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NDEPENDENT AUDITO RS' R EPO RT 

The Honorable M em bers of the 
Board of Com m issioners 
Recreation and Park Com m ission for 
the Parish of East Baton Rouge 

W e have audited the accom panying general purpose financial statements of the Recreation and Park Comm ission for the 
Parish of East Baton Rouge (the Commission) as of December 31, 1998, as listed in the table of contents. These general 
purpose financial statem ents are the responsibility of the Com m ission's m anagem ent. Our responsibility is to express 
an opinion on these general purpose financial statements based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits in Government Auditing Standards, issued by the Com ptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whetber the general purpose 
financial statements are free of m aterial m isstatement. An audit includes exam ining, on a test basis, evidence supporting 
the amounts and disclosures in the general purpose financial statements. Art audit also includes assessing the accounting 
principles used and significant estim ates made by management, as well as evaluating the overall general purp ose financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all m aterial respects, the 
financial position of the Recreation and Park Com m ission for the Parish of East Baton Rouge as of December 31, 1998, 
and the results of its operations of the governm ental funds for the year then ended, and results of its operations and the 
cash flows of its proprietary fired for the two years then ended in conform ity with generally accepted accounting 
principles. 

As discussed in Note 5, the Com m ission changed its method of accounting for investm ent securities during the )'car 
ended Decem ber 31, 1998, as required by the provisions of Statement No. 31 of the Govern mental Accounting Standards 
Board. 

In accordance with Government Auditing Standards, we have also issued our report dated June 8, 1999, on our 
consideration of the Com m ission's internal control over financial reporting and our tests of its com pliance with certain 
provisions of law s, regulations, contracts and grants. 

Our audit was made for the purpose of form ing an opinion on the general purpose financial statements taken as a whole. 
The com bining statem ents listed in the table of contents are presented for purposes of additional analysis and are not a 
required part of the general purpose financial statements of the Recreation and Park Com m ission for the Parish of East 

Baton Rouge. Such iuformation has been subjected to the attditing procedures applied in the audit of the general purpose 
financial statem ents and, in our opinion, is fairly presented, in all m aterial respects, in relation to the general purpose 
financial statements taken as a whole. 

Boron Rouge ~ Donoldsonville ~ Gonzales ~ New O rleons ' SI. Frcmcisvi[le 
Associated Offices in Principal Cities of lhe United Sta~es 



The Year 2000 supplementary inform ation on page 29 is not a required part of the basic financial statements, but is 
supplementary  information required by the Governmental Accounting Standards Board. W e have applied certain lim ited 
procedures, which consisted principally of inquiries of m anagement regarding the m ethods of m easurem ent and 
presentation of the supplenaentary inform ation. However, we did not audit the information and do not express an opinion 
on it. In addition, we do not provide assurance that the Com m ission is or w ill become Year 2000 com pliant, that the 
Com m ission's Year 2000 remediation efforts will be successful in whole or in part, or that parties with which the 
Comm ission does business are or will become Year 2000 com pliant. 

Baton Rouge, Louisiana 
June 8, 1999 
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L O V ER 
T F ATEM ENTS PERFORM E 

TING STANDARDS 

Board of Comm issioners 
Recreation and Park Comm ission for 
the Parish of East Baton Rouge 

W c have audited the general puq~ose finan cial statements of the Recreation and Park Comm ission for the Parish of East Baton 

Rouge (the Commission) as of December 31, 1998 and for the year then ended and have issued our report thereon dated June 
8, 1999. W e conducted  our  audit in accordance with generally accepted  auditing standards an d the standards applicable to 
finan cial audits contained in Government Auditing Standards, issued  by the Comptroller General of the United  States. 

Complian ce 

As part of obtaining reasonable as sur an ce about whether the Commission's general purpose finan cial statements are free of 
material misstatement, we performed  tests of its complian ce with certain provisions of laws, regulations , co ntacts and gran ts; 
noncompliance with which could have a direct and material effect on the determination of finan cial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an  opinion. The results of our tests disclosed  no instan ces of nonco mpliance that are required to be 
reported  under Government Auditing Standards. 

ntem al Control Over Financial Renortina 

In planning and performing our audit, we considered  the Conunission's internal control over financial reporting in order to 
determ ine our auditing proced ures for the purpose of expressing our opinion on the general purpose financial statements an d 
not to provide assur an ce on the internal control over finan cial reporting. Our  co nsideration of the intern al control over 
financial reporting would not necessarily disclose all matters in the internal control over finan cial reporting that might be 
material weaknesses. A m aterial weakness is a condition in which the design or operation of one or more of the intern al co ntrol 
components does not red uce, to a relatively low level the risk that misstatements in am ounts th at would be material in relation 
to the general purpose finan cial statements being audited  may occur an d not be detected  within a timely period by employees 
in the norm al course of perform ing their assign ed  functions. W e noted no matters involving the internal co ntrol over financial 
reporting an d its operation th at we consider to be m aterial weaknesses. 

