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K PM G  Peat M arw ick LLP 
1900 Deposit Guaranty Tower 
333 Texas Street 

Shreveport, LA 71101 3692 

ND EPENDENT AU DITORS' REPORT 

Board of D irectors 
Louisiana Tech University Foundation, Inc 
P, uston. Louisiana: 

W e have audited tile accom panying statements of financial position of the Louisiana Tech University 

Foundation, Inc. (the Foundation) as of June 30, 1997 and 1996 and the related statements of activities 
and cash flows for the years then ended. These financial statem ents are the responsibility of the 
Foundation's m anagem ent. Our responsibility is to express an opinion on these financial statem ents 
based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards and Government 
Auditing Standards issued by the Comptroller General of the United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the com bined financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining

, on a test basis, evidence 
supporting the am ounts and disclosures in the com bined financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent

, as w ell as 
evaluating the overall financial statem ent presentation. W e believe that our audits provide a reasonable 
basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, ttte 
financial position of the Foundation as of June 30, 1997 and 1996, and the changes in its net assets and 
its cash flows for the years then ended in conform ity wittt generally accepted accounting principles

. 

In accordance with Governm ent Auditing Standards, we have also issued our report dated June 25
, 

1998, on our consideration of the Foundation's internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations and contracts. 

Our audits were m ade for the purpose of form ing an opinion on the basic financial statem ents of the 
Foundation taken as a whole. The supplem entary inform ation included in Schedules 1 through 3 is 
presented for purposes of additional analysis and is not a required part of the basic financial statements. 

Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the basic 
financial statem ents taken as a whole. 

June 25. 1998 
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LOUISIANA TECH UNIVERSITY FOUNDATION . INC 

Assets 

Statem ents of Financial Position 

Cash and cash equivalents 

Investments (note 3) 
Accrued interest receivable 

Fixed assets (note 4) 
Contributions receivable, net (note 5) 
O ther assets 

Total assets 

June 30, 1997 and 1996 

abilities and Fund Balances 

Liabilities: 
Accounts payable 
D eferred revenue 

Notes payable (note 6) 
Due to Louisiana Tech University (notes 7 and 8) 

Total liabilities 

Net assets: 
U nrestricted: 
For current operations 
For plant 
Funds functioning as endowm ents 

Tem porarily restricted - designated for specific purposes 
Perm anently restricted - endowm ent 

Total liabilities and net assets 

See accom panying notes to financial statem ents 

1997 

$ 212,974 
25,453,225 

55,510 
800,338 
606,518 
89.609 

$ 27,218,174 

$ 286,119 
80,000 
51,787 

j3,712,757 
14,130,663 

1,025,187 
590,283 

1,250,935 
2,866,405 

2,937,428 
7,283,678 

13,087,51[ 

428,080 
22,362,218 

74,628 
959,062 
674,560 
64,088 

.
24,562,636 

353,597 
120,000 
96,550 

10,205,058 
10,775,205 

723,891 
739,331 

901A80 
2,364,402 

3,252,070 
8,170,959 
13,787,431 

24.562.636 



LO UISIAN A TECH U NIV ERSITY FOU ND ATION , INC 

Revenues, gains and other support 
Contributions 

Contributed services (note 7) 
Interest and dividends 
Service charges 
Realized and unrealized 
gains on fiw estm ents, net 

Other 

Statem ent of Activities 

For the year ended June 30, 1997 

Unrestricted 

165,427 
386,675 
88,255 
233,616 

1,415,616 

_ _ 221,33 _7 
2.510.926 

Tem porarily 
Restricted 

1,201,740 

387,827 

20 
1.589.587 

Net assets released from restrictions _ 1_ ,792,598 (1,792 598) 

Perm anently 
Restricted 

969,282 

6.346 

975.628 

Total revenues, gains and 
other support _4~303,524 (203Q~Q11) __975,628 

Expenses: 
Instructional support 
Academ ic support 
Research 
Institutional support 
Student financial aid 
Student services 
Auxiliary 
G eneral adm inistrative 

services (note 7) 
Fundraising (note 7) 

