Ll & L T I
f?’r 2 ilﬂ.t ifﬁ -
R . . __
AL E:- {." r T:t
L N LR R i e 0 e L
* T, A .|' i, '
SAGY W ‘L A

(/2T nm;;e:.af,ary
copies Trorn this
oopy end PLACK
EN, BAGK ot FULE}

Under provisions of staie law, this
report 16 s puniic Jdod umﬂm A
copy of tha renort L Dean Surhint

! ¥ oo '-': ST o A . uff 1
tﬂti 1O e -::..Lf.r.f{-u, i :f,t.‘h‘.‘{\;:{.,

tf..fi ¢ 1ifh n“in,::i’ﬁf-‘l E : Iﬁ'._}n."?lﬂ ", i H?E‘
otfice ¥ the ,}ari:::.h clerk of courl

MAR T U 1989

Release Date



TABLE OF CONTENTS

Independent Auditor's Report

GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED BTATEMENTS-
OVERVIEW) :

Ccombined Balance Sheet ~ All Fund Types and Account Groups

Combined Statement of Revenue, Expenditures and Changes in
Fund Balances -~ All Governmental Fund Types

Notes to Financial Statements

SUPPLEMENTAL DATA:

Schedule I - Combining Statement of Program Revehue, and
Expenditures and Changes in Fund Balances - Special
Revenue Funds

Schedule IX - Compensation to Board Members

Schedule III - Schedule of Findings and Questioned Costs

S8INGLE AUDIT S8ECTION:

Independent Auditor's Report on Compliance and on Internal
Control Over Financial Reporting Based on an Audit of
Financial Statements Performed in Accordance with
Government Auditing Standards

Independent Auditor's Report on the Compliance with

Requirements Applicable to Each Major Program and Internal
Control Over Compliance in Accordance with OMB Circular A-133

Independent Auditor's Report on Schedule of Federal Awards

Schedule of Federal Financial Assistance

PAGE

12
13

14

15

17
19

20



—_— e e e e e — — —— — — — — —

Roland D. Kraushaar

Certified Public Accountant

1406 Texas Avenue Alexandria, LA 71301
Post Office Box 12538 Alexandria, LA 71315

INDEPENDENT AUDITOR'S8 REPORT
Decenber 29, 1998

To the Board of Directors
North Centrala, Inc.
Colfax, Louisiana

I have audited the general purpose financial statements of North
Centrala, Inc. {a nonprofit quasi-governmental organization) as of and
for the year ended June 30, 1998, as listed in the table of contents.
These financial statements are the responsibility of North Centrala's
management. My responsibility is to express an opinion on these
financial statements based on my audit.

I conducted my audit in accordance with generally accepted
auditing standards, Government Auditing Standards, issued by the
comptroller General of the United States, and the provisions of Office
of Management and Budget Circular A-133, "Audits of States, Local
Governments, and Non~Profit Organigzations." Those standards and OMB
Circular A-133 require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test
baslis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. I believe
that my audit provides a reasonable basis for my opinion.

As discussed in Note 7 of the Notes to Financial Statements, the
in=-kind contributions received and the in-kind expenditures incurred
by the Agency were not examinhed.

The accompanying statements of revenue and expenditures for the
year ended June 30, 1998, do not include conmparisons with a formal
budget as required by genherally accepted accounting principles. While
budgets were adopted for the various grant funds, those budgets
covered various twelve month periods which do not correspond with the
fiscal year of the agency.

In my opinion, except for those items discussed in the preceding
paragraphs, the financial statements referred to above present fairly
in all material respects the financial position of North Centrala,
Inc., as of June 30, 1998, and the results of its operations for the

Ph: {318) 4459855  Fax: (318) 445-83882



year then ended, in conformity with generally accepted accounting
principles.

My audit was made for the purpose of forming an opinion on the
general purpose financial statements of North Centrala, Inc., taken as
a whole. The accompanying combining and account group financial
statements and schedules listed in the table of contents are presented
for purposes of additional analysis and are not a regquired part of the
general purpose financial statements of North Centrala, Inc. The
information has been subijected to the auditing procedures applied in
the examination of the general purpose financial statements and, in ny
opinion, is fairly stated in all material respects in relation to the
general purpose financial statements taken as a whole,

In accordance with Government Auditing Standards, I have also
issued a report dated December 29, 1998, on my consideration of North
Centrala, Inc.'s internal control structure and a report dated
December 29, 1998 on its compliance with laws and requlations.

