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FIE F{BER1 J ADAMS, JR., C,P,A. 

W ILl tAM H. JOHNSON, HI. C.P.A 

AD A M S &  JO IIN SO N  
CERTIFIED PU BLIC ACCOUNTANTS 

P. O. BOX 729 ~ 517 W ISE STR~ET 
pAq'FER.qON, I.OUISIANA 70392 

(504) 395-9545 

INDEPENI)EN T AU DITORS' REPORT 

Board of Supervisors 
Sewerage D istrict N o. 5 
of the Parish of St. M ary, 
Slate of l,ouisiana 
P.O . Box 119 
Centervillc, [,A 70522-0119 

MEMBERS: 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTAN1S 
SOCIETy Or LOUISIANA 

CERTIFIED PUE3LIC ACCOUN1 AN1 S 

W e have audited tim aoc om panying financial statem ents of Sewerage I)istrict No. 5 of the 
I'arish of St. M ary, Stale of Louisiana, a com ponent unit of the St. M ary Parish Council, 
as of Septem ber 30, 1999, and for the year then ended, as listed in the financial 
inform ation section of the foregoing table of contents. These financial slatem enls are the 
responsibility of tim m anagem ent of Sew erage D istrict N o. 5 of the Parish of St. M ary, 
Slate of l,ouisiana. O ur responsibility is to express an opinion on these financial 
statem ents based on our audit. 

W c couduclcd our audit in accordance w ith generally accepted auditing standards and 
_Govcrumeul AudiLitzg Standards issued by tim Comptroller General of the United Slates. 
Those standards require that we plata and perfom l the audit to obtain reasonable assurance 
about whether the financial statem ents are flee of m aterial m isstatem ent. An attdil 
includes exam ining, on a lest basis, evidence supporting tim am ounts and disclosures in 
the financial statem ents. An audit also inehldes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating tim overall financial 
statem enl presentation. W e believe that our audit provides a reasonable basis for our 

In our opiuiotl, lhc financial statem cnts rcferrcd to in the first paragraph prcscnt fairly, in 
all m aterial respects, tim financial position of Sewerage D istrict N o. 5 of the Parish of St. 
M ary, Slate of l,ouisiana, as of Septem ber 30, 1999, and lhc results of its opcralions for 
the year then ended in conform ity w ith generally accepted accounting principles. 



O ur audit w as m ade for the puq)ose of form ing an opinion on the financial statem ents 
taken as a whole. The schedule of General Fund expcndittu'es, insurance in force, and the 
individual fire d financial statem ents contained in the supplem entary inform ation section 
are presented for tbe purpose of additional analysis and arc not a required part of the 
financial statem ents of Sew erage District N o. 5 of the Parish of St. M ary, State of 
Louisiana. Such iufonnation, except for that portion m arked "unauditcd", on w hich we 

express no opinion, has been subjected to the auditing procedures applied in the audit of 
tim financial statem ents, and in our opinion, is fairly presented in all m aterial respects in 
relation to the financial statem ents taken as a whole. 

In accordance with Governm ent Audiiin2~ Staandards, w e have also issued a report dated 
Decem ber 7, 1999 on our consideration of Seweragc District N o. 5's com pliance and 
internal control over financial reporting based on an audit of financial statem ents. 

ADAM S & JOH N SON 
Certified Public A ccountmlts 

Patlcrson, Louisiana 
Decem ber 7, 1999 



Assets 

Cash and cash equivalents 

Deposits 

Prepaid insurance 

Accrued interest receivable 

Accounts receivable 

Property, plant, and equipm ent 

Total assets 

O ther Debits 

Am ount available in debt 

service fund 

Am ount to be provided for 

retirem ent of general long- 

term debt 

Total other debits 

Total assets and other debits 

_Liabilities 

Accounts payable and accrued 

expenses 
Due to W aterw orks Dist #5 
Bonds payable 

Refundable deposits 

Total liabilities 

Eauitv and Other Credits 
Investm ent in general fixed 
assets 
Fund balances 
reserved for debt service 

Unreserved - undesignated 
Total equity and other credits 
Total liabilities, equily, and 
other credits 

SEW ERAG E DISTRICT NO . 5 
PARISII O F ST. M ARY, STATE O F I,O UISIANA 

CO M BINEI) BAI,ANC E SIIEET 
All Fund Types and Accotml Groups 

September 30, 1999 

Genera 

Debt Capital General Long Total 

General Service Projects Fixed Term Memorandum 
Fund Funds Fund Assets Debt Only 

$110,278 $281,072 $16,148 $5,088,198 $0 $5,495,696 

$0 $0 $0 $0 $281,072 $281,072 

0 0 0 0 1.558.640 1.558.640 

$988 
0 
0 

12.923 

$0 
0 
0 

0 

$o 
o 
o 

o 

$o 
0 
0 

0 

$o 
14,712 

1,825,ooo 

o 

$988 
14,712 

1,825,o0o 

12.923 

$13,911 $o $0 $o $1,839,712 $1,853,623 

$o $o $o $5,o88,198 $o $5,o88,198 

The accom panying notes are an integral pad of these financial statem ents 
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Revenues 