Total expenses 

718.307 
18,479 
53,168 
166.375 
655,875 
46,789 
474.925 

475,900 
_ 1_ ,_191,70_.3 
~3~801,5~  

2,336,449 
386,675 
482,428 
233.616 

1,415,616 
221.357 

5.076.141 

5.076.141 

718,307 
18,479 
53,168 
166,375 
655,875 
46,789 
474.925 

475,900 
1,191,703 
3.801.521 

Change in net assets 502,003 (203,011) 975,628 1,274,620 

Assets dedicated to Louisiana Tech 

University, net (note 7) 

Net assets at begimling of year 

Net assets at end of year $ _2~866,405 

See accom panying notes to financial statem ents 

(111,631) 

3,252,070 

2,937,428 

(1,862,909) 

8,170,959 

7..~_283,678 

(1,974.540) 

13,787,431 

13,087,511 



LO UISIANA TECH U NIVERSITY FOU ND ATION , 1NC 

Revenues, gains and other support 
Contributions 
Contributed services (note 7) 
Interest and dividends 

Service charges 
Realized and unrealized 
gains on investm ents, net 

Other 

Statement of Activities 

For the year ended June 30, 1996 

Unrestricted 

194,995 
382,638 
119,231 
169.812 

658,012 
207,224 

1,731,912 

Tem porarily 
Restricted 

1,291,873 

480,976 

1,772,849 

Net assets released from restrictions _ 1,489,796 (1,489,796) 

Perm anently 
Restricted 

1,641,688 

5.960 

1,647,648 

"l'otal 

3,128,556 
382,638 
606,167 
169,812 

658,012 
207.224 

5.152.409 

Totalrevenues, gains and 
other support 3,221,708 283,053 1,647,648 ~ L52,409 

Expenses: 
Instructional support 
Academ ic support 
Research 
Institutional support 
Student financial aid 
Student services 
Auxiliary 
General and administrative (note 7) 
Fundraising (note 7) 

Total expenses 

612,900 
18,215 
8,971 

133,844 
330,435 
34,907 
602,160 
391,416 
676,088 

2,808,936 

612,900 
18,215 
8,971 

133,844 
330,435 
34,907 
602,160 
391,416 
676,088 

2 808 936 

Change in net assets 412,772 283,053 1,647,648 2,343,473 

Assets dedicated to Louisiana Tech 

Ulfiversity, net (note 7) 

Net assets at beginning of year 

Net assets at end of year 

--  (5,417) 

1,951,630 2,974,434 

$ 2,364.402 

See accompanying notes to financial statem ents 

3.252,070 

(300,106) (305,523) 

6,823,417 11,749,481 

8,170,959 1__!~3787,431 



LOU ISIA NA TECtt UNIVERSITY FOU N DATION , INC 

Statem ents of Cash Flows 

Years ended June 30. 1997 and 1996 

Cash flow from operating activities: 
Change in net assets 

Adjustments to reconcile change in net assets 
to net cash provided by operating activities: 
Donated fixed assets 
D epreciation expense 
Net unrealized gain on long-term investm ents 
Gain on sale of investm ents 
D ecrease in contributions receivable 

Decrease (increase) in accrued interest receivable 
(Decrease) increase in aceoums payable 
D ecrease in deferred revenue 
lncrease in other assets 
Contributions restricted for long-term investm ent 

Net cash (used) provided by operating activities 

Cash flow from investing activities: 
Proceeds on sale of fixed assets 
Purchases of fixed assets 
Purchases of investm ents 
Proceeds on sale of investm ents 
lucrease in due to Louisiana Tech University 

Net cash provided (used) by investing activities 

Cash fiow from financing activities: 
Contributions restricted for investm ent in endowm ent 
Proceeds from notes payable 
Paym ents of notes payable 

Net cash provided by financing activities 

1997 

$ 1,274,620 

(17,219) 
201,522 

(1,112,231) 
(953,537) 
68,042 
19,118 
(67,478) 
(40,000) 
(25,521) 

.~ 969,282) 
1(L 621,966) 

