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W c have audited the accom panying general purpose financial statements of the East Alien Parish 
W aterworks l)ishict (1)islrict), a component unit of the Allen Parish Police Jury, as of and for tile year ended 
l)eccm bcr 31, 1998. Thosc general purpose financial statem ents are the responsibility ot" tile I)istricfs 
m anagem ent. O ur responsibility is to express all opinion on these general purpose financial statem enls based 
OIL otlr audit. 

I;xcel)t as discussed in the follow ing paragraph, we conducted our audit in accordance w ith generally 
accepted auditing standalds, (iovernm enl A uditinKS tandards, issued by tile Com ptroller G eneral ot" Ihe 
Untied Slates. Those standards require that we plan and perform the audil to obtain reasonablc assurance 
about w hether the general purpose financial statem ents are free of m aterial m isstatem ent. An audil includes 
exam ining, on a lest basis, evidence supporting tile am ounts and disclosures in Ihe general purpose financial 
slalem ents. A n audit also inchldes assessing lhe accounting principles used and significant estim ates m ade by 
m anagem enl, as ,,','ell as evaluating the overall general purpose financial statem ent presentation. W e believe 
thai our audit provides a reasonable basis for our opinion. 

Governm ental Accounting Slandards Board Technical Bulletin 98-1, i)isclosurcs about Yeal 2000 
L'~ues, requires disclosure of certain matters regarding the year 2000 issue. The l)istrict has included such 
disclosures in N ote 11. Because of the unprccedented nature of the year 2000 issue, ils effects and Ihe success 
of related rem ediation efforts ",,,'ill not be fully delerm inable until the year 2000 and thereafter. Accordingly, 
insuffieicnl audit evidence exists to support the l)islricl's disclosures w ith respect to the year 2000 issue m ade 
in N ote 1 I. Further, we do not provide assurance that the D istrict is or ",,,,ill be year 2000 ready, thai the 
I)ishict's year 2000 rem ediation efforts w ill be successfld in whole or in part, or that the pat-lies with which 
the i)istrict does business w ill be year 2000 ready. 

In our opinion, except for the effects of such adjustments, if any, as inighl have been dclermined to be 
necessary had we been able to exam ine evidence regarding year 2000 disclosures, the general purpose 
financial statements rcfcrred to above preseut faM y, in all material respects, the financial posilion of Ihe Easl 
Allen Parish W aterworks District, as of December 31, 1998, and the results of its opcratious and tile cash 
flow s of its proprielary fund type tbr the year then encled in conform ity w ith gencrally accepted accounting 

n accordance w ith Governm ent Auditing. Standards. v,,e have also 
oil our consideraliorl of the D istrict's iuternal COlllro] slrl.lCttlre and its corn[ 

ssued a reporl daled M ay 25, 1999 
liancc ;vith lav.,s and rcgulations. 

taEMBER O~ 
,'.ME mcm  INSm UTE or 

C~m ~IEO ~ BUC ACCC~ a~,m S 

tERmlY'lEO ~ OUC aCCOOW,'.Ul S 



 

O ur audit was conducted for the purpose of tbrm ing an opinion oll tile general purpose financial 
slalem ents of the East A llen Parish W alerworks D istrict taken as a whole. Thc accom panying financial 
information listed as "Supplementary lnfommtion" in the table of contents is presenled for purposes of 
additional analysis and is not a required part of the general purpose financial statem ents of the l';ast Allen 
Parish W alerwolks l)istriel. Such information, except for the portion marked "Unaudited", on which we 
express no opinion, has been subjected to the auditing procedures applied in tile audit o(tlm gelmra[ purpose 
financial slalelnents and, in our opinion, is fairly stated in all m aterial respecls in relation to such general 
ptwpose film ncia} statem ents taken as a whole. 