This report is intended for the information of the Commission, management, an d the Louisian a Legislative Auditor
, an d is not 

intended to be an d should not be used  by an yone other than these specified parties. 

Baton Rouge, Lo uisiana 
June 8, 1999 
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Statcm ent C 

REVENUES 

Ad Valotcm Taxes 
Recreation Activity Fees 
It iIgrgovcrllln ell lal Rew nnes: 
Stale Grants 
Federal Grants 
Slate Revenue Sharing 

ln'~ stlnerlt Incolne 
I)onatlons and M iscellaneous 

IO'IA| . REV|~NUFS 

EXPENDITURES 

Executive and Administrative 
Parks Dcpt Admim slrative 
Recreation Dept. Administrative 
M aiv, tenm~ce Departmm~t 
Recreational plogralla operations 
Capital outlay 

IOTAI, I';XI'I';NI)H UIO';S 

EXCESS OF REVENUES OVER EXPENDITURES 

I'~Tt|lPlq~ IZlN ANCIN(2. ~1"11 ]RCES tU NES) 

Budget 

$ 13,382,000 
5.457.000 

90 
935 
150 
172 

000 
000 
000 
000 

14,046,721 
5.690.417 

2,767 
24,114 
30,628 
59,330 

Variance 
Faw~rable 

(__
Unfavorable) 

664,721 
233.417 

(87,233) 
(10,886) 
80,628 

(112,67(I) 

20.I86,000 20,953,977 767,977 

2,897,000 
192~00 
448,000 

6,912,000 
9,499,500 

2,987,883 
196,664 
493,492 

7,098,362 
9,294,928 

(90,883) 
(4,664) 
(45,492) 
(186,362) 
204.572 

19,948,500 2(I,071,329 (122,829) 

882 648 

(30,000) (30,000) 

TOTAl. O'fIIER IqNANCING SOURCES (USES) (30,000) (30,000) 

I,;XCI';SS OF RI';Vt~;NUES OVI;,R EXPI~;ND1TUR ES 
AND OTtltSR IqNANCING SOURCES (USES) 

FUND BALANCE, beginning of year as previously reported 

Adjustment lbr ellbct of a change in accounting principle 
~br investments 

FUND BALANCE, beginning ofyc~, as restated 

FUND BALANCE AT END OF YEAR 

Tile accompanying notes are an integral part of this statem ent 

852.648 

6,382,595 69 595 

6.313.000 6,382,595 69,595 
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$ 7,235,243 



Sr~ecial Revenue Fund 

Budget 

50,000 
18.000 

26,000 

42.000 

61,290 
31.019 

92,309 

7,837 

7.837 

84.472 

30.000 

4.472 

Variance 
Favorable 

(l.Jn favorable) Budget 

11,290 
13.019 

24,309 

18,163 

8.163 

42,472 

42.472 

Variance 
Favorable 

(1 JnPavorable) 

$ 2,800,000 $ 3,158,041 $ 358,041 

00,000 
18,000 
60,000 
22.000 

3.0go.o00 

20,283 
87,569 
215,431 
460,012 
52,860 

3.994.196 

1.145.855 

2,848,341 

2.848.34 

20,283 

(12,431) 
(2,569) 

40/I,/)12 
30.860 

934.145 

2.728.34 

,254,000 1,274,390 20,390 3,600.000 5,741,456 2,141,456 

,254,000 20,390 

26,374 

6.867.830 

$ 1,326,000 $ 1,388,862 $ 62,862 $ 3,720,000 $ 9,716,171 $ 5,996,17 
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RECREATION AND PARK CO M M ISSIO N 
FO R TIlE PA RISH O F EAST BATO N RO UG E 

BA 

Statem ent D 

STATEM ENTS OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS 
SELF INSURANCE INTERNAL SERVICE FUND - PRO PRIETARY FUND TYPE 

FO R TH E YEA RS ENDED DECEM BER 31. 1998 A ND 1997 

O perating Revenues: 
Aulo Liability Prem ium s 
W orkers Comp. Prem ium s 
General Liabilily Premiums 

Total Operating Revenues 

O perating Expenses: 
Claim s Expenses 

Insurance Expense 
Adminislration Expenses 

Other Expenses 

Total Operating Expenses 

Operating Income 

N 

lnlerest Incom e 

Total Non-Operating Revenues 

Net Incom e 

Rctained carninus at Beeinnine of year 

Retained earnines at End of year 

Tile accompanying notes are an integral part of these statem ents. 

