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M ike B . G illespie, C PA  
(A Professional Accounting Corporation) 

112 W est Plaquem ine Street, Suite B 
PO Box 1347, Jennings, LA 70546 

Phone (318) 824-7773 

INDEPEND ENT A UD ITO R 'S REPO RT 

Honorable Steve Gunnell, 
H onorable Clarence Corm ier, Jr. 
And the M em bers of the City Council 
City of Jennings, Louisiana 

1 have audited the accom panying general purpose financial statem ents that do not include a statem ent 
of revenues, expenditures, and changes in fund balan ce-budget an d actual, for the general fund of the 

City Court and City M arshall of the City of Jennings, Louisian a (City Court and City M arshall), a 
com ponent unit of the City of Jerm ings, Louisiana, as of an d for the year ended June 30, 1998, as listed 
in the table of contents. These general purp ose finan cial statem ents are the responsibility of the City 
Court and City M arshall, m anagem ent. M y responsibility is to express an opinion on these general 
purpose financial statem ents based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing stan dards, and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Com ptroller 
G eneral of the U nited States. Those standar ds require that I plan  an d perform  the audit to obtain 
reasonable assurance about whether the general purpose financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the general purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as  well as evaluating the overall 
general purpose financial statem ent presentation. I believe that m y audit provides a reasonable basis 
for m y opinion. 

The City Court and City M arshall, did not adopt a budget for the General Fund for the fiscal year 
ending June 30, 1998, as required under Louisian a law . Therefore, the accom panying financial 
statem ents due not include a statem ent of revenues, expenditures, an d changes in fund balances - 
budget and actual, for the general fund. Presentation of such statem ents for those govern m ental funds 
for which budgets are legally m andated is required by generally accepted accounting principles. 

In m y opinion, except for the om ission of the statem ent of revenues, expenditures, and changes in fund 
balances - budget and actual that results in an  incom plete presentation as explained in the preceding 
paragraph, the general purp ose financial statem ents referred to in the first paragraph present fairly, in 
all m aterial respects, the financial position of the City Court and City M arshall, as of June 30, 1998 
and the results of its operations for the year then ended in conform ity w ith generally accepted 
accounting principles. 



111 accordance w ith Governm ent Auditing Standards, I have also issued m y report dated Decem ber 28, 
1998, on m y consideration of the City Court's and City M arshall's internal control over financial 
rcporling and m y tests of its com pliance w ith certain provisions of law s, regulations, conlracts and 
granl~. 

M y audit w as conducted for the purpose of form ing an opinion on the general purpose financial 
statero om s laken as a whole. ]'he com bining financial statem ents listed in the table of contents are 
presented for purp oses of additional analysis an d are not a required part of the general purpose 

financial stalcments. Such information has been subjected to the auditing procedures applied in the 
audit of lhc general purp ose financial statem ents and, in m y opinion, except for the cffects on the 
gener-~l fund of not presenting budgetary com parisons as discussed in the third paragraph above, such 
inform alion is fairly presented in all m aterial respects in relation to the general purpose financial 
statem ents laken as a whole. 

Jennings, Louisiana 
D ecem ber 28, 1998 



CITY CO URT AND CITY M ARSHALL O F JENNING S, LO UISIANA 

ASSETS 
Cash and cash equivalents 
Due from other funds 

TOTAL ASSETS 

ALL FUND TYPES 
CO M BINED BALANCE SHEET 

AS O F JUNE 30, 1998 

LIA BILITIES A ND FUND BA LANCE 

Liabilities: 
Accounts payable 
Due to other funds 
Due to others 

Total Liabilities 

Fund Balance: 
Unreserved-undesignated 

TO TAL LIABILITIES AND 
FUND BALANCE 

Governm ental 
Funds- 
General 
Funds 

14,344 $ 
4.083 

Fiduciary 
Funds- 
Agency 
Funds 

42,048 $ 
325 

Total 

(Memorandum 
Only) 

56,392 
4.408 

$ 18,427 $ 42,373 $ 60,800 

2,092 $ 
325 

2,417 

16.010 

$ 
4,083 

38,290 

42,373 

2,092 
4,408 
38.290 

44.790 

16.010 

$ 18,427 $ 42,373 $ 60,800 

The accom panying notes are an integral part of this statem ent. 
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CITY CO URT A ND CITY M A RSHA LL O F JENNING S, LO UISIA NA 