The financial information for the preceding year, which is included for comparative purposes was 
takcn from the financial report dated M ay 28, 1999 for that year in w hich we exprcssed an unqualified 
opinion on the general purpose financial statem ents of East Allen Parish W aterworks l)istriet. 

l,afayette, 1,ouisiana 
M ay 25, 1999 

K older, Champagne, Slaven & Rather, LLC 
Certified Public Accountants 
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I.;AST AI.[,t'N PARISII W ATEI~W OI",KS I)IS'I'ICdC1 

Oberlin, Louisiana 

Proprietary Fund Type-Enterprise Fund 

Utility l:und 

Comparative Balance Sheet 

December 3 I. 199g and |997 

Ct/rrel/t assets: 

Cash 

Time deposits 
Aceol.lnlS receivable, net of allowance for 

uncollectible accounts (1998 - $415; 1997 - $533) 
Acclaed interest 

Total eurren! assets 

Restlictcd assets: 
Revenue bond and interest sitlking account - 

|m eres~.-bearing deposits 

Revenue bond reserve accotlllt - 
lntcl est-bcaring deposits 

Revenue bond contingency accoullt - 

Interest-bearing deposits 

Custom er deposits - 
Cash 

Total restricted assets 

}'roper*y, l)lanl m~d equipmel~t: 
Property, plant and equipm ent at cost, net of 

accumulated deprecialion (1998 $795,948; 
1,997 $726,160) 

Bond issue costs, nel of accumulated am ortization 

(1998 $335; 1997 $14,722) 

Orgal~izalioll costs, llet of acealT)[lla|cfJ am ortizatiol~ 

(1998 $9,142; 1997 $8,405) 

~lhe accompanying notes are all integral part of this statement. 
4 

998 1997 

56,226 

95.510 

3,408 
1.911 

67.055 

43,155 

2,392 

48,331 

3.780 

97.658 

0,527 

20.308 

75,045 

90.862 

7,228 
282 

83.417 

30,629 

44,078 

43,588 

2.678 

220.973 

2.148.705 

34,277 

21.044 

$2,400,593 $2,60g,416 



I,IABII,ITIES AN[) FUND EQurrY 

,labilities: 

Current liabilities (payable fi'om current assets) 
Accounts payable 
Accrued liabilities 

Tolal currenl liabilities (payable fiom 

currenl assets) 

Current liabilities (payable from restricted assets) 
Revenue bonds payable 

lmerest payable 

Custom er's deposits 

Total current liabilities (payable fiom 

restricted assets) 

,ongqerm liabilities - 

Revenue bonds payable 
Compensated absences payable 

Total long-term liabilities 

Fund equity: 

Contributed capital - 

W aterworks district customers 
Federal grants, net of accum ulated anlortization 

(1998 $486,685; 1997 $447,487) 
Total contributed capital 

Reserved for revemle bol~d retJrem en 
Unrcserved 

Tolal retained earninl~s 

998 1997 

$ 15,232 
1,519 

6.751 

7,000 

6,301 
3.780 

37.08 

571,592 

450 

572.042 

625,874 

4,920 

1,353 

6,273 

10,000 

53,182 
2,678 

65.860 

736,415 
7,276 

743,69 

815.824 

68.674 68.674 

448,315 

516,989 

60,577 

197,153 

$2,400,593 

487,513 

556,187 

55,113 
81,292 

236.405 

792,592 

$2,608,416 



()pelating [cvciiiICS: 

Charges for services - 

W ater sales 

Penalties 

M iscellaneous 

"l oral operating revel/tics 

Opclafing expenses: 
Salaries 

Payroll ta~es 

hISU[II[ICC 

Office expenses 

"1 elephone and utilities 

Uniforms 
Supplies and parts 

An]ol tizatioI] 

l)eprcciation 

Bad debts expense 

Accounting fees 

M aintenance alld repairs 

Reti~em el~t expenses 

Travel expenses 
M iscellaneous expenses 

"l ~tal opcfatiug ~xpeP~scs 

EAST AI,I J~N PAI~.ISII W ATI~I>,W ORKS I)ISTI~.IC [" 

Oberlin, I.ouisiana 

Proprietary fund "l'ypc-I~n~.e~'pris~ FuI~d 

Utility Fund 

Comparative Statement of Revenues, Expenses and 

Changes in Retained Farnings 
Years Ended I)~cember 31.1998 and 1997 

Nonopelating revenues (e/4pCllSeS); 
Interest income 
JntClCSl expense and other fiscal cllgr~l~es 

"l'otal nonoperaling expenses 

Add: l;,cprccialion on fixed assets acquired by federal 

grant revelm es externally restricted for capital 

,qcql~isilions at~d constructio~ that reduces 

col/tlibutett capital 

Increase in retained earnings 

Retained earnktgs, bcgim~iqg 

Retained earnings, ending 

"lh~ accompanyil/g Ilotes are an intcgral part of this statement. 

