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INDEPENDENT AUDITOR'S REPORT

To Lhe Judges
Fortieth Judicial District Court

Edgard, Loulsiana

1 have audited the accompanying financial statements of the
Fortieth Judicial District Judicial Expense Fund, a component unit
of the st. John the Baptist Parish Council, as oi and for the vyear
cended December 31, 1998, as listed in the table ol contents.

These financial statements are the responsibility of the judges of
the Fortieth Judicial District Court. My responsibility is to
express an opinion on these financial statements based on my
audit.

T conducted my audit in accordance with generally accepted
auditing slandards contained in the Government Auditing Standards,
issued by the Comptroller General of the United States. Those ;
standards reguire that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are

free of material misstatement. An audit includes examining, on a
tesl basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the

accounting principles used and significant estimaltes made by
management, as well as evaluating the overall financial statement
presentation. 1 believe that my audilt provides a reasonable basis

for my opinion.

In my opinion, the component unit financial statements
referred to above present fairly, in all material respects, the
financial position of the Fortieth Judicial District Judicial
Expense Fund, as of December 31, 1998, and the results of
operations for the year then ended in conformity with generally
accepted accounting principles. |



The year 2000 supplementary information on page 19 is nol a
reguired part of the basic financial statements but 1is
supplementary information required by the Governmental Accounting
Standards Beoard. 1 have applied certain limited procedures, which
consisted principally of inquiries of management regarding the
methods of measurement and presentation of the supplementary
information. However, 1 did not audit the information and do not
express an opinion on 1t. In addition, I do not provide assurance
that The Fortieth Judicial District Court is or will become ycar
2000 compliant, that the Fortieth Judicial District Court’s vyear
2000 remediation efforts will be successful in whole or in part,
or that parties with which the Fortieth Judicial District Court
does business are or will become year 2000 compliant

My audit was conducted for the purpose of forming an oplinion
on the financial statements taken as a whole. The combining and
individual fund and account group financial stalements, listed in
the table of content, are presenlted for purposes of additional
analysls and are not a requilired part of the financial statements
of the Fortieth Judicial District Judicial Expense Fund. Such
information has been subjected to the auditing procedures applied
in the audit of the financial statements and, in my opinion, 1is
fairly presented in all material respects in relation to theo
financial stalements taken as a whole.

In accordance with Government Auditing Standards, I have also
issucd a report dated April 23, 1999 on my consideration of the
Fortieth Judicial District Court's compliance and internal control
over Ilnancial reporting based on an audit of financial statecments
performed 1n accordance with Government Auditing Standards. This
reporl 1s presented separately after the notes to the financial
statemenis of this audit report.

April 23, 1999



FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND STATEMENT A
8T. JOHN THE BAPTIST PARISH COUNCIIL
ALT, FUOND TYPES AND ACCOUNT GROUPE

COMBINED BALANCE SHEET
December 31, 1858

DECEMBER 31, 19%8
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Governmental Account
Fund Type Group
Special General Total
Revenue Fixed (Memorandum
Fund Agssets Only}
ASSETS
Cash $167,409 S167,4009
Petty Cash 100 100
Revenue Receivable - Criminal 2,451 2,451
Revenue Receivable - Ciwvil 1,845 1,845
Revenue Receivable - Suprene Court 678 678
Property and Eguipment (Note 2}
Furniture & Fixtures $28,205 28,205
Equipment 894,392 94,392
TOTAL ASSETS 5172,483 $122,597 $295, 080
LIARILITIES AND FUND EQUITY
LIZAZBILITIES
Accounts Payable 52,630 52,630
TOTAL LIJABILITIES 2,630 2,630
FUND EQUITY
Investment in General Fixed Assets 5122,597 122,597
Fund Balance
Unreserved
Undesgsignated 169,853 169, 853
TOTAL EQUITY 169, 853 122,597 292,450
TOTAL LIABILITIES AND EQUITY $172,483 $122,597 $295, 080

e e e = = T o e B e — - e e e — g e o B B — = — —— w— m mm1 & roubl —

See Accountant's Audit Report.
The accompanying notes to the financial statements are an integral part of this statement.
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FORTIETH JUDICIAL DISTRICT JUDICTIAL EXPENSE FUND STATEMENT B