G OVERNM ENTAL FUNDS - G ENERAL FUNDS 
CO M BINED STATEM ENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCE 
FOR THE YEAR ENDED JUNE 30, 1998 

REVENUES 
Fees, charges, and com m issions for services 
Court costs, fees and fines 
M iscellaneous 

Bond forfeitures 

Total revenues 

EXPENDITURES 
G eneral governm ent: 
Personal serv ices and related benefits 
O perating services 
M aterials and supplies 

Total e~penditures 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES 

FUND BALANCE AT BEG INNING OF YEAR, AS PREVIOUSLY REPORTED 

Prior Period Adjustment 

FUND BALANCE AT BEGINNING O F YEAR, AS RESTATED 

FUND BALANCE AT END O F YEAR 

The accom panying notes are an integral part of this statem ent. 

5 

$ 

Genera 
Funds 

39,783 
504 

1.176 

41.463 

3,360 
29,519 
9.243 

42.122 

(659) 

15,716 

953 

16.669 

16.010 



C ITY CO URT A ND CITY M AR SH ALL O F JENN ING S, LO UISIA NA 

N otes to the Financial Statem ents 
A s of and for the Y ear Ended June 30, 1998 

INTRO DUCTIO N 

The City Court w as created under the authority of LSA -RS 13:1871 - 2512. The City Court of 
Jennings, Louisiana, has one elected judge and one elected marshall. 

1. SU M M A RY O F SIG N IFICANT A CCO UN TING ]PO LICIES 

A . BA SIS O F PR ESENTA TIO N 

B. REPO RTING ENTITY 

The city court judges and marshals are independently elected officials. However, the City Court is 
fiscally dependent on the City of Jennings for office space

, courtroom s, and related utility costs, as 
well as partial funding of salary costs. Because the City Court is fiscally dependent on the city

, the 
City Court w as determ ined to a com ponent unit of the City of Jermings

, the financial reporting 
entity. 

The accom panying financial statem ents present inform ation only on the funds m aintained by thc 
City Court and City M ar shall an d do not present inform ation on the City of Jennings

, the general 
governm ent services provided by that govern m ental tra it, or the other governm ental units that 
com prise the financial reporting entity. 

C. FUND A CCO UN TING 

The City Court and City M ar shall use funds and account groups to report on its financial position 
and thc results of its operations. Fund accounting is designed to dem onstrate legal com pliance and 
aid financial m anagem ent by segregating tran sactions relating to certain governm ental functions or 
activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an 
account group is a financial reporting device designed to provide accountability for certain assets 
and liabilities that are not recorded in the funds because they do not directly affect net expendable 
available financial resources. 

Funds of the City Court and City M arshall are classified into tw o categories: govermnental 
(General Fund) and fiduciary (agency funds). These funds are described as follows: 



CITY C O U RT AN D CITY M A RSH ALL O F JENNIN G S, LO UISIA NA 

G eneral Fund 

N otes to the Financial Statem ents 
A s of and for the Y ear Ended June 30, 1998 

The G eneral Fund is the principal fund of the City Court and City M arshall and accounts for its 
operations. The various fees and fines due to the City Court and City M arshall are accounted 
for' in this fund. 

Agency Funds 

Agency funds account for assets that are held by the City Court and City M arshall in a 
custodial capacity pending their transfer to the proper recipient, as provided by Louisiana law . 

Agency funds are custodial in nature (assets equal liabilities) and do 1lot involve measurement 
of results of operations. 

D. BA SIS O F A CCO UNTIN G 

B asis of accounting refers to w hen revenues and expenditures are recognized in the accounts and 
reported in the financial statem ents. Basis of accounting relates to the tim ing of the m easurem ents 
m ade, regardless of the m easurem ent focus applied. The govern m ental funds arc accounlcd for 
using a flow of current financial resources m easurem ent focus. The accom panying financial 
statem ents have been prepared on the m odified accrual basis of accounting. The govern m ental 
funds use the follow ing practices in recording revenues and expenditures: 

R evenues 

Revenues such as court costs, fees, and fines are recognized when susceptible to accrual (i.e. 
when they are "measurable and available"). "M easurable" means the amount of the transaction 
can be determined and "available" m eans collectible within the current period or soon enough 
thereafter to pay liabilities of the current period. The City Court and City M arshall considers all 
revenues available when collected and are recognized as revenue at that tim e. 