"”"é@gza,/(

Roland D. Kraushaar
Certified Public Accou



o

€LL 8093

0TE ZLPS

£28 68¢€

L8Y'2Z8 $

€97 9ETS

€L97LZ
£00°90T
LaL‘e

b = A ——a— ]

£LL'809%

£EL9 LZ

£€28’'68¢
£00°S0T
(v} 2 S

yET'18 §

F =

836°LQSS

BLETLGES

€22 '86E

{sP8) S

085S 0It3

888 1¢
8rs§’ts
€

I¥L'92 $

896’ L0SS

8837 1¢

£22'86€E
8ys’'1s
YLL'S2
P A $

P

L66T

8661

TR0 ROCNYECHIA)

SIYLOL

888°'I€$5

883 it

TENEDS

I83d RIZL-ONOT

p e e ]

€2Z'86¢€$

€227 863

€22'86¢

b = ———— —

£2Z'86€95

$

S§I3ISSY OZX1d
TOIINTD

T §3N0ES INNOJOY

LEET PUe® 8581 ‘og sump
BURISTIOOT ‘XWITOD

*ONI ‘WIVHEINGD HIMNON

geL'se 60T’ T¥S

(GeL"21) 3 068 I13

(s£L'21)$ 068'TLS
€LY 6% S 6127625
TI€8'52Z LIT’92Z
- €
Zye'cZ $ 660°E § .
b = b = = 4
8cL’'9¢t $ 60T’ I¥S
LIT’9Z TE8°'S2
129°01 €EST’'ST
- s 74 S ~

THORIADE IVIENED
IVIIZIS

T §AJAL aNAd

*IUFIILRIS STYY FOo jxed Twribajuyry ue Ixv sajou Suriueduosoe ayr

L3tnbs pung
PUe SITITITCRTIL T¥3ol

AJTnDe pung T¥ICL

B1ISS® PIXII
TeIsUsD uy Juscgsaaug
pajwudbrsapun
speaaIsIIUN
12I0URTRY pund
: A3 10Dz pung

SITITLIQRTT TPIOL

TOTIwORA Precun pajeInumooy
a21qedwd pungrajur
sburpIoyyITa
IIYIO PuUR SIXNY TIOxARZ
IFIRIPIIAG Yueyqg
IBITITLTqRTT

ALINOZ GNAT QNY SATLITIEWIT
FIISSR TwICL

uolIeora predun pIajeInamodoe
I03 papracxd o o3 junowy
juscdndbs puv aIn}TUIN]
BTIRATIONT puUnFIIpuI
IIRATIOAT SFUNCOSDY
Yy=z%d

SIISSY

SdNOEs LN

iy

e

JW¥ ONY SEJAL AN TIW¥ -~ LIFHS TONYIVE gaANIEHOD



S U ———
—_
_— — — e _— — — —

COMBINED STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN

Years Ended June 30,

REVENUE
Intergovernmental
Miscellaneous

Total revenue

EXPENDITURES
Salaries
Fringe
Travel
Operating services
Operating supplies
Other costs
Capital outlay
Meal/¥Food costs

Total expenditures

EXCESS (DEFICIENCY) OF
REVENUE OVER EXPENDITURES

OTHER FINANCING SQURCES (USES)

Operating transfers in
Operating transfers out

Total other
sourcas {(uses)

EXCESS (DEFICIENCY)} OF
REVENUE AND OTHER SOURCES

OVER EXPENDITURES AND
OTHER USES

FUND BALANCES

[ i)

Beginning of year

End of year

FUND BALANCES

ALL GOVERNMENTAYL FUND TYPES

NORTH CENTRALA, INC.
Louisiana

1968 and 1887

Colfax,

GENE
$ -
1,939
$ 1,939
$§ 2,395
2,612
199
2,905
€28
198
$§ 8,937
8 (6,998)
$ 6,733
{(28,550)
$(21,817)
$(28,815)
40,705
$§ 11,850

TOTALS
SPECIAL {(MEMORANDUM ONLY)