ST. JOHN THE BAPTIST PARISEH COUNCIL
GOVERNMENTAL FUNDS
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED DECEMBER 31, 1958

DECEMBER 31, 1998
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Governmental
Fund Type
Special Total
Revenue (Memorandum
Fungd Only)
REVENUES :
Criminal $545, 350 555,300
Civil 23,865 23,865
Supreme Court Reimbursements 18,613 18,613
FINS Grant 25, 000 25,000
Juvenile Prebation Fee 375 375
Interest 2,171 2,171

Grant -LCLE L,1323 5,133

Grant-St., John Parish Council 5,000 5,000
TOTAL REVENUES 135,507 135,507
EXPENDITURES :
Current -
Conferences, Dues, and Courses 6,113 6,113
Supplemental Pay
Clerical &,835 6,835
Court Reporter 8,975 8,975
Law Clerk i,337 1,337
Probation Officer 9,971 8,971
Libraryy 16,483 16,483
Miscellaneous 584 Lg4d
Jury & Court Lunches 713 713
Juvenile Services 209 909
Oftice Supplies 5,859 5,855
Frofessional Fees 4,900 4,900
Repalirse & Maintenance 1,579 1,576
Supplies 2,518 2,518
Telephone 2,826 2,826
Travel 9,152 9,152
hdvertising & Public Relatilons 1,119 1,119
Storage 633 633
Salary Reimbursement 26,687 26,687
Meetings 450 450
L.eage 1,768 1,768
Fersonnel 10, 800 10,800
Service Charges 94 94

Cee

hAccountant 's hudit Report.

The accompanying ncotes to the financial statements are an integral part of this statement.

FORM

-

3

&



—— @ E——— @ S———— 0 O S——— O SS—— O =sme= o= UL R TREEE o TRRRRER o TR TR
— — — — m— — o Em—— e e — os— s—

STATEMENT B
FORTIETH JUDICIAL DISTRICT JUDICIAIL EXPENSE FUND {(Continued)
ST. JOHN TEE BAPTIST PARISH COUNCIL
GOVERNMENTAL FUNDS
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
FOR TEE YEAR ENDED DECEMBER 31, 1998

DECEMBER 31, 15958
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Governmental
Fund Type
Special Total
Revenue (Memorandun
Fund Oonly)
Capital Qutlay-
Eguipment 3,006 3,006
Furniture 378 378
TOTAL EXPENDITURES 123,688 123,688
EXCESS (DEFICIENCY) CF REVENUES
OVER BEXPENDITURES 511,818 $11,818
OTHER FINANCING SOURCES (USES)
Operating transfer 1in 558 LS8
Operating transfer cut {558) {558)
TOTAL OTHER FINANCING SOURCES (USES) - -
EXCESS {(DEFICIENCY} OF REVENUES AND OTHER
FINANCING SOURCES OVER EXPENDITURES $11,818 $11,818
FUOND BALANCE, January 1 158,035 158,035
FUND BALANCE, December 31 $169, 853 5169, 853

_—r —— - - o — — — — _— e —— — — — . . — —

See Accountant's Audit Report.
The accompanying notes to the financial statements are an integral part of this gtatement.
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STATEMENT C

FORTIETH JUDICIAL DISTRICT JUDICIAIL EXPENSE FUND

ST. JOHN THE BAPTISET PARISH COUNCIL
SPECIAL REVENUE FUNDS

GOVERNMENTAL FUNDS -

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE-BUDGET (GAAP BASIS) AND ACTUAL

FOR THE YEAR ENDED

DECEMBER 31,

DECEMBER 31,

1598

1598
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Favorahle

Budget Actual (Unfavorable}
REVENURS .
Criminal 555,350 $55, 350 SO
Civil 24,000 23,865 {135}
Supreme Court Reinbursements 12,500 18,613 6,113
FINS Grant 25,000 25,000 0
Juvenile Probation Fec 375 375
Interest 2,171 2,171
Grant -1.CI.E H,133 5,133 0
Grant- &t . John Parish Council 5,000 5,000 0
TOTAL REVENUES 126,983 135,507 8,524
FXPENDITITUKES ¢
Current -