Expenditures 

Expenditures are recorded when the related fund liability is incurred, except for certain 

compensated absences and claims and judgments which are recognized when the obligations 
are expected to be liquidated w ith expendable available financial resources. 

E. BUD G ET PR ACTICES 

The City Court and City M arshall did not adopt a budget for the fiscal year ending June 30, 1998, as 
required under Louisiana law . Therefore the accom panying financial statem ents due not include a 
statem ent comparing budget to actual operating results. 



CITY CO U RT A ND CITY M A R SH ALL O F JEN NIN G S, LO UISIA NA 

Notes to the Financial Statem ents 
A s of and for the Y ear Ended June 30, 1998 

F. EN CUM BR AN CES 

The City Court and City M arshall does not utilize encum brance accounting 

G. CASII AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits and interest-bearing dem an d deposits. Cash equivalents 
include am ounts in tim e deposits an d those other investm ents w ith original m aturities of 90 days or 
less. U nder state law the City Court an d City M arshall m ay deposit funds in dem and deposits, 
interest-bearing dem and deposits, m oney m arket accounts, or tim e deposits with state banks 
organized under Louisian a law and national banks having their principal offices in Louisiana. 

It. FIX ED A SSETS 

Fixed assets are recorded as expenditures at the tim e purchased, and the related assets are capitalized 

(reported) in the general fixed assets accoun t group. As of June 30, 1998, the City Court an d City 
M arshall did not have an y fixed assets, acquired w ith its separate funds, required to be accounted for 
in the general fixed assets account group. G eneral fixed assets provided by the City of Jennings are 
not recorded w ithin the general fixed assets account group of the City Court and City M arshall. 

1. CO M PEN SATED ABSENCES 

The City Court's and City M ar shall's policy is that sick leave and vacation leave does not 
aeeunm late or vest from  year to year. Sick leave an d vacation leave is available only during each 
em ployee's tenure, annually, and is not payable upon retirem ent or term ination. 

Vacation tim e that is expected to be liquidated with expendable available financial resources is 
reported as an  expenditure an d a fund liability of the general fund. Am ounts not expected to be 
liquidated w ith expendable available finan cial resources ar e reported in the general long-tem a debt 
account group. N o expenditure is reported for these long-term  am ounts. 

A s of June 30, 1998, the City Court and City M ar shall did not have a liability for com pensated 
absences paid directly out of the General Fund. 

J. TO TA L CO LUM N S O N STA TEM EN TS 

Total colum ns oll the statem ents ar e captioned M em oran dum  Only to indicate that they are 
presented only to facilitate financial an alysis. D ata in these colum ns do not present financial position 
or results of operations in conform ity w ith generally accepted accounting principles. N either is such 
data com parable to a consolidation. 



C ITY C O U R T A N D C ITY M A R SItA LL O F JEN N IN G S, L O UISIA NA 

N otes to the Financial Statem ents 
A s of and for the Y ear Ended June 30, 1998 

2. CASH AND CASH EQUIVALENTS 

At June 30, 1998, the City Court and City M arshall has cash (book balances) totaling $ 56,392 as 
follow s: 

Cash on hand 
Dem and deposits 
Interest-bearing dem and deposits 
Certificates of deposits 

202 
56,190 

0 
0 

56,392 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulling bank balances) must be secured by federal deposit insurance o1" the pledge of securities 
ow ned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insuran ce m ust at all tim es equal the am ount on deposit w ith the fiscal agent. These securities are held 
in the nam e of the pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable 

to both parties. At June 30, 1998, the City Court and City M arshall has $ 59,445 in deposits (collected 
bank balances). These deposits are secured from risk by $ 59,445 of federal deposit insurance and $ 0, 
of pledged securities held by the custodial bank in the namc of the fiscal bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions 
of GASB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory  requirem ent on the 
custodial bank to advertise and sell the pledged securities w ithin 10 days of being notified by the City 
Court and City M arshall that the fiscal agent has failed to pay deposited funds upon dem and. 

