony to perform classical and other m usic, to present program s, and to 
undertake other activities to further the enjoyment of classical and other music by the 
public. The Orchestra was originally incorporated in 1991 as the N ew Orleans Sym phony 
Players A ssociation, Inc. and was subsequently renam ed The Louisiana l~hilharm onic 
Orchestra in 1992. 

Basis of Accounting 

The Orchestra's financial statem ents are presented using the accrual m ethod of accounting. 
Under this m ethod, revenues are recognized in the period earned, and expenses are 
recognized in the period in which the benefit is realized. Revenues from ticket sales are 
recognized when the perform ances are given. The Louisiana Philharm onic Orchestra 
reports gifts of cash and other assets as restricted support if they are received with donor 
stipulations that lim it the use of the donated assets unless that restriction expires in the 
fiscal year the gifts were received. W hen a donor restriction expires, that is, when a 
stipulated tim e restriction ends or purpose restriction is accom plished, temporarily 
restricted net assets are reclassified to unrestricted net assets and reported in the statem ent 
of activities as net assets released from restrictions. 

The statem ent of activities includes certain prior-year sum m arized com parative 
inform ation in total but not by net asset class. Such inform ation does not include suffi cient 
detail to constitute a presentation in conform ity with generally accepted accounting 

principles. Accordingly, such information should be read in conjunction with the 
organization's financial statem ents for the year ended June 30, 1997, from which the 
sum m ar ized inform ation was derived. 

Tem norarilv Restricted N et Assets 

Temporarily restricted net assets for June 30, 1998 and 1997 of $310,103 and $103,500 
respectively, are available for the Orchestra program for future seasons. 

)eferred M arketing, Costs 

Costs incurred for the production and distribution of the Orchestra's upcom ing season 
brochure, including direct response pledge and purchase inserts, are capitalized and 
expensed in the follow ing fiscal year. 
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THE LO UISIA NA PHILHA RM O NIC O RCHESTRA 

NO TES TO FINA NC IA L STA TEM ENTS, CO NTINUED 

O r(]anization and Sum m ary of Sianificant Accountinq Policies. continued 

ooertv. Eauinm ent and Denreciation 

Property and equipm ent are stated at cost. Depreciation is com puted using the straight-line 
m ethod ovcr the estim ated useful lives of the assets, prim arily 5 years. 

21'ax Status 

The Orchestra is exempt from federal income taxes under Section 501 (c)(3) of the lntcrnal 
Revenue Code. 

Donated Services and M aterials 

Donated services and m aterials, if significant in am ount, are recorded as contributions at 

their fair market value provided the donor has a clearly measurable and objective basis for 
determ ining their value. No value is assigned to other donated item s if there is 11o 
ascertainable basis for assigning the value. During 1998 and 1997, the Orchestra has 
recorded revenues and expenses approximating $120,000 and $152,000, respectively, 
relating to donated services and m aterials. 

Cash and Cash Eauivalents 

The Orchestra considers all m oney-m ar ket investm ent instrum ents and certificates of 
deposits w ith an original m aturity of three m onths or less to be cash equivalents. Cash and 
cash equivalents for 1998 and 1997 include approximately $295,000 and $286,000, 
respectively, of m oney m arket funds. 

U se of Estim ates 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported 
am ounts of net assets and disclosure of contingent assets and liabilities at the date of the 
financial statem ents and the relc~orted am ounts of changes in net assets during the reporting 
period. Actual results could differ from those estim ates. 
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THE LO UISIA NA PHILHA RM O NIC O RCHESTRA  

NOTES TO FINANCIAL STATEM ENTS, CO NTINUED 

and E 

Properly and equipm ent, net is sum m arized as follow s for June 30, 1998 and t997 

Office furniture and equipment 
Music library 

Less: Accum ulated depreciation 

1998 

$ 54,432 
16,890 

1997 

$ 47,324 
12.404 

71,322 59,728 

(31,673) (20,401) 

$ 39,649 $ 39,327 

3. O_Ql~.eratin g Lease: 
The Orchestra leases offi ce space for which rent is being waived as a cont ribution to the 
Orchestra. M anagem ent estim ates that the annual fair m arket value of this rental was 

approxim ately $41,922. 

4 Concentration of Financial R 

During the year ended June 30, 1998, the Orchestra m aintained cash account balances 
greater than  the am ount insured by the Federal Deposit Insurance Corporation at a single 
financial institution. 

