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V ILLAG E O F PIO NEER 
Pioneer, Louisiana ~  ~ ," 

ANNUAL SW O RN FINANCIAL STATEM ENTS 
AND CERTIFICATION OF REVENUES $50,000 OR LESS 
A S O F AND FO R TH E YEAR ENDED JUNE 30, 1998 

A F F ID A V IT 

Personally cam c and appeared before the undersigned authority, Evelyn Sandld~ewho, 

duly sworn, deposes and says, that the financial statem ents herewith given present faM y the 
financial position of the Village of Pioneer, as of June 30, 1998, and the results of operations for 
the year then ended, in accordance w ith basis of accounting described w ithin the accom panying 
financial statem ents. 

In addition, Evelyn Sandidge 
_ , who, duly sw orn, deposes and says that the V illage of 

Pioneer received $50,000 or less in revenues and other sources for the fiscal year ending June 30, 
1998, and, accordingly, is not required to have an audit for the previously m entioned fiscal year- 

end. 

V illage of Pioneer ,I 

Sworn to and subscribed before me, this I J'J~day of~ ./~-o~, 1998 

N OTARY PUBLIC 

Officier 

Address 

Telephone 

Evelyn Sandidge, Clerk 
V illage of Pioneer 
Post Offi ce Box 153 
Pioneer, Louisiana 71266 

(318) 428-8581 
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M AYOP, AN D BOARD 
O F A LD ERM EN 

VILLAG E OF PION EER 
Pioneer, Louisiana 

Accountant's Com pilation Report 

I have com piled the accom panying general purpose financial statem ents as listed in the foregoing table 
of contents of the Village of Pioneer as of June 30, 1998, and for the year then ended, in accordance with 

standards established by Statements on Standards for Accounting and Review Services issued by the 
Am erican Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that is the 
representation of m anagem ent of the V illage of Pioneer. I have not audited or reviewed the 
accom panying general purpose financial statem ents and, accordingly, do not express an opinion or any 
olber form of assurance on them . 

Calhoun. Louisia a 
August 18, 1998 
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VILI.AGE OF PION EER 
Pioneer, Louisiana 

ALL FU ND TYPES A ND ACCOU NT GROUP 

Com bined Balance Sheet, June 30, 1998 

ASSETS 
Cash 
Receivables (net of allowance 
for doubtful accounts) 

D ue from General Fund 
M eter deposits 
Sewer system plant and equipm ent 

(net of accunmlated depreciation) 
Buildings and equipm ent 

TOTAL ASSETS 

LIABILITIES AND 

FUND EQUITY 
Liabilities: 
Accounts payable 
Payroll taxes payable 

D ue to Sewer Fund 
Custom er m eter deposits 

Total Liabilities 

Fund Equity: 
investm ent in general fixed assets 

Contributed capital (net of 
accum ulated depreciation 
on fixed assets acquired w ith 
federal grant 

Retained earnings - unreserved 
Fund balance - unreserved - 
undesignated 

Total Fund Equity 
TOTA L LIABII JTIES 

AND FUND EQUITY 

PROPRIETARY 
GOVERNM ENTAL FUND TYPE - 

FUND TYPE - SEW ER 
GENERAl. ENTERPRISE 
FUND FUND 

$8,204 

1,663 

200 

$18,023 

1,116 
7,510 

ACCOUNT 
GROUP - 
GENERAl. 
FIXFJ) 
ASSETS 

645,263 

$228,934 

Statem en! A 

TOTAl. 
(MEMORANI)UM 

ore ,Y) 

$26,22"7 

2,779 
7,510 
2O0 

645,263 
228,934 

$10,067 $671,912 $228,934 $910,913 

$1,986 
567 

7.510 

$626 
246 

1.012 

$2,612 
813 

7,510 
1.012 

10,063 1,884 N ON E 11,947 

4 

642,580 
27,448 

$228,934 228,934 

642,580 
27,448 

4 

4 670,028 228,934 898,966 

$10,067 

See accom panying notes and accountant's com pilation report 

$671,912 $910,913 



 

VILLAGE OF PIONEER 
Pioneer, Louisiana 

GOVERN M ENTAL FU ND TYPE - GEN ERAL FU ND 

Statem ent of Revenues, Expenditures 
and Changes in Fund Balances 

For the Year Ended June 30, 1998 

REVENUES 
Taxes - franchise 
Occupational licenses 
Insurance licenses 
Intergovernm ental - state funds 
Use of m oney and property - interest earnings 
Other revenues 

