
 

FiLE C~.!p y 

bO NOT ~EN~:, OUT 

COPK~S frorn finis 

BACK in i:~LE) ~ f~3  

X AVIER TRIANG LE NEIG IIBORH O OD DEVELO PM ENT CO RPOR ATION 

tinder provisions of state law, th~s 
report is a public dc, curnent. A 
copy oi the report has been subm it- 
ted to the audited, or reviewed, 
entity and other app~opria[e public 
ofiic}ais. 1 lie report is, ~ ailabi~ for 
public inspection at thc Baton 
Rou~:je of.rice of the I. a~is!ative AL!di- 
tot ant], w he~'e appropriate, at the 
office of the parish clerk of court, 

Release Date lli~.ff--~-( /'2~.L__.-. 

FINANC IAL AN D CO M PLIANCE AU DIT 
TO G ETH ER W ITH 

INDEPEN DEN T AU D ITO R S' R EPO R T 

FO R TH E YEA R ENDED JUNE 30, 1998 

I~11~i~10 CE~,qlFIED PUBLIC ACCOLIN]ANIS 

&  Tervalon 



TA BLE O F C O N TEN TS 

INDEPENDENT AUDITORS ' REPORT 

PA G E 

1 

STATEMENT OF FINAN CIAL POSITION A S OF JUNE 30 , 1998 ... 3 

STATEMENT OF A CTIV ITIES FOR THE YEAR ENDED 
JUN E 30 , 1998 

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 
JUN E 30 , 1998 

NOTES TO THE F INAN C IAL STA TEMENTS 

SU PPLEMENTAL INFORMA T ION : 
SCHEDU LE O F' EXPEND ITURES OF FEDERA L AWARDS 
NOTES TO THE SCHEDU LE O F EX PENDITURES O F 

FEDERA L AWARDS 

INDEPENDENT A UD ITORS ' REPORT ON COM PL IAN CE 
AN D ON IN TERNAL CONTROL OV ER F INAN C IAL 
REPORT ING BA SED ON AN AUD IT OF THE 
FINANCIAL STATEMENTS PERFORMED IN 
A CCORDANCE W ITH GOVERNMENT AUDITING 
STAN DARDS 

INDEPENDENT AUD ITORS ' REPORT ON COMPLIAN CE 
WITH REQUIREMENTS APPLICABLE TO EACH MAJOR 
PROGra M AND INTERNAL CONTROL IN A CCORDAN CE 
W ITH OMB CIRCULAR A -133 

SCHEDULE OP FINDINGS AND QUESTIONED COSTS : 
Schedule I Summary of the Independent 

Auditors ' Results 
Schedule II 

Schedu le III - 

EX IT CON FEREN CE 

6 

15 

16 

17 

20 

22 
Financial Statement Findings 

for the Year Ended June 30, 1998 . 23 
Federal Award Findings and 

Questioned Costs for the 
Year Ended June 30, 1998 24 

25 



B I~I~ IO  (;t hqlF I[ [] PUBLIC ACCOUN]AN]$ 

Tervalo n 
MICHA[~ B ~I~UNO CPA 
A[ CI[)[ J I t Rvm  ON Jl~ CPA 
W /~J Dr~ J MOhi ) ,J;~ C.PA 

To the Board of Directors 
Xavier Triangle Neighborhood Development Corporation 

We have audited the accompanying statement of financial position of 
the Xavier Triangle Neighborhood Development Corporation (Xavier 
Triangle-a non -profit corporation) as of June 30, 1998 and the 
related statements of activities and cash flows for the year then 
ended . These financial statements are the responsibility of the 
management of the Xavier Triangle Neighborhood Development 
Corporation . Our responsibility is to express an opinion on these 
financial statements based on our audit . 

We conducted our audit in accordance 
auditi 
audits 

ng standards, and the standards 
contained in Government Audit~nq 

with generally accepted 
applicable to financial 
Standards issued by the 

Comptro ller General of the United States . Those standards require 
that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
misstatement . An audit includes examining , on a test basis, 
evidence supporting the amounts and disclosures in the financial 
statements . An audit also includes assessing the accounting 
principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation . 
We believe that our audit provides a reasonable basis for our 

In our opinion , the financial statements referred to above present 
fairly , in all material respects, the financial position of the 
Xavier Triangle Neighborhood Development Corporation as of June 30, 
1998 , and the changes in its net assets and its cash flows for the 
year then ended in conformity with generally accepted accounting 
principles . 

650 S. PIERCE ST./SUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



INDEPEN DENT AUDITO R S' REPO R T 

(CONTINU ED) 

To the Board of Directors 
Xavier Triangle Neighborhood Development Corporation 

In accordance with Government Auditin~ Standards we have also 
issued our report dated March 23 , 1999 on our consideration of 
Xavier Triangle 's internal control over financial reporting and our 
tests of its compliance with certain provisions of laws, 
regulations, contracts and grants . 