Property taxes 
Interest earned 
Sewer user fees 
Parish Council G rant 
O ther 

Total revenues 

Expenditures 

SEW ERAG E I)ISTRI(:T NO . 5 
PARISH O F ST. M ARS', STATE O F LO UISIANA 

COM BINI';I) STATI';M ENT OF REVENUES, EX PENI)ITIJRI';S 

AN D CI IAN GES IN FUND BAI,ANCF, S 
All Fund Types 

1"o1 the Year Ended Septem ber 30, 1999 

Personal services 
Operating serv ices 
Debt serv ices: 
Principal retirem ent 
Bond Principal 
Interest and fiscal charges 

Capital outlays 

Total expenditures 

Excess of revenues 
over expenditures 

Genera 
Fund 

Debt 
Serv ice 
Fund 

Capital Total 

Projects Memorandum 
Fund O nly 

$229,565 $329,396 $575 $559,536 

$80,689 
71.932 

2,050 
0 

950 
7.906 

$0 
0 

0 
230,000 
90,915 

0 

$0 
0 

0 
0 
0 
0 

$80,689 
71.932 

2,050 
230,000 
91,865 
17.906 

173.527 320.915 0 494,442 

$56,038 $8,481 $575 $65,094 

The accom panying notes are an integral part of these financial statem ents 
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SI,;W ERAG E DISTRICT NO . 5 
PA F;IS]t OF ST. M A RY, STA'I'E OF LO UISIANA 

COM I~INEI) STATEM ENT OF REVEN UES, EX PENI)ITUI,~ES 
AN D C]IANGI'~S IN FUND BAI.ANCES 

All Fund Types 
For the Year Endcd Scplcm bcr 30, 1999 

Other financing sources 

(uses) 
Transfer in 
Transfer out 

Total financing sources 

(uses) 

Excess of revenues 
and other financing 
sources over expenditures 
and other financing uses 

Beginning of year 
Fund balances at end 
of year 

Debt Capital Total 
General Service Projects Memorandum 
Fund Fund Fund Only 

39,857) 37,786 2,071 0 

The accom panying notes are an integral part of these financial statem ents 
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SEW ERAG E DISTRICT NO . 5 
PARISH O F ST. M ARY, STATE O F I,O U|S1ANA 

STATEM F~NT OF REVI~N UES, EXPENDITURF.S, 
AN D CIIANGES 1N FUND BAt.ANCI';S - BUDGET AND ACTUAl 

General Fund 
For the Year Ended Septem ber 30, 1999 

Revenues 
Property taxes 
Sewer user fees 
Interest earned 
Parish Council Grant 
Other 

Total revenues 

Expenditures 
Principal retirem ent 
Interest 
Personal services 
Operating serv ices 
Capital outlay 

Variance 
Favorable 

Budqet Actual (Unfavorable 

$209,335 $229,565 $20,230 

$2,050 
950 

78,037 
75,784 
4.500 

$2,050 
950 

80,689 
71,932 
17.906 

$0 
0 

(2,652) 
3,852 
13.406) 

Total expenditures 161,321 173,527 (12,206 

Excess of revenues over 
expenditures $48,014 $56,038 $8,024 

Total other financing 
sources (uses) 
Transfer out (55.409~ (39.857~ ~15.552 

Excess (deficiency) of 
revenues and other 
financing sources over 
expenditures and other 
financing (uses) ($7,395) $16,181 $23,576 

Fund balance at beginning 
of yea r 80,186 80,186 0 

Fund balance at end of 
year $72,791 $96,367 $23,576 

The accom panying notes are an integral part of these financial statem ents 
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SEW ERAGE DISTRICT N O . 5 
O F TItE PA R1SH OF ST. M ARY 

STA TE OF LOU ISIAN A 

N OTES TO TH E FINAN CIAL STATEM ENTS 
Septem ber 30, 1999 

N OTE 1 - SUM M ARY O F SIG NIFICANT AC CO UNTING PO I,ICIES 

Sew erage D istrict N o. 5 of thc Parish of St. M ary, State of Louisiana w as created 
by Oldinanec N o. 298 of the St. M ary Parish Police Jury, oll February 24, 1984, 
for the purpose of establishing, acquiring, constructing, m aintaining and 
operating a sew erage system for the benefit of the people of the D istrict. The 
D istrict encom passes all of the territory situated in W ard Four of St. M ary Parish. 

The accountiug and rcporting policies of the D istrict conform to generally 
accepted accounting principles as applicable to govern m ents. Such accounting 
and reporting procedures also conform to the requirem ents of Louisiana Revised 
Statutes 24:517, and to the guides set forth in Louisiana M unicipal Audit and 

Accounting GGuide, and to the industry audit guide, Audits 9f State and Local 
Govern m ental Units 

The follow ing is a sum m ary of certain significant accounting policies 

A) REPORTING ENTITY 

GASP statement No. 14, Governmental Reporting Enti_t2& established criteria 
for detem fining which organizations should be includcd in a govern m ental 
financial reporting entity. The focal point for defining the financial 
repo~ling entity is the prim ary govennnent. Sew erage District N o. 5 of the 
Parish of St. M ary, State of Louisiana, is a com ponent unit of the St. M ary 

Parish Council (primary govennnent) and, as such, these financial reports 
m ay be included ira the CA FR of the Council for the year ended Dccem bcr 
31, 1999. Sew erage D istrict N o. 5 has follow ed G A SB-14 guidance to 
dctcrm ine that there are no financial statem ents of other organizations to 
form a financial reporting entity. These financial statem ents include only the 
operations of the District. 