1998 ]997 

165,000 
388,521 

10,000 

563.521 

292,236 

69,080 

119.112 

480.428 

83.093 

157.789 

157.789 

160,000 

388,333 

418.000 

966.333 

435,456 

73,477 

120,379 
799 

5.631 

240.882 451.853 

$ 3.242.029 

2,549,294 

$ 3.001.147 



RECREATION AND PARK COM M ISSIO N 
FO R THE PARISH O F EAST BATO N RO UG E 

BATON RO UG E. LO UISIANA 

SELF INSURA NCE INTERNAL SERVICE FUND 
PROPRIETARY FUND TYPE 

FO R TH E YEARS ENDED DECEM BER 31. 1998 AND 1997 

CASll FLOW S FRO M  O PERATING ACTIVITIES 

Operating ineonle 

Adjtlslnlents lo reconcile operating ineonle to net cash 
provided by operaling activities: 

Claim s payable 
Accounts payable 
Prepaid insurance 

Net cash provided by operating activities 

CASII FLO W S FRO M  INVESTING ACTIVITIES 
lnlerest on invcslm ents 

Net cash provided by investing activities 

Net iocreases in cash 

Cash anti cash euuivalents. Beeinnine of year 

Cash anti cash euuivalents. End of year 

The accolnpanying notes are an integral pail of these slalenlents. 
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Statem ent E 

1998 1997 

83.093 $ 336.222 

25,333 

(19,220) 
(24,488) 

64.718 

101.792 

101.792 

142,510 

(18,222) 
10.867 

98.645 

98.645 

166,510 570,022 

3.354.529 2.784.507 

$ 3.521.039 $ 3.354.529 



RECREATIO N AN D PAR K CO M M ISSIO N 

1. G EN ERAL INFO RM ATIO N 

E 

S 

The Recreation and Park Commission for the Parish of East Baton Rouge (the Commission) is a body corporate 
crcated by Act 246 of the 1946 Session of the Legislature and reorganized by Act 95 of the 1985 Legislature. The 
Com m ission has the power to sue and be sued, and to purchase and operate parks and recreation facilities not 
inconsistent w ith the laws of the State of Louisiana or the ordinances of the governing authority of East Baton 
Rouge Parish. The Comm ission is composed of nine members who serve without compensation. 

2. SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

The Commission complies with Generally Accepted Accounting Principles (GAAP). The Commission's 
reporting entity applies all relevant Governmental Accounting Standards Board (GASB) pronouncements. 
Proprietary funds apply Financial Accounting Standards Board (FASB) pronouncements and Accounting 
Principles Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements conflict 
w ith or contradict GASB pronouncements, in which case, GASB prevails. The follow ing is a sum mary of the 
Com m ission's significant policies. 

A . Financial Reoortine Enfitv 

G A SB Statem ent 14 establishes criteria for determ ining the governm ental reporting entity and component 
units that should be included w ithin the reporting entity. Under provisions of this Statem ent, the 
Com m ission is considered a primary government, since it is a special purpose governm ent that is legally 
separate, and is fiscally independent of other state or local governm ents. A s used in G ASB Statem ent 14, 
fiscally independent m eans that the Com m ission may, w ithout the approval or consent of another 
governm ental entity, determ ine or m odify its own budget, levy its own taxes or sets rates o1" charges, and 
issue bonded debt. The Com m ission also has no component units, defined by GASB Statement 14 as other 
legally separate organizations for which the elected com m ission members are financially accountable. There 
are no other primary governments w ith which the Com m issiou has a significant relationship. 

Certain units of local governm ent over which the Com m ission exercises no anthority, such as the City-Parish 
governm ent and other independently elected officials, are excluded from the accom panying financial 
statements. These units of governm ent are considered separate from those of the parish Com m ission. The 
Com m ission is not a com ponent uuit of any other entity and does not have any com ponent units which 
require inclusion in the general purpose financial statements. 

- 13 - 
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RECREATIO N AN D PARK CO M M ISSIO N 

M ARY O F SIGNIFICANT ACCO UNTING PO LICIES 

B. Fund Accounting 

The accounts for the Com m ission are organized on the basis of funds, each of which is considered a separate 
accounting entity. The operations of each fund are accounted for with a separate set of self-balancing 
accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. Revenues are 
accounted for in these individual funds based upon the purpose for which they are to be spent and the means 
by which spending activities are controlled. The funds presented in the financial statements are described 
as follows: 

G eneral Fund 

The General Fund is the general operating fund of the Recreation and Park Comm ission for the Parish 
of East Baton Rouge. It accounts for all financial resources, except those accounted for in other funds. 