Total revenues 

EXPENDITURES 
General governm ent - current: 
Personal services and related benefits 
Operating services 
M aterials and supplies 

Capital outlay 
Total expenditures 

EXCESS (Deficiency) OF REVENUES 
O VER EXPEN DITURES 

FUND BALANCES AT BEG INNING OF YEAR 

FUND BALAN CES AT END O F YEAR 

See accom panying notes and accountant's com pilation report 

Statelnent B 

$3,480 
635 

10,762 
5,627 

53 
2,767 
23.324 

8,309 
9,355 
1,031 
8,760 
27.455 

(4,131) 

4,135 

$4 



 

V ILLAGE OF PIONEER 
Pioneer, Louisiana 

GOVERNM ENTAL FUND TYPE - G ENERA L FUN D 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances - Budget 

(Cash Basis) and Actual 
For the Year Ended June 30. 1998 

REVENUES 
Taxes - franchise 
Occupational licenses 
Insurance licenses 
lntergovernm ental - state funds 
U se of m oney and property - interest earnings 
Other revenues 

Total revenues 

EXPENDITURES 
General governm ent - current: 
Personal services and related benefits 
Operating services 
M aterials and supplies 

Capital outlay 
Total expenditures 

EXCESS (Deficiency) OF REVENUES 
O VER EXPENDITURES 

FUND BALANCES AT BEG INNING O F YEAR 

FUND BALAN CES AT END O F YEAR 

See accom panying notes and accountant's com pilation report 

BUDGET ACTUAL 

$2,992 
635 

10,582 
1,602 

65 
10,322 
26,198 

9,420 
9,446 
823 

8,477 
28,166 

$2,992 
635 

10,763 
1,602 

53 
10,302 
26,347 

8,288 
9,640 
772 

8,477 
27,177 

Statem ent C 

VARIANCE 
FAVORAB1.E 

(UNFAVORAB1.E) 

181 

(12) 
(20) 
149 

1,132 

(194) 
51 

989 

(1,968) (830) 1,138 

9,034 9,034 

$7,066 $8,204 $1,138 



O PERATING REVENUES 
Sewer fees 
Other incom e 
Total operating revenues 

O PERATING EXPENSES 
Salaries 
Payroll taxes 
Utilities 
Office supplies 
Repairs 
Insurance 
Supplies and chem icals 
Bank charges 
Collection fees 
Other dues and fees 
Lab fees 
Depreciation 
Total operating expenses 

VILLAGE OF PIONEER 
Pioneer, Louisiana 

PROPRIETARY FUN D TYPE 
SEW ER ENTERPRISE FU ND 

Statem ent of Revenues, Expenses, 
and Changes in Retained Earnings 
For the Year Ended June 30, 1998 

O PERATING LO SS 

NO N-O PERATING REVEN UES - interest incom e 

NET INCOM E (Loss) 
Adjustment for depreciation on fixed assets 
acquired with federal grant 

NET INCREASE IN RETA INED EARNING S 

RETAINED EARNING S AT BEG INNING O F YEAR 

RETAINED EARN ING S AT END O F YEAR 

See accompanying notes and accountant's compilation report 
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Statem ent 1) 

$11,800 
25 

11.825 

4,207 
414 

1,143 
127 

2,775 
517 
213 
50 

1,346 
23 

470 
14,929 
26,214 

(14,389) 

194 

(14,195) 

14.549 

354 

27.094 

$27,448 



 

VILLAGE OF PIONEER 
Pioneer, Louisiana 

PRO PRIETA RY FU N D TY PE - 
SEW ER ENTERPRISE FUND 

Statem ent of Cash Flow s 
For the Year Ended June 30, 1998 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Operating Loss 

Adjustments to Reconcile Operating Loss to Net Cash 
Provided (Used) by Operating Activities: 
D epreciation 
Increase in accounts receivable 
Increase in custom er deposits 
Increase in taxes payable 
Decrease in accounts payable 