 

SEW ERA GE D ]STR1CT NO . 5 
OF TIlE PA RISH OF ST. M ARY 

STA TE OF I,OU IS1AN A 

NOTES TO TI IE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1999 

NOTE ] - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued ) 

B) FUNI) ACCOUNTING 

The accounts of the D istrict arc organized oll the basis of funds or account 
groups, each of which is considered a scparatc accounting enlily

. The 
operations ofcach fire d are accounted for w ith a separate set of self- 
balancing accounts that com prise its asscts

, liabilitics, reserves, fund 
balance, rcvcm lcs and expenditures. The various funds are sum m arized by 
type in the financial statem ents. The following fund types and account 
groups are used by the D istrict: 

G overnm ental Fund Tvnes 

General Fund - The General Fund is the general opcrating fired of the 
D islrict and accounts for all revenues and expenditures of the D istrict not 
encom passed within other funds. A ll general tax revenucs and olhcr 
receipts that are not allocated by law or contractual agreem ent to som e 
other fund arc accounlcd for in this fund. Gcncral operating expcnditutvs 
and the capital im provem ent costs that are not paid through other funds are 
paid from the Gcncral Fund. 

D cbl Service Fund - Thc Debt Service Fund is used to account for the 
accum ulation ofrcsourccs for, and the paym cnt of

, gcncral long-term dcbt 
principal, interest and related costs. 

CaL~i
_tal P roiects Fund - The Capital Projects Ftmd is used 

all rcsources for the acquisition or construction of capital 
D islrict. 

G overnm ental A ccount G roups 

to account for 
facilitics by thc 

GcncrM Fixed A ssets - Fixed assets used in govcrnm cm a[ fired typc 

operations (general fixed assets) are accounted for in the General 
Fixed A ssets Accounl Group

, and are recordcd as expenditures in 
the govcrnm ental fire d types w hen purchascd

. N o dcprccialion has 
becn provided on general fixed assets. 
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SEW ERAGE I)ISTRIC I' N O . 5 
OF TIlE PAR1SIt OF ST. M ARY 

STATE OF I.OUISIAN A 

NOTES 3"O THE FINANCIAL STATEM ENTS (Continued) 
Septem ber 30, 1999 

NOTE 1 - SUM M ARY O12 SIGNIFICANT ACCOUNTING POLICIES ( Continued ) 

A ll fixed assets are staled at historical cost or estim ated historical cost if 
actual historical cost is not available. D onated fixed assets m'e stated at 
their estim ated fair value oll the date donated. 

General 1.ong-Term D ebt - Long-term liabilities expected to bc financed 
fi'om govern m ental funds are accounted for in the General Long-Term 
A ccount Group. 

Investm ents - hw cstm cnts are stated at cost. 

Total Colum n on C om bined Balance Sheet - The total colum n of the 
Com bined Balance Sheet is captioned "M em orandum Only" to indicate it 
is presented only to facilitate financial analysis. D ata in this eolmnn does 
not present financial position, results of operations, or changes in 
financial position in confom fity w ith generally accepted accounting 
principles. N either is such data com parable to a consolidation, lnlerftmd 
elim inations have not been m ade in the aggregation of this data. 

C) BASIS OF ACCOUNTING 

The accounting and financial reporting treatm ent applied to a fund is 
determined by its m easurem ent focus. A ll govern m ental fund types arc 
accounted for using a current financial resources m easurem ent focus. 
W ith this m easurem ent focus, only current assets and current liabilities 
generally are included on the balance sheet. Operating statcm cnts of these 

funds present increases (i.e., revelmes and other financing sources) and 
decreases (i.e., expenditures and other financing uses) in net current assets 

The m odified accrual basis of accounting is follow ed by the 
governm ental fund types. Under the m odified accrual basis of accounting, 
revenues arc recorded when susceptible to accrual, i.e., both m easurable 
and available. Available m eans collectible w ithin the current period oF" 
soon enough thereafter to be used to pay liabilities of the current period. 
Revenues and expenditures arc accounted for as follow s: 



 

SEW ERAGE I)ISTPdCT N O . 5 
OF TH E PARISH OF ST. M ARY 

STATE OF LOU ISIANA 

NOTES TOTHE FINANCIAl. STATEM ENTS ( Continued ) 
Septem ber 30, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POI,ICIES ( Continued ) 

Revenues 

Ad valorem taxcs (which are based o71 population and homesteads in the 
Districl) are recorded in the year the lax assessments arc mailed to the 
laxpayers. 

Interest incom e on investm ents is recorded when the investm ents have 
m atured and the incom e is available. 

Substantially all other revenues are recorded when received 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incm-red, except principal and 
interest on general long-term debt which is not recognized until due. 

Other Financine Sources (U ses 

Transfers between funds which are not expected to bc repaid arc accounted 

for as other financing sources (uses). 

1)) BUDGETS 

The D istrict is required by slate law to legally adopt an annual budget for 
the General Fund. This budget is presented on the m odified accrual basis 
of accounting which is consistent w ith generally accepted accounting 

principles (GAAP). 



 

SEW ERAGE DISTRICT N O . 5 
OF TH E PARISII OF ST. M ARY 

STATE OF LOU ISIAN A 

NOTES TO THE FINANCIAl, STATEM ENTS ( Confinued ) 
Scptem bcr 30, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POI,ICIES (Continucd ) 

Amm al operating budgets arc plans of current expenditures and the 
proposed m eans of financing them . Budgets are the prim ary m eans by 
which the acquisition, spending and service deliver), activilies of a 
governm ent are legally controlled. 