Our audit was performed for the purpose of forming an opinion on 
the basic f~nancial statements taken as a whole . The accompanying 
required OMB Circular A-133 schedule of expenditures of federal 
awards Js presented for purposes of additional analysis and is not 
a required part of the basic financial statements . Such 
information has been subjected to the auditing procedures applied 
in the audit of the basic financial statements and in our opinion , 
is fairly stated in all material respects in relation to the 
financial statements taken as a whole . 

BRU N O  & TER V ALO N 
CER TIFIED PU BLIC A C C O U N TAN TS 

M arch 23, 1999 

~ l~U llO CF R1 I[ IID PUBi IC ACCOUNIAN]S 

&  Tervalon 



X AV IER TR IAN G LE N EIG H BO RH O O D DEV ELO PM ENT CO RPO RA TIO N 
STATEM ENT O F FIN AN C IAL PO SITIO N 

JUNE 30, 1998 

A S.._ _SETS 

Cash and cash equivalents (NOTE 2) 
Grants receivable 
Prepaid insurance 
A ccounts receivable 

Land and land improvements (NOTE 3) 
Co-operative buildings and improvements (NOTES 1 and 3) 
Office furniture and equipm ent, net 

ofaccmnulated depreciation of 

$9,885 (NOTE 3) 
M ortgages and notes receivable (N OTE 9) 
Renovation,; in progress (N OTE 2) 
D eferred eharges 

Total assets 

Liabilitie. 
s: 

Due to Xavier University (N OTE 4) 
Deferred revenues (N OTE 2) 
A ccounts payable 

Notes payable (NOTE 10) 

Total liabilities 

Contingencies (N OTE 12) 

Net assets (NOTE 2): 
U nrestricted net assets-designated 
U nrestricted net assets-unrestricted 

Total net assets 

Total liabilities and net assets 

$ 96,167 
122,285 
6,400 
11,288 
57,624 

325,933 

30,012 

192,782 
37,215 
8,509 

$888~ 15 

$135,848 
40,176 
7,179 

4~L~1 088 

224~291 

658,288 

5G 6636 

6639~2A  

$88~ K82d~5~ 

The accom panying notes are an integral part of these financial statem ents 



X AV IER TR IAN G LE N EIG H BO R H O O D D EV ELO PM EN T C O R PO R AT IO N 
STATEM ENT O F A CTIV ITIES 

FO R TH E Y EA R EN D ED  JUN E 30, 1998 

Revenues and Support 
Support: 

Grant fim ds 
Contributions 

A dm inistrative fees 
R evenues: 

Interest incom e 
O ther incom e 

Program incom e 

Total revenues and support 
Expenses 

Program  Expenses: 
Owner O ccupied Rehabilitation Services 
Com m unity D evelopm ent Corporation Support 
First-tim e H om ebuyer Support 
X avier Triangle O w ner O ccupied Program  Support 
Lim ited Equity Itousing Cooperative Support 

M icro-Loan Project Support 
Econom ic D evelopm ent 
ttom e Buyer Training and Counseling 

Total program  services 

Supporting Serv ices: 
M anagem ent and general 

Total supporting services 

Total expenses 

Change in net assets 

N et assets, beginning of year 

Adjustments to beginning net assets (NOTE 11) 

Adjusted net assets, beginning of year 

$630,924 
28,030 
18,827 

2,204 
30,333 

711,7_77_9 

69,280 
26,359 

532 
22,852 
15,527 
11,911 
34,312 

500 

~8_ N ~l 273 

74,464 

74,
_464 

255,737 

456,042 

107,824 
100,058 

207,882 

Net assets, end of year $663,924 
The accom panying notes are an integral part of these financial s~atem ents. 



X AV IER TR IA N G LE N EIG H B O R H O O D D EVELO PM EN T C O R PO RA TIO N 

STATEM ENT OF CASH FLOW S 
FO R TH E Y EA R END ED JUN E 30, 1998 

Cash flow s fi:om  operating activities: 
Change in net assets 

Adjustments to reconcile change in net assets 
to net cash provided by operating activities 

D epreciation expense 
A m ortization expense 

Changes in assets and liabilities: 
Increase in grants and accounts receivable 
Increase in accounts payable 
Increase in due to X avier University 
Increase in deferred revenue 
Increase in prepaid insurance 
Increase in deferred charges 

N et cash provided by operating activities 
Cash flow s from investing activities: 

I.and purchases 
Equipm ent purchases 
Co-operative buildings and im provem ents 
M ortgages and notes receivable 
Repaym ent of notes receivable 
Renovations in progress 