5. Endow m ents: 

Several endowm ents have been established at the Greater N ew Orleans Foundation 

("GNOF") for the benefit of the Louisiana Philharmonic Orchestra. As of June 30, 1998 
and 1997, these endowm ents were valued at approximately $1,413,37] and $1,332,000, 
respectively. Distributions from  these endowm ents, which are at the discretion of the 

GNOF, were approximately $63,000 and $59,500 in 1998 and 1997, respectively. 
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THE LO UISIA NA PHILHA RM O NIC O RC HESTRA 

NO TES 1"O FINA NCIA L STATEM ENTS, C O NTINUED 

6. Functional Expenses: 

l'he Orchestra's expenses classified by functional category for the years ended June 30 
1998 and 1997 are as follow s: 

1998 

Salaries and wages 
Supplies and travel 
Services and professional 

Office arid OCcupancy 
Depreciation 

Manage- Fund- 
Orchestra m ent raising & 

Total Programs & General Marketing Development 1997 

$ 2,025,416 
356,512 
10,797 
601,277 
11,482 

$1,721,337 $ 164,881 $ 
294,460 16,171 

10,797 
274,884 64,582 

11.482 

81,878 $ 57,320 $ 1,903,045 
20,569 25,312 249,945 

63,956 
261,811 602,915 

9.122 

$ 3,005,484 $ 2,29g,681 $ 267,913 $ 364,258 $ 82,632 $ 2,828,983 
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R EPORT OF INDEPENDENT A CCOU 
O N APPLYING AGREED-UPON PROCEDURES 

To the Board of Directors an d M em bers of 
The Louisian a Philharm onic Orchestra and 
The O ffi ce of Legislative Auditor, State of Louisiana: 

639 toyola Avenue 
Suite 1800 
New Orleans tA 70113 
]elephone (504) 529 2700 
Facsimile (504) 529 1439 

W e have perform ed the procedures enum erated below , which were agreed to by The 

Louisiana Philharmonic Orchestra (the "Orchestra") and the Offi ce of Legislative Auditor, 
State of I,ouisiana (the "Legislative Auditor") solely to assist you in complying with the 
reporting requirements of ihe Legislative Auditor in determining whether the Orchestra has 
com plied w ith representations m ade by the Orchestra in the Louisiana Attestation 

Questionnaire, included as Appendix C, for the year ended June 30, 1998. This engagement 
to apply agreed-upon procedures was perform ed in accordance with standards established by 
the Am erican Institute of Certified Public Accountants. The suffi ciency of the procedures is 
solely the responsibility of the Orchestra and the Legislative Auditor. Consequently, we 
m ake no representation regarding the suffi ciency of the procedures described below either for 
the purpose for which this report has been requested or for any other purpose. 

The procedures we performed and associated findings are as follows 

Federal. State. and Local Aw ards 

1. W e obtained a list of federal, state and local award expenditures for the fiscal year , by 
grant and grant year, from  the Orchestra as attached at Appendix A . 

2. For each federal, state, and local aw ar d described in Appendix A , we 

* Selected, by use of an unsystem atic sam ple selection criteria, up to 6 
disbursem ents from each award adm inistered during the period under 
exam ination, as described on Appendix B. 

~ Com pared the selected disbursem ents to supporting invoices or other 
docum entation, noting agreem ent of disbursem ent am ount and payee. 

,, Determ ined through inquiry of Orchestra personnel and inspection of the grant 
docum ent that the selected disbursem ents were properly recorded in the correct 
fund and general ledger account w ithout exception. 
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~ Obtained from the Orchestra a list of persons authorized to approve disbursem ents 
and determ ined that the selected disbursem ents were approved by an authorized 

~ For disbursem ents charged to a federal aw ard, determ ined that the disbursem ents 
com plied w ith the applicable specific program requirem ents by com paring the 
description of the disbursem ent purpose contained on the disbursem ent's 
supporting docum entation with the program specifics summ arized in the 
Com pliance Supplem ent or contained in the grant agreem ent, if the program is not 
included in the Com pliance Supplem ent w ithout exception. 

~ For state and local awards, determ ined that the disbursem ents com plied w ith the 
grant agreem ent by com paring the description of the disbursem ent purpose 
contained on the disbursem ent's supporting docum entation w ith grant specifics as 
contained in the grant agreem ent w ithout exception. 

For the programs selected for testing in item (2) that had been completed during the 
period under review, we com pared the am ount of disbursem ents per the close-out report, 
when required, with the Orchestra's general ledger and determ ined that the am ounts 
were in agreem ent. 

M eetings 

W e inquired of Orchestra m anagem ent whether agendas for m eetings recorded in the 
m inute book were posted as open m eetings as required by LSA-RS 42:1 through 42:12; 
and we were inform ed that no such m eetings occurred in the year ended June 30, 1998. 

Com orehensive B 

For all grants exceeding five thousand dollars, we determ ined that each applicable 
federal, state, or local grantor agency/agencies was/were provided a com prehensive 
budget of those grants that included the purpose and duration, and for state grants, 

included specific goals and objectives and measures of performance based upon 
inspection of the aforem entioned docum ents. 