3. PENSIO N PLA N 

Plan D escription. Substantially all em ployees of the City Court and City M arshall are m em bers of the 
M unicipal Em ployees Retirem ent System  of Louisiana, a cost-sharing, m ultiple-em ployer defined 
benefil pension plan adm inistered by a separate board of trustees. The System is com posed of two 
distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All em ployees of the 
City Court and City M arshall are m em bers of Plan B . 

A ll perm anent em ployees w orking at least 35 hours per w eek who are not covercd by another pension 
plan and arc paid w holly or in part from m unicipal funds are eligible to participate in the System . 
Under Plan B, em ployees who retire at or after age 60 w itb at least 10 years of creditable service at or 
after age 55 w ith at least 30 years of creditable service are entitled to a retirem ent benefit, payable 
monthly for life, equal to 2% percent & their final-average m onthly salary in excess of $100 for each 
year of creditable service. Furtherm ore, em ployees w ith at least 10 years of creditable service, but less 
than 30 years, m ay take early retirem ent benefits com m encing at or after age 60. w ith basic benefit 
reduced 3%  for each year retirem ent precedes age 62, unless he has at least 30 years of creditable 
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N otes to the Financial Statem ents 
A s of and for the Y ear Ended June 30, 1998 

service. In any case, m onthly retirem ent benefits paid under Plan B cannot exceed 100%  of final- 

average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined 
m onths that produce the highest average. Em ployees who term inate w ith at least the am ount of 
creditable serv ice stated above, and do not w ithdraw their em ployee contributions, m ay retire at the 
ages specified above and receive the benefit accrued to their date of term ination. The System also 
provides death and disability benefits. Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial statem ents and 
required supplem entary inform ation for the System . That report m ay be obtained by writing to the 
M unicipal Em ployees Retirem ent System of Louisian a, 7937 Office Park Boulevard, Baton Rouge, 
Louisiana '70809, or by calling (504) 925-4810. 

Funding Policy. Under Plan B, m em bers are required by state statute to contribute 5.0%  of their 
annual covered salary and the City Court and City M arshall is required to contribute at an actuarially 
detem fined rate. The current rate is 2.75%  of annual covered payroll. Contributions to the System also 
include one-fourth of 1% (except Orlean s an d East Baton Rouge parishes) of the taxes shown to be 
collectible by the tax rolls of each parish. These tax dollar s ar e divided betw een Plan A and Plan B 
based proportionately on the salar ies of the active m em bers of each plan . The contribution 
requirem ents of plan m em bers and the City Court and City M arshall are established an d m ay be 
anaended by state statute. A s provided by R.S. 11:103, the em ployer contributions ar e determ ined by 
actuarial valuation and are subject to chan ge each year based on the results of the valuation for the 
prior fiscal year. The City Court and City M arshall contributions to the System under Plan B for the 
years ending December 31, 1998, 1997, and 1996, were $0, $0, $0, respectively, equal to the required 
contributions for each year. 

4. CItAN G ES IN A G EN CY FUN D BALAN CES 

A sum m ary of changes in agency fund unsettled balan ces follow s 

Agency fund 

Crim inal Fund 
C ivil Fund 
G arnishm ent Fund 
Bond Fund 

Tota 

Unsettled 
Deposits at 
Beginning of 

Year Additions Reductions 

7,186 
4,377 
4,461 
2,992 

38,865 $ 
48,965 
64,695 
8,826 

40,752 $ 
42,662 
68,206 
6,374 

Unsettled 
Deposits at 
End of Year 

15,299 
20,680 

950 
5.444 

$ 39,016 $ 261,351 $ 257,994 $ 42,373 



C ITY C O URT AN D CITY M AR SH ALL O F JEN NIN G S, LO U ISIANA 

N otes to the Financial Statem ents 
A s of and for the Y ear Ended June 30, 1998 

5. D UE FR O M /TO O TH ER FUN D S 

Individual balances due frorrdto other funds at June 30, 1998, are as follow s 

G eneral Funds: 
Crim inal Fund 
Civil Fund 
M arshall's Fund 

Agency Funds: 
C rim inal Fund 
C ivil Fund 
G arnishm ent Fund 

Tota 

Due from 
O ther Funds 

3,206 $ 
412 
465 

22 
28 
275 

Due to 
Other Funds 

22 
303 
0 

3,671 
412 
0 

$ 4,408 $ 4,408 

6. EX PEN D ITURES O F TH E CITY CO UR T A ND CITY M A RSItA LL PA ID BY 
TI i E CITY O F JENNIN G S 

Certain operating expenditures of the City Court and City M arshall are paid by the City of Jennings, as 
required under Louisiana law , and are not included in the accom panying financial statem ents. 
Specifically, the City of Jennings m aintains an d operates the city courtroom  and offi ce in which the 
City Court's and City M arshall's offi ces are located. The City of Jennings also pays the salaries and 
benefits of certain em ployees and also pays a portion of operating expenses of the court. The total 
anaoum of these expenditures were not available and therefore are not included in the accompanying 
financial statem ents. 