REVENUE 1998 1997
$1,008,55% §1,008,559 41,096,285
164,544 166,883 245,502
$1,173,503 81,175,442 $1,341,787
$ 653,156 $ 655,551 § 506,704
107,802 110,414 86,187
12,329 12,528 18,106
281,431 284,336 214,465
48,392 49,020 101,712
78,909 79,107 176,427
8,400 8,400 137,180
59,418 59,418 50,934
$1,249,837 $1,258,774 $1,291,715
76.334) 83,332) § 50,072

$ 29;550 s 35;233 3 -

(6,733) {(35,283) -

9 21,817 3 — 8 -
$ (54,517) § (83,332) § 50,072
41,782 82,487 32,415

$§ (12,735) & (845) 82,487

TR T VN ey et e

The accompanying notes are an integral part of this statement.
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NOTE 1 -

NOTES TO FINANCIAL STATEMENTS

NORTH CENTRALA, INC.
Colfax, Loulsiana
June 30, 1998

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Nature of Operations:

The purpose and function of the North Centrala, Inc., is to act
as the Community Action Agency for the Grant Parish service area.
Family self sufficiency is the primary goal for which its
services are geared. The mission of North Centrala, Inc.
includes to work with significant groups in the community to seek
out, identify and eliminate the cause of poverty within the
parish; to make the community more responsive to the needs and
interest of the poor; and to plan and develop a system of
priorities among projects, activities and areas to achieve the
most effective and efficient use of resources.

B. Statement of Presentation:

The accompanying financial statements conform to generally
accepted accounting principles for local government units as
prescribed by Statement 1, Governmental Accounting and Finanpcial
Reporting Principles published by the National Council on
Governmental Accounting; Audits of State and Local Governmental
Units, the industry audit guide issued by the American Institute
of Certified Public Accountants; and, the revised Louisiana
Municipal Audit and Accounting Guide.

C. Fund Accounting:

The accounts of the Agency are organized on the basis of funds,
each of which 1is considered a separate accounting entity. The
operations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities,
fund equity, revenue, and expenditures. Government resources are
allocated to and accounted for in individual funds based upon the
purposes for which they are spent and the means by which
spending activities are controlled. The various funds presented
in the financial statements in. this report are as follows:

er al Tvpes

Governmental funds are those through which most governmental
functions of the Agency are financed. The acquisition, use,
and balances of the Agency's expendable financial resources
and the related liabilities are accounted for through
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NOTES TG FINANCIAYL, STATEMENTS

NORTH CENTRALA, INC.
Colfax, Louisiana
June 30, 1998
(Continued)

governmental funds. The measurement focus is upon
determination of changes in financial position, rather than
upon net income determination. The following are the
Agency's governmental fund types:

Genera nd - The General Fund is the general operating
fund of the Agency. It is used to account for all financial
resources except those required to be accounted for in
another fund.

Special Revenue Funds - The Specilal Revenue Funds are used
to account for the proceeds of specific revenue sources
(other than special assessments and major capital projects)
that are legally restricted to expenditures for specified
purposes.

D. Basis of Accounting:

Basis of accounting refers to when revenue and expenditures or
expenses are recognized in the accounts and reported in the
financial statements. Basis of accounting relates to the timing
of the measurements made, regardless of the measurement focus
applied.

Governmental funds are maintained on the modified accrual basis
of accounting wherein revenues are recognized in the accounting
period in which they become available and measurable.
Expenditures are recognized in the accounting period in which the
liakility is incurred, 1f measurable.

E. Transfers and Interfund Loans:

Advances between funds which are not expected to be repaid are
accounted for as transfers. In those cases where repayment is
expected, the advances are accounted for through the various due
from and due to accounts.
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NOTES TO FINANCIAL STATEMENTS

NORTH CENTRALA, INC,
Colfax, Louisiana
June 30, 1998
(Continued)

F. Budget Policy:

Budgets for the various programs reported as Special Revenue
Funds are prepared by the Agency's Executive Director and are
approved by the Board of Directors and the grantor of the funds
for each respective program. No budget has been adopted for the

General Fund.

Due to varying program years which do not coincide with the
fiscal year of North Centrala, Inc. budgetary comparisons are not

presented.