Prior Com m ents and Recom m endations 

6. N o prior-year com m ents or recom m endations were issued 

W e were not engaged to, and did not, perform an audit, the objective of which would be the 
expression of an opinion on the specified elem ents, accounts, or item s. Accordingly, we do 
not express such an opinion. Had we perform ed additional procedures, other m atters m ight 
have com e to our attention that would have been reported to you. 
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This report is intended solely for the use of the Orchestra and the l,egislative Auditor and 
should nol be used by those who have not agreed to the procedures and taken responsibility 
for the suffi ciency of the procedures for their purposes. 

N ovem bel 9, 1998 



A ppendix A 
G rant Listing for the year ended June 30, 1998 

Federal: 
N ational Endow m ent for the Arts 

State: 
I,A Division of the Arts General 
Opera, ring Support 

LA Division of the Arts Project Support 

Locah 
W isher Foundation 
Arts Council of N ew Orleans 
Econom ic Developm ent Fund O) 

Aw ard 
A m ount 

$75,000 

$53,000 

$4,000 

$25,000 
$17,000 
$23,000 

Award 
Fiscal Y ear 

1997/1998 

1997/1998 

1997/1998 

1997/1998 
1997/1998 
1997/1998 

O)There w ere no expendituresrelatingto this Grant during thetwelve m onths ended June 30
, 

1998. 



A ppendix B 
D isbursem ent Selection 

Chcck 
N um ber Payee 

N ational Endow m ent for the A rts: 
3146 Steven Cohen 
3163 Eric Lee 
3181 Ann Radek 
3219 Burton Callahan 
3241 Allan Kolsky 
3330 Rachel Jordan 

LA Division ofthe A rts 
4243 
4270 
4308 
4332 
4362 
4373 

LA Division ofthe Arts 
9056 
9022 
8646 
8991 
8759 

W isnerFoundation: 
8501 
8498 
8487 
9022 
7566 
8880 

G eneral O perating Support: 
Lynn Gorm an 

Elizabeth Puliju 
Jane Gabka 
Bruce O w en 
Jam es Atwood 
Richard Erb 

Project Support*: 
W YLD 
The Tim es-Picayune 
Total Graphics 
W W L 870am 
The Tim es-Picayune 

Total Graphics 
Presto Graphics 
Desiree Petibon, Inc. 
The Tim es-Picayune 
Park One 
A and D M aintenance 

A rts Council of N ew O rleans*: 
7561 Color Pix, Inc. 
9130 Sanwa Leasing Corporation 
8496 PM A 
8906 David Rae M orris 

* - A ll disbursem ents from  grant were selected for testing 
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LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Quasi-public Entities) 

November 5, 1998 

Pricew aterhou seCoopers L.L.P 
639 Loyola Avenue, Suite 1800 
N ew Orleans, Louisiana 70113 

A ppendix C 

In connection with your compilation of our financial statements as of June 30, 1998 and for the 
year then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana 
Governmental Audit Guide, we make the following representations to you. W e accept full 
responsibility for our compliance with the following law s and regulation and the internal controls 
over com plian ce w ith such law s and regulations. W e have evaluated our compliance with the 
following laws and regulations prior to making these representations. 

These representations are based on the information avaitable to us as of November 5, 199g(date 
of completion/representation). 

Federal, State, and Local Aw ards 
W e have detailed for you the amount of Federal, state and local award expenditures for the fiscal 
year , by gran t and grant year . 

Yes[v] No[ ] 

All transactions relating to federal, state, and local grants have been properly recorded within our 
accounting records an d reported to the appropriate state, federal, and grantor offi cials. 

Yes [,,'] No [ ] 

The reports filed with federal, state, and local agencies are properly supported by books of 
original entry an d supporting documentation. 

Yes [,/~ No [ ] 

W e have complied with all applicable specific requirements of all federal, state, and local 
program s we administer, to include m atters contained in the Compliance Supplem ent, m atters 
contained in the gran t awards, eligibility requirements, activities allowed and unallowed, and 
reporting an d budget requirements. 

yes [v~ No [ ] 
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O pen M eetings 
Our meetings, as they relate to public funds, have been posted as an open meeting as required by 

LSA-RS 42:1 through 42:12 (the open meetings law). 
Yes [~ No [ ] 

Budget 
For each federal, state, and local grant w e have filed w ith the appropriate grantor agency a 
com prehensive budget for those grants that included the purpose and duration, and for state 

grants included specific goals and objectives and measures of performance 
yes [~ No [ ] 

Prior Year Com m ents 
W e have resolved all prior-year recomm endations and/or comm ents 

Yes[v] No[ ] 

W e have disclosed to you all know n noncom pliance of the foregoing law s and regulations, as well 
as any contradictions to the foregoing representations. W e have made available to you 
docum entation relating to the federal, state, and local grants, to include the applicable law s and 
regulations. 

W e have provided you w ith any com munications from regulatory agencies or other sources 
concerning any possible noncompliance with the foregoing laws and regulations, including any 

received between the end of the period under examination and the issuance of 
this report. W e will also disclose to you, the Legislative Auditor, and the applicable state grantor 
agency/agencies any known noncompliance which may occur up to the date of your report 
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