Conferences, Duegs, and Courses 6,860 €£,1123 147

supplemental Fay
Clerical 7,160 £,835 325
Court Reporter 8,007 8,975 {68)
Liaw Clexrk 050 1,337 (2877}
Probation Officer 10,075 9,9%] 104
library 13,300 16,483 (3,382)
Miscellancous 1,145 HE4 561
Jury & Court lLunches 220 713 (493)
Juvenile Servigeg 920 5085 11
Office Supplics &,754 5,85L35 8oL
Frofessional Fees 6,875 4,900 1,9%5
Repalrs & Maintenance 1,545 1,579 (34
Supplics 1,925 2,518 (593
Telephone 2,230 2,826 {551)
Travel 8,900 9,152 (252}
Advertising & Pub:lic Helations 1,100 1,119 {19
Storage L75 633 42
Salary Reimburgement 26,687 26,687 0
Mectings 345 450 (105)
Letase 1,782 1,708 14
Personnel 10, 000 10,800 (800)
Service Charges - G4 (94)

See Accountant's Audil Report.
The accompanying notes to the financial
FORM ©

statements are an integral part of this statement,

2
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND STATEMENT C
ST. JOHN THE BAPTIST PARISH COUNCIL (Continued)
GOVERHNMENTAL FUNDSE - SPECIAL REVEHUE ¥FUNHDS
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE-BUDGET {(GAAP BASIS} AND ACTUAL
FOFR. THE YEAR ENDED DECEMBER 31, 1598

DECEMEBER 31, 1998
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Variance
Favorable
Budget Actual (UInfaveraklel
Capital Outlay-
Fguipinent 3,17% 3,006 169
Furniture 400 178 22
TOTATL, EXPERDITURES 121,835 123,689 {1,754)
EXCESS {(DLVFICIFNCY) OF REVENUES
OVER EXFENDITURES 55,048 511,818 56,770
OTHEE FINANCING SOURCES (TISES)

Operating transier in 558 {558)
Operating transfer out (558) 58
TOTAI, OTHER FINANCING SOURCES (USES) - -

BXCESS (DEFICIENCY) OF REVENUES AN OTHER

FINANCING SOURCES OVER EXPENDITURES $5,048 $11,818 6,770
FUND BRALANCE, January 1 158,035 158,035
FUND BALANCE, December 31 $163, 083 5169, 853 46,770

—_— e — — o om e e

See Accountant 's Audit Report.,
The accompanying notes to the financial statements are an integral part of Lhis statement .
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCIL

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1998

Note 1. Summary of Significant Accounting Policies

A. Basis of Presentation

The accompanying financial statements of the Fortieth
Judicial District Judicial Expense Fund, a component unit of the
St. John the Baptist Parish Council, have been prepared in
conformity with generally accepted accounting principles (GAAP) as
applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting
principles. The more significant of the government's accounting
policies are described below.

B. Reporting Entity

[l I T S S —

As the governing authority of the parish, for reporting
purposes, the St. John the Baptist Parish Council is the financial
reporting entity for St. John the Baptist Parish. The financial
reporting entity consists of (a) the primary government (parish
councill), (b) organizations for which the primary government is
financlally accountable, and {(c¢) other organizations for which
nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting
entity's financial statements to be misleading or incomplete,

Governmental Accounting Standards Board Statement No.l4
established criteria for determining which component units should
be considered part of the St. John the Baptist Parish Council for

financial reporting purposes. The basic criterion for including a
potential component unit within the reporting entity is financial
accountability. The GASB has set forth criteria to be considered
in determining financial accountability. This c¢riteria includes:
1. Appointing a volting majority of an organization's governing
body, and
a. The ability of the council to impose its will on that

organization and/or

10



FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND

ST. JOHN THE BAPTIST PARISH COUNCIL
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1998

b. The potential for the organization to provide specific
financial benefits to or impose specific financial
bhurdens on the council.

2. Organizations for which the council does not appoint a voting
majority but are fiscally dependent on the council.

3. Organizations for which the reporting entity financilal
statement would be misleading if data of the organizallon is
not included because of the nature or significance of the
relationship.

Because the court is fiscally dependent on the council, the
Fortieth Judicial District Judicial Expense Fund was determined to
be a component unit of the St. John the Baptist Parish Council,
the financial reporting entity. The accompanying financial
statements present information only on the funds maintained by the
expense fund and do not present information on the parish council,
the general government services provided by that governmental
unit, or the other governmental units that comprise the financial
reporting entity.