Special Revenue Funds 
(Senior Citizens, M ineral Endowment, Dream Daycamp) 

Special revenue funds account for the proceeds of specific revenue sources that are restricted by 
Com m ission policy to expenditures for specified purposes. 

Capital Projects Fund 

Capital projects fund accounts for financial resources used for the acquisition of land for parks and 
construction of major capital facilities. 

Internal Service Funds (Self-Insurance) 

Tbe Self-lnsurance Fund accounts for all expenses of a worker's com pensation self-insurance plan
, 

vehicle liability and general liability; and is supported by cash transfers from tbe General Fund 
equivalent to full coverage prem ium s. 

C . Basis of Accounting 

- 14 - 
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F EAST B 
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SUM M ARY O F SIG N I_ _ _
FICANT ACCO UNTING PO LICIE 

C. Basis ofAecounAin.~g (continued) 

R evenues 

(continued) 

Under tile modified accrual basis of accounting, revenues are recognized in the accotmting period when 
they become susceptible to accrual, that is, whe 1 they become measurable and available to pay current 

period liabilities. 

Ad valorem taxes and tile related state revenue sharing (which is based oil population and homesteads 
in the parish) are recognized in the year the taxes are assessed. Ad valorem taxes are assessed on a 
calendar year basis, become due on N ovem ber t 5 of each year, and become delinquent on Decem ber 
31. The Sheriff in East Balon Rouge Parish collects these taxes and forwards the collections to the 
Cmnm ission. The taxes are generally collected in Decem ber of the current year and January and 

February of the ensuing year. 

Federal and State grant revenues are recognized when the related reim bursable expenditure has been 

incurred. 

nterest incom e on tim e deposits is recognized as earned 

Reveaues from m ineral leases, park user fees, m erchandise sales, donations and snbstautially all other 

revenues are recognized when received. 

Expenditures 

Expenditures are generally recognized under the modified accrual basis of accounting when the related 

fund liability is incurred. 

Other Financing Sources (Uses) 

- 15 - 



R ECR EA TION AND PAR K CO M M ISSIO N 
FO R TH E PAR ISH O F EAST BATO N RO UG E 

BATO N RO UG E. LO U ISIAN A 

N O TES TO TH E FIN AN CIAL STATEM ENTS 

2. SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

D. Budget Practices 

(continned) 

Aflnually, the Com m issiou adopts budgets for all funds. The proposed budget for the year ended December 
31, 1998 was prepared using the modified accrual basis of accounting and was com pleted and made 
available for public inspection at the Superintendent's office on October 28, 1997. The budget for 1998 was 
adopted at a public budget hearing on November 25, 1997. Am endments to the budget were presented to 
the Com m ission and approved at a public m eeting on Decem ber 15, 1998. 

All appropriations lapse at year end. Formal budget integration is em ployed as a m anagement control device 
during the year for the General Fund. Budgeted am ounts included in the accom panying financial statem ents 
include the original adopted budgets and all subsequent amendments. The board of comm issioners reserves 
all authority to change the budgets. 

E. Encum brances 

The Com m ission uses a m anual encum brance accounting system for reporting purchase orders placed late 
in the year for which goods were not received by Decem ber 31 st. At year end, outstanding purchase orders 
are established as a reservation of fund balance for reporting purposes only, since they do not constitute 
expenditures or liabilities. 

F. Cash. Cash Eouivalents and Investm ents 

For reporting purposes, cash and cash equivalents include petty cash, interest bearing and non-interest 
bearing dem and deposits, tim e certificates of deposit, and m oney m arket accounts. Under state law, the 
Com m ission m ay deposit funds w ithin a fiscal agent bank organized under the laws of the State of 
l,ouisiana, the laws of any other state in the union, or the laws of the United States. Further, tile Com m ission 
m ay invest in tim e deposits or certificates of deposit of state banks organized under Louisiana law and 
national banks having principal offices in Louisiana. The com m ission may invest in securities of the United 
States government and its agencies. The Com m ission may also invest in m utual funds whose underlying 
investments consist solely of the securities of the United States Govern ment or its agencies. 

G . Inventories 

M erchandise inventories (items held for resale), and supplies inventories are valued at the lower of cost or 
m arket, using a moving weighted average. The cost is recorded as an expenditure at the time the item s are 
issued or sold. Inventory balances at year-end are equally offset by fund balance reserves. 

- 16- 



SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICI 

tl. G eneral Fixed Assets 

(continued) 

E 

S 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the 
general fixed assets account group rather than in the governmental funds. No depreciation is provided on 
general fixed assets. Purchased and constructed fixed assets are valued at historical cost or estimated cost 
if historical cost is not available. Donated fixed assets are valued at fair m arket value at the time of 
donation. Costs incurred on construction in progress, including associated interest costs, if any, arc 

capitalized. 