G. Total Columns of Combined Statements - Overview:

Total columns on the combined statements - overview are captioned
"memorandum only" to indicate that they are presented only to
help with financial analysis. Data in these columns do not
present financial position, results of operations, or changes in
financial position in conformity with generally accepted
accounting principles. Neither is such data comparable to a
consolidation. Interfund eliminations have not been made in the

aggregation of this data.
H. Fixed Assets:

The accounting and reporting treatment applied to the fixed
assets associated with a fund are determined by its measurement

focus.

All governmental fund type operations are accounted for on a
spending or "financial flow" measurement focus and only current
assets and current liabilities are generally included on their
balance sheets.

Fixed assets used in governmental fund type operations (general
fixed assets) are accounted for in the general fixed asset
account group, and are recorded as expenditures in the
governmental fund types when purchased. No depreciation has been
provided on general fixed assets.

All fixed assets are stated at historical cost or estimated
historical cost if actual historical cost is not available.
Donated fixed assets are stated at their estimated fair market

value on the date donated.
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NOTES TO FINANCIAL STATEMENTS

NORTH CENTRALA, INC.
Colfax, Louisiana
June 30, 1998
(Continued)

I. Comparative Data:

Comparative data for the prior year have been presented in the
accompanying financial statements to provide an understanding of
changes in the Agency's financial position and operations.
However, presentation of comparative data by fund type have not
been presented in each of the statements since their inclusion
would make the statements unduly complex and difficult to read.

J. Accumulated Unpaid Vacation:

The Agency's liability for accumulated unpaid vacation has been
recorded in the general long-term debt group of accounts for the
governmental fund types. The liability is determined by the
number of hours of unpaid vacation at June 30, 1998, not to
exceed 160 hours, times the current pay rate.

K. Account Groups:

An account group is a financial reporting device designed to
provide accountability for certain assets and liabilities that
are not recorded in the funds because they do not directly affect
net expendable avallable financial resources. The following
account groups are not "funds."

General Fixed Assets

The fixed assets (capital outlays) used in governmental fund
type operations of North Centrala, Inc. are accounted for

(capitalized) in the General Fixed Assets Account Group and
are recorded as expenditures in the appropriate Governmental
Fund type when purchased,

General Long~Term Debt

Long-term liabilities expected to be financed from

governmental funds are accounted for in the General Long-
Term Debt Account Group. The General Long-Term Debt Account
Group shows only the measurement of financial position and
is not involved with measurement of results of operations.
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NOTES TO FINANCIAL STATEMENTS

NORTH CENTRALA, INC.
Colfax, Louisiana
June 30, 1998
(Continued)

L. ACCOUNTING ESTIMATES:

The preparation of financial statements in conformity with
generally accepted accounting principles reguires management to
make certain estimates and assumptions. Those estimates affect
the reported amounts of assets and liabilities, and disclosure of
contingent assets and liabilities at the date of the financial

statements.

FUNDING POLICIES AND SOURCES OF FUNDS

The Agency receives 1its monies through various methods of
funding. Most of the funds are received on a grant basis. Under
this method funds are received as needed or on a monthly or
gquarterly allocation of the total budget (grant) in advance of
the actual expenditure.

The Agency encourages and receives contributions from clients to
help offset the costs of progranms,

CONTRACTS RECEIVABLE

Contracts receivable at June 30, 1998, consists of reimbursements
of expenses incurred under the various programs. The following
list. presents contracts receivable by fund at June 30, 1998:

CSBG $ 5,900
Headstart 2,676
Child Nutrition 2,045
General Fund 15,153

Total $25,774

™ S S o T Ba— g
r— TR T e——

BOARD OF DIRECTORS' COMPENSATION

The Board of Directors 1is a voluntary board; therefore, no
compensation has been paid to any member.

INCOME_TAX STATUS

The Agency, a non-profit corporation, is exempt from federal
income taxes under Section 501(c¢) (3) of the Internal Revenue
Code.
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2_TO b STAT N

NORTH CENTRALA, INC.
Colfax, Louisiahna
June 30, 1998
(Continued)

CHANGES IN GENERAL FIXED ASSETS

A summary of changes in general fixed assets follows:

Balance Balance
July 1, June 30,
1997 Additions Retirements 1998
Furniture and
equipment $389,823 § 8,400 § -~ $ 398,223

A Ap— R S g S Wil S— ey g s By et el bl gyt S— et e eyt e, e el E— — - (l— ——— S e T Y et e s e p—
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IN=KIND CONTRIBUTIONS

North Centrala, Inc. received various in~kind contributions
during the year. Meal sites were furnished at no cost to the
Agency and commodities were furnished at no cost by the State of
Ioulisiana. WwWhile these contributions have not been reported, the
offsetting expenses have not been recorded. The only in-kind
contribution included in this report are values of rent,
utilities and supplies used in the Headstart program.

