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AM EIUCAN rNSTFFUTE 
CERTIFIED PUBLIC ACC(~+3Nq A.I41S 

Board of Directors 

Louisiana Quarterhorse Breeders Association, Ine 
V ideo Poker Tax Supplem ent Fund 
Alexandria, Louisiana 

SG(~IL"P~ OF LOUISIANA 
CEItTIEIED PU ~+IC ACGOUHTAHTS 

We have audited the accompanying statement of financial position of the Video Poker Tax 
Supplement Fund of Louisiana Quarterhorse Breeders Association, Inc., (a non-profit, quasi-public 
organization) as of and for the years ended December 3 I, 1997 and 1996 an d the related statements 
of activities an d cas h flows for the years ended December 31, 1997 an d 1996. These financial 
statements are the responsibility of the Organization's management. Our responsibility is to 
express an  opinion on these finan cial statements based on our  audit. 

W e conducted our  audi t in accordance with generally accepted auditing standards an d the standar ds 
applicable to the fin an cial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of th e United States. Th ose standards require that we plan  an d perform  th e 
audit to obtain reas onable assurance about wheth er th e financial statements are free of material 
misstatem ent. An audit includes examining, on a test bas is, evidence supporting the am ounts an d 
disclosures in th e f'mancial statem ents. An  audit also includes assessing the accounting principles 
used an d significan t estim ates made by m anagem ent, as well as evaluating th e overall financial 
statement presentation. W e believe that our  audit provides a reas onable bas is for our opinion. 

As discussed in Note A, th e financial statem ents present only th e Video Poker Tax  Supplem ent Fun d 

and are not intended to present fairly the financial position of Louisiana Quarterhorse Association, 
Inc., and th e results of it's operations an d cash flows in conform ity with generally accepted 
accounting principles. 

In our  opinion, th e financial statem ents referred to above present fairly, in all m aterial respects, th e 

financial position of the Video Poker Tax Supplement Fund of Louisian a Quarterhorse Breeders 
Association, Inc., as of December 31, 1997 and 1996, and th e results of it's chan ges in net assets an d 
it's cash flows for th e years ended Decem ber 31, 1997 an d 1996, in conform ity with  generally 
accepted accoun ting principles. 
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In accordance w ith Government Auditing Standards, we have also issued our report dated N ovem ber 
23, 1998, on our consideration of the O rganization's internal control over financial reporting an d 
our test of its com plian ce with certain provisions of law s, regulations, an d contracts. 

The additional inform ation as listed in the table of contents is presented for purposes of additional 
an alysis and is not a required part of the financial statem ents of the Video Poker Tax Supplem ent 

Fund. Such information has been subjected to the auditing procedures applied in the audit of the 
financial statem ents an d, in our opinion, is fairly presented in all m aterial respects in relation to the 
financial statem ents of the Video Poker Tax Supplem ent Fund. 

Certified Public Accountants 
N ovem ber 23, 1998 



ASSETS 

Louisiana Quarterhorse Breeders Association, lnc 
Video Poker Tax Supplem ent Fund 
Statem ent of Financial Position 

Decem ber 31 

1997 

Cash and cash equivalents $ 323.617 $ 258,729 

NET A SSETS 

Tem porarily restricted 

See Accom panying Notes to Financial Statem ents 



REVENUES 

Louisiana Quarterhorse Breeders Association, Inc. 
Video Poker Tax Supplem ent Fund 

Statem ent of Activities 
For the Years Ended Decem ber 31 

Video Poker Purse Supplem ents 
Dividends 
Net assets releas ed from restrictions 
Restrictions satisfied by payments 

Total Revenues 

EXPENSES 

Program services 
Race track purse supplem ents 

Total Expenses 

Og7 

Temporarily 
Restricted 

$ 976,117 
18,146 

f929.375) 