Total adjustments 
Net cash provided by operating activities 

CASH FLOW S FROM  NONCAPITAL FINANCING ACTIVITIES 
Loan to General Fund 

CASIt FLO W S FRO M  IN VESTING ACTIVITIES 
Interest earnings 

NET DECREASE IN CASII 

CASH AT BEG INNING O F PER IO D 

CASH AT END O F PERIO D 

See accompanying notes and accountant's compilation report 
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Statem ent E 

($14,389) 

14,929 

(65) 
432 
143 

(53) 
15.386 

997 

(3,510) 

194 

(2,319) 

20,342 

$18,023 



VILLAGE OF PION EER 
Pioneer, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended June 30, 1998 

SUM M ARY O F SIG NIFICANT ACCO UN TING PO LICIES 

The Village of Pioneer was incorporated under the provisions of the Lawrason Act on M ay 12, 
1911. The village operates under a M ayor-Board of Alderm en form of governm ent. The m ayor and 
alderm en serve four-year term s which expire on D ecem ber 31, 1998. The m ayor and board of alderm en 
serve the village without benefit of com pensation. The village has three part-tim e em ployees and a chief 

of police. 

A . BASIS O F PRESENTATIO N 

The accom panying general purpose financial statem ents of the Village of Pioneer 

have been prepared in conformity with generally accepted accounting principles (GAAP) 
as applied to governmental units. The Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for established governm ental accounting and financial 
reporting principles. The preparation of financial statem ents in conform ity w ith generally 
accepted accounting principles requires m anagem ent to m ake estim ates and assum ptions 
that affect certain reported am ounls and disclosures. Accordingly, actual results could 

differ from those estim ates. 

B. REPORTING ENTITY 

A s the m unicipal governing authority, for reporting purposes, the V illage of 
Pioneer is considered a separate financial reporting entity. The financial reporting entity 
consists of (a) the primary government (the village), (b) organizations for which the 
primary government is financially accountable, and (c) other organizations for which the 
nature and significance of their relationship w ith the prim ary governm ent are such that 
exclusion would cause the reporting entity's financial statem ents to be m isleading or 
incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria for determ ining which component units should be considered part of the Village 
of Pioneer for financial reporting purposes. The basic criterion for including a potential 
com ponent unit within the reporting entity is financial accountability. The GASB has set 
forth criteria to be considered in determ ining financial accountability. This criteria 

See accountant's com pilation report 
-9- 



VILLAGE OF PIONEER 
Pioneer, Louisiana 

Notes to the Financial Statements (Continued) 

includes 

2 

3 

Appointing a voting majority of an organization's governing body 
and 

a 

b 

The ability of the village to impose its will on that 
organization and/or 

The potential for the organization to provide specific 
financial benefits to or im pose specific financial 
burdens on the village 

Organizations for which the village does not appoint a voting 

majority but are fiscally dependent on the village. 

O rganizations for which the reporting entity financial statem ents 
would be m isleading if data of the organization is not included 
because of the nature or significance of the relationship. 

Based on the previous criteria, the village has determ ined that therc are no 
com ponent units that are part of the reporting entity. 

C . FU ND ACCO UNTING 

The village uses funds and account groups to report on its financial position and 
the results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to certain governm ent 

functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts that 
com prises its assets, liabilities, fund equity, revenues, and expenditures. An account 
group, on the other hand, is a financial reporting device designed to provide accountability 

for certain assets and liabilities (general fixed assets and general long-term debt) that are 
not recorded in the funds because they do not directly affect net expendable available 

financial resources. 

Funds are classified into three categories; governm ental, proprietary, and fiduciary. 
Each category, in turn, is divided into separate fund types. The fund classifications and 

See accountant's com pilation report 
10- 



VILLAGE OF PIONEER 
Pioneer, Louisiana 

Notes to the Financial Statements (Continued) 

a description of each existing fund type follow 

G overnm ental Funds 

G overnm ental funds are used to account for all or m ost of the village's general 
activities, including the collection and disbursem ent of specific or legally reslricted 
m onies, the acquisition or construction of general fixed assets, and the servicing of 
general long-term debt. Governm ental funds include: 

G eneral Fund 

The General Fund is the general operating fund of the village. It 
accounts for all financial resources, except those required to be accounted 
for in other funds. 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found in the 
private sector, where the determ ination of net incom e is necessary or useful to sound 
financial adm inistration. Proprietary funds differ from governm ental funds in that their 
focus is on incom e m easurem ent, which, together w ith the m aintenance of equity, is an 
important financial indicator. Proprietary fimds include the Sewer Enterprise Fund which 
is used to account for the operations of the village's sewer system . The operations arc 
financed and operated in a m anner sim ilar to private business enterprise, where the intent 

of the village is that the cost (expenses, including depreciation) of providing service to the 
general public on a continuing basis be financed or recovered prim arily through user 
charges. 