$247,722 
3,501 

5.309 

256.535 

997 

$232,350 
3,685 
5,978 

242,013 

7.420 17,379 

8,659 

(43.952) 
(35,293) 

9,442 

53,182) 

39.198 39.198 

21,325 12,837 

236.405 223,568 

$ 257,730 $ 236.405 



Cash flows from operating activities 
Opcraling incon~e 

;AS'I ALLI'N PARISll W A'I EI~.W OI~,KS I)ISTRIC 

Obcrlim l,ouisiana 

Proprietary Fund "1 ype-Enterprisc Fund 

Utility Fund 

Comparative Statcm enI of Cash ]:lows 

Years Ended I)cccmbcr 31. 1998 and 1997 

AdjtlStlllelits to reconcile net illCOmC to net 
cash provided by opmating actix, ities - 

l)epreciation 

Amortization 

Inclcase (dcclease) in provision liJr 
uncollectible accotl I/Is 

Changes in assets and liabilities: 

(Increase) decrease ill accounts rccciwlblc 
Increase (decrease) in accounts payablc 
Increase in accrued liabilities 

Increase (decrease) in conlpcnsated absences 
payable 

fota/adj ustmClllS 

Net cash plovidcd by opcraling 
ac0vilies 

(ash flows used by capital and related ]il~ancing activities: 

Proceeds fi onl illcter deposits 

Refund of meter deposits 

Acquisition of property, plant and equipment 
Interest mad fiscal charges paid on rcvcnue bonds 
Principal paid on revenue bonds 

Proceeds fiom refunding bonds 
Bond issue costs paid on rcfim ding bonds 

Net cash used by capital and related 
financing activities 

Cash flows from investing activities: 
Net proceeds in redem ptions and purchases of 

ccrtificalcs of deposits 
Inlc~cst recei'vcd on intcres~.-bcaring deposits 

N'et cash 9tovided by iuvcsth~g 

activities 

Net increase (decrease) in cash and 
cash equivalents 

Cash and cash cquJvaJcJ~ls, beginnJl~g of period 

Cash and cash equivalents, end of period 

998 1997 

$ 17,420 $ 17.379 

69,788 

2,941 

(118 

3,938 

10,312 

166 

(6,826 

80,20 

97.62 

(26, 
(76, 
(746, 
621,000 

(9O0 

69,385 

2,026 

8 

(268) 
(96) 
157 

.580 

72.792 

90.17 

975 

(805 
(7,963 
(53,895 
(I0,000 

(I,907 
7,03(I 

5A23 

(124,717) 

334.111 

(2,651) 
9.444 

6.793 

25,276 

308.835 

$ 209,394 $ 334 



EA ST A I,I,EN PA RISII W ATERW O RKS DISTRIC 

O berlh~, I ,ouisiana 

Proprietary Fund Type-Enterprise Fund 

Utility Fund 

Comparative Statement of Cash Flows (Continued) 
Years Ended l)eeem ber 31, 1998 and 1997 

Iteconciliation of cash and cash equivalents per 

slalem enl of cash flows to the balance sheet: 

Cash and cash equivalents, beginning of period - 

Cash- unreslricled 

Cash - restricted 

Interest-hearing deposits - unrestricted 

Inlerest-bearing deposits - rcslrictcd 

Less: Certificates of deposit with a maturity 
over three m onths w hen purchased 

Total cash and cash equivalents 

Cash and cash equivalents, end of period - 

Cash - unrestricted 

Cash - restricted 

Interest-bearing deposits - unrestricted 

Inlerest-bearing dcposits- restricted 

l,ess: Certificates of deposit w ith a m aturity 
over three m onths when purchased 

Total cash and cash equivalents 

Nct increase (dcclvase) 