7. Y II'A R 2000 ISSUE 

The Y ear 2000 issue is the result of shortcom ings in m any electronic data processing system s and other 
electronic equipm ent that m ay adversely affect the governm ent's operations as early as fiscal year 
1999. 

The City Court and City M arshall have not inventoried com puter system s and other electronic 
cquipm cnt that m ay be affected by the Year 2000 issue an d that are necessary to conducting 
operations. ]1 is unknown as of June 30, 1998, what effects, if any, failing to rem ediate any such 
system s w ill have upon the City Court's and City M arshall's operations and financial reporting. 



C ITY C O U R T A N D C ITY M A R SH A LL O F JEN N IN G S, L O UISIA N A 

Notes to the Financial Statem ents 
A s of and for the Y ear Ended June 30, 1998 

Because of' the unprecedented nature of the Y ear 2000 issue, its effects and the success of related 
rem cdiation efforts will not be fully determ inable until the year 2000 and thereafter. M anagem ent 
cannot assure that the City Court and City M ar shall ar e or w ill be Y ear  2000 ready, the City Court an d 
City M arshall rem ediation efforts will be successful in whole or in part, or that parties with whom the 
City Court and City M arshall do business w ith w ill be Y ear  2000 ready. 

8. PRIO R. PERIO D ADJU STM ENT 

In the Com bined Stalem ent of Revenues, Expenditures, and Chan ges in Fund Balan ce, a prior period 

adjustment was made to the beginning fund balance to accoun t for the inclusion of the Civil Fund 
portion of the General Fund which w as excluded from  previous years financial statem ents. 
Im plem entation of this change caused beginn ing fund balan ce to increase $953. 

The beginning balance in the Schedule of A gency Funds Unsettled Balances at the Beginning of the 

Year (reported in Note 4) were also adjusted to account for the inclusion of the Civil Agency Fund 
w hich w as excluded from  previous years finan cial statem ents. Im plem entation of this change caused 
beginning unsettled balances to increase $14,377. 
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CITY CO URT A ND CITY M A RSHA LL O F JENNING S, LO UISIANA 

G OVERNM ENTAL FUNDS - G ENERAL FUNDS 
CO M BINING BALANCE SHEET 

AS O F JUNE 30. 1998 

ASSETS 

Cash and cash equivalents $ 
Due from other funds 

TOTAL ASSETS 

LIABILITIES A ND FUND BA LANCE 

Liabilities: 
Accounts payable 
Due to other funds 

Total Liabilities 

Fund Balance: 

Unreserved-undesignated 

Crim inal 
Fund 

11,013 $ 
3,206 

Civil 
Fund 

2,076 $ 
412 

M arshall's 
Fund Total 

1,255 $ 
465 

14,344 
4.083 

$ 14,219 $ 2,488 $ 1,720 $ 18,427 

2,092 $ 
22 

2.114 

12,105 

$ 
303 

303 

2.185 1.720 

2,092 
325 

2.417 

16.010 

TOTAL LIABILITIES AND 

FUND BALANCE $ 14,219 $ 2,488 $ 1,720 $ 18,427 
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CITY CO URT A ND C ITY M A RSHA LL O F JENNING S, LO UISIA NA 

G OVERNM ENTAL FUNDS - G ENERAL FUNDS 
COM BINING STATEM ENT OF REVENUES, EXPENDITURES 

AND CHANG ES IN FUND BALANCE 
FO R THE YEAR ENDED JUNE 30. 1998 

REVENUES 
Fees, charges, and com m issions for services: 
Court costs, fees and fines 
M iscellaneous 

Bond forfeitures 

Total Revenue 

EXPENDITURES 
G eneral governm ent: 
Personal services and related benefits 
Operating services 
M aterials and supplies 