NOTE 2 - CASll AND CASH EQUIVAI.ENTS 

For financial statem ent ptll])oscs, cash and cash equivalents include 
dem and deposits and certificates of deposit which have a m aturity of three 
m onths or less. Cash and cash equivalents are stated at cost

, w hich 
approxim ates m arket. 

Tfic D istrict m ay deposit funds w ith a fiscal agent bank and ccJlain other financia 
institutions. The D istrict m ay also invesl in tim e deposits

, certificates ofdeposil, 
or cerlain governm ent backed securities. 

Under state law , these deposits m ust be secured by federal deposit insurance or 
the pledge of securities owned by the bank. The m arket value of the pledged 
securitics plus the federal deposit insuranec m ust at all tim es equal the am ount on 
deposit with the bank. Thcse plcdgcd securities are held in the nam e of the 
pledging bank in a custodial bank. 

Under the provision of the Governmental Accounting Standards Board (GASB) 
codification, accounts secured by securities which are not in the nam c of the 
govcm m ental unit and hcld by the governm cntal unit or its agcnt are considered 
uncollaleralized. 

The Sewerage D istrict deposits are categorized lo give an indication of the lcvc 
of risk assum ed by thc Scw crage D istrict N o. 5 at Septem ber 30, 1999. The 
categories arc described as follow s: 

C'atcgory 1 -lnsurcd or collatcralizcd w ith securities held by the D istrict 

or by its agent in the entity's nam e. 



 

SEW ERAGE DISTRICT N O . 5 
O F TIlE PA RISH OF ST. M ARY 

STATE O17 LOUISIANA 

NOTES TO THE FINANCIAl, STATEM ENTS ( Continued ) 
September 30, 1999 

NOTF, 2 - CASH AND CASII EQUIVAI,ENTS (Continucd ) 

Category 2 - Collateralized w ith securities held by the pledging financial 
institution's trust departm ent or agent in the District's nam e 

Catcgory 3 - Uncollateralized or securities uninsured or unregistcrcd and held 
by the counter party. This includes GN M A Pool investm ents and 
m utual fund shares held in "book-entry-only" form by brokerage 
firnls. 

It is the Sewerage District No. 5's policy for deposits (cash) to bc 100% secured 
by collateral or insurance. A s of Septem ber 30, 1999, the can'ying am ount of the 

l)istrict's deposits (cash) of $ 381,868 were category 1. 

N OTE 3 - IN V ESTM EN TS 

Statutes authorize the Sew eragc District N o. 5 to invest in certificates of 
deposit, repurchase agreem ents, passbooks, bankers acceptances, and 
other available bank invcstm cnls provided that approved securities arc 
pledged to sccurc those funds on deposit, as required. 

N OTE 4 - TA X ES 

The D istrict's property tax is Icvicd in October of each year on the 
assessed value of property w ithin the District's taxing area. Taxes arc duc 
and payable by D ecem ber 31 and an enforceable lien attaches to the 
property on January 1. The taxes are collected on behalf of the District by 
the Sheriff and then rem itted to the D istrict. The D istrict receives m ost of 
the ad valorem taxes in January and February. 



 

SEW ERAG E DIST1RCT N O . 5 
O F TH E PA R1SH OF ST. M ARY 

STATE OF I.OU ISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS (Continued) 
Scptem ber 30, 1999 

N O TE 5 - FIX ED A SSETS 

A stmm lary of thc D istricl's fixed assels at Septem ber 30, 1999 follow s 

Furniture & fixlurcs 
M acbincry & equipm ent 
V ehicles & boats 
Scw erage Ircaim ent facility 
Half-interest oll building 

Total 

N O TE 6 - LO N G -TER M  D EBT 

Balance Balance 
Septem ber Septcm bcr 
30 1998 Additions Retirem ent 30. 1999 

1,185 $ 561 $ - 
77,016 
18,882 

4,950,709 
22.500 

13,495 

3,850 

$ 1,746 
90,511 
18,882 

4,954,559 
- - - 22.500 

$5,070,292 $ 17,906 $ $5,088,198 

The follow ing is a smnm ary ofchangcs in the District's long-term debt account group: 

G eneral 
Obligalion 

Bonds payable Septem ber 30, 1998 

Rclircm cnts 

Bonds payable Septem ber 30, 1999 

$ 2,055,000 

< 230.000> 

$1,825,000 



 

SEW ERAGE D ISTRICT N O . 5 
OF TllE PAR1SH O F ST. M ARY 

STA TE O17 LOUISIANA 

NOTES TO TIlE FINANCIAL STATEM ENTS (Continucd ) 
Septem ber 30, 1999 

NOTE 6 - LONG-TERM DEBT ( Continued ) 

Bonds payable at Septcm bcr 30, 1999 are com prised of the follow ing individual issues 

$1,545,000 Sewerage System Bonds, Series 1997, 
due in annual installments of $210,000 to $260,000 
through M ay 1, 2004, inlercsl fixed al 5.2%  
payable fi'om ad valorem taxcs of the D istricl. 
These bonds w crc issued for the advance refunding 
of all of the Series 1989 Bonds. $ 1,160,000 