17,140 

(42,719) 
(2,615,740) 
1,590,501 

.~1 533,159 
482,341 

969,282 
46,436 

__ (92,199) 
924,519 

1996 

2.343,473 

(175,616) 
179,710 

(138,520) 
(415,638) 
110,730 

(28,883) 
241,042 

(40,000) 
(20,297) 

(1,641,688) 
424,313 

(25,236) 
(4,150,482) 
2,033,126 
231,487 

(1,911,105) 

1,641,688 
101,002 

(90,178) 
1,652,512 

(Decrease) increase in cash and cash equivalents (215,106) 155,720 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

See accom panying notes to financial statem ents 

I
428,080 272,360 

S ___  
212,974 



LO UISIAN A TECtI U NIVERSITY FOU ND ATION , 1NC 

Notes to Financial Statem ents 

June 30, 1997 

(1) Or~:anizafion and Summ ary of Significant Accounting Policies 

_Q~ganizafion 

The Louisiana Teeh University Foundation, Inc. (the "Foundation") was organized to solicit, 
receive, hold, invest, and transfer funds for the benefit of Louisiana Tech University ("LA 
TECtt"). For tile years ended June 30, 1997 and 1996, expenditures totaling 
approximately $3,021,000 and $2,135,000, respectively, were paid directly to or for the 
benefit of LA TECH . Additionally, the Foundation assists LA TECH in m eeting the 
criteria for accreditation as outlined by the Com m ission on Colleges for the Southern 
A ssociation of Colleges and Schools. LA TECtI and the Foundation are also in a 
m auagenm nt agreem ent related to endowed chairs and professorships. This agreem ent is in 
com pliance w ith Board of Regents policy and allow s the Foundation to m anage funds on 
behalf of LA TECtt. 

Basis of Financial Statem ents 

The Foundation m aintains its accounts in accordance with the principles of fund accounting. 
Fund accounting is the procedure by which resources for various purposes are classified for 

accounting purposes in accordance with activities or objectives specified by donors. 

The accom panying financial statem ents have been prepared on the accrual basis in accordance 
with generally accepted accounting principles. In preparing the financial statements, 
m anagem ent is required to m ake estimates and assumptions that affect the reported am ounts 
of assets and liabilities as of the date of the balance sheet and incom e and expenses for the 
period. Actual results could differ from those estim ates. 

Net assets and revenues, expenses, gains and losses are classified based upon the existence or 
absence of donor-imposed restrictions. Accordingly, net assets of the Foundation and 
changes therein are classified and reported as follows: 

Unrestricted net assets Net assets that are not subject to donor-imposed stipulations 

Temporarily restricted net assets -- Net assets subject to donor-imposed stipulations that 
m ay or w ill be m et either by actions of the Foundation and/or passage of tim e. This 
classification includes gifts, amm ities, and unconditional prmnises to give for which the 
ultim ate purpose of the proceeds is not perm anently restricted. 

Permanently restricted net assets -- Net assets subject to donor-imposed stipulations that 
they be m aintained perm anently by the Foundation. Generally, the donors of tl~ese 
assets perm it the Foundation to use all of, or part of, the incom e earned on the related 
investm ents for general or specific purp oses. 
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LOU ISIAN A TECII UNIVERSITY FOUN DATIO N . INC 

Notes to Financial Statem ents 

Revelm es are reported as increases in unrestricted net assets unless use of the related assets is 
lim ited by donor-im posed restrictions. Expenses are reported as decreases in unrestricted 
net assets. Gains and losses on investm ents and other assets or liabilities are reported as 
increases or decreases in unrestricted net assets unless their use is restricted by explicit 

donor stipulation or by law. Expiration of temporary restrictions on net assets (i.e., the 
donor-stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are 
reported as reclassifications between the applicable classes of net assets. A policy footnote 
follows on the Foundation's m ethod of reporting tem porarily restricted net assets. 