C. Fund Accounting

——b. —rm e ——

The court uses funds and account groups to report on 1its
financial position and the results of i1ts operations. Fund
accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions relating to
certain government functions or activities.

A fund is a separate accounting entity with a self-balancing
set of accounts. On the other hand, an account group s a
financial reporting device designed to provide accountabilily for
certain assets and liabilities that are not recorded in the fund
because they do not directly affect net expendable availlable
financial resources.

F'unds of the c¢ourt are classified as governmental funds.

Governmental funds account for the court's general activitiles,
11



FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCIL
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1998

including the collection and disbursement of specific or legally
restricted monies, the acquisition or construction of general
fixed assets, and the servicing of general long-term debt.
Governmental funds of the Jjudicial expense fund include:

Special Revenue--the general operating fund of the court and
accounts for all financial resources, except those reguired to be
accounted for in other funds.

D. Basis of Accounting

- TR r——

The accounting and financial reporting treatment applied to a
fund is determined by its measurement focus. The Special Revenue
Fund is accounted for using a current financial resources
mecasurement focus. With this measurement focus, only current
assets and current liabilities are generally included on the
balance sheet. The operating statement presents increases and
decreases 1n nel current assets,

The records of the Fortieth Judicial District Judicial
Expense Fund are malintalined on a cash basis of accounting.
However, L he Special Revenue Fund reported in the accompanyilng
financial statements has been converted to a modified accrual
basis of accounting utilizing the following practices 1n recording
revenues and expendltures:

Revenues

Court costs are recorded in the month the fees are collecled
by the St. John Parish Clerk of Court for civil cases and the
St. John Parish Sheriff's office for criminal cases.

Revenues recelvables reflect amounts collected in December
pbut not remitted until January of the following vyear.
Inlerest income 1s recorded when earned.

All other revenues are recorded when received.

12
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCII
NOTES TO FINANCIAIL STATEMENTS
DECEMBER 31, 1998

Expenditures

Expenditures are generally recognized under the modified
accrual basis of accounting when the related fund liability
1s lncurred, except for principal and interest on general
long-term liabilities which i1s recognized when due.

. Budgets and Budgetary Accounting

The Judges formally adopted a budget during the vear for the
special revenue funds on a basis consistent with generally
accepted accounting principles (GAAP). During the vear, the
budgetls for the Special Revenue Funds were amended and adopted by
the Judges.

' Background

_—

The Fortieth Judicial District Judicial Expense Fund was
created by the State of Louisiana Act No. 52, House Bill No. 39
of the 1984 regular Legislative session. It authorized collection
from every person filing any type of civil suit or proceeding and
who 1s not otherwilise exempted by law from the payment of court
costs, a sum not to exceed fifteen dollars. In all criminal
cascs, there shall be collected an amount not to exceed seven
dollars and fifty cents from every defendant who is convicted
after a trial or other plea of guilty or who forfeits his bond.
These costs are to be i1n addition to all other fines, costs
or forfeitures imposed by law. Act 834, Section 571.11 of the
1883 Regular Legislative session authorizes all judgements of bond
forfeitures resulting from the posting of a surety bond in a
criminal proceeding in the State of Louisiana shall be collecied
by the district attorney. The district attorney shall distribute
ten (10%) percent of all funds cecllected to the court fund of the
prarish where the bond was posted. The Fortieth Judicial District
Court has three (3) divisions.

In general, the funds may be used for any purpose or purposes
connected with, incidental in or related to proper administration
or function of the Fortieth Judicial District Court or the offices
of the individual judges. For further information one should
refier to Act 52, House Bill No. 39, Section 996:40 of

13
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCII.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1998

the 1984 regular Loulisiana Legislative session and Act 382, House
Bill No.2037/, of section 996:41 of the 1990 Regular Louisiana
Legislative session.

G. Cash and Cash Equivalents and Investments

Cash includes amounts in demand deposits, interest-bearing
demand deposits, and money market accounts. Cash equivalents
include amounts 1in time deposits and those investments with
original maturities of 90 days or less. Under state law, the
board may deposit funds in demand deposits, interest-bearing
demand deposits, money market accounts, or time deposits with
state banks organized under Louisiana law and naticnal banks
having their principal offices in Louisiana.