M unicipal Facilities Revolving Loan (M FRL) for 
a loan am ount of up to $1,058,000. The balance 
ftmdcd as of September 30, 1999 is $807,805 
duc in annual instalhnents of $35,000 to $50,000 
through M arch 2015; inlercsl fixed at 2.45%  financed 
through lime issuance of Sew cragc Revenue Bonds 
Series 1994 

Bonds payable at Septem ber 30, 1999 

665.000 

$ 1,825,000 

The following is an approxim ation of filture debt requirem ents ofthc bonds payable at 
Septem ber 30, 1999: 

Y_ 2~Z Principal Interest Total 

2000 
2001 
2002 
2003 
2004 

2005-2009 
2010-2014 

2015 

$ 245,000 
255,000 
265,000 
275,000 
295,000 
205,000 
235,000 
50.000 

$ 1,825,000 

$ 76,184 
64,406 
52,109 
39,291 
25,954 
47,714 
20,886 

612 
327,156 

$ 321,184 
319,406 
317,109 
314,291 
320,954 

252,714 
255,886 

50~ 12 
$ 2,152,156 



 

SEW ERAGE DISTRICT N O . 5 
OF TIlE PARISH OF ST. M ARY 

STATE OF LOU ISIAN A 

NOTES TO ]'tiE FINANCIAL STATEM ENTS ( Continued ) 
Septem ber 30, 1999 

NOTE 6 - I,ONG-TERM DEBT ( Continued ) 

In 1997 the District defeased tlle Series 1989 Bonds by issuing the Series 1997 Bonds for 
$1,545,000 and placing the proceeds of the new bonds and $751,152 fi'om a transfer from 
the District's D ebt Service Fund in an irrevocable trust to provide for all future dcbt 
service paym ents oll lhe old bonds. I)uring the year ending Septem ber 30, 1999, the 
Series 1989 bonds w ere called and the assets in the trust accounts w cre used to pay Ibis 
bond liability in total. 

The above schedule reflects repaym ents related to the M unicipal Facilities Revolving 

i.oan (M FRL) based upon c~.lrrcnt total borrowings of $807,805. 

The District is subject to certain affirmative and negative covenants pursuant to its 
bond agreem ents. These covenants include but are not lim ited to: 

1. Establishm ent and funding of certain debt service fim ds 

2. Preparalion and adoption of budgets 

3. Preparation of independent audit of financial statem ents 

4. Restriction as to additional debt issuance 

5. Restriction as to investm ents 

D uring the year cndcd Scptem ber 30, 1995, the Sew eragc 1)istrict N o. 5 purchased a one 
half interesl in a building with W aterworks D istrict No. 5 of St. M ary Parish. Both of 
these entitics occupy the building and share the m aintenance cost. W aterworks D istrict 
No. 5 payed the entire $45,000 purchase price and Scw cragc D istrict N o. 5 owes the 
W aterworks l)istrict No. 5 half of the purchase price, $22,500. The debt is to be rcpaycd 
by the Scwcrage District by paying the W aterworks District $250 per month beginning 
A ugust 1, 1995 and ending July 1,2005. 



 

SEW ERAGE D ISTRICT N O . 5 
OF TttE PARISH O12 ST. M ARY 

STATE OF LOU ISIANA 

NOTES TO THE FINANCIAL STATEM ENTS ( Conliuued ) 
Septem ber 30, 1999 

NOTE 6 - 1.ONG-TERM  DEBT ( Continued ) 

The following is an approxim ation of filturc debt requirem ents of the am ount payable to 
W aterw orks D istrict N o. 5 at Septem ber 30, 1999: 

_Y.
~i~12 Principal lntercst 

2000 
2001 
2002 
2003 
2004 
2005 
Total 

$ 2,177 
2,311 
2,453 

2,605 
2,765 
22,401 

$ 14,712 

N O TE 7 - PEN SIO N PLA N 

$ 823 
689 
547 
395 
235 
66 

$ 2,755 

Total 

$ 3,000 
3,000 
3,000 

3,000 
3,000 

_  
2,467 

$ 17,467 

The District's em ployees arc covered under tim Em ployees Parodlial Retirclncnt System 
of Louisiana. The D istrict opted to enter this retirem ent system instead of conliuuing 
w ith Social Security. The D istrict began participation on January 1, 1997 and m ade 
contributions to this plan ors 3,621 for the year ended September 30, 1999. All fidl-tim c 
eligible cm ployecs of the District are m em bers of the Parochial Em ployces Retirem ent 

System of I,ouisiana, a multiple-employer (cost-sharing) public employcc retirement 
system (PERS), controlled and administered by a separate board of trustees. The System 
is com posed of two distinct plans, Plan A and l'lan B, w itb separate assets and bcncfit 
provisions. A ll eligible em ployees of the D istrict arc m em bers of Plan A . 

All eligible em ployees w orking at least 28 hours per w eek who are paid wholly or in part 
fi-om the D islrict's fim ds are eligible to participate in the system . Under Plan A , 
em ployees who rclirc at or aflcr age 60 w ith at least 10 years of creditable serviec, at or 
after age 55 w ith at least 25 ycars of creditable service, or at any age w ith at least 30 years 
of crcditable service arc cntitlcd to retircm enl benefit, payable m onthly for life, equal to 3 
per cent of their final-average salary for each year of creditable service. Final- 



 

SEW ERAGE DISTICT NO . 5 
OF TIlE PA RISH OF ST. M ARY 

STATE OF LOUISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS (Continued) 
Septem ber 30, 1999 

NOTE 7 - PENSION PLAN (Continued) 

avcragc salary is the employee's average salary over the 36 consecutive or joincd mol~ths 
that produce the highest average. Em ployees who term inate w ith at least the am ount of 
creditable service stated above, and do not w ithdraw their em ployee contributions, m ay 
rctire at the ages specified above and receive the bcnefit accrued to their date of 
term ination. The System also provides death and disability benefits. Benefits are 
established by slate statute. 