Contributions, including unconditional prom ises to give, are recognized as revenues in the 
period received. Conditional prom ises to give are not recognized until they becom e 
unconditional, that is, when the conditions on which they depend are substantially m et. 
Contributions of assets other than cash are recorded at their estfinated fair value. An 
allowance for uncollectible contributions receivable is provided based upon m anagem ent's 

judgment including such factors as prior collection history, type of contribution, and nature 
of fund-raising activity. 

hlcom e and realized and unrealized net gains on investm ents of endowm ent and sim ilar funds 
are reported as follows: 

~ as increases in perm anently restricted net assets if the term s of the gift require that 
they be added to the principal of a perm anent endowment fund; 

~ as increases in tem porarily restricted net assets if the term s of the gift im pose 
restrictions on the use of the income; 

~ increases in unrestricted net assets in all other cases. 

em norarilv Restricted Net A~ ets 

W ith respect to tem porarily restricted net assets, the Foundation has adopted the follow ing 
accounting policies. 

Contributions w ith Restrictions M et in the Sam e Year - Contributions received w ith donor- 
imposed restrictions that are m et in the sam e year as received are reported as revenues of 
temporarily restricted net asset class, and a reclassification to unrestricted net assets is made 
to reflect the expiration of such restrictions. 

(Continued) 



LOUISIANA TECH UNIVERSITY FOUNDATION , INC 

Notes to Financial Statem ents 

Release of Restrictions on Net Assets for Acquisition of Land, Building and Equipment - 
Contributions of land, building and equipm ent without donor stipulations concerning the use 
of such long-lived assets are reported as revenues of the unrestricted net asset class. 
Contributions of cash or other assets to be used to acquire land, building and equipm ent 
without such donor stipulations concerning the use of such long-lived assets are reported as 
revenues of the temporarily restricted net asset class; the restrictions are considered to be 
released at the tim e of acquisition of such long-lived assets. 

Cash m~d Cash Ecluivalents 

Cash and cash equivalents principally include cash and m oney m arket investments. For 
purposes of the cash flow statement, all highly liquid instrum ents with original m aturities of 
three m onths or less are considered cash equivalents. 

In-kind D onations 

Gifts of investm ents and real estate contributed to the Foundation are recorded at estimated fair 
value at date of contribution. 

Investments 

Investm ents are stated at m arket value. Investm ents donated to tile Foundation are stated at fair 
value at the trine of donation. Gains or losses on sales of investm ent securities are based 

upon the adjusted value of the specific security sold. 

Depreciation 

Depreciation is provided on the straight-line m ethod based on the estimated useful lives of tile 
depreciable assets which range from  three to ten years. 

l~ax Status 

For tax purp oses, the Foundation is a tax-exempt organization as described in Section 50l(c)(3) 
of the Internal Revenue Code. If the Foundation earns m onies not in accordance with its 

primary purpose, such earnings, known as unrelated business income, are subject to federal 
incom e taxes. 

Funds Functionine as Endowm ent 

The Foundation has designated funds for which tile incom e earned on these funds is designated 
for specific uses. Because there is no donor im posed restriction, these funds are classified 
as unrestricted net assets, however, the Foundation restricts tile use of the funds in the sam e 
m anner as a donor would by creating an endowm ent. Sim ilarly, som e funds which could be 
spent on donor designated purp oses are being held in endowm ent funds are classified as 
tem porarily restricted net assets as earnings designated for specific operating purposes. 
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LOUISIANA TECtl UNIVERSITY FOUNDATION . 1NC 

Notes to Financial Statem ents 

(2) lnvestnaents 

A sum m ary of the investm ents held at June 30, 1997, follows 

H eld by investm ent custodians 
Cash and cash equivalents 
Certificates of deposit 
Governm ent obligations and 
corporate bonds 

Com m on stock 
M utual funds 

Total 

A sum m ary of the investm ents held at June 30, 1996, follows 

H eld by investm ent custodians 
Cash and cash equivalents 
Certificates of deposit 
Governm ent obligations and 
corporate bonds 

Conllnon stock 
M utual funds 

Fair M arket 
Value 

$ 3,101,655 
367,223 

3,787,883 
2,942,706 

_15,253,758 

Fair M arket 
V alue 

5,260,150 
337.059 

3,152,394 
157,428 

1 3,455,187 

Total $ 22,362,218 

(3) Fixed Assets 

A sum m ary of the fixed assets at June 30, 1997 and 1996, follows: 