Cash flow s from  investing activities 

Cash flow s from financing activities 
N otes payable 

Cash flows from financing activities 

D ecrease in cash and cash equivalents 

Cash and cash equivalents at June 30, 1997 

Cash and cash equivalents at June 30, 1998 

$456,042 

3,990 
28,257 

(100,200) 
7,179 
92,233 
15,786 

(6,400) 
1~ 3~ 3 

48~6 251 

(43,514) 
(11,62o) 
(325,933) 
(122,8,73) 

4,019 

_~ Y~215) 

~ 13~ 

~ 088 

41~088 

(9,797) 

1!9~05964 

96,167 

The accom panying notes are an integral part of these financial statem ents 



XAVIER TRIAN G LE NE IG H BO RH O O D DEVE LO PM ENT CO RPO RATIO N 
N O TES TO  TH E  FINA N C IA L STA TEM EN TS 

NOTE i ~ ORG/kN IZAT ION 

Xavier Triangle Neighborhood Development Corporation 
(Xavier Triang]e) is a non-profit Corporation located in 
New Orleans , Louisiana . The Xavier Triangle was formed 
for the purpose of improving the living conditions of 
members and residents of the Xavier Triangle which 
encompasses the areas from Carrollton to South Jefferson 
Davis Parkway and Howard to Walmsley . Xavier Triangle was 
created to facilitate neighborhood revitalization and 
beautification including econom ic , business, civic, 
social and recreational services, education and training , 
technical assistance, advocacy and housing and physical 
infrastructural development considerations to benefit its 
membership and the residents of the community . 

Proqram s 

The following is a brief description of the programs 
administered by Xavier Triangle during the year under 
audit : 

First-Time Homebuyer Support (NHIF) is a non- 
federal grant from the City of New Orleans which 
was granted for the purpose of assisting 
residents in becoming first time homebuyers 
through a housing cooperative and to reduce 
blight in the Xavier Triangle area . 

Community Development Corporation Support 
(SEEDCO) is a private grant from Structured 
Emp loym ent and Econom ic Development Corporation 
which is to be used to assist Xavier Triangle in 
its operation of a neighborhood-based Community 
Development Corporation (CDC). 



X AV IER TRIAN G LE N EIG H BO RH O O D DEVELO PM E NT CO RPO R ATION 
N O TES TO  TH E FINA N CIAL STA TEM EN TS 

(CONTINUED) 

NOTE 1 - ORGAN IZAT ION 
CON TINU ED 

Prog rams , Continued 

o Owner Occupied ~ehabilitation Services (OOR) is a 
federal grant from the City of New Orleans, 
Department of Housing and Neighborhood 
Development under the Home Investment Partnership 
Program and the Community Development Block Grant 
Program which were granted for the purpose of 
benefitting principally low and moderate income 
persons by prov iding owner occupied 
rehabilitation services . 

o Limited Equity Housing Cooperative Support (Co-Op 
Homebuyer) is a federal grant from the City of 
New Orleans , under the HOME Investment 
Partnership Program which was granted from the 
Home set aside funds for organizations that: have 
been formally designated as Community Housing 
Development Organizations which serve the housing 
needs of citizens within the Community who have 
a low-moderate income designation . This grant is 
for the purpose of develop ing a limited equity 
housing cooperative (Zion City Housing Co- 
operative). 

o Micro-Loan Project Support (Micro Lending 
Project) is a non-federal grant from the City of 
New Orleans ', Eeonomic Development Fund which was 
granted for the purpose of establishing a 
successful micro-loan program for the Xavier 
Triangle Community and to develop the capacity to 
administer micro-loan projects for other 
organizations . 

NOTE 2 - SUMMARY OF SIGN IFICANT ACCOUN T ING POLICIES 

A . Princ ip les o f A ccount ~n~ 

The financial statements and supplemental schedule of 
the Xavier Triangle are prepared in accordance with 
generally accepted accounting principles, and are 
prepared on the accrual basis . The preparation of 
financial statements in conformity with generally 
accepted accounting principles requires management to 
make estimates and assumptions that affect the 
reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at 



X AVIER TRIAN G LE NEIG H BO RH O O D DEVELO PM ENT CO RPO R ATION 
N O TES TO TH E FIN AN CIAL STATEM ENTS 

(CONTINUED) 

NOTE 2 - SUMMARY OF SIGN IFICANT ACCOUNT ING POLICIES 
CONT INUED 

A . Princig les of Accountinq , Continued 

the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting 
period . Actual results could differ from those 
estimates . 

B . Cash and Cash Equivalents 

Cash consists solely of demand deposits fully secured 
by federal deposit insurance . For purposes of the 
statement of cash flows, the management of Xavier 
Triangle considers all time deposits and certificates 
of deposits with a maturity of three months or less 
to be cash equivalents . 