The System issues an annual publicly available financial report that includes financial 
statem ents and required supplem cntaly information for the System . That report m ay bc 
obtained by writing to the Parochial Em ployees' Retirem ent System , Post O ffice Box 

14619, Baton Rouge, Louisiana 70898-4619, or calling (225)928-1361. 

Funding Policy: Under Plan A , m em bers are required by state statute to contribute 9.5 of 
their annual covcrcd salary and the District is rcquircd to contribute at an 
actuarially determ ined rate. The current rate is 7.75% of annual covered payroll. 
The contribution requirem ents of plan m em bers and the l)istrict arc cslablished 
and m ay be am endcd by state statute. A s provided by Louisiana Revised Stature 
11:103, the em ployer contributions ,are determ ined by actuarial valuation and arc 

subject to change each year based on the results of the valuation for thc prior 
fiscal year. 

N OTE 8 - CO M PEN SATIO N O F CO M M ISSIO NERS 

The Com m issioners of the D istrict received the follow ing per diem s for the year 
cnded Septem ber 30, 1999: 

Com m issioners 
W endell C. Began 
Phelo J. K eller 
C.T. Paul 
tlayw ard V erdun 
Connie Foum et 

A lnount 

$ 480 
78O 
660 
54o 
720 

$3,180 



 

SEW ERAGE D ISTR1CT N O . 5 
OF TH E PA R1Stl O F ST. M ARY 

STATE OF LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS ( Continued ) 
Scptcm ber 30, 1999 

N OTE 9 - RE1,ATED PARTIES 

A s reflected in Note 5, the Sewerage D istrict N o. 5 and W aterworks D istrict No 

5, both component units of the Parish, purchased a building jointly for $45,000. 
The W aterworks D istrict N o. 5 paid the total purchase price and the Sew erage 
I)islric~ No. 5 will repay the W aterworks D islrict No. 5 over a ten year" period. 

They also share jointly ira the cost of maintaining the building. 

N OTE 10 - Y EAR 2000 ISS/]E 

According to GA SB Technical Bulletin N o. 98-1, "the year" 2000 issue is 
the result of shortcom ings ira m any electronic data proccssiug system s mad other 
electronic equipm ent that m ay adversely effect the govern m ent's operations as 
early as fiscal year 1999." q'he Sew erage D istrict No. 5 has inventoried its 
com puter system s and other electronic equipm ent that m ay bc affected by the 
year 2000 issue and operations. The financial reporting system and other 
electronic equipm ent have beera asscsscd, rem ediated, tested, and validated. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the 
success of the rem ediation efforts w ill not be fully determinable until the year 
2000 and thereafter. M anagem ent cannot assure that the I)istrict is or will be 
ready, that their rcm cdiatiou efforts w ill be successful in whole or in part, or 
that parties w ith whom they do business w ill bc year 2000 ready. 



SU PPLEM EN TARY INFORM ATION 



 

SEW ERAGE I)ISTR1CT N O . 5 
OF TIlE PARISH OF ST. M ARY 

STATE OF LOU ISIAN A 

SCttEDU LE OF GENERAL FUND EX I'END1TURES 

For lhe Year Ended Scptcm ber 30, 1999 

Personal services: 
Salaries 
Payroll taxes & rclircm cnt 
Group insurance 
Total personal services 

Opcrating services: 
Advertising 
A uto allow ance 
D ues and subscriptions 
Chem icals 
In surance general 
Lab lcsting 
Legal and audit 
O ffice cxpcnse 
Per diem s 
Pond m ainlenance 
Repairs & m aintenance 
Snpplies 
Ulililies 
Telephone 
Travel 

Total operating services 

Governlllell[al 
Fund T53~e 

Genera 

62,477 
6,199 

12 0~1.3 
$ 80,689 

$ 474 
2,168 
180 

3,650 
7,804 
1,485 
3,420 
2,624 
3,180 

18,000 
8,089 
2,213 
17,991 

636 
18 

$ 71,932 



Progressive Ins 

Valley Forge Ins 

CN A 

SEW ERAGE D ISTRICT N O . 5 
OF TIlE PARISII OF ST. M ARY 

STA TE OF LOUISIANA 

SCH EDU LE OF IN SU RAN CE IN FORCE 
For the Y ear Ended Septem ber 30, 1999 

Tree of Insurance Coverage Expiration 

W orkers' Com pensation 
ByEach Accident $ 100,000 M onthly 
By Disease Policy Lim it $ 500,000 
By Disease Each Em ployee $ 100,000 