Cost of purchases and construction costs associated w ith fixed assets in the form of land acquisition, 
building and facility im provem ents, and procurem ent of m oveable equipment are expensed in tile 
appropriate governm ental fund incurring the expense at the tim e of purchase; and the related assets are 
capitalized in the general fixed assets account group. 

Account groups are not funds. They are concern ed only with the measurement of financial position, not with 
m easurem ent of results of operations. 

Com pensated A bsences 

Full-time employees earn vacation leave at the rate of 12-1/2 working days (100 honrs) to 17-1/2 working 
days (140 hours) each year, depending upon length of service. A maximum of 45 days (360 hours) may bc 
carried over from one year to the next. Upon resignation, retirem ent, or death, a m axlm mn am ount equal 

~o 45 days (360 hours) of earned vacation leave is paid to the employee (or heirs) at the employee's current 
rate of pay. 

Full-time employees earn 15 working days (120 hours) of sick leave each year, which may be accumulated 
without lim it. Accumulated sick leave is not paid to an em ployee leaving service prior to retirement. A full- 

time employee (or heirs) may be paid for a maximum of 120 days (960 hours) of sick leave (or a 
combination of sick and vacation leave not to exceed 120 days) upon the employee's retirement (or death, 
if retirement eligible). 

- 17 - 



REC REATIO N AND PAR K CO M M ISSIO N 

2. SU M M ARY O F SIG N IFICA NT ACCO UNTING PO LIC IES 

1. Compensated Absences (continued) 

(conlinued) 

E 

S 

At December 31, 1998, em ployees of the Recreation and Park Com m ission for tile Parish of East Baton 
Rouge have accumulated and vested $1,517,653 of employee leave benefits, computed in accordance with 
G ASB Codification Section C60. Tile cost of leave privileges is recognized as a current-year payroll 
expenditure in the General Fund when leave is actually taken, or when em ployees or their heirs are paid for 
accrued unused leave. ]'he sum of all accum ulated leave balances available at Decem ber 3 I st is recorded 
as a general long-term obligalion in the accom panying financial statements. 

J. Lon~ Term O bligations 

Long-term obligations expected to be financed from governmental flmds are accounted for in tile genera 
long-term obligations account group, not in the governm ental funds. 

Account groups are not funds. They are concern ed only with the measurement of fillancial position, not with 
nleasurem ent of results of operations. 

K. Fund Equity 

R eserves 

Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated 
for a specific future use. 

Designations 

Designated fund balance represents tentative plans for future use of financial resources 

Risk M anal~em ent 

Tile Com m ission is exposed to various risks of losses related to torts; theft of, damage to, and destruction of 

assets; errors and omissions; natural disasters; and injuries to employees. Due to the cost of coverage, tile 
Com m ission stopped purchasing certain types of insurance for risk of loss. Risk nlanagem ent activities are 
reported in the Self Insurance Fund, including worker's com pensation, vehicle liability and general liability 
lawsuits and claim s. 

8- 
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FO R THE PARISH O F EAST BATO N ROUG E 
BATO N RO UG E. LO UISIA NA 

NO TES TO  TH E FINANCIAL STA TEM EN TS 

SU M M ARY O F SIG NIFICANT A CCO UNTING PO LIC IES 

M . Total Colum ns on Statem ents 

(continued) 

Total cohmms on the combined statements are captioned Memorandum Only (overview) to indicate that 
they are presented only to facilitate financial analysis. Data in tbese colum ns do not present financial 
position or results of operations in conform ity w ith generally accepted accounting procedures. Neither 
is such dala com parable to a consolidation, lnterfund elim inations have not been m ade in 'the aggregalion 
of this data. 

3. LEVIED TAX ES 

The follow ing is a sum m ary of authorized and levied ad valorem taxes for tile year ended Decem ber 3 I, 1998 

Parishw ide taxes: 
M aintenance and operations 
Capital im provem ents 

Total 

4. CASIt AND CASH EO UIVALENTS 

Authorized 
M illage 

At December 31, 1998 the agency has cash and cash equivalents as follows 

Petty Cash 
Demand Deposits with banks (interest bearing) 
Tim e Deposits w ith banks 
M otley M arkel Funds 

