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We have audited the accompanying statement of financial position of The 
Extra M ile, Region V III, Inc . as of and for the year ended June 30, 
]998, and the related statement o f activ ities and cash flows for the 
year then ended . These financial statements are the responsibility of 
the Agency's management. Our responsibility is to express an opinion on 
these financial statements based on our audit . 

We conducted our audit in accordance with generally accepted auditing 
standards and Government Auditing Standards, issued by the Comptroller 
General of the United States . Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements . An audit also includes 
assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement 
presentation . We believe that our audit provides a reasonable basis for 
our op inion . 

In our op inion , the financial statements referred to above present 
fairly, in all material respects, the financial position of The Extra 
M ile, Region V III, Inc . as of June 30, 1998, and the changes in its net 
assets and cash flows for the year then ended in conformity with 
generally accepted accounting principles. 

In accordance with Governm ent Auditinq Standards, we have also issued 
a report dated Decemb er i, 1998, on our consideration of the Agency's 
internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and 
grants . 

Our audit was made for the purpose of forming an opinion on the basic 
financial statements of The Extra M ile, Region V III

, Inc . taken as a 
whole . The accompanying financial information listed as supplementary 
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REPORT ON COM PLIANCE AND ON INTERNA L CONTROL OVER 
FINAN CIAL REPORTING BA SED ON 7~  AUDIT OF FINAN CIAL STATEMENTS 
PERFORM ED IN ACCORDAN CE W ITH GOVERNM ENT AUDITING STAN DA RDS 

Board o f Directors 
The Extra M ile, Region V III, Inc . 
West Monroe, Louisiana 

We have aud ited the financial statem ents of The Extra M ile , Region 
V III, Inc . as of and for the year ended June 30, 1998, and have issued 
our report thereon dated Decemb er i, 1998 . We conducted our audit in 
accordance with generally accepted accounting standards applicable to 
financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States 

Complianc9 

As part of obtaining reasonable assurance about whether The Extra M ile, 
Region V III, Inc .'s financial statements are free of material 
m isstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grants, noncompliance 
with which could have a direct and material effect on the determ ination 
o f financial statement amounts . However, providing an op inion on 

compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion . The results of our 
tests disclosed no instances of non-compliance that are required to be 
reported under Government Auditing Standards . 

Internal Control Over Financial Reportinq 

In planning and performing our audit, we considered The Extra M ile, 
Region V III, Inc .'s internal control over financial reporting in order 
to determine our auditing procedures for the purpose of expressing our 
opinion on the financial statements and not to provide assurance on the 
internal control over financial reporting . Our consideration of the 
internal control over financial reporting would not necessarily 
disclose all matters in the internal control over financial reporting 
that might be material weaknesses. A material weakness is a condition 
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in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected within 
a timely period by employees in the normal course of performing their 
assigned functions . However, we noted other matters involving the 
internal control over financial reporting that we have reported to the 
management of The Extra M ile, Region V III, ]inc . in the attached 
Schedule of Findings and Questioned Costs as Item 98-1. 

This report is intended for the information of the audit comm ittee, 
m anagement, and federal awarding agencies and pass-through entities . 
However, this report is a matter of public record and its distribution 
is not lim ited . 

JOHNSTON , PERRY , JOHNSON & A SSOCIA TES, L .L .P 
CERT IFIED PUBL IC ACCOUNTANTS 
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THE EXTRA M ILE , REGION V III, INC . 
WEST MONROE , LOU ISIANA 
STA TEMENT OF CA SH FLOWS 

FOR THE YEAR ENDED JUNE 30, 1998 

CA SH FLOWS FROM OPERATING ACTIV ITIES 

Increase (Decrease) in Net Assets 

Adjustments to Reconcile Increase (Decrease) in 
Net Assets to Net Cash Provided (Used) by 
Operating Activities : 
Depreciation 
(Increase) Decrease in : 
Grants Receivable 

Increase (Decrease) in : 
Accrued Payroll Taxes 
Accounts Payable 
Bank Overdraft 

Net Cash Provided (Used) by Operating 
Activities 

CA SH FLOWS FROM INVESTING ACTIV ITIES 
Purchase of Fixed A ssets 

Net Cash Provided (Used) by Investing 
Activities 

NET INCREASE (DECREASE) IN CASH 

BEGINNING CASH AND CASH EQUIVALENTS 

ENDING CASH AN D CASH EQUIVALENTS 

SUPPLEMENTAL CA SH BA SIS DATA 
Interest Paid 
Income Taxes Paid 

23,948 

4,695 

23,635 

1,176 

( 1,240) 
17,690 

22,634 

(22,673) 

(22,673) 

The accompanying notes are an integral part of these financial statements 
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THE EXTRA M ILE, REGION V III, INC . 
W EST M ONROE , LOU IS IANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 1998 

SECTION I -- SUMMAR Y OF AUDITORS' RESULTS 

Financial Statements 
Type of auditors' report issued : Unqualified 

Internal control over financial reporting 

* Material weakness (es) identified? yes X no 

* Reportable condition (s) identified that 
are not considered to be material 
weaknesses? yes X none reported 

Noncomp liance material to financial 
statements noted? yes X no 

Criteria 

Conditions 

SECTION II -- FINAN CIAL STA TEMENT FINDINGS 

98-1 

The Agency is required to maintain a complete set of 
financial statelnents . 

We noted that the Agency does not maintain a 
complete set of financial statements, in particular, 
a balance sheet . 

Questioned Costs: None 

Context : 

E ffect 

Cau se 

Recomm endation : 

Response 

The Agency recently changed computer programs in 
order to more effectively manage the financial 
statements and has not been able to prepare a 
balance sheet . Generally accepted accounting 
principles require a complete set of financial 
statements . 

The Agency does not have a complete set of financial 
statements as required by generally accepted 
accounting principles . 

The Agency has not been able to create and maintain 
a balance within the new accounting software . 

We recommend that the Agency create and maintain a 
complete set of financial statements, in particular, 
a balance sheet . 

Management is already working toward creating and 
maintaining a balance sheet. 
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