Autom obiles 
Furniture, fixtures, and equipm ent 
Engineering equipm ent 
Real estate and other 

Less accum ulated depreciation 

D epreciable 
Lives 

2-3 
3-10 
3-10 

1997 1996 

$ 102,202 
626,395 
666,682 
129,438 

1,524,717 

(724,379) 
$ 800,338 

66,611 
626,316 
666,682 
129~438 

1,489,047 

(529,985) 
_  959,062 

(Continued) 



(4) 

LOU ISIANA TECtl U N IVERSITY FOU NDATION , INC 

Conlribnlions R eceivable 

N otes to Financial Statem ents 

Contributions receivable, net, are summ arized as follows as of June 30, 1997 and 1996 

Unconditional pledges expected to be collected in 
Less than one year 
One year to five years 
M ore than five years 

1997 1996 

144,931 
862,510 
63,268 

1,070.709 
Less allowance for uncollectible contributions 

receivable (43,079) ~ =q96,149) 

Contributions receivable, nel $ 606,518 674~5.@  

(5) Notes Payable 

Notes payable at June 30, 1997 and 1996 is comprised of the following 

1997 1996 

Note payable due in m onthly installments of 
$622, secured by a vehicle. The note is 
due August 1, 1999 at an interest rate of 
8.50% . $ 14,761 20.784 

Note payable with interest equal to the Bank's 

index, due February 2, 1997 (8.25% at 
June 30, 1996). 

Note payable due in m onthly instalhnents of 
$1,158, secured by a vehicle. The note is 
due N ovem ber 5, 1999 at an interest rate of 
7.05 % . 30.780 

Note payable due in m onthly installm ents of 
$350, secured by a vehicle. The note is 
due January 7, 1999 at an interest rate of 
7.50% . _  6,246 

75,766 

(Continued) 
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LOUISIANA TECIt UNIVERSITY FOUND ATION , INC 

N otes to Financial Statem ents 

M aturities of notes payable at June 30, 1997 are as follow s 

1998 
1999 
2000 

$ 22,419 
22,404 
6,964 

$ 51,787 

Interest in the am ount of $8,524 and $9,103 was paid during the years coded June 30, 1997 
and 1996, respectively. 

Contributed Services 

LA TECII provides, without cost, services for the adm inistration of the Foundation in tile form 
of personnel to the Foundation. In addition, LA TECH provides, w ithout cost, certain 
other operating services associated with the Foundation. These services are valued at their 
actual cost to LA TECH . For the year ended June 30, 1997 contributed personnel costs 
and operating services were determ ined to be $379,482 and $7,193, respectively. For the 
year ended June 30, 1996, contributed personnel costs and operating services were 
determined to be $375,576 and $7,062, respectively. These services and anrounts have 
been reflected as contributed services and corresponding general adm inistrative services 
and fnndraising expenses in the accompanying financial statements. 

Funds adm inistered by the Foundation on behalf of LA TECH are not com m ingled w ith funds 
belonging to the Foundation. Included in am ounts due to LA TECH at June 30, 1997 is 

$13,712,757 related to certain endowed chairs and professorships m atched by the State of 
Louisiana. Initially, the donor portion of these funds is recorded as contributions of the 
Foundation. Once the state m atching is received, the donor portion is deducted frmn the 
perm anently restricted net assets of the Foundation and included as Due to Louisiana Tech 
University. A total of $1,974,540 and $305,523 of net assets of the Foundation were 
dedicated to LA TECH during 1997 and 1996, respectively. 

Various other services and facilities are contributed to the Foundation, the values of which arc 
not readily determ inable and, therefore, are not reflected as contributions or expenses in 
the accom panying financial statem ents. 

(7) Pension Plan 

The Foundation does not contribute to employees' pension plans. All em ployees are covered 
by LA TECH . 

(8) Com mitments 

At June 30, 1997, there were approximately $60,300 in awarded but unpaid scholarships to be 
funded over the next year. 