CHANGES IN LONG-TERM DEBT

The following is a summary of transactions relating to the
Agency's long-term debt during the fiscal year.

Balance Balance
July 1, June 30,
1997 Additions Deductions 1998
Accumulated unpaid
vacation $27,673 S 4,215 § - $131,888

A S s W— U Wi g ey e e TR Bl — ey el e e e, S it TR iy, — g R B g— - f—
L reege—— =4 R N B ____ N | Wij 3§ = eyt s Sy et e . e — —— -_--l'-_—m_—-_..:
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COMBINING STATEMENT OF PROGRAM REVENUE,

EXPENDITURES AND CHANGES IN FUND BALANCES
SPECIAL REVENUE FUNDS

PROJECT

HORTH CENTRALA, INC.
Colfax, Louisiana
Year Ended June 30, 1998

CSBG

TITLE

ART  CHILD

APPROPRJATION INDEPENDENCE _ _CSBG =~ HOMELESS MEDJCAID _XIX. . GRANT TRUST

STATE
REVENUE
Iintergovernmental:
Grants $ -
Program income -
Other {ncome - -
TYotal revenue $ -
EXPENDITURES -
Salarfes $ -
Fringe -
Travel -
Operating services 79
Operating supplies 21
Other costs 200
Cepital outlay -
Meal /Food costs -
Total expenditures $ 300
EXCESRS OF REVENUE QVER
SUHDERY EXPENDITURES $_ (300}
OTHER FINANCING SOURCES {USES)
Operating trensfers in $ ~
Operating transfers out .
Total other sources
{uses) % -
EXCESS OF REVENUE AND OTHER
SOURCES OVER (UNDER)
EXPENDITURES AND OYHER USES $ (300)
FUND BALANCES (DEFICIT)
Beginning of year _ 300
End of yesr $ .

[ 3~ —3~-3 3

$36,617

fra—

$36.617

$15,239
2,826
24
13,591
2

$31,682

$ 4,935

_18.415
$23,350

EREwr==E

$65,426

$ -

. -
$ -

s __ -
$ -
$ 3
$ 3
$ 3
3
$ -

$3,052

[ro—

$3,052

$2,333
259
114

- F

] LB ]

L
'

T

$ 103

$ 103

~€103)
$

-

$ 3,015 $8,024

440 -
$ 3.620 $§,024
s - $ -

0 116

- 298

21 38

234 2,065
2,100 -

$ 2.262 $2,517

$ 1.093 $5,50Q7
$ - s -
$ - % -

$ 1,003 $5,507

{1.217)(6,864)

$ (124)8(1,357)

]

E == = —



P — — = — ==

TITLE

NUIRITION _ XK _
s - s -
-3 = s -
$ - $ -
t - s -
- - $ -
s - % -
— 5,952y _ (181>
$_(5,952) ${781)
$ (5,952) $(781)

2,952 _ 181
$ - $

EERREREEELE

—_— ——

4 —4H 4

1 1 ¢ 1 | ' f 1

$ 28,444

$ 28,444

$ 28,444

(28,6444)

s -

EEIER=ER

TRANSPORTATION _LIHEAP

$ 43,591

e

43,093

$ 3,141
324

358

17
37,773

$ 1,978

~10.218)

- L .5 1
Al il -

et — e e = = — s

WEATHER -

SUMMER

CHILD

Schedule 1

1ZATION  EMRICHMEMT  HEADSTART  NUTRITION __ TOTAL

¢ 6,961

-

w

W

= :
1y

F

1 ] t *

$ 6.961

$ 3,590
261

180

179
1,999

22

:

$ 6,231

$1,320

(843 _(14,031)
$ (8,540) $ 477 $(13,301)

4 =44 -4 3

$ 730

4 -4 14— %

12

$100,625

$100,625

$119,987
17,396
2,590
29,074
9,090
11,320

— .02
$197.189

$(96,064)

$(96,564)