C . Bas~s of Remortin~ 

Xavier Triangle has adopted the provisions of 
Statement of Financial Accounting Standards (SFAS) 
No . 116, "Accounting for Contributions Received and 
Contributions Made ," and SFAS No . 117 , "Financial 
Statements of Not-for-Profit Organizations ." SFAS 
No . 116 requires that unconditional promises to give 
(;)]edges) be recorded as receivables and revenues and 
requires the organization to distinguish between 
contributions received for each net asset category in 
accordance with donor-imposed restrictions . SFAS No . 
]17 establishes standards for external financial 
reporting by not-for-profit organizations and 
requires that resources be classified for accounting 
and reporting purposes into three net asset 
categories (i.e . unrestricted net assets, temporarily 
restricted net assets, and permanently restricted net 
assets) according to externally (donor) imposed 
restrictions . 

A description of the three (3) net asset categories 
is as follows : 



X AVIER TRIAN G I.E NEIG H BO RH O O D DEVELO PM ENT CO RPOR ATION 
N O TES TO TH E FIN AN CIAL STATEM E N TS 

(CONTINUED) 

NOTE 2 - SUMMARY OF SIGN IFICANT ACCOUNTING POLICIES 
CONT INUED 

C . Basis of Repo _~ , Continued 

Unrestricted net assets include the following : 

o Unrestricted net assets include funds not 
subject to donor-imposed stipulations. The 
revenues received and expenses incurred in 
conducting the mission of Xavier Triangle are 
included in this category . Xavier Triangle 
has determined that any donor-imposed 
restrictions for current or developing 
programs and activities are generally met 
within the operating cycle of Xavier 
Triangle , and therefore , Xavier Triangle 's 
policy is to record these net assets as 
unrestricted . 

o Unrestricted net assets-designated represent 
the unexpended balance of funds from program 
activities . 

Temporarily restricted net assets include realized 
gains and losses , investment income and gifts and 
contributions for which donor imposed restrictions 
have not been met . 

Permanently restricted net assets are contributions 
which are required by the donor-imposed restriction 
to be invested in perpetuity and only the income be 
made available for program operations in accordance 
with the donor restrictions . Such income is 
reflected in temporarily restricted net assets until 
utilized for donor imposed restrictions . 

At June 30, 1998, Xavier Triangle did not have any 
temporarily or permanently restricted net assets . 



XAVIER TRIAN G LE NEIG H BO RH O OD DEVELO PM ENT CO RPORATIO N 
N O TES TO TttE FINAN CIAL STA TEM EN TS 

(CONTINUED) 

NOTE 2 
CONT INUED 

D . Deferred Revenues 

I 

Grant revenues received in advance of performing 
related grant activities are deferred until such 
activities are comp]eted . Revenues received frota the 
Home and Economic Development Fund Grants , but not 
yet earned totaled $40,176 at June 30, 1998. 

E . Fixed Assets 

F 

G 

Fixed assets are stated at cost
, if purchased, or at 

fair market value at the date of the gift, if 
donated . Depreciation is provided using the 
straight-line method over the estimated useful life 
of the office furniture and equipment

, which is 5 
years . 

n  

Xavier Triangle has performed renovations on certain 
eligible recip ients ' homes that have not been 
comp leted as of June 30 , 1998 . Such costs will be 
transferred to ~ortgages and notes receivable upon 
completion of the renovations . 

n 

The costs of providing the various programs and 
activities have been summarized on a functional basis 
in the statement of activities . Accordingly

, certain 
costs have been allocated among the programs and 
supporting services benefitted . 

10 



X AVIER TRIAN G LE NEIG H BO RH O O D DEVELO PM ENT CO RPO R ATIO N 
N O TES TO THE FINAN CIAL STATEME N TS 

(CONTINUED) 

N OTE 3 - FIXED A SSETS 

Xavier Triangle 's fixed assets at June 30, 1998 were 
composed of the following : 

Office Furniture and Eauioment 

Balance at 
0/~01/97 

Asset $28,277 
A ccumulated 

Depreciation _(~ ,895) 

Additions 

$ 11,620 

~ 3 990) 

Balance at 
o6Z~0_/98 

$ 39,897 

_ I~ 885) 

Net office 
furniture and 
equipment $22,382 $__ 7,630 $_~ 212 

Zion C ity Hou sina Co -Operative 

Land and land 
Improvements 

Co-operative 
Building 
Renovation 

Total 

Balance 0~ 01/92 Additions Balance 
06/30X~  

$14,110 $ 43,514 $ 57,624 

- 0 - 

$14,110 

NOTE 4 - DUE TO XAV IER UN IVERS ITY 

325 ,933 

$369,447 

325 ,933 

$38~ L3 ~ 57 

At June 30, 1998, Xavier University had not been 
reimbursed by Xavier Triangle for expenditures incurred 
with respect to the SEEDCO , NHIF, HOME, Owner Occupied 
Rehab , Co-Op Homebuyer , MICRO Lending Program grants and 
unrestricted account, totaling $135,848. 