Under state law, the board may invest in United States bonds,
treasury notes, or certificates. These are classified as
investments if their original maturities are 90 days; however, if
the original maturities are 90 days or less, they are classified
as cash eguilvalents. Investments are stated al cost.

H. Fixed Assets

Fixed Assets are recorded as expenditures at the time purchased,
and the related assets are reported in the general fixed assets
account dgroup. No depreciation has been provided on fixed assets.
Fixed assels are valued at historical cost.

I. Total Columns on Statements

_———

The total columns con the statements are captioned Memorandum
Only to indicate that they are presented only to facilitate

financial analysis. Data in these columns do not present
financial position or results of operations in conformity with
generally accepted accounting principles. Neither is such data

comparable to a consolidation.

14
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FORTIETH JUDICIAL DISTRICT JUDICIAT, EXPENSE FUND
ST. JOHN THE BAPTIST PARTSH COUNCIL
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1998

Note 2. Cash and Cash Equivalents

At December 31, 1998, the board has cash and cash equivalents
(book balances) totaling $167,409 as follows:

Demand deposits S 1,955
Interest-bearing demand deposits 165,454

Total S 167,409

——— — T e —— .
—_——Er— —— —— mL— T—— — e

These deposits are stated at cosit, which approximates markel.
Under state law, these deposits (or the resulting bank balances)
must be secured by federal deposit lnsurance or the pledge of
securities owned by the fiscal agent bank. The market value of
the pledged securities plus the federal deposit insurance must at
all times egual the amount on deposit with the fiscal agent.

These securities are held in the name ©of the pledging fiscal agent
bank in a holding or custodial bank that is mutually acceptable 1o
both parties. At December 31, 1998, the district has $168,619

in deposits (collected pbank balances). These deposils are secured
from risk by $100,000 of federal deposit Insurance and 568,619

of pledged securities held by the custodial bank in the name of
the fiscal agent bank {GASB Category 3).

Even though the pledged securities are considered
uncollateralized (Categery 3) under the provisions of GASB
Statement No. 3, Louisiana Revised Statute 39:1229 1mposes a
statutory reguirement on the custodial bank to advertise and se¢l)
the pledged securities within 10 days of being notified by the
judges that the fiscal agent has failed to pay deposited funds
upon demand.



FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
JOHN THE BAPTIST PARISH COUNCIIL
NOTES TO FINANCIAL STATEMENTS

ST.

Note 3. Changes in

Division A

DECEMBER 31,

Fixed Assets

1998

The following 1s a summary ©of the changes in the general

Furniture & Fixtures
Eguipment

DlVJ&lOﬂ 13

—_——

The followling 1s

assets account group

Furniture & Fixtures
Eguipment

Division C

Furniture & Fixtures
Equipment

fixed assets account group for the year ended December 31, 19988,
Balance Balance
1/1/98 Additions Deductions 12/31/98

S 9,113 S - 0 - S ~ 0 - S 9,113

48,800 1,477 1,962 g§J31_

$57,913 ¢ 1,477 $1,962 $57,428

a summary of the changes 1n general fixed
for the year ended December 31, 1998.

Balance Balance
1/1/98  Additions Deductions 12/31/98

S 8,019 S - 0 - S - 0 - S 8,019

25,310 884 2,771 23,423

$33, 328 $ 884 s 2,771 $%] 4472

The following 1s a summary of the changes 1In general {ixecd

assels account group for the year ended December 31, 1998.

Balance Balance
1/1/98 Additions Deductions 12/31/98

$10, 694 $ 378 S — 0 - 511,072

23,185 ©45 1,185 24,659

$33,889 S 1,023 $ 1,185 $33 7277

— o A m—— ——— ———  —-
— — e pp— —— iy ga—
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCIL
NOTES TO FINANCIAI STATEMENTS
DECEMBER 31, 1998

Note 4. Revenues

Thirty-three and one-third percent {33 1/3%) of total
revenues are allocated to each division of the Fortieth Judicial
District Court. FEach judge is responsible for administering the
funds for his or her division.

Note 5. Act No.52 of the 1984 regular Louisiana Legislative
session

Prior to this Act, the Twenty-Ninth Judicial District
included the two parishes of St. Charles and St. John the Baptist.
Secltion 5 of this act split the Twenty-Ninth Judicial District and
created the Fortieth Judicial District. Presently, the Twenty-
Ninth Judicial District includes St. Charles Parish and the
Fortieth Judicial District includes St. John the Baptist Parish.