- 12,872

e el N RN N ]
e - R e - -

$666,000

164,204
$830,504

$437,273
75,166
7,964
226,762
31,993
21,775
8,400

18,893
$026,228

$70,365

L

$70,305

$28,339
4,349
66
1,654
1,533

32,791
$e8, 732

$ 1,633

1,665

43 331}

$1,008,559
66,944
$1,373.503
$ 653,156
107,802
12,329
281,431
48,392
78,909

8,400
—22,418

$1,249,837
$__(76,334)

$ 28,550
— L0, 733)

. 21,817

$ (54,517)

41,782
£ (12,735)

EEEETEETELE




Schedule IIX

COMPENSATION TO BOARD MEMBERS

NORTH CENTRALA, INC.

Colfax, lLoulsiana
Year Ended June 30, 1998

During the period covered by my examination, there were no
payments made to or on behalf of board members.

13
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Schedule III

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

NORTH CENTRALA, INC.
Colfax, Louisiana
Year Ended June 30, 1998

SECTION I - SUMMARY OF AUDITOR’S REPORT

Financial Statements:

Type of Auditor’s Report Issued Ungqualified
Internal Control Over Financial Reporting:
Material Weakness Identified No
Reportable Conditions Jdentified Not
Considered to be Material Weaknesses None Reported

Non-Compliance Material to Financial
Statements Noted No

Federal Awards:
Internal Control Over Major Programs:

Material Weakness Identified No
Reportable Conditions Identified Not
Considered to be Material Weaknesses None Reported

Type of Auditor’s Report Issued on
Compliance for Major Programs Unqualified

Any Audit Findings Disclosed that are
Required to be Reported in Accordance
With Circular A-133, Section .521(a) No

Identification of Major Programs:
CFDA Number Name of Federal Program
13.0600 Headstartc

Dollar Threshold to Distinguish Between
Type A and Type B Programs $30Q,000

Auditee Qualified as Low-Risk Auditee? Yes

SECTION I1I - FINANCIAL STATEMENT FINDINGS
No matters were reported.

SECTION III ~ FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
No matters were reported.,

SECTION IV - STATE FINDINGS
Due to c¢lerical/personnel problems with: the auditor’s
firm, this report was issued more than six months after
year end, Therefore, the Agency, through no fault of its
own, was Jn vieolation of state reporting requirements.

14
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I

Roland D. Kraushaar

Certified Public Accountant

1406 Texas Avenue Alexandria, LA 71301
Post Dffice Box 12538 Alexandria, LA 71315

December 29, 1998

INDEPENDENT AUDITOR'S8 REPORT ON COMPLIANCE AND ON INTERNAL

CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL

S8TATEMENTS PERFORMED (N ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
North Centrala, Inc.
Colfax, Louisiana

I have audited the general financial statements of North
Centrala, Inc., as of and for the year ended June 30, 1998, and
have issued my report thereon dated December 29, 1998. 1
conducted my audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits

contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the
Agency's financial statements are free of material misstatement,
I performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which
could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit
and, accordingly, I do not express such an opnion. The results
of my tests disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the
Agency's internal control over financial reporting in order to
determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance
on the internal control over financial reporting. My
consideration of the internal control over financial reporting

15
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weaknesses. A material weakness' is a condition in which the
design or operation of one or more of the internal control
components does not reduce to a relatively low level the

financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of
performing their assigned functions. I noted no matters
involving the internal control over financial reporting and its
operation that I consider to be material weaknesses,

This report is intended for the information of the audit
committee, management, and federal awarding agencies and pass-
through entities. However, this repot is a matter of public
record and its distribution is not limited.

e =

Roland D. Kraushaar
Certified Public Accountant

16
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Roland D. Kraushaar

Certified Public Accountant

1406 Texas Avenue Alexandria, LA 71301
Post Office Box 12538 Alexandria, LA 71315

December 29, 1998

INDEPENDENT AUDITOR'S8 REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL

CONTROL, OVER COMPLIANCE IN ACCORDANCE WITH OMB CLRCULAR A-133

To the Board of Directors
North Centrala, Inc.
Colfax, Loulisiana

I have audited the compliance of North Centrala, Inc., with
the types of compliance requirements described in the U.S. Office
of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal
programs for the year ended June 30, 1998. The Agency's ma‘jor
federal programs are identified in the summary of auditor's
results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major
federal programs is the responsibility of the Agency's
management. My responsibility is to express an opinion on North
Centrala‘'s compliance based on my audit. -