- 19 - 

8.94 
2.01 
lo.95 

Bank 
Balance 

$ 
6,379,755 
3,502,631 

Levied 
M illage 

8.94 
2.01 
10.95 

Book 
Balance 

$ 12,745 
6,061,309 
3,421,767 

_  46,728 

9,882,386 $ ~ 542,549 



4. CASII AND CASH EOUIVALENTS (continued) 

Under state law, the bank deposits m ust be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. The value of pledged securities plus the federal deposit insurance must at all times equal 
the amount on deposit with the fiscal agent. Of the bank balance, $300,000 was covered by federal depository 
insurance and $9,582,386 was covered by collateral held by the pledging bank's agent in the Commission's name. 
The pledged securities plus related federal deposit insurance provided on the agency accounts exceed tile collected 
deposits al all banking institutions that have agency accounts, 

5. INV ESTM ENT SECURITIES 

At December 31, t998 the Com m ission had investment securities consisting of 

M arketable Equity Securities 

Fair 
Cost Value 

.$_ 299378 L _ 1309,459 

M arketable equity securities at Decem ber 3 I, 1998 consist of 26,284 shares of publicly traded comm on and 
preferred stock in various corporations. The stock was originally acquired by donation in 1985. Additional shares 
have been acquired due to splits and stock dividends. The stock certificates are held by a brokerage firm in the 
Comm ission's name. Fair values are based upon quoted prices of the New York Stock Exchange as of the close 
of business on Decem ber 31, 1998. 

During 1998, the Commission changed its method of accounting for investment securities as required by the 
Governmental Accounting Standards Board statement No. 31, Accounting and Financial Reporthlgfor Certain 
h~vestnlents and for External Investment Pools. Under this pronouncement, the marketable equity securities are 
reported at fair value and the corresponding change in value is recognized in the statement of revenues, 
expenditures and changes in fund balances. The cum ulative effect of this change in accounting principle is 

reported as an adjustment to fired balance. 
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6. REC EIVABLES 

IO N AN D P 
FO R TH E PARISH O F EAST BATO N RO UG E 

BATO N RO UG E. LO U ISIANA 

L 

The following is a sum mary of receivables at Decem ber 31, 1998 

Ad valorem taxes 
lntergovernll/enlal revenues 

State revenue sharing 
Accounls receivable 
Interest receivable 

TOTA LS 

7. CIIANG ES IN G ENERAl, FIXED ASSETS 

G eneral 
Fund 

$ 14,117,354 $ 

616,078 
6,296 

Capital 
hnprovem ent 

Fund 

Special 
Revenue 
Funds 

3,174,036 $ 

43.62 

23,151 __ I ~7,258 

$__ 14,739,728 $ 3,340,808 $ 972,2~58 

A sunm lary of changes in general fixed assets follows 

Balance, Decem ber 31, 1997 
Additions 
l)eletioJ~s 

Buildings 
and 

l.and Im provem ents 

$ 16,453,852 
192.020 

$ 49,379,751 
1,031,575 

A nim als 
and 

Equipm ent Total 

$ 11,156,539 
757,697 

( 233,927) 

$ 76,990,142 
1,981,292 

(__ __ 233,927) 

Balance, December 3 I, 1998 $ 16,645,872 $_ 50,411,326 $ 11,680,309 L ~ 737,507 
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RECREATIO N AN D PAR K CO M M ISSIO N 

8. D EFINED BEN EFIT PENSIO N PLAN 

Substantially all of the Com m ission's em ployees participate in the City of [3aton Rouge and Parish of East Baton 

Rouge Employees Retirement System, a multiple-employer public employee retirement system (PERS). The systcm 
was created under City of Baton Rouge Ordinance N o. 235 on Decem ber 31, 1953, and is governed by a board of 
trustees consisting of seven m em bers. Four m em bers are elected by the general mem bership, one being the city- 
parish finance director, and two are appointed by the m ayor-president. 

Plan Description. The I3BRERS provides retirem ent benefits as well as disability and survivor benefits. Benefits 
are established and am eaded by state statute. The EBRERS issues a publicly available financial report that iuclndes 
financial statem ents and required supplem entary inform ation. That report may be obtained by writing to the City 
of Baton Rouge, Parish of East Baton Rouge Employees' Retirem ent System , P. O . Box 1471, Baton Rouge, 

Louisiana 70802, or by calling (504) 389-3272. 

Fundiug Policy. Plan members are required to contribute 9.5% of their annual covered salaD, and the Commission 
is required to contribute at an actuarially determ ined rate. The current rate is 16.13%  of annual covered payroll. 
M cmber contributions and employer contributions for the Comm ission are established by state law and rates are 
established by the Public Retirem ent System s' Actuarial Com m ittee. 

The Comm ission's contributions for the years ending December 31, 1998 and 1997, were $729,222 and $642,038, 
respectively, equal to the required contributions for each year. 