The acconlpanying notes are an integral part of this stalem ent 

1998 1997 

$ 75,045 
2,678 

90,862 

218,295 

$ 70,490 
2,508 

86,904 

199.051 

(52,769) (50,118) 
334 

56,226 

3,780 

95,510 

93,878 

(40,000) 
209,394 

308,835 

75,045 

2,678 

90,862 

218,295 

(52,769) 
334 

$(124,717) $ 25,276 



AST A I,LEN PA RIStl W ATI;RW O RKS DISTRIC'I 
Oberlin, l Jouisiana 

N otes to Financial Statem ents 

Slmunarv of Sianificant Accountimz Policies 

The East Allen Parish W aterworks District (the District), which is a component unit of thc 
Allen Parish Police Jury, was created under the provisions of t,ouisiana Revised Statutes 33:381 I, for 
tile purpose of providing water to lbe rural areas of East Allen Parish. The District is govern ed by a 
board of com m issioners com posed of seven m em bers appointed by tile A llen Parish Police Jury. 

The accounting and reporting policies of tile D islrict conform to generally aceepled accoum ing 
principles as applicable to governm ents. Such accounting and reporting procedures also eonlbrm to 
tile industry audit guide, Audits of S_tate and Local Governm ental Units 

"l'he follow ing is a sum m ary of certain significant accounting policies 

A. Fjn[~]cial R_e~ rl~]g EmiLy 

This report is com prised of a proprietary fund that is adn'tinislercd by tim 
D istrict's board of com m issioners and controlled by tbe A llen Parish Police Jury. The 
accom panying financial statem ents present inform ation only on the proprietary fired 
m aintained by tile District and do not present information on tile Allen Parish Police 
Jury and the general governm ental services provided by that govm'nm ental unit. 

B. l~_md _A_cc(!~3tiog 

Tbe accounts of the D istrict are organized on the basis of a proprietary fund, of 
which there exists only an enterprise fund. Enterprise funds are used to account for 
operations (a) that are finaneed and operated in a manner similar to private business 
enterprises - where tile intent of the governing body is that the costs (expenses, 
including depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through user charges; or (b) where 
the govelning body bas decided tbat periodic determination of revenues earned, 
expenses incurred, and/or net incom e is appropriate for capital maintenance, public 
policy, m anagem ent control, accountability, or other purposes. 

C. Fixed A ssets and Lone-Term Liabilities 

The accounting and reporting treatment applied to tile fixed assets and long-term 
liabilities associated w ith a fund are determ ined by its m easurem ent focus. The 
proprietary fired is accotmted for on a cost of services or "capital lllainlenance" 
measurement focus, and all assets and all liabilities (whether current or noncurrent) 
associated w ilh its activity are inchlded on its balance sheet. 



EAST AI,LEN PARIStl W ATEI/.W ORKS DISTRIC'I 
Oberlin. Louisiana 

Notes to Financial Statenacnts (Continued) 

l)cpleciation of" all exhaustible fixed assets used by the proprietary f'und is 
charged as an expense against its operations. Depreciation has been provided over the 
estimated useful lives using tim straight-line m ethod. The estim ated uscflll lives are as 
follow s: 

Utility Syslcm and hnprovemcnts 
Equipm ent 

25-50 years 
5 years 

Basis of accounting refers to when revenues and expenses are recognized in the 
accounts and reported in the financial statements. Basis of accounting relates to the 
tim ing of tile measurements m ade, regardless of the measurement focus applied. 

The proprietary fired is accounted for using the accrual basis of accourtling 
w hereby revenues are recognized w hen they are earned and expenses arc recognized 
when incurred. Unbilled utility service receivables, resulting fl'om utility serviccs 
rendered between the date of m eter reading and billing and the end of the m onth, are nol 
rccordcd due to im m ateriality at Decem ber 31, 1998. 

1-. lntercsl-Bearine Deposits 

Interest-bearing deposits are stated at cost, w hich approxim ates m arket. A ll 
short-terni investm ents that are highly liquid are considered to be cash equivalents. 
Cash equivalents are readily convertible to knowi~ amounts of cash, and at the dale of 
purchase, they have a m aturity date no longer than thrce m onths. 