ii 



X AVIER TR IANG LE NEIG H BO R H O O D DEVELO PM ENT CO R PO RA TIO N 
N O TES TO TH E FIN AN CIAL STATEM ENTS 

(CONTINUED) 

NOTE 5 - .INCOME _ TAXES 

Xavier Triangle Neighborhood Development Corporation is 
exempt from corporate income taxes under Section 
501 (c) (3) of the Internal Revenue Code . 

NOTE 6 - }{ELATED PA RTY TRAN SACT ION S 

NOTE 7 

Xavier University provides certain accounting and fiscal 
management functions for Xavier Triangle at a cost as 
mutually agreed per the contract between the two parties 
provided such funds are received by Xavier Triangle

. 

Durin9 the year ended June 30
, 1998, no such funds were 

received . 

Additionally , Xavier University provides office space
, 

meeting space , utilities , and use of University services 
to the Xav ier Triangle . The value of these benefits have 
not been recorded in the financial statements since the 
related amount has not been determined

. 

B 

Salaries and 
fringe benefits 

Contractual services 

Total 

12 

$107,418 
11 4~4~ _89 



X AVIER TR IANG LE NEIG H BOR H O O D DEVELO PM ENT CO RPO RATIO N 
N O TES TO  TIlE  FIN AN CIAL STATEM EN TS 

(CONTINUED) 

NOTE 8 

NOTE 9 

The estimated fair val~e of all significant financial 
amounts have been determined by Xavier Triangle using 
available market information and appropriate valuation 
methodologies . Xavier Triangle considers the carrying 
amounte of cash and cash equivalents , grants receivable , 
mortgages and notes receivable , notes payable and 
deferred revenues to be fair value . 

N 

e 

Under the terms of the ~ome grants
, Xavier Triangle has 

renovated certain properties, with such renovations being 
recorded as a mortgage lien . The terms of the mortgage 
agreements provide that the mortgage amount be forgiven 
over periods ranging from 5 years to 15 years

, provided 
the owners do not sell or vacate the property

. 

At June 30, 1998, $167,654 was recorded as mortgage 
receivables and the amortization of the receivable 
totaling $26,130 was recorded as mortgage grant expense . 

Under the terms of the note and contract agreements
, 

Xavier Triangle has performed renovations to certain 
properties, whereby the owners are indebted to Xavier 
Triangle in the form of promissory notes

. 

Such notes are for periods ranging from i0 years to 15 
years with interest payable ranging from 0% to 3% . 

receivable 
30, 1998, $25,128 was recorded as notes 

NOTE i0 - NOTES P AYABLE 

]3 



XA VIER Ti~ AN GLE NEIGH BORH O OD  DEVELOPM EN T CO RPO R ATIO N 
N O TES TO TH E FIN AN CIAL STATEME N TS 

(CONTINUED) 

NOTE Ii - 

During the year ended June 30, 1997
, the City of New 

Orleans paid the cost of renovations for certain 
homeowners directly to the related contractors . Such 
amounts were recorded as mortgages with Xavier Triangle 
being the lienholder . The effect on net assets for the 
recordation of the receivables is $100,058. 

NOTE 12 - CONTINGENCIES 

n G ran t Proar 

Xavier Triangle administers and participates in certain 
grant funded programs . In connection with the 
administration and operations of these grants

, Xavier 
Triangle is to expend grant funds and allocations in 
accordance with program guidelines and regulations . 

H ow ev e r , sh ou ld X av ie r T r ia n g le h av e 
operated/administered the programs and/or grants in a 
manner which would be in non-compliance with the 
guidelines and regulations

, Xavier Triangle may be 
required by the funding sources to repay some portion or 
all o f the gran t award . 

NOTE 13 - YEAR 2000 

The management of Xavier Triangle is assessing its 
computer systems and business processes and in tends to 
initiate actions to address the Year 2000 (Y2K) . A t th is 
time , management is not ab le to determ ine the impact

, including the costs of remedlation
, of the "Year 2000 

issue" on Xavier Triangle . 