O TH ER PO STEM PLO Y M ENT BEN EFITS 

The Com m ission provides certain life insurance and other benefits and continuing health care benefits for retired 
em ployees. All of the Comm ission's full-tim e employees becom e eligible for these benefils if they reach normal 
retirement age while working for the Comm ission. The Commission provides a $4,000 to $5,000 term life benefit 
at no cost to retired employees, which is payable to the survivors upon the retiree's death. Retirees are also given 
lhe option to continue coverage under the Commission's major medical and hospitalization insurance policy at 
the same rate as active employees. Health care benefits are provided through an insurance company whose 

monthly premiums are paid jointly by the retiree and the Commission. The Commission's costs of providing 
these benefits are recognized as expenditures when the payments or monthly prem ium s are paid. Cost to the 
Comm ission for these retiree benefits was $104,166 in 1998. 
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F 
RECREATIO N AND PARK CO M M ISSIO N 

10. CtlANG ES IN G EN ERA L LO NG -TERM  O BLIG ATIO NS 

E 

The follow ing is a sum mary of the general long-term obligation transactions for the year ended Decem ber 3 I, 1998 

Long-term obligations payable 
at Decem ber 3 I, 1997 

Additions 
Retirem ents 
Long-term obligations payable 

at l)ccem ber 31, 1998 

11. LITIG ATIO N A ND C LAIM S 

Com pensated 
Absences 

$ 1,367,829 
496,802 

( 346~978) 

Reserve for 
Life Insurance 

$ 196,000 $ 1,563,829 
496,802 

(_ 5,000) (_ 351,978) 

$ 1,517,653 $ 191,000 ~_ 1,708,653 

The Com m ission is a defendant in various lawsuits. For those lawsuits whose ultim ate losses could be reasonably 
estimated, $141,000 has been recorded as a liability in self insurance fund, 

12. R ISK M ANAG EM ENT 

All funds participate in tile Self Insurance Fund. Amounts payable to the fund are based on estimates of the total 
claim liabilily. A liability for a claim is established if inform ation indicates tim! it is probable tbat a liability has 
been incurred at the date of the financial statem ents and the amount of the loss can be reasonably estimated. 
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R ECREATIO N AN D PAR K CO M M ISSIO N 

12. RISK M ANAGEM ENT (continued) 

The uninsured risk retention is as follows 

W orker's Com pensation: 
The worker's com peusation lim it is the statutory amount. The Com m ission has purchased insura nce that pays 
claims in excess of $250,000 per occurrence. The maximum cumulative exposure to worker's compensation claims 
over tile two-year lerm of the policy is $866,963 based on payroll estimates provided to the insurer. 

Auto Liability: 
The Com m ission has purchased insurance to cover claim s in excess of the self insured retention. The combined 
coverage for property damage and bodily injury is $500,000 per occurrence. The maximum cumulative exposure 
to vehicle accident claims in 1998 was $50,000 per occurrence. 

G eneral Liability: 
The Com m ission is com pletely self insured 

An analysis of the claim s liability of the self insurance fire d is as follows 

Claim s Liability at Decem ber 31, 1997 
Claim s Incurred in 1998 
Claim s Paid in 1998 

W orker's General Auto 
Com pensation Liability Liabilit_.y__ Total 

$ 153,217 
101,192 

( 138,702) 

$ 153,000 
100,845 

(_ 112,845) 

$ 67,889 
192,199 

( 117,355) 

$ 374,106 
394,236 

( 368,903) 

Claims Liability at December 31, 1998 $ 115,706 $ 141,000 $ 142,733 $ 3_99,43c) 
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BATO N RO U G E. LO U ISIANA 

L 

13. R ESERV EI) AN D DESIG NATED FUND BALAN CES 

Portions of the fund balance of the General Fund have been designated by the Comm ission for the following 

purposes: 

Retirees' Life Insurance 
The Com m ission has established a self-insured life insurance program for retired em ployees. At the time of 
an employee's retirement, $4,000 or $5,000 (depending on date of retirement) of the fund balance of the 
General Fund is set aside. The beneficiary is paid $4,000 (or $5,000) upon the death of the retiree. At 
December 3 I, 1998, there were 47 such retirees, and fund balance designated for these retirees total $191,000. 

Self-Insurance Program 
The Com m ission has designated a portion of the fund balance of the General Ftmd for a worker's com pensation 
and general liability self-insurance program . Insurance for theft, fire and other building hazards, vehicle 
liability, and various accident policies covering certain recreational activities sponsored by the Comm ission are 
provided by insurance com panies. 