F. Bad Debts 

Through the establishm ent of an allowance account, uncollectible anloullls dlle 
fl'om custom ers' utility receivables are recognized as bad debts at the tim e inform ation 
becomes available which would indicate the uncollectibility oflbe particular receivable. 
The allowance for uncollectibles for custom ers' utility receivables at Dccem ber 3 I, 1998 
and 1997 was $415 and $533 respectively. 

G . Vacation and Sick l,eave 

Tim D istrict allows one week paid vacation after one year as a full-tmle 
employee. Additionally, the District allows employees to take time off" (comp time) in 
lieu of paym ent for overtim e hours. It is the D istrict's policy to carry over com p tim e 
and pay it at term ination if the em ployee has not used it all through lime off. Vacation 
norm ally is taken in the year accrued, how ever it rnay be carried over if not taken. Sick 
leave m ay be carried over w ith no restrictions but is not payable at term ination of 
em ploynlent and is recorded as an expense of the period in w hich paid. As of Decem ber 
3 J, 199g, ~be liability for accrued comp time and accr~cd vacatJo~ was $450. 

0 
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EAST A LI~EN PARIStt W ATERW ORKS DISTRICT 
Oberlin. Louisiana 

Notes to Financial Statements (Continued) 

('at3italization of Interest Ext~ense 

It is the policy of the East Allen Parish W aterworks D istrict to capitalize m aterial 
am ounts of interest resulting from borrowings in tile course of tile conslrucfion of fixed 
assets. At Decem ber 31, 1998 and 1997, there was no capitalized interest expense 
recorded due to imm ateriality. 

_C o nl~2a r a I i v_c_ [)~tt ~_1 

Com parative total data for the prior year have been presented in lhe 
acconlpanying financial statem ents in order to provide an understanding of changes in 
the D istrict's financial position and operations. 

Contributed capital is recorded in proprietary funds that have received capital 
grants or contributions from developers, customers or other flmds. Reserves represent 
those portions of fire d equity not appropriatlle for expenditure or legally separated for a 
specific future use. 

Cash and Interest-Bearintt Deoosits 

Under state, law , tile D istrict m ay deposit fands w ithin a fiscal agent bank organized under thc 
laws of the State of Louisiana, the law of any other state in the Union, or the laws of tile United 
Stales. The District m ay invest in certificates and time deposits of tile state banks organized under 
l.ouisiana law and national banks having principal offices in Louisiana. At l)ecember 31, 1998 and 
1997, the I)istriet had cash and interest-bearing deposits (book balances) totaling $249,394 and 
$386,880, respectively, as follows: 

I)em and deposits 
Tim e deposits and m oney m arket accounts 

1998 1997 

$ 60,006 
189,388 

$249.394 

$ 77,723 
309, I57 

$386,880 

These deposits are stated at cost, which approxim ates m arkel. Under slale law, lhese 

deposits, (or the resulting bank balances) IllUSt be secured by federal deposit insurance or tile pledge 
of securities owned by tile fiscal agent bank. The m arket value of tile pledged securities plus file 
fedcral deposit insurance m ust at all times equal the amount on deposit w ith the fiscal agent bank. 



(3) 

EAST ALLEN PA RIStl W ATERW O RKS DISTRICT 
Oberlin. Louisiana 

Notes to Financial Statements (Continued) 

These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank 
thai is mutually acceptable to both parties. Deposit balances (bank balances) at December 31, 1998 
and 1997 were secured as follows: 

~ank balances 

Federal deposit insurance 

Pledged securities (Category 3) 

Total federal insurance and pledged securities 

l'xcess of federal insurance and pledged securities 
over bank balances 

998 1997 

$249.850 

249,850 

198,134 

$447.984 

$198,134 

$387.453 

269,159 

255.228 

$524.387 

$136,934 

Pledged securities in Category 3 include uninsured or unregistered ilw estments for which the 
securities are held by the broker or dealer, or by its trust departm ent or agent, but not in the D istrict's 
name. Even though tile pledged securities are considered uncollaleralized (Calegory 3) I,ouisiana 
Revised Statute 39:1229 im poses a statutory requirem ent on the custodial bank to advertise and sell 
the pledged securities w ilhin 10 days of being notified by the District that the fiscal agent has failed to 
pay deposited funds upon dem and. 