D . BASIS O F ACCOUNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined 
by its m easurem ent focus. A ll governm ental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current assets 
and current liabilities generally are included on the balance sheet. Operating statem ents 

of these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. The modified accrual 
basis of accounting is used for reporting all governm ental fund types. The governm ental 
funds use the follow ing practices in recording revenues and expenditures: 

See accountant's com pilation report 



VILLAGE OF PION EER 
Pioneer, Louisiana 

Notes to the Financial Statements (Continued) 

Revenues 

Franchise taxes and intergovernm ental revenues are recorded when 

the village is entitled to the funds. 

Interest incom e on bank deposits is recorded when the interest has 
been earned and the am ount is determ inable. 

Substantially all other revenues are recorded when they are received 

by the village. 

Based on the above criteria, franchise taxes and intergovernmenta 
revenues have been treated as susceptible to accrual. 

Expenditures 

Expenditures are generally recognized under the m odified accrua 

basis of accounting when the related fund liability is incurred. 

The Sewer Enterprise Fund is accounted for on a flow of econolnic resources 
m easurem ent focus and a determ ination of net incom e and capital m aintenance. W ith this 
m easurem ent focus, all assets and all liabilities associated w ith the operation of the fund 
are included on the balance sheet. The Sewer Enterprise Fund uses the accrual basis of 
accounting. Revenues are recognized when they are earned, and expenses are recognized 

when they are incurred. 

E. BUD GET PR ACTICES 

A proposed budget for the General Fund, prepared on the cash basis of accounting, 
is presented to the board of aldermen in June each year. The budget then is legally adopted 
by the board of alderm en and amended during the year as necessary. Budgets arc 
established and controlled by the board at the object level of expenditure. Appropriations 
lapse at year-end and m ust be reappropriated for the following year to be expended. 

Form al budgetary integration is not employed as a m anagem ent control devicc 
during the year. Budgeted am ounts included in the accom panying financial statem ents 
include the original adopted budget am ounts and subsequent am endm ents. 

See accountant's com pilation report 
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~1LLAGE OF P1ON EER 
Pioneer, Louisiana 

Notes to the Financial Statements (Continued) 

Statement C in the accompanying financial statements presents comparisons of the 
legally adopted General Fund budget w ith actual data on the budgetary basis. Because 
accounting principles applied for purposes of developing data oll a budgetary basis differ 
significantly from those used to present financial statem ents in conform ity w ith GAAP, a 

reconciliation of resultant basis, tim ing, and perspective differences in the excess 

(deficiency) of revenues over expenditures for the year ended June 30, 1998 is prcsentcd 
below : 

Excess (deficiency) of revennes over expenditures as 
reported on Statement C (budget basis) 

Adjustments: 
Receivable adjustments 
Interfund loan adjustment 
Accounts and payroll taxes payable adjustment 

Excess (deficiency) of revenues over expenditures as 
reported on Statement B (GAAP basis) 

F. CA SH 

($830) 
433 

(3,510) 
(224) 

Cash includes am ounts in interest-bearing dem and deposits. U nder state law , thc 
village m ay deposit funds in dem and deposits, interest-bearing dem and deposits

, m oney 
m arket accounts or tim e deposits with state banks organized under Louisiana law and 
national banks having principal offices in Louisiana. 

G . SH O RT-TERM  INTERFUND 
RECEIVABLES/PAYABI,ES 

During the course of operations, transactions which occur between individual funds 
are classifed as due from other funds or due to other funds on the balance sheet

. Shorl- 
term interfund loans are classified as due to/from other funds. 

H . FIXED A SSETS 

Fixed assets of governm ental funds are recorded as expenditures at the lim e 

purchased or constructed, and tbe related assets are capitalized (reported) in the general 
fixed asset account group. Public dom ain or infrastru cture general fixed assets such as 

See accountant's com pilation report 
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VILLAGE OF PION EER 
Pioneer, Louisiana 

Notes to the Financial Statements (Continued) 

roads, sidewalks, bridges, and drainage system s are not capitalized. No depreciation has 
been provided on general fixed assets. All general fixed assets at June 30, 1998 arc valued 
at actual cost. 