I conducted my audit in accordance with generally accepted
auditing standards; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and (OMB) Circular A-
133, "Audits of States, Local Governments, and Non-Profit
Organizations." Those standards and OMB Circular A-133 require
that I plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the North
Central, Inc.'s compliance with those requirements and performing
such other procedures as I considered necessary in the
circunstances, I believe that ny audit provides a reasonable
basis for my opinion. My audit does not provide a legal
determination on North Centrals's compliance with those
requirements.
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In my opinion, North Centrala, Inc. complied, in all
material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year

ended June 30, 1998.

Internal_Contrel, Over Compliance

The management of North Centrala, Inc. is responsible for
establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and
grants applicable to federal programs. In planning and
performing my audit, I considered the Agency's internal control
overy compliance with requirements that could have a direct and
material effect on a major federal program in order to determine
my auditing procedures for the purpose of expressing my opinion
on compliance and to test and report on internal control over
compliance in accordance with OMB circular A-133.

My consideration of the internal control over compliance
would not hecessarily disclose all matters in the internal
control that might be material weaknesses. A material weakhess
is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively
low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that
would be material in relation to a major federal program being
audited may occur and not be detected within a timely period by
enmployees in the normal course of performing their assigned
functions. I noted no matters involving the internal control
over compliance and 1ts operation that I consider to be material
weaknesses. .

This report is intended for the information of the audit
committee, management, and federal awarding agencies and pass-
through entities. However, this repot is a matter of public
record and its distribution is not limited.

TR ae——=

Roland D. Kraushaar
Certified Public Accountant
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Roland D. Kraushaar

Certified Public Accountant

1406 Texas Avenue Alexandria, LA 71301
Post Office Box 12538 Alexandria, LA 71315

December 29, 19259

INDEPENDENT AUDITOR'S REPORT ON
SCHEDULE OF FEDERAL AWARDS

To the Board of Directors
North Centrala, Inc.
Colfax, Louisiliana

I have audited the general purpose financial statements of North
Centrala, Inc. as of and for the year ended June 30, 192928, and have
issued my report thereon dated December 2%, 1998, These general purpose
financial statements are the responsibillity of Agency’s management. My
responsibility is to express an opinion on these general purpose
financlal statements based on my audit.

I conducted my audit in accordance with generally accepted auditing
standards; Government Auditing Standards, issued by the Comptroller
General of the United States, and the provisions of 0ffice of Management
ahd Budget Circular A-133, "Audits of States, Local Governments, and
Non-Profit Organizations." Those standards and OMB Circular A-133
require that I plan and perform the audit to obtain reasonable assurance
about whether the general purpose financial statements are free of
material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the general purpose
financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that
my audit provides a reasonable basis for my opinion.

My audit was conducted for the purpose of forming an opinion on the
general purpose financial statements of North Centrala, Inc. taken as a
whole. The accompanying Schedule of Federal Financial Assistance is
presented for purposes of additional analysis and is not a required part
of the general purpcese financial statements. The information in that
schedule has been subjected to the auditing procedures applied in the
audit of the general purpose financial statements and, in my opinion, is
fairly presented in all material respects in relation to the general
purpoese financial statements taken as a whole.

= e

Roland D, Kraushaar r//7
Certified Public Accountant
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SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

NORTH CENTRALA, INC.
L.ouisiana
Year Ended June 30, 1998

Colfax,

FEDERAL GRANTOR/PASS THROUGH
GRANTORS/PROGRAM TITLE

Department of Health & Human Services
Direct
Headstart

Passed through Louisiana Office of
Employment and Training

CSBG

Passed through Louisiana Office
of Community Services

Weatherization
LIHEAP
Child Trust

Passed through lLouisiana Office of
Family Support

Project Independence
Summey Enrichment

Federal Emergency Management Agency
Passed through the United Way, Inc.
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FEDERAL
CFDA
NUMBER

13.600

93.635

81,042
93,028

83.561

83.51¢6

_REVENUES _

$666,000

65,426

6,961
43,591
10,365

30,617
100,625

4,883

EXPENDITURES

$666, 000

64,714

6,231
41,613
68,732

31,682
197,189

3,563