Restricted A ssets - Prourietarv Fund Tw e 

Restricted assets were applicable to the follow ing at I)ecember 3 

Revenue bond and interest sinking account 

Reveuue bond reserve account 

Ncvenue bond contingency account 

Custom ers' deposits 

Total restricted assets 

2 

1998 1997 

$ 43,155 
2,392 

48,331 
3,780 

$ 97,658 

$130,629 
44,078 

43,588 

2,678 

$220,973 
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(5) 

xed Assets 

EAST ALLEN PA RISII W A'I'ERW O RKS DISTI/IC'I 
O berlin. Louisiana 

Notes to Financial Statements (Continued) 

A sum m ary of proprietary ftllld type property, plant and equil)lnent at l)ecenlbel 3 I, follows 

l.and 

Buildings 

]:urlliture, fixtures and equiplnent 

W ater system 

Total 

l,ess: Accum ulated depreciation 

N et Utility Fund properly, planl 

and equipm ent 

Chances in l,ona-]'erln D ebt 

998 1997 

$ 22,938 

331,161 

49,482 

2,497,412 

2,900,993 

(795,948) 

$2,105,045 

$ 22,938 

305,549 

48,966 

2.497.412 

2,874,865 

(726,160) 

$2,148,705 

The R~llowing is a sum lnary ofdebttransactions ofthel)istricttbrthe yearended Dccember 
31.1998: 

l,ong-term debt payable at January 1, 1998 

.ong-lerm debt issued 

,ong-term debt retired 

Long-terln debt payable at Decem ber 31, 1998 

W ater 

l/.eventle 

Refunding 

Bonds 

621.000 

$621,000 

Utility 

Reventw 

Bonds 

$746,415 



EAST A LLt:~N PA RISH W ATI-RW ORKS DISTRIC'] 

Notes to Financial Statements (Continued) 

,ong-tcrm debt payable at Decem ber 31, 1998 is com posed of the following individual issue 

Utility Revenue Bonds 

$621,000 Utility Revenue Refunding Bonds, 

due in annual instal hnents of principal of 

$17,000 to $55,000 and sem iannual installments 

of $1,444 to $ ] 6,301 through February 1,2012; 
interest at 5.25 percent 

Less unam ortized deferred loss on early retirem ent of debt 

$ 621,000 

(32,408) 
$588.592 

The annual requirem ents to am ortize all debts outstanding at l)eccm ber 31, 1998, inchlding 
nterest payments of $257,854 are as follows: 

1999 

2000 

2001 

2002 

2003 

2004-2008 

2009-2012 

Tola 

$ 49,156 
65,791 

64,928 

64,985 

64,938 

321,273 

247.783 

$878,854 

East A llen Parish W aterworks D istrict refunded the 1985 utility revenue bonds on August 1, 
1998. The refunding of these bonds was a current refunding resulting in an econom ic gain of 
$126,635. Cash flow requirements necessary to service the 1985 utility revelme bond was 
$1,631,299. Cash flow requirements to service the 1998 refunding revenue bond is $878,854. 
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EAST AI,I,F,N PARISII W ATERW OI~KS DISTRICT 
O berlin. Louisiana 

Notes to Financial Statemeuts (Continaed) 

Flow of Funds: Restrictions oil Use - Utility Revenues 

Under the terms of the bond indenture on tile $621,000 water utility revenue refunding bonds 
dated August I, 1998, all income and revenues (hereinafter referred to as revenuc) of every nature, 
earned or derived from operations of tile W ater Utility System are plcdgcd and dedicated to the 
retirement of said bonds and are to be set aside into the following special fllnds. 

Each inontb there w ill be set aside into a "W aterwolks Kevcnuc Bond and Intercst Sinking 
l:und" all alnount stlfl~cient to acctnnulate tile am ount needed to assure the prom pt paynm nt of tile 
principal and interest installm ents as they become due, and may be used only for such payment. 

Funds will also be set aside into a "W aterworks l)epreciation and Colltillgency Fund" of fivc 
percent per annum of the am ount paid into the sinking ftmd. M onics in this fund shall be used to pay 
the major repairs duc to damage caused by unforeseen catastrophe and for replaccnlcnts made 
necessary by thc deprcciation of the system . 