Note 6. Litigation and Clains

There are no claims or litigation pending against the court
al December 31, 1998.

Note 7. Leases

Division A leases a copler under a three year operaling
lease. The lease 1s based on usage and explres January, 1999,
The monthly rental is $80.15,

Division C leases a copler under a three year operating

lease. The lease 1s based on usage and explres January, 2000.
The monlthly rental 1s $80.15.

17
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCIL
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1998

Note 8. Supplemental Information

The Fortieth Judicial District Court has no board members and
therefore no one was paid a per diem. The Fortieth Judicial
District Judicilal Expense Fund received federal financial
assistance through a subgrant from the Louisiana Commission on lLaw
IEnforcement. These funds are accounted for under the Mentoring
Program Fund. The amount of expenditure for 1998 was $5,133.

18



FORTIETH JUDICIAL DISTRICT JUDICIAIL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCIL
REQUIRED SUPPLEMENTARY INFORMATION

DECEMBER 31, 1998

Note A - Year 2000- Issue (Unaudited)

The Year 2000 Issue is the result of shortcomings in many
electronic data processing systems and other elecironic eguipment
that may adversely affect the government’s operations as early as
fiscal year 1890.

Fortieth Judicial District Court has not inventoried computer
systems and other electronic equipment that may be affected by the
vear 2000 issue and that are necessary to conducting the court’s
operations, It 1s unknown as of December 31, 1988, what effects,
i{ any, failing to remediate any such systems will have upon court
ocperations and financial reporting.

Because of the unprecedented nature of the Year 2000 Issue,
its effects and the success of related remediation efforts will
not be fully determinable until the year 2000 and thereafter.
Management cannot assure that the Fortieth Judicial District Court
1s or will be vyear 2000 ready, that the Court’s remediation
efforts will be successful in whole or in part, or that parties
with whom the Court does business will be vear 2000 ready.

19
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCIL
EDGARD, LOUISIANA

SUPPLEMENTAL INFORMATION SCHEDULES
SPECIAL REVENUE FUNDS

As of and for the Year Ended December 31, 1998

Division A

Division A accounts for the operations of Division A. This fund
receives its revenuegs from criminal and civil court cases.

Division B

Division B accounts for the operations of Division B. This fund
recelves 1ts revenues from criminal and civil court cases,

inigion C

-

Division C accounts for the operations of Division C. This fund
receives its revenues {from criminal and civil court cases,

The FINS Program accounts for the operations of the families in
needs of services prodgram. Funding 1s provided primarily by a
state grant.

Juvenile Probation Fee Fund

The Juvenile Probation Fee Fund accounts for the operations of a
juvenile probation and parole program. The fund receives its
revenues from juvenile court cases.

Mentoring Program

—_—— ————

The Mentoring Program accounts for the operations of the mentoring
program. The fund receives i1ts revenues from federal funds
through a subgrant from the Louisiana Commission on lLaw
Enforcement and the parish council.
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND

ST. JOHN THE BAPTIST PARISH COUNCIL
EDGARD, LOUISIANA
Supplemental Information Schedules

Summary Schedule of Prior Audit Findings
For the Year Ended December 31, 1998

Reference NO. : 1

There were no prior year findings or management letter comments.
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FORTIETH JUDICIAL DISTRICT JUDICIAL EXPENSE FUND
ST. JOHN THE BAPTIST PARISH COUNCIL
EDGARD, LOUISIANA
Supplemental Information Schedules
Corrective Action Plan for Current Year Audit Findings
For the Year Ended December 31, 1998

Reference No.: 1

_— .

Fiscal Year Finding Initially Occurred: December 31, 1998

Finding Described: The Year 2000 Issue 1s the result of
shortcomings in many electronic data processing systems and other

electronic eguipment that may adversely affect the government’s
operations as early as fiscal year 1999,

Corrective Actilion and Additional Explanation: Management 1s awarc

of the Year 2000 Issue and will develop a plan to try and resolve
the probliem.