14 
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XAVIER TRIANG LE NEIG H BO RHO OD DEVELO PM ENT CORPORATION 
SC tlED U LE O F EX PEN D ITU RES O F FED ERA L A W AR D S 

FO R TH E YEAR ENDED JU NE 30, 1998 

FEDERAL GRA N TOR/ 
PRO GRA M  N A M E 

U . S. Departm ent of I lousing 
and Urban D cve/oom ent 

Awards fl'om a Pass-Through Entit'< 

Through: City of N ew Orleans 
ttom e Investm ent Partnerships Program 
ttom e Investm ent Partnerships Program  
1 tom e Investm ent Partnerships Program 
ttom e Investm ent Partnerships Program 

Federal Pass-Through 
CFD A or Entity's 
Other N um ber N um ber A ctivit2L 

CDBG - Entitlem ent and Sm all Cities Cluster 

239 
239 
239 
239 

Com m unity Developm ent Block Grants 14.218 

Total expenditures of federal awards 

94-002 
95-006 
96-001 
96-004 

10-048 92_,0_27 

$ 487~133 

See the Independent Auditors' Report on Supplem entary Inform ation 



XA VIER TR IA N G LE N EIGItBO RtlO OD DEVELO PM EN T CO RPORA TIO N 
N O TES TO SCttEDULE O F EXPEN DITURES O F FEDERA L AW ARD S 

FO R TH E YEAR ENDED JUNE 30, 1998 

N OTE 1 - Basis of Accounting 

The accom panying schedule of expenditures of federal awards includes the federal 
~,rant activity & the Xavier Triangle N eighborhood Developm ent Corporation and is 
/)resented on the accrual basis of accounting. The inform ation ill this schedule is 

presented in accordance with the requirements of OM B Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Therefore, some amounts 
presented in this schedule m ay differ from am ounts presented, or used in the 
preparation of, the basic financial statem ents. 

N OTE 2 - Subrecipients 

Of the federal expenditures presented in the Schedule, Xavier Triangle did not provide 
any federal aw ards to suhrecipients. 
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INDEPEND ENT A UD ITO R S' R EPO RT O N C O M PLIANCE A ND 
INTERN A L CO NTR O L O V ER FINAN CIAL 
R EPO RTIN G BA SED O N AN AU DIT O F 

FINA N C IA L STA TEM EN T S PER FO R M ED IN A C C O R D A N C E W ITIt 
G O VER N M EN T A U D ITIN G STA N D A R D S 

To the Board of D irectors 
X avier Triangle N eighborhood D evelopm ent Corporation 

W e have audiled tile financial statem ents of X avier Triangle N eighborhood D evelopm ent 

Corporation (a non-profit organization) as of and for the year ended June 30, 1998, and have 
issued our report thereon dated M arch 23, 1999. W e conducted our audit in accordance w ith 
generally accepted auditing slandards and the standards applicable to financial audits 

contained in Govelnm enl Auditing~ LSlandards, issued by the Comptroller General of the 
U nited Slates. 

Com pliance 

A s part of obtaining reasonable assurance about whether the X avier Triangle N eighborhood 

Development Corporation (Xavier Triangle) financial statements are free of malerial 
m isstatem ent, w e perform ed tests of its com pliance w ifla certain provisions of law s, 
regulalions, contracts and grants, noncom pliance w ith w bicb could have a dircc! and 
m aterial effect on the determ ination of financial statem ent am ounts, ttow ever, providing 

an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. The results of our tests disclosed no 
ins(anccs of noncom pliance that are required to be reported under Governm ent A uditing 
Standards. 

17 
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INDEPEN DENT AUDITO RS' REPO RT O N C O M PLIAN CE A ND 
INTERN A L C O N TR O L O VER FINA N C IA L 
R EPO R TIN G BA SED O N A N A UD IT O F 

FINA N C IA L STA TEM EN TS PER FO RM ED IN A C C O R D A N C E W ITH 
G O VERN M ENT AUDITIN G STAN DARD S 

(CONTINUED) 

3"0 the Board of Directors 
X avier Triangle N eighborhood D evelopm ent Corporation 

nternal Control Over Financial Renortine 

In planning and performing our audit, w e considered X avier Triangle's internal control over 
financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion 022 lhe financial statem ents and not to provide assurance on 111e 
internal control over financial reporting. H ow ever, w e noted a certain m atter involving the 
internal conlrol over financial reporting and its operation that w e consider to be a reportable 
condition. Reportable conditions involve m atters com ing to our atlention relating to 
significant deficiencies in lhe design or operation of the internal control over financial 

reporting that, in our judgment, could adversely affect Xavier Triangle's ability to record, 
process, sum m arize, and report financial dala consistent with the assertions of m anagem ent 
in the financial statem ents. The reportable condition is described in the accom panying 
schedule of findings and questioned costs as item num ber 98-01. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk thai 
m isstatem ents in am ounts that w ould be m aterial in relation to lhe financial statem ents being 
audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al 
course of performing their assigned functions. Our consideration of the intern al control over 
financial reporting w ould not necessarily disclose all m atters in the inlernal control over 
financial reporting that m ight be reportable conditions and, accordingly, w ould not 
necessarily disclose all reportable conditions that are also considered to be m aterial 
w eaknesses. H ow ever, w e believe the reportable condition is a m aterial w eakness. 
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INDEPENDENT AUDITO R S' REPO RT O N CO M PLIAN CE A ND 
IN TER N A L C O N TR O L O V ER FINA N CIA L 
R EPO R TIN G BA SED O N A N A UD IT O F 