The fixed assets used in the proprietary fund type operations are included on the 
balance sheet of the fund net of accumulated depreciation. Depreciation of all exhaustible 
fixed assets used by the proprietary fund type operations is charged as an expense againsl 
operations. Depreciation is com puted using the straight-line m ethod over the estim ated 
useful lives as follow s: 

Sewer system 
Equipm ent 

VACATIO N AN D SICK LEAVE 

50 years 
l0 years 

The village has only part-tim e em ployees. There is no vacation or sick leave 
granted; therefore, there is no liability for com pensated absences. 

TO TAL CO LU M N O N TIRE 
CO M BINED STATEM ENT 

The total colum n on the com bined statem ent is captioned M em orandum Only to 
indicate flin t it is presented only to facilitate financial analysis. D ata in this colm nn does 
not present financial position nor results of operations in conform ity w ith generally 

accepted accounting principles. Neither is such data comparable to a consolidation. 
Interfund elim inations have not been m ade in the aggregation of this data. 

2. CASH 

At June 30, 1998, the village has cash in interest-bearing demand deposits (book balances) totaling 
$26,227. These deposits are stated at cost, which approximates market. Under state law, these deposits, 
or the resulting bank balances, m ust be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. Deposit balances at June 30, 1998, are fully secured by federal deposit 
insurance. 

See accountant's com pilation report 
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VILLAGE OF PION EER 
Pioneer, Louisiana 

Notes to the Financial Statcmcnts (Continued) 

RECEIVABLES 

The follow ing is a sum m ary of receivables at June 30, 1998: 
Sewer 

General Enterprise 
Fund Fund 

Franchise taxes 
lntcrgovernm ental revenue - state funds 
Accounts 

A llowance for doubtful accounts 

Total 

$585 
157 
921 $1,288 

(172) 

$1,116 

$585 
157 

2,209 
(172) 

$2,779 

The allowance for doubtful accounts of $172 is an estimate of the June 1998 sewer fee billing that 
will not be collected. 

FIXED ASSETS 

The follow ing presents changes in general fixed assets for the year ended June 30, 1998 

Buildings and 
im provem ents 

O ther im provem ents 
Office equipm ent 
Equipm ent 

Total 

Balance at 
July_

l, 1997 

$16,120 
88,740 
5,288 

110,026 

$220,174 

Balance at 
Additions Retirem ents June 30, 1998 

$8,680 

80 

$24,800 
88,740 
5,368 

110,026 

$228,934 

A sum m ary of proprietary fund type property, plant, and equipm ent at June 30, 1998, follows 

Sew er system 
Equipm ent 

See accountant's com pilation report 
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Accumula~d 
Basis Depreciation 

$727,450 ($84,870) 
3,798 (1,115) 

Net Book 
Value 

$642,580 
2,683 



VILLAGE OF PIONEER 
Pioneer, Louisiana 

Notes to the Financial Statements (Continued) 

Tota 

5. PEN SIO N PLAN 

Basis 

$731,248 

Accum ulated 

~ 
Depreciation 

($85,985) 

Net Book 
Value 

$645,263 

The employees of the village are m em bers of the Social Security System . In addition to tile 
employee contributions withheld at ?.65 per cent of gross salary, tile village contributes an cqual am ount 
to the Social Security System . The village does not guarantee the benefits granted by the Social Security 
System . 

CO N TRIBUTED CAPITAL 

I11 1988, the village received a grant totaling $727,450 from the United States l)cpartnlent of 
ltousing and Urban Developm ent to finance the construction of the village sewer system . The grant 
am ount, shown as contributed capital on the balance sheet, is reduced each year by the am ount of 
depreciation expense recognized on fixed assets constructed or acquired with file grant funds. At June 

30, !998, accumulated depreciation on thcse assets is $84,870. 

7. LITIG ATIO N , CLA IM S, AND R ISK O F LO SS 

The village is not involved in any pending or threatened litigalion, claim s, or assessments at June 
30, 1998. The village maintains commercial insurance to provide protection against losses resulting 
flom the dam age or destruction of property or liability claim s against the village. 

See accountant's com pilation report 
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