64,888 

CH ANGE IN NET ASSETS 64.888 

NET ASSETS -BEG INNING 

OF YEAR 2~8,729 

NET ASSETS - FND O F YEAR 

996 

Temporarily 
Unrestricted Re~;tricted Urlrcstricted 

929.375 

929,375 

929,375 

929,375 

$ 878,518 
13,014 

C676.868) 

214,664 

214,664 

44,065 

676.868 

676.868 

676,868 

676.868 

See Accompanying Notes to Financial Statem ents 



Louisiana Quarterhorse Breeders Association, Inc. 
V ideo Poker Tax Supplem ent Fund 

Statem ent of Cash Flow s 
For the Years Ended Decem ber 31, 

CA SH FLO W S FRO M  O PERA TING A CTIV ITIES 

Increase in Net A ssets 

Net Cash Provided by Operating Activities 

CASH AND CASH EQUIVALENTS, 
BEG INN IN G O F Y EAR 

CASH AND CASH EQUIVALENTS, 
END O F Y EAR 

1997 

$ 64,888 $ 214,664 

64,888 214,664 

258,729 44,065 

See A ccom panying N otes to Finan cial Statem ents 
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NO TE A 

Louisiana Quarterhorse Breeders Association, Inc. 
V ideo Poker Tax Supplem ent Fund 
Notes to of Financial Statem ents 

Decem ber 3I, 1997 

NATURE O F ACTIV ITIES AND SUM M ARY O F SIG NIFICANT 
ACCO UN TING POLICIES 

The accom panying finan cial statem ents reflect financial position, results of 
operations and changes in net assets of the Video Poker Tax Supplem ent Fund only 
and do not include financial information of Louisian a Quarterhorse Breeders 
Association, Inc. taken as a whole. The members of Louisian a Quarterhorse 
Breeders Association, Inc. elect the board of directors of the organ ization. 

Nillmre of Activities 

The Organization is a not-for-profit entity and is exempt from federal income tax 
under section 501 (C) (5) of the Internal Revenue Code. 

Louisiana State Act No. 627, Senate bill 1169 of 1995 provides for allocation of 
quarterhorse purse supplem ents awarded from  the Video Draw Poker Device Purse 
Supplem ent Fund. One-third of the funds appropriated to the comm ission pursuant 
to the act are allocated and provided to Louisian a Quarterhorse Breeders Association 
to be used to supplem ent purses for Louisian a bred quarterhorses. The funds are 

distributed periodically based on requests from Louisian a Quarterhorse Breeders 
Association for scheduled race days during active race m eetings. The funds are 
m aintained in a separate interest-bear ing account and disbursed to the horsem en's 
bookkeeper for purse distribution. 

Louisian a Quarterhorse Breeders Association, Inc. was formed to foster, protect and 
prom ote the welfar e an d interest of individuals an d concern s engaged in the breeding 
of quarterhorses in Louisian a an d to secur e uniform ity an d equity in business usages 
and laws by bringing about program s of econom ic an d educational value to all who 
engage in the breeding of quarterhorses. 

.Basis of A_ ceounting 

The finan cial statem ents of the O rganization have been prepared on the accrual 
basis of accounting. 



NO TE A 

Louisiana Quarterhorse Breeders Association, Inc. 
V ideo Poker Tax Supplem ent Fund 
Notes to of Financial Statem ents 

Decem ber 31, 1997 

(continued) 

NATURE O F ACTIVITIES AND SUM M ARY O F SIG NIFICANT 

ACCOUNTING POLICIES (continued) 

Financial Statem ent presentation follows the recom m endation of the Financial 
Accounting Stan dards Board in its Statem ent of Financial Accounting Standards 
(SFAS) No. 117, Fjrlancial Statements of Not-for-Profit Organ izations. Under SFAS 
No. 117, th e O rganization is required to report inform ation regarding it's financial 
position and activities according to three classes of assets; unrestricted net assets, 
tem porarily restricted net assets, an d perm an ently restricted net assets. The Video 
Poker Tax Supplem ent Fund is classified as tem porarily restricted net assets and 
released from restriction when disbursem ents are m ade to race tracks. 