The follow ing is an analysis of changes in designations of the fund balance of the General Fund and Capita 
hnprovem ents Fund: 

Designated fired balances: 
General Fund 

Retirees Life Insurance 
Self-lusurance Program 
Zoo Train Equipment 
M aintenance Equipm ent 
Building Repairs 

Capital Im provem ent 
Botanical Garden 

Balance 
at Decem ber 3 

1997 

$ 196,000 
3,800,000 

1,600 

Balance 
at Decem ber 31, 

Additions Deletions 1998 

300,000 
140,000 
200,000 
250.000 

5,000) $ 191,000 
4,100,000 
140,000 
200,000 
250,000 

1~600 

$ 3,997,600 $ 890,000 ($ 5,000) L 4,882,600 
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REC REATIO N AN D PARK CO M M ISSIO N 

13. RESERVED AND DESIGNATED FUND BALANCES (continued) 

E 

S 

Portions of the fired balance and retained earnings of the General Fund, Capital hnprovemeats Fund, Special 
Revenue Fund, and Proprietary have been reserved by the com m ission as reported on Statement A and are 
composed of the following: 

General Fund: 
Encunlbrances 
hw entories and Supplies 

Total: General Fund 

Capital Im provem ents Fund 
Encunlbrances 
Inventory and Supplies 

Total: Capital Im provem ents Fund 

Total reserved fund balances 

14. N O TES PA Y A BLE 

363,994 
348,373 
712 367 

57,845 

__  39,309 

__  97,154 

L  809,52! 

At December 31, 1998, the Commission had outstanding debt in the principal amount of $7,000,000 as follows 

Financial Institution 

City N ational Bank 

Principal Qr~gination Date 

$ 7,000,000 October 6, 1998 

The note bears interest payable to City National Bank at an interest rate of 4.00% . The note is secured by the 
pledge of ad valorem tax revenues to be collected in 1999. The anlount of debt authorized by the Louisiana State 
Bond Com m ission for issuance as of Decem ber 31, 1998 was eight m illion dollars. Subsequent to the date of 
these financial statements, these obligations were paid in full. 
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SUPPLEM ENTAL INFO RM ATIO N 



l)cmand deposits 
"l'm~e deposits 
Interest receivable 

Accounts payable 

Due Io other funds 

E 

B 

U 

C 

31,1998 

Senior 
Citizens 
Fund 

ASSETS 

M ineral 
Endo~ nent 

Fund 

36.788 $ 

$ 36.788 

2.025 

125,930 

821,767 
97,258 

$ 1.044,955 

Dream 

Daycamp 

Fund 
Totals 

998 

309,144 $ 

$ 309,144 

D FUND BALANCE 

471,862 

821,767 
97,258 

1.390.887 

2.025 

2.025 

Ftnld 13alance: 
Undesignated, unreserved 34,763 1,044,955 309,144 1,388,862 

Total I.iabilities and 
Fund Balance $ 36.788 $ 1.044.955 
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$ 309,144 $ 1.390.887 

96,257 

19,780 
58.805 

$ 1.274.842 

$ 452 

452 

$ 1,274,842 



S 

O 

C 

1) 

Cnift Sales 
M iscdhmeous Revenue 
Oil l,case Revenue 
Interest Revenue 

Cost of Goods Sold 
Travel Fxpenditurcs 
M iscellaneous 

Total Fxpenditurcs 

Excess Revenues Over 
Expenditures 

lnterffm d translcrs 

Total other financing 

sources (uses) 

Senior 
Citizens 
Fund 

5,375 
3.166 

8.54 

7.837 

7.837 

704 

$ 

M ineral 
Endowment 

Fund 

22,478 
55.788 

78,266 

78,266 

CING 

Dream 
Daycamp 
Fund 

5,502 

5.502 

';xcess Revenues Over Expenditures 
and Other Financing Sources 704 78,266 

Fund Balance, beginning 
ofycar 

Fund P;alance, end of year 

Totals 
1998 

5,375 
3,166 

22,478 

61,290 

92,309 

% 837 

7.837 

84.472 

34,059 966.689 273.642 

6,398 

1,823 

98,013 

69,20g 

75.442 

4,353 

1,072 
986 

6.4 

69.03 

99.03 

34,763 $ 1,044,955 $ 309,144 $ 1,388,862 $ 1,274,390 
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REC R EATIO N AN D PAR K CO M M ISSIO N 
FO R TIlE PAR ISIt O F EAST BATO N RO UG E 

ATO N RO UG E, LO UISIANA 

Y EA R 2000 ISSU ES 

In 1997 the BREC Finance Com mittee decided that a complete conversion would be more economical than attem pting 
lo m odify or fix the old system . A new system was im plem ented in 1998, including hardware and software 
com ponents. Training was provided for personnel; installation and conversion has been com pleted. Service contracts 
for hardware and software support are in place. A s of January, 1999, all payroll and accounting activities have been 

convcrlcd to the Y2K com pliant system s. 
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