Total Expenditures 

Crim inal 
Fund 

Civil 
Fund 

27,130 $ 5,402 $ 
504 
588 

28,222 

22,971 
7.326 

30.297 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES (2,075) 

FUND BALANCE AT BEGINNING OF YEAR, 
AS PREVIO USLY REPO RTED 14.180 

Prior Period Adjustment 

FUND BALANCE AT BEGINNING O F YEAR, 
AS RESTATED 14.180 

5.402 

3,160 
1.010 

4.170 

1.232 

953 

Marshall's 
Fund Total 

7,251 $ 

588 

7.839 

200 

5,538 
1.917 

7.655 

184 

1.536 

1.536 

39,783 
504 

1.176 

41.463 

3,360 
29,519 
9.243 

42.122 

(659) 

15,716 

953 

16.669 

FUND BALANCE AT END OF YEAR $ 12,105 $ 2,185 $ 1,720 $ 16,010 

15 



CITY CO URT AND CITY MA RSHA LL O F JENNING S, LO UISIANA 

ASSETS 
Cash and cash equivalents 
Due from other funds 

TOTAL ASSETS 

LIABILITIES 
Due to other funds 
Due to others 

TOTAL LIABILITIES 

FIDUCIARY FUNDS ~ AG ENCY FUNDS 
COM BINING BALANCE SHEET 

AS OF JUNE 39. 1998 

Criminal 
Fund 

15,277 $ 
22 

Civil 
Fund 

20,652 $ 
28 

Garnishment 
Fund 

Bond 
Fund Total 

675 $ 5,444 $ 
275 

42,048 
325 

$ 15,299 $ 20.680 $ 950 $ 5,444 $ 42,373 

$ 3,671 $ 
11.626 

412 $ 
20.268 

$ 
950 

$ 
5.444 

4,083 
36,290 

15,299 $ 20,680 $ 950 $ 5,444 $ 42,373 

16 



CITY CO URT A ND C ITY M A RSHA LL O F JENNING S, LO UISIA NA 

FIDUCIARY FUNDS - AG ENCY FUNDS 
CO M BINING SCHEDULE O F CHANG ES IN UNSE'I-rLED BALANCES 

FO R THE YEAR ENDED JUNE 30, 1998 

Criminal 
Fund 

UNSETTLED BALANCES AT 
BEGINNING OF YEAR, AS 

PREVIOUSLY REPORTED $ 17,186 $ 

Prior Period Adjustment 

Civil 
Fund 

Garnishment 
Fund 

Bond 
Fund Total 

$ 4,461 $ 2,992 $ 

14377 

24,639 

14.377 

UNSETTLED BALANCES AT 
BEGINNING OF YEAR, AS 

RESTATED $ 17,186 $ 14.377 $ 4,461 $ 2,992 $ 39,016 

ADDITIONS 
Civil Suits 
Garnishments 
Fines and court costs 
Bonds 

Total Additions 

REDUCTIUONS: 
Deposits settled to: 
Jennings City Court 
City of Jennings 
City Marshall 
District Attorney 
Indigent Defender Board 
Other Agencies 
Refunds 
City Judge 
Others 

Total Reductions 

138.865 

138,865 

27,570 
67,069 
10,986 
5,878 
17,808 
11.441 

140.752 

48,965 

48.965 

4,964 

4,197 

24,286 
9,215 

42,662 

64,695 

64,695 

4,076 

64.130 

68,206 

8,826 

8,826 

1,063 
588 
588 

588 
3,547 

6.374 

46,965 
64,695 
38,865 
8.826 

261.351 

33,597 
67,657 
19,647 
5,878 
17,808 
12,029 
3,547 
24,286 
73,345 

257,994 

UNSETTLED I3ALANCES AT 
END OF YEAR $ 15,299 $ 20,680 $ 950 $ 5,444 $ 42,373 
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OTHER REPORTS RE QUIRE D BY 
G O V ERN M EN T A UDITIN G STAN DARD S 



IN D E PEN DEN T A U D ITO R 'S R E PO R T O N C O M PLIA N C E A N D O N  IN TER NA L C O N TR O l. 
O V ER FIN AN C IAL REPO RTIN G BA SED O N AN AUD IT O F FINA N CIA L STA TEM ENTS 