Statem ent of C ash Flow 

All highly liquid debt instrum ents purchas ed with a m aturity of three m onths or less 
are considered to be cash equivalents for purposes of the statem ent of cash flows. 

NOTE B CASH AND CASH EQUIVALENTS 

The O rganization deposits all funds received from allocation of the Video Tax Purse 
Supplem ent into a m oney m arket account at A .G . Edwards and Sons. Dividend 
incom e is reported as increases in tem porarily restricted net assets in the reporting 
period in which the incom e is recognized. 

NO TE C FUN CTIO NA L A LLO CATIO N O F EXPENSES 

Adm inistration costs of adm inistering the Video Poker Tax Supplem ent activity are 
insignifican t and have not been allocated in these financial statem ents, 



Louisiana Quarterhorse Breeders Association, Inc. 
V ideo Poker Tax Supplem ent Fund 
N otes to of Financial Statem ents 

Decem ber 31, 1997 

(continued) 

NO TE D RESTRICTIO NS O N N ET ASSETS 

A ll restrictions on net assets at the end of 1997 an d 1996 related to the specific 
purpose of race track purse supplem ents as enacted by Louisiana State Act N o. 627. 

Tem porarily restricted net assets available for periods after Decem ber 3 I, 1997 are 

$323,617. 

N O TE E FUTURE A LLO CATION O F RECEIPTS 

The anticipated receipt of Video Poker Tax Supplem ent funds from the Louisiana 

State Racing Commission subsequent to December 31, 1997 can only be projected 
and can not be reasonably m easur ed. No am ounts have been recorded in the finan cial 
statem ents as a receivable. The Louisian a State Racing Comm ission operates on a 
June 30 fiscal year. 



 

OTHER REPORTS REQUIRED BY 
GO VERNM EN T A UDITIN G STANDA RDS 



 

MEMBER 
AM ERICA,~ ~NSTfl'UTE OF 

CERIlTI~D PUBLIC ACCOUNTANTS 

DA U ZAT, BEALL & D EBEVEC, CPA s 

MEMBER 
SOCIt'TY OE LOUISIANA 

C[RTIEIED PUBLIC AC CO(JNTANrS 

REPO RT ON CO M PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
RE PORTING BASED O N AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN A CCO ITJ)ANCE W ITH  GO VERNM EN T A UD ITIN G STAN DARD S 

Board of Directors 

Louisiana Quarterhorse Breeders Association, Ine 
Video Poker Tax Supplem ent Fund 

W e have audited the finan cial statem ents of the Video Poker Tax Supplem ent Fund of Louisian a 

Quarterhorse Breeders Association, Inc. as of December 31, 1997 and 1996 and for the years ended 
Decem ber 31, 1997 an d 1996, and have issued our r~port thereon dated Novem ber 23

, 1998. W e 
conducted our audit in accordance with generally accepted auditing stan dards and the standards 
applicable to finan cial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of th e United States. 

Com pliance 

As part of obtaining reasonable as sur ance about whether the Fund's finan cial statem ents are free 
of m aterial m isstatem ent, we perform ed tests of its compliance with certain provisions of laws

, 

regulations, contracts and gran ts, noncomplian ce with which could have a direct and material effect 
on th e detem tination of financial statem ent am ounts. However, providing an  opinion on complian ce 

wi th those provisions is not an objective of our audit an d, accordingly, we do not express such an 
opinion. The results of our tests disclosed an  instance of noncom plian ce that is required to be 
reported under Government Auditing Standards which is described in the accom pan ying Schedule 

of Findings and Questioned Costs as item 97-1. 