V ehicles 
General Aggregate 
Each Occurrence 

General Liability 
G eneral A ggregate 
Each O ccurrence 
Fire 

Property 
Liability 
General A ggregate 
Each Occun'ence 

20 

$ 500,000 08-20-00 
500,000 

$1,000,000 09-02-00 
1,000,000 

50,000 

$1,000,000 07-18-00 
2,000,000 
1,000,000 



Assets and O ther Debits 

SEW ERAG E DISTRICT NO . 5 O F THE PARISH 
O F ST. M ARY, STATE O F LO UISIANA 

DEBT SERVICE FUNI)S 
CO M BIN ED BA LA N CE SH EET 

Septem ber 30, 1999 

Cash and cash equivalents 
Accrued interest 

Total assets & other debits 

Liabilities. E(]uitv and O ther 
Credits 

1997 
Sinking 
Fund 

1994 
Sinking 
Fund 

Reserve 
Fund Totals 

Fund balances 
Reserved for debt service $197,519 $26,737 $56,816 $281,072 

Total fund balances 197.519 26.737 56.816 281.072 

Total liabilities, equity, and 
other credits $197,519 $26,737 $56,816 $281,072 

The accom panying notes are an integral part of these financial statem ents 
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SEW ERAGE DISTRICT N0.5 
PARISH O F ST. M ARY, STATE O F LO UISIANA 

DEBT SERVICE FUNDS 
Com bined Statem ent of Revenues, Expenditures and Changes in Fund Balance 

Septem ber 30, 1999 

Revenues 

Property taxes 
Interest 

Total revenues 

Expenditures 
Debt Services: 
Bond principal 
Interest and fiscal charge 

Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

O ther financing sources 

(uses) 
Transfer in General fund 

Total financing sources (uses) 

Excess of revenues and 
other financing sources 
over expenditures and 
other financing uses 

Fund balance at begining 
of year 

Fund balance end of year 

1997 1994 
Sinking Sinking Reserve 
Fund Fund Fund Totals 

$326,293 $984 $2,119 $329,396 

$200,000 
70.855 

$30,000 
20.060 

$0 $230,000 
0 90.915 

$270,855 $50,060 $0 $320,915 

$55,438 ($49,076) $2,119 $8,481 

0 37,786 0 37.786 

0 37,786 0 37.786 

$55,438 ($11,290) $2,119 $46,267 

142.081 38.027 54.697 234.805 

$197,519 $26,737 $56,816 $281,072 

The accom panying notes are an integral part of these financial statem ents 
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SEW ER A G E D ISTR IC T N O . 5 O F TH E PA R 1SIt O F 
ST . M A R Y , ST A T E O F I,O U ISIA N A 

NOTES TO TH E FINAN CIAL STA TEM EN TS 
DEBT SERVICE FUND S 

Scptcm ber 30, 1999 

N OTE 1 - DESCRIPTIO N O F FUND S 

1989 Sinking Fund - To accum ulate m onies for pa3ancnt oftbc $ 2,920,000 Sewerage 
Syslcm Bonds, w hich are due in anrmal installm ents, plus inlcrcst, through 
m aturity in 2004. Debt service is financed from proceeds of the D istrict's ad 
valoreul taxes. 

1994 Sinking Fund - To accum ulate m onies for paym ent of up to $1,058,000 of Sewer 
Revenue Bonds Series 1994. Debt Service is financed fi'om proceeds of a 

rc, volving loan fi'om tbc Department of Environmental Quality. The loan will bc 
repaid from  portions of the D istrict's sew er fees. 

Reserve Fund - The Reserve Fund is a reserve required by tim $1,058,000 1994 bond 
issue indenture. The reserve w ill be financed from  portions of the District's sew er 
USCI" fees. 

1997 Sinking Fund - To accunm late m onies for paym eut of the $ 1,545,000 Refunding 
Bonds issued to dcfeasc the above 1989 Series Bonds. D ebt service is financed 
fi'om the proceeds of the D istrict's ad valorem taxes. 

23 



SEW ERAG E DISTRICT NO . 5 O F THE PARISH 
O F ST. M ARY, STATE O F LO UISIANA 

CAPITAL PROJECTS FUND 
BALANCE SHEET 
Septem ber 30, 1999 

Assets and O ther Debits 

Cash and cash 
equivalents 

Total assets and other 
debits 

Eouitv and O ther C redits 

Fund Balances 
Unreserved- 
Undesignated 

Total fund balance 

Total equity and 
other credits 

Renew aland 
Replacem ent 

Fund 

$16,148 

$16,148 

$16,148 

16.148 

$16,148 

The accom panying notes ere an integral part of these financial statem ents 
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Revenues 
Interest incom e 

Expentitures 

Excess of 
revenues over 

expenditures 

SEW ERAG E DISTRICT NO . 5 O F THE PARISH 
O F ST. M A RY, STATE O F LO UISIA NA 

CAPITAL PROJECTS FUND 
STATEM ENT O F REVENUES, EXPENDITURES, AND 

CHANG ES IN FUND BALANCE 
Forthe YearEnded Septem ber30,1999 

Total other financing sources 
Transfer in G eneral Fund 

Excess of revenues and 
other financing sources 
over expenditures and 
other financing uses 

Fund balance at 
beginning of year 

Fund balance at end 
of year 

Renew aland 
Replacem ent 

Fund 

$575 

0 

$575 

2.071 

$2,646 

13.502 

$16,148 

The accom panying notes are an integral part of these financial statem ents 
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SEW ERAG E D ISTRICT NO . 5 O F ]'liE PA R1SIt O F 
ST. M A RY , STA TE O F I,O U ISIA NA 