FIN A N C IAL STA TEM ENTS PER FO RM ED IN A C C O RD A N C E W ITH 
G O V ERNM ENT AUDITING STANDARD S 

(CONTINUED) 

To the Board of D irectors 
X avier Triangle N eighborhood I)evelopm ent Corporation 

This report is intended solely for the infonnation and use of the Board of D irectors, 
m anagem ent and federal aw arding agencies and pass-through entities and is not intended to 
be and should not be used by anyone other than those specified parties. 

BR U N O  &  TER V A LO N 

C ER TIFIED PUBLIC A CC O UN TA NTS 

M arch 23. 1999 

B ru n o 
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IN I)EPEN D EN T A U D ITO R S' R EPO R T O N C O M PLIA N C E W ITH 

REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM  
A N D INTER N A L C O N TR O L O V ER C O M PLIA N C E IN 

A CCO RDA N C E W ITH O M B CIR CU LAR A-133 

To tile Board of D irectors 
X avier Triangle N eighborhood D evelopm ent Corporation 

Com pliance 

W e have audited the com pliance of X avier Triangle N eighborhood D evelopm ent Corporation 

(Xavier Triangle) with the types of compliance requirements described in the U. S. Office 
of M ana~em ent and Bud~et (OM B) Circular A -133 Com r)liance Sunnlem ent that are 

applicable |o its major federal program for the year ended June 30, 1998. Xavier Triangle's 
major federal program is identified in the summary of the independent auditors' results 
section of the accompanying Schedule of Findings and Questioned Costs. Compliance with 
the requirements of laws, regulations, contracts and grants applicable to its major federal 
program  is the responsibility of X avier Triangle's m anagem ent. O ur responsibility is to 
express an opinion on X avier Triangle's com pliance based on our audit. 

W c conducted our audit of com pliance in accordance w ith generally accepted auditing 
standards; the standards applicable to financial audits contained in G overm nent Auditing 
Standards issued by the Com ptroller G eneral ofthe U nited States; and O M B CircularA -133, 
A udits of Stales. I,ocal G overnm ents and N on-Profit O reanizations. Those standards and 
O M B Circular A -133 require that w e plan and perform  the audit to obtain reasonable 
assurance about w hether noncom pliance w flh the types of com pliance requirem ents referred 

to above that could have a direct and material effect on a major federal program occurred. 
A n audit includes exam ining, on a test basis, evidence about X avier Triangle's com pliance 
w ith those requirem ents and performing such other procedures as w e considered necessary 
in the circum stances. W e believe that our audit provides a reasonable basis for our opinion. 
O ur audit does not provide a legal determination on X avier Triangle's com pliance w ith those 
requirem ents. 
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IN DEPEN D EN T A U D ITO R S' R EPO R T O N C O M PLIAN C E W ITH  

REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM  
A ND INTERNA L CO N TR O L O VER CO M PLIANCE IN 

A CCO R DAN CE W ITH O M B CIRCULAR A-133 

(CONTINUED) 

To the Board of D irectors 
X avier Triangle N eighborhood D evelopm ent Corporation 

In our opinion, Xavier Triangle com plied, in all m aterial respects, w ith the requirem ents 

referred to previously that are applicable to ils major federal program for tile year ended June 
30, 1998. 

ernal Control O ver Com nliance 

The m anagem enl of X avier Triangle is responsible for establishing and m aintaining effective 
im em al conlrol over com pliance w ith requirem ents o flaw s, regulations, conlracls and gran ls 
applicable to federal program s. In planning and performing our audit, w e considered X avier 
Triangle's internal eontrol over com pliance w ith requirem ents that could have a direct and 

material effect on a major federal program in order to determine our auditing procedures for 
the purpose of expressing our opinion on compliance and to test and reporl on internal 
control over com pliance in accordance w ith O M B Circular A -133. 

O ur consideration of the intern al control over com pliance w ould not necessarily disclose all 
m ailers in the internal control thai m ight be m aterial w eaknesses. A m aterial w eakness is a 
condition in which lhe design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that noncom pliance w ith applicable 
requirem ents of law s, regulations, contracts and grants thai w ould be m aterial in relation to 

a maior federal program being audited may occur and not be delecled within a limely period 
by functions. W e noted no m atters involving the internal control over com pliance and ils 
operation that w e consider to be m aterial w eaknesses. 