A ll of the revenues received in any fiscal year and l/ot required to bc paid into any of the above 
holed funds in such fiscal year shall be regarded as surplus and m ay be used for any law fill purpose. 

The East A llen Parish W aterworks District was in com pliance w ith 
and restrictions in the bond indentu re at Decelnber 31, 1998. 

[~.et irelnellt (.'oln Ill i[lllenls 

The l)istrk:t em ployees have elected not to be included in tbe Social Security System but do 
pay m edicare taxes. The D istrict and its em ployees contribute a percentage ofeacb em ployee's salary 
to medicare (1.45 percent contributed by tire District and 1.45 percent by each employee). The 
District's contribution during the year ended December 31, 1998 and 1997, amounted to $1,110 and 
$891, respectively. 

Fast A llen Parish W aterworks District em ployees contribute to a grouI) defened 
nonpm-ticipating tax sheltered annuity policy. The District pays 70 percent and each elnployee 30 
percent of the m onthly prem ium . M ontbly prelnium s are based on each em ployee's age, length of 
elnploynm nt and salary. Tbe D istrict's contribution to Ibis plan during tim fiscal year ended 
l)ecember 31, 1998 and 1997, alnounted to $3,346 and $4,295, respectively. Neitber the District nor 
its em ployees are obligated to m ake contributions and tbe District has no farther liability to tile 
annuity plan. Data concerning tile actuarial status of the plan are not available. 

(8) Pmlcling Lj_tigat ion 

Tbere is no litigation pendiug against the East A llen Parish W aterworks D istrict at Decem ber 
31. 1998. 
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EAST AI.I.EN I'ARIStI W A'I'ERW ORKS I)ISTRIC1 
O berlin. l.oaisiana 

Notes to Financial Statements (Continued) 

The sourccs of contributed capital used to acquire and construcl facilities for [he enlcrprise 
fired are as ~)ffow s: 

rl'olal contributed capila 

.ess: Accum tilaled am ortization 

Net contributed capita 

(10) C~ cnsation of Board M embers 

$1,935.000 $68,674 

(486.685) 

$2.003.674 

(486,685) 

$1,448,315 $68,674 $1,516,989 

A detail ol'com pensation paid |o tim President of the Board and board m em bers for lhe ycar 
endcd Decem ber 31. 1998 follows: 

Pearl Shuft. Presiden 

Board m em bers: 

Benton Sm ith 

M alcohn Bcrtrand 

lgssic V ictorian 

Joseph Fontenot 

J.D . Langley 

Paul Y oung 

6 

$ 840 

840 

840 

780 

660 

840 

840 

$ 5.640 



EAST A LLEN PA RISH W ATERW O RKS DISTRICT 
Oberlin. Louisiana 

Notes to Financial Statements (Continued) 

Year 2000 Issue (Unaudited 

The Year 2000 issue is the result of com puter program s being written using two digits rather 
than four lo define the applicable year. Any of the District's com puter program s that have time 
sensitive software may recognize a date using "00" as the year 1900 rather than the year 2000. This 
could result in system failure or m iscalculations causing disruptions of operations, including, am ong 
other things, a tem porary inability to process transactions, or engage in sim ilar norm al business 
activities. 

The District has com pleted a prelim inary assessment of the im pact of this issue. The 
com puter program s and other clectronic equipment that m ay be affected by the year 2000 issue have 
been identified and tested for com pliance. 

Because of lhe unprecedented nature of the Year 2000 issue, its effects and the success of 
related rem ediation efforts w ill not be fully determ inable until the year 2000 and thereafter. 
M anagem ent cmm ot assure that the D istrict is or w ill be Year 2000 com pliant, and that the D istrict's 
remediation efforts w ill be successful in whole or in part, or that the parties w ith whom the District 
transacts business w ill be Y ear 2000 com pliant. 
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K O LDER , CHAM PAG NE, SLAVEN & RAINEY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

KEI'O RT ON COM PI,1ANCE AN D ON IN'I ERN A I, CONTRO l, ()V EF, 
I:INANCIAL I{EPO RTING BASED ON AN AUDIT OF 

FIN AN C IA l, STATEM EN TS PFP.F'O RM ED IN ACCO RDAN CI~ W ITI I 
GO VERN M EN T AU I)IllNG STAN I)A KI)S 

The Board of ('om nlissioners 
l':ast Allen Parish W aterworks l)istrict 
O berlin, I.ouisiana 