Notes to tile Financial Statem ents 
CAPITAL PROJECTS FUND S 

Septem ber 30, 1999 

N OTE 1 - DF, SCR1PTIO N O F FUNDS 

Renew al and Replacem ent Fund - To account for the receipt and expenditure of funds for 
Ihe purpose of paying the costs of any unusual and extraordinary m aintenance and 
any repairs, replacem ents, extensions and im provem ents to the system . 
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A D A M S &  JO H N SO N  
CERT]FIED PU BLIC ACCOUNTANTS 

P. O. BOX 729 ~ 5]7 W ISE STR~'ET 
pA~UFERSON, IX)UISIAN A 70392 MEMBEHS: 

HERBER1 J ADAMS, JR, CPA. (504) 395-9545 AMERICAN INSFIIUqE OF 
CERTIFIED PUBLIC ACCOUN1 AN) S 

W ILLIAM H. JOHNSON, III. C P.A. SOCIETY Of" LOUISIANA 
CER] IFIED PUB[ IC ACCOUNIAN1S 

INI)I,;PENI)ENT AUDITO RS' REPO RT O N (?O M Pi,IANCE AND O N 
INTERNAl, C O NTRO l, O VER FINANCIA L R EPO RTING BA SED O N AN 
A U I)IT O F FIN A N C IA l, STA TEM ENTS PER FO RM ED IN A C C O R DA N C E 

W ITIt GO VERNM EN T A UD1TIN G STANDARDS 

Scwcragc D istrict No. 5 
ofthc Parish of St. M ary 
Stale of Louisiana 
P.O . Box 119 
Ccntcrvillc, 1 ,A 70522-0119 

W e have audited the financial statem ents of Sew erage District No. 5, a com ponent uuit of 
the St. M ary Parish Council of Louisiana as of and for the year ended Scptclnbcr 30, 
1999, and have issued our report thereon dated D ccclnber 7, 1999. W c conductcd our 
audil in accordance w ith generally accepted auditing standards and thc standalds 
applicablc to financial audits contained in Government Auditing Standards, issued by the 
Colnplrollcr G eneral of the United States. 

C _on~)lia!~cc 
As part of obtaining reasonable assurance about whether the financial statem cnts of 
Scw cragc I)istrict N o. 5, a com ponent unit of the St. M ary Parish Council, arc ficc of 
m aterial m isstatcm clat, w e performed tests of its com pliance with certain provisions of 
law s, rcgulalions, contracts and grants, noncom pliance w ith which could have a direct 
and inalerial effect on the determ ination of financial statem ent an~ounis. H owcvcF, 

providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, w e do not express such an opinion. The results of our tests 
discloscd no instances of noncom pliance that are required to be reported trader 
Governm ent Auditing Standards. 

]utcrlm l Control O ver Financial Reporl_ ij~  
In plalnling and perform ing our audit, w e considered Sewerage District No. 5's, a 
com poncnl unit of the St. M ary Parish Council, internal control over financial reporting 
in oldcr to determ ine our auditing procedures for lhe pulposc of expressing our opilfiOn 
on the financial statem ents and not to provide assurance on the intern al control over 
financial I'cporting. How cvcr, w e noted certain m attcrs involving internal control over 
financial reporting and its operation that w e consider to bc a rcportable condition. 
Reportable coI~ditions iuvolvc m attcrs com ing to our attention relating to significant 
dcficicneics in the design or operation of the inlernal control ovcr financial reporting that, 

in our judgclncnl, could advcrscly affect Sewerage District No. 5's ability to record, 
process, SUlnm arizc and report financial data eonsistcut w ith the assertions of 
m anagem ent in the basic financial statem ents. 
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O ur exam ination disclosed that there is not any segregation of duties w ithin the the 

District's accounting function ( especially in the areas of accounts receivable, cash 
receipts and bank reconciliations). This weakness is due to the fact that the District 
em ploys only one full-tim e person in the beekeeping function. Due to the lack of 
segregation of duties, possible errors or irregularities could occur in 111e accounting 
records and nol be detected. Understandably, due to the lim ited num ber of acconnting 
personnel, the m ost ideal system  of internal control or the m ost dcsirablc accounting 
system m ay not be practical. Also, the cost of additional clnployces m ight exceed any 
benefils gained. The nlanagcnlent of the district is well aware of the loss of intern al 
control that results due to its lim ited staff and is constantly on w atch for any problem s 
that would occur. 

A m aterial w eakness is a reportable condition in which the design or operation of one or 
m ore of the specific internal control structure elem ents does not reduce to a relatively 
low level the risk that m isstatem ents in am ounts that w ould be m aterial in relation to the 
financial statem ents being audited m ay occur and not be detected w ithin a tim ely period 
by em ployees in the normal course of perform ing their assigned functions. 

O ur consideration of the intern al control over financial reporting w ould not necessarily 
disclose all m atters in the intern al control over financial reporting that m ight be 
reportable conditions and accordingly, would not necessarily disclose all reportable 
conditions that are also considered 1o be m aterial w eakness as defined above. How ever, 
w e believe that the rcporlablc condition described above is not a m aterial w eakness. 

This report is intended for the inform ation of the Sew erage D istrict N o. 5, the Lcgislativc 
Auditor of the State of Louisiana, the finance com m ittee of the St. M ary Parish Council, 
and m anagem ent, ltow ever, this report is a m atter of public record and its distribution is 
not lim ited. 

A D AM S &  JOIIN 

/C4~  
SON 

Certified Public Accountants 

Patlcrson, LA 
D ecem ber 7, 1999 
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