Internal Control O ver Financial R eporting 

In planning an d perform ing our  audit, we considered the Fund's internal control over finan cial 
reporting in order to determ ine our  auditing procedur es for the purpose of expressing our  opinion 
on the finan cial statem ents an d not to provide as surance on th e intern al control over finan cial 
reporting. However, we noted a certain m atter involving the intern al control over finan cial reporting 
an d its operation th at we consider to be a reportable condition. Reportable conditions involve 
m atters com ing to our  attention relating to significan t deficiencies in the design or operation of the 

internal control over finan cial reporting that, in our judgement, could adversely affect the Louisian a 
Quarterhorse Breeders Associations, Inc.'s ability to record, process, summarize an d report finan cial 
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data consistent with the assertions of m anagem ent in the financial statem ents. The reportable 
condition is described in thc accompanying Schedule of Findings and Questioned Costs as 97-1. 

A m merial weakness is a condition in which the design or operation of one or m ore of th e internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in an m unts 
that would be material in relation to the financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigucd 
functions. Our  consideration of the internal control over financial reporting would not necessarily 
disclose all m aters in the intem at control th at m ight be reportable conditions and, accordingly, would 
not disclose all reportable conditions that are also considered to be m aterial weaknesses. However, 
we believe the reportable condition described above is not a m aterial weakness. 

This report is intended for the inform ation of the Board of Directors, m an agem em an d th e Louisian a 
State Legislative Auditor. However, this report is a m atter of public record an d its distribution is not 
lim ited. 

Certified Public Accountants 
N ovem ber 23, 1998 



LOUISIANA QUARTERHORSE BREEDERS ASSOCIATION, INC 
VIDEO PO K ER TAX SUPPLEM ENT FUN D 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Y ears Ended Decem ber 31, 1997 and 1996 

W e have audited the financial statements of the Video Poker Supplem ent Fund of Louisian a 

Quarterhorse Breeders Association, Inc. as of December 31, 1997 an d 1996 and for the years ended 
Decem ber 31,1997 an d 1996, an d have issued our report thereon dated Novem ber 23, 1998. W e 
conducted our audit in accordance with generally accepted auditing stan dards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of the United States. Our audit of the financial statem ents as of Decem ber 31, 
1997 and 1996 an d for the years ended Decem ber 31, 1997 an d 1996 resulted in an unqualified 
opinion. 

Section 1-Sum m ary of A uditor's Reports 

a. Report on Internal Control an d Com pliance M aterial to the Financial Statem ents 

Internal control 

Material Weaknesses D Yes I~ No Reportable Conditions [] Yes [] No 

Com plian ce 

Non Complian ce M aterial to Financial Statements []  Yes []  No 

Section lI-Financiai Statem ent Findings 

97-1 Reportable Condition 

State A udit Lav~ 

Condition: Louisiana State Revised Statute 24:513 and Section 329.01 of the 
Louisiana Governm ental A udit Guide require all engagem ents to be 
com pleted and transm itted to the Legislative Auditor w ithin six 
m onths of the close of the entity's fiscal year. 

C riteria: Any noncom pliance with these requirem ents sbal l be reported 

Questioned Costs: None 



Effect 

Cause 

Violation of compliance with this provision of state law could result 
in elim ination of funding by state agencies an d require other rem edies 
enforced by the State Legislative Auditor. 

Louisian a Quarterhorse Breeders Association, Inc. does not 
adm inister other public funds and began receiving Video Poker Tax 

Supplement monies in 1995. Louisiana Quarterhorse Breeders 
Association, Inc. was unaware of State Audit Law until notified by 
the Louisian a State Legislative Auditor. 

Section llI-Corrcctive Action Plan 

97-1 State Audit Law 

Response Louisiana Quarterhorse Breeders Association, lnc. will assure 
com plian ce w ith Louisiana Revised Statute 24:513 in the future by 
engaging an audit on the Video Poker Tax Supplem ent Fund. 



LOUISIANA QUARTERHORSE BREEDERS ASSOCIATION, INC 
V ID EO PO K ER TA X SU PPLEM EN T FUN D 
SUM M ARY O F PRIO R YEAR FINDIN G S 

For tile Years Ended Decem ber 31, 1997 and 1996 

There were no audit findings prior to the years ended Decem ber 31, 1997 and 1996 