This report is intended solely for the inform ation an d use of the Board of D irectors, 
m anagem enl, and federal aw arding agencies and pass-through entities and is not intended to 
be and should not be used by anyone other than those specified parties. 

BR U N O &  TER V A LO N 
CERTIFIED PU BLIC ACCO U NTAN TS 

M arch 23, 1999 

B ru n o 
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SCH ED U LE I 

X A V IER TR IA N G LE N E1G ttBO R H O O D D EVELO PM EN T C O R PO R ATIO N 

SCHEDULES OF FINDINGS AND QUESTIONED COSTS 
SU M M A R Y O F TH E IN D EPEN D EN T A U D ITO R S' R ESU LT S 

FO R TH E Y EAR EN DED JUNE 30, 1998 

1. Type of report issued on the financial statem ents. U nqualified opinion 

2. D id the audit disclose any reportable conditions in internal control. Y es 

3. W ere any of the reportable conditions m aterial w eaknesses. Ye_ ~ s 

4. D id the audit disclose any noncom pliance w hich is m aterial to the financial statem ents 
of the organization. N oo 

5. Did the audit disclose any reportable conditions in internal control over major 
program s. N o 

6. W ere any of the reportable conditions in intern al control over major programs material 
w eaknesses. __N o 

7. Type of report issued on compliance for major programs. Unqualified 

8. D id tile audit disclose any audit findings w hich tile independent auditors are required 

to report under OM B Circular A-133, Section 510(a). No 

9. The following is an identification of major programs 

CFD A or 
Contract N um ber 

14.239 

N am e of 
Federal Program  

t tom e Investm ent Partnership Program 

The dollar threshold used to distinguish betw een Type A and Type B Program s, as 

described in OM B Circular A-133, Section 520(b) was $300,0000. 

D id tile auditee qualify as a low -risk auditee under OM B Circular A -133, Section 530 
N 9_o 
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SC H ED U L E 11 

X A VIER TR IA N G LE N EIG H BO R H O O D D EVELO PM EN T C O R PO R ATIO N 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EAR EN D ED JU N E 30, 1998 
FINAN CIAL STATEM ENT FINDIN G S 

ntem al Control Over Financial ReDortin~ 

98-01 Financial Records and Accounts 

W e noted the follow ing during our audit 

The m anagem ent of Xavier Triangle did not record accounting inform ation 
to the financial records on a tim ely basis. This condition resulted in 
m anagem ent failing to obtain current financial statem ents and delayed the 
issuance of audit reports past the statutory state requirem ent; 

~ The m orlgage receivables and related am ortization had not been recorded 
and/or reconciled to the general ledger on a tim ely basis; and 

~ The grants receivable per the general ledger had not been reconciled to 
outstanding paym ent requests m ade to funding sources. 

O M B Circular A -110, Subpart C, Section 21 establishes standards for financial 

m anagem ent system s that non-profits are required to adhere to. A lso, Louisiana 
Revised Statute 24:513 require financial audits to be com pleted and issued no later 
than six m onths after the close of the organization's fiscal year. 

W e recom m end that m anagem ent of X avier T riangle take im m ediate steps to 
develop and im plem ent policies and procedures to correct the noted deficiencies. 
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SCH EDU LE 111 

X A V IER TR IA N G LE N EIG ttBO R H O O D D EV ELO PM EN T C O R PO R ATIO N 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

FO R TH E Y EAR ENDED JUN E 30, 1998 

There were no audit findings which are required to be reported under OM B Circular A - 133 

Section 510(a). 
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X A V IER TR IA N G LE N EIG H BO R H O O D D EV ELO PM EN T C O RPO R ATIO N 
EX IT C O N FER EN C E 

A n exit conference w as held and those in attendance w ere as follow s 

XAV IER TRIANG LE NEIG H BO RH O O D D EVELO PM ENT CO RPO R ATIO N 

M s. Brenda D avillier 
M s. Joyce Sandifer 

Executive D ireclor 
Treasurer 

BR U N O &  TER V A LO N , C ERTIFIED PU BLIC A C C O U N TA N TS 

M r. Edw ard J. Phillips, Jr 
M s. Lydia Joseph 

Senior M anager 
Staff A ccountant 

The audit report w as discussed. This report is intended solely for the inform ation and use 

of the Board of D irectors, M anagcm cnt, and Xavier Triangle's granlors and is not intended 
Io be and should not be used by anyone other than those specified parties. 

BR U N O &  TER VA LO N 
C ER TIFIED PU BLIC A C C O UN TA N TS 

M arch 23, 1999 

~ t~l~lO CERJI[ IE D PUBLIC AC('OUN/AN]S 

Tervalon 
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