PERFO R M ED IN ACO RD A N CE W ITH G O V ERN M ENT AUD ITIN G STA NDARD S 

H onorablc Steve G unnell, 
H onorable Clarence Corm ier, Jr. 
And the M em bers of the City Council 
City of Jennings, Louisiana 

I have audiled the general purpose financial statem ents of the City Court and City M arshall of the City 

of Jennings, Louisiana (City Court and City M arshall), a component unit of the City of Jennings, as of 
and for the year ended June 30, 1998, and have issued m y report thereon dated Decem ber 28, 1998. I 
conducted m y audit in accordan ce w ith generally accepted auditing standards and the standards 
applicable to fnancial audits contained in Governm ent Auditing Standards, issued by the Com ptroller 
General of the U nited States. In m y report, m y opinion w as qualified because the financial statem ents 
did 11ol include a statem ent of revenues, expenditures, and changes in fund balance -budget and actual, 
for the general fund. 

C om pliance 

A s part of obtaining reasonable assurance about whether the on City Court and City M arshall's general 
purpose financial statem ents are free of m aterial m isstatem ent, I perform ed tests of its com pliance w ith 
certain provisions of law s, regulations, contracts an d grants, noncom pliance w ith w hich could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, providing an 

opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not 
express such an opinion. The results of m y tests disclosed instances of noncom pliance that are required 
to be reported under Governm ental Auditing Standards which are described in the accom panying 
schedule of findings and questioned costs as item  num ber 1998-1. 

Internal Control O ver Financial R eporting 

In planning and perform ing m y audit, I considered the City Court and City M arshall's internal control 
over financial reporting in order to determ ine m y auditing procedures for the purpose of expressing m y 
opinion on the general purp ose financial statem ents and not to provide assurance on the internal control 
over financial reporting. How ever, I noted a certain m atter involving the intern al control over financial 
reporting an d its operation that I consider to be a reportable condition. Reportable conditions involve 
m atters com ing to m y attention relating to significant deficiencies in the design or operation of the 

internal control over finan cial reporting that, in my judgment, could adversely affect City Court and City 
M arshall's ability to record, process, sum m arize an d report finan cial data consistent w ith the assertions 
of m anagcm ent in the general purp ose financial statem ents. Reportable conditions are described in the 
accom pan yin g schedule of findings and questioned costs as item  num ber 1998-2. 

A m atcrial w eakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does note reduce to a relatively low level the risk that m isstatem ents in am ounts that 
w ould be nlaterial in relation to the general purp ose financial statem ents being audited m ay occur and 
not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. M y consideration of the internal control over financial reporting would not necessarily 



disclose all rnatters in the internal control that m ight be reportable conditions and, accordingly, would 
not necessarily disclose all reportable conditions 'that are also considered to be m aterial w eaknesses. 
H ow ever, of the reportable conditions described above, I consider item  1998-1 and 1998-2 to be 
m aterial w eaknesses. 

This report is intended for the inform ation of the City Court's, m an agem ent, and the Legislative Auditor 
Itow ever, this report is a m atter of public record and its distribution is not lim ited. 

Jennings, Louisiana 
D ecem ber 28, 1998 
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CITY C O U RT AN D C ITY M A RSH ALL O F JENNING S, LO UISIA NA 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Y ear Ended June 30, 1998 

l have audited the financial statem ents of City Court and City M arshall of the City of Jennings, 
Louisiana, as of and for the year ended June 30, 1998, and have issued m y report thereon dated 
D ecem ber 28, 1998. 1 conducted nay audit in accordance with generally accepted auditing standards 
and the standards applicable to financial audits contained in Governm ent Auditing Standards, issued 
by the Com ptroller General of the U nited States. M y audit of the financial statem ents as of June 30, 
1998 resulted in an qualified opinion because the finan cial statem ents did not include a statem ent of 
revenues, expenditures, and changes in fund balan ce -budget and actual for the general fund. 