234 R~  8ee~egar d 
Lafaye~e, LA 705O8 

pho~o (318} 232 4141 
Fax(318) 232 8660 

I 13 Easl Bndgo S~eel 
8'ea~ B~ldge LA 70517 
Phone (318) 332 4020 
Fax(318} 332-2867 

133 East W &del 
Marks,ale tA 71351 

Pt#no (318) 253-9252 

234 David D~ve, Stlte 105 
M~gan City LA 70380 
Phone (504) 384 2020 
Fax(504) 384 3O20 

408 W Cotton S~-eet 
Vb~e platte LA 70586 
Phone (3~8) 367~2792 
Fax(3181363~3049 

332 W S4xtq Ave~ e 
Oberlin. LA 70655 

pt~ e (318) 639 4737 
Fax(3fSI63~45,~8 

W e have audited the general purpose financial statem ents of the East A llen Parish W aterworks District 
(District), a component unit of the Allen Parish Police Jury for the year ended December 3 I, 1998, and have 
issued our report thereon dated M ay 25, 1999. W e conducted our audit in accordance w ith generally accepted 
auditing standards and the standards appticable to financial audits 
Standards isstled by the Com ptioller General of the tJnited States 

contained in G overnm ent A uditin 

A s part of obtaining reasonable assurance about whether the l)istrict's general purpose financial 
statem ents are free of m aterial m isstatem ent, we performed tests of its com pliance w ith certain provisions of 
laws and regulations, noncom pliance with which could have a direct and material effect on the determ ination 
of tinancial statcm ent am ounts. I low ever, providing an opinion on com pliance w ith those provisions w as not 
an otzieetivc of Otlr atldit and, accordingly, we do not express such an opinion. The restl]lS of otlr tests 
disclosed no illstances 
Standards. 

ance that are required to bc reported under Go vclzIjn__ l?jIL_Atjditjl_l 

nternal Control O ver Financial Reportin~ 

In planning and perform ing our audit, we considered the District's internal control over financial 
leporling in order to detem fine our auditing procedures for the purpose of expressing our opinion on the 
general purpose financial statements and not to providc assurance on the internal control over financial 
Jeporting. Ilowever, we noted a certain m atter involving the internal control over financial reporting and its 
operation that w e consider to be a reportable condition. Reportable conditions involve m atters com ing to our 
attention relating to significant deficiencies in the design or operation of the internal control over financial 
reporting that, in our judglnent, could adversely affect thc District's ability to record, process, SUmlnarize and 
report financial data consistent w ith the assertions of m anagem ent in the financial statem ents, qhc reporlablc 
condition is described in the accompanying summary schedule of current and prior year findillgs and 
corrective action plan at Item 98-1 tIC). 
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A lnaterial weakness is a condition in which the design or operation of oi~o or more of the iiiternal 
control com ponents does not reduce to a relatively low level the risk that m isstatements in amounts that 
w ould be m aterial in relation to tile general purpose financial statem ents being audited m ay occur and not bc 
detected w ithin a tim ely period by employees in the norlnal course of perform ing their assigncd functions. 

Our consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be m aterial weaknesses. However, we believe the rcportablc 
condition described above is a m aterial weakness. 

This report is intended for the inform ation of m anagem ent. However, this report is a m atter of public 
record and its distribution is not lim ited. 

Lafayette, Louisiana 
M ay 25, 1999 

Kolder, Champagne, Slaven & Rainel:, LLC 
Certified Public Accountants 
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EA ST A IA,EN PARISll W ATI-RW O I,~KS DISTRICT 

Oberlin, Louisiana 

Enterprise Fund 

Utility Fund 

Schedule of N ulnbcr of Utility Custom ers 

(Unaudited) 
Decem ber 31, 1998 

Records m aintained by the Fast Allen Parish W aterworks l)istrict indicated the following 
num ber of ctlstom ers win e being serviced during the m onth of Decernber, 1998: 

W ater (metered) 800 
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