Anticipated Completion Date: October 31, 19998,
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Fortieth Judicial District Court
of St. John the Baptist Parish
State of Louisiana

Edgard, Loulsiana

I have audited the financial statements of the Fortieth Judicial
District Judicial Expense Fund, a component unit of the St. John
the Baptist Parish Council, as of and for the vyear ended December
31, 1898, and have issued my report thereon dated April 23, 1990,
I conducted my audit in accordance with generally accepted
auditing standards and the standards applicable to financial
audils contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As a part of obtaining reasonable assurance about whether the
Fortieth Judicial District Judicial Expense Fund’s financial
statements are free of material misstatement, I performed lLests of
1ls compliance with certain provisions of laws, regulations and
contracts, noncompliance with which could have a direct and
material effect on the determination of the financial statement

amounts. However, providing an opinion on compliance with thosc
provisions was not an objective of my audit, and accordingly, 1 do
not express such an opinion., The results of my tests disclosed no

instances of noncompliance that are required to be reported under
Government Auditing Standards.




Internal Control Over Financial Reporting

In planning and performing my audit, I considered the Fortieth
Judicial District Judicial Expense Fund’s internal control over
financlial reporting in order to determine my auditing procedures
for the purpose of expressing my opinion on the financial
statements and not to provide assurance on the internal control
over financial reporting. Our consideration of the internal
control over financial reporting would not necessarily disclose
all matters in the internal control over financial reporting that
might be material weaknesses. A material weakness 1s a condition
in which the design or operaticon of one or more of the internal
control components does not reduce to a relatively low level the
risk that misstatements 1n amounts that would be material 1n
relation to the financial statemenis being audited may cccur and
not. be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting
and its operation that we consider to be material weaknesses.

This report is intended solely for the use of management and the
State of Louisiana Legislative Auditor and should not be uscd for
any other purpose. This restriction is not intended to limit the
distribution of this report which, upon acceptance by the State of
Louisiana Legislative Auditor, is a matter of public record.

-

April 23, 1998 Nolan H. gchexnayder
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1 am pleased to report that our audit of the three divisions did not find any
significant problems.  Generally c.peakmg, the records are well maintained and accurate.
Whenever an organization is audited, it is customary to make administrative suggestions
to improve the operating efficiency of the organization. Listed below are my comments:

1. Prior audit suggestions have been complied with.

2. The Year 2000 Issue results from a computer’s inability to process ycar-date data
accurately beyond the year 1999, Except 1n recent years, computer programmers
consistently have abbreviated dates by eliminating the first two digits of the year,
with the assumption that these two digits would always be 19, Thus January |
1965 became 01/01/65. Unless corrected, this shorcut 1s expected to create
widespread problems when the clock strikes 12:00:01 A, M. on January 1, 2000.
On that date, some computer programs may recognize the date as January 1, 1900,
and process data inaccurately or stop processing altogether. Additionally, the use
of abbreviated dates may cause failures when systems currently attempt to
perform calculations into the year 2000.

The Year 2000 Issue presents another challenge-the algorithm used in some
computers for calculating leap years is unable to detect that the year 2000 1s a leap
year. Therefore, systems that are not year 2000 ready may not register the
additional day, and date calcufations may be incorrect. Furthermore, some
software programs use several dates in the year 1999 to mean something othey
than the date. Fxamples of such dates are 01/01/99, 00/09/99, and 12/31/99. As
systems process information using these dates, they may produce erratic results or
stop functioning.



| reccommend that you take the necessary actions to remediate or replace, and test
all systems that may be negatively affected by the Year 2000 Issue, particularly
mission-critical systems. This project should be monitored closely to ensure
completton before mission-critical systems begin to fail. Such failures may be
evident before January 1, 2000. If the Court fails 1o take timely and appropnate
action, 1t may experience costly and significant application-program failures that
could prevent it from performing its normal processing activities. Depending on
the extent of system fatlures, noncompliance could have catastrophic

consequences for the Court.

Also, the Cowrt should implement additional verification procedures to test the
accuracy of information received from its vendors, service providers, bankers,
customers, and other third-party organizations (i.e. Clerk of Court) with whom it
exchanges date-dependent information, because these organizations also must
become year 2000 ready. The Court also should satisfy itself that vendors,

service providers, bankers, customers, and other third-party organizations will not

experience problems relating to the Year 2000 Issue that could affect the Court’s
operations or cash flows,

] recommend you consult with a Year 2000 solution provider to help you through

the Year 2000 1ssues.
If you have any questions, plcase call me at my office.

Sincerely,

"y

Nolan H. Sche
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