Section I Sum m ary of A uditor's Reports 

a. Report on Internal Control and Compliance M aterial to the Financial Statem ents 

Internal Control 
M aterial W eaknesses []  Yes [] No Reportable Conditions []  Yes D No 

Com pliance M aterial to Financial Statem ents []  Y es [] N o 

b. Federal A wards 

Internal Control 
M ateri~fl W eaknesses []  Y es []  N o Reportable Conditions []  Y es []  N o 

Type of Opinion On Compliance Unqualified [] Qualified [] 
For M ajor Programs Disclaimer [] Adverse [] 

Arc their findings required to be reported in accordance with Circular A-133, Section .510(a)? 
[]  Y es []  N o 

e. Identification of Major Programs: 
CFDA Number (s) Name of Federal Program (or Cluster) 

N ot ~pplicable 

D ollar threshold used to distinguish betw een Type A and Typ e B Program s 
$ 
Is the audflee a 'low -risk' auditee, as defined by OM B Circular A -133? []  Y es []  N o 



C ITY C O U R T A N D C ITY M A R SH A LL O F JEN N IN G S, LO UISIA NA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Y ear Ended June 30,1998 

Section II Financial Statem ent Findings 

1998-1 FA ILURE TO ADO PT BUDG ET - 

CON D ITION & RECOM M END ATION  - Auditee failed to com ply w ith the budgeting 

requirements of the Local Government Budget Act (LSA-RS 39:1301-14). This was cause by 
the maditee's failure to adopt a budget an d advertise that it was available for public inspection. 
I recom m end that the auditee prepare and adopt a budget for the General Fund an nually 
according to the requirem ents contained in the aforem entioned statues. 

AUDITEE RESPON SE - W e were unaware of this requirem ent. W e will review the 
requirem ents of LSA-RS 39:1301-14 and implem ent the necessary procedures for the next 
applicable fiscal year  end, June 30, 2000. 

1998-2 INADEQUATE SEGREGATION OF DUTIES 

CONDITION & RE COM M END ATION - There is an inadeq uate segregation of duties 
within the accounting departm ent. This is due to the sm all num ber of employees employed by 
the auditee. Based on the size of the operations an d the cost benefit of adding additional 
perso~m el, it m ay not be feasible to achieve com plete segregation of duties. This condition 
also existed in previous years. 

AUD lTEE RE SPON SE - N o response is considered necessary 

Section III Federal Award Findings and Questioned Costs 

N o findings to report. 



Ref. No 

C rFY C O U R T A N D C ITY M A R SH A LL O F JEN N IN G S, LO UISIA N A 

Sum m ary Schedule of Prior A udit Findings 

For the Y ear Ended June 30, 1998 

Description of Finding 

Corrective Action 

Taken (Yes, No, 
Partially) 

Planned Corrective Action/ 
Partial Corrective Action 

Taken 

SECTIO N 1 - I nternal Control and Com pliance M aterial to the Financial Statem ents 

1997-1 N/A 

1997-2 N/A 

1997-3 N/A 

Form al books not being kept 
for Civil Fund. 

Inadequate segregation of 
duties. 

Subsidiary ledger of bonds 
outstanding not reconciled. 

Yes, current year N ot required 
financial 
statem ents include 
this fund. 

N o, not 
econom ically 
feasible 

See current year finding 
1998-2. 

Yes, current year Not required 

records are 
reconciled. 

SECTIO N 11 - Internal Control and Com pliance M aterial to Federal Aw ards 

No findings reported. 

SECTIO N llI- M anagem ent Letter 

1997-4 N/A Salary and vehicle allowances No 

with no withholdings. 

This is a m inor issue 

requiring additional 
docum entation on the part 
of the M arshall's office. No 

current year com m ent w as 

m ade concerning this 
issue. 



Ref. No 

CITY C O U RT A N D CITY M AR SH ALL O F JENNING S, LO UISIA NA 

M anagem ent's Corrective A ction Plan for C urrent Y ear A udit Findings 

For the Y ear Ended June 30, 1998 

of Findin~ Corrective Action Planned 
Name(s) of Contact 

Person(s) 

SECTIO N 1 - Internal Control and Com pliance M aterial to the Financial Statem ents: 

1998-1 Failure to adopt budget. See schedule of findings and 
questioned costs. 

1998-2 Inadequate segregation of See schedule of findings and 
duties, questioned costs. 

Anticipated 

Completion 
Date 

Judge Steve Gunnell Effective 
and M arshall Clarence FYE 
Corm ier 6/30/00 

Judge Steve Gunnell N/A 
and M arshall Clarence 
Corm ier 

SECTIO N II - Internal Control and Com pliance M aterial to Federal Aw ards: 

N o findings reported. 

SECTIO N 1II - M anagem ent Letter: 

N o findings reported. 
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