(Continued) 



LOUISIANA TECtl UNIVERSITY FOUNDATION , 1NC 

D escri ti~  

Cash and cash eauivalents 

M oney M arket 
One Group U .S. Treasury Securities 
M oney M arket Fund 

Schedule of Investm ents 

June 30, 1997 

M arquis Treasury Securities M oney M arket Fund 
Series E Savings Bonds 

Certificates of deoosit 
Gibsland Bank, 4.39% , due 12/01/97 
Gibsland Bank, 5.10% , due 01/05/98 
Gibsland Bank, 4.35% , due 06/15/98 
Gibsland Bank, 4.47% , due 12/13/97 
Gibsland Bank, 4.32% , due 08/14/97 
Gibsland Bank, 5.00% , due 10/08/97 
Gibsland Bank, 3.88% , due 08/15/97 
Gibsland Bank, 4.02% , due 09/19/97 
Gibsland Bank, 4.11% , due 09/06/97 
Gibsland Bank, 4.11% , due 09/05/97 
Federated M oney M arket Trust 

M utual funds 
Em ployee Benefit 
One Group Governm ent Bond Fund 
One Group Incom e Bond Fund 
One Group Interm ediate Bond Fund 
One Group Ltd. Volatility Bond Fund 
One Group Disciplined Value Fund 
One Group Growth Opportunities Fund 
One Group International Equity Index Fund 
One Group Large Company Growth Fnnd 
One Group Large Company Value Fund 
One Group Value Growth Fund 
One Group Incom e Equity Fund 
One Group Gulf South Growth Fund 
One Group Ultra Short Term Fund 

Shares or 
Units 

2,076,823 
1.286.067 

10,000 
20,000 
50,000 
15,000 
10,000 
100,000 
20,000 
10,000 
20,000 
20,000 
92,223 

154,783 
352,093 
320,651 
109,794 
92,221 
35,750 
45,285 
16,836 
39,408 
69,181 
4,258 
316 

1,212 
61,251 

Sehednle 1 

M arket 
V alue 

(251,952) 
2,710 

2,047,090 
1,286,067 

__  17,740 

~ 101,655 

10,000 
20,000 
50,000 
15,000 
10,000 
100,000 
20,000 
10,000 
20,000 
20,000 
92.223 
367,223 

2,928,502 
3,640,748 
3,020,530 
1,089,149 
965,596 
576,168 
273,353 
284,359 
769,843 

1,031,761 
49,014 
6,933 
13,258 

604 5,54444 

152=~S3&~_S~  



LOUISIANA TECtt UNIVERSITY FOUNDATION , INC 

Schedule of Investm ents. Continued 

Description 

Governm ent obligations and coroorate bonds 
Federal Hom e Loan Bank, 8.60% , due 1/25/00 
Fed. National M ortgage Assoc., 5.37% , due 5/31/98 
Fed. National M ortgage Assoc., 6.05% due 1/12/98 
Fed. National M ortgage Assoc., 5.30% , due 3/11/98 
Fed. National M ortgage Assoc., 6.35% , due 6/10/05 
U .S. Treasury Note, 7.50% , due 11/15/01 
U .S. Treasury Note, 6.375% , due 1/15/99 
U .S. Treasury Note, 7.00% , due 4/15/99 
U.S. Treasury Note, 7.50% , due 5/15/02 
U .S. Treasury N ote, 6.375% , due 7/15/99 
U .S. Treasury Note, 6.50% , due 8/15/05 
U .S. Treasury Note, 6.25% , due 2/15/03 
U.S. Treasury Note, 6.125% , due 12/31/01 
U.S. Treasury Note, 6.50% , due 5/31/02 
U .S. Treasury Note, 6.25% , due 6/30/02 
U .S. Treasury Note, 5.75% , due 8/15/03 
U .S. Treasury Note, 5.875% , due 2/15/04 
U .S. Treasury Note, 7.25% , due 5/15/04 
U .S. Treasury Note, 6.75% , due 5/31/99 
U.S. Treasury Note, 7.875% , due 11/15/04 
U .S. Treasury Note, 6.625% , due 5/15/07 
U .S. Treasury Note, 6.125% , due 9/30/00 
U.S. Treasury Note, 6.50% , due 5/15/05 
U .S. Treasury Note, 6.875% , due 5/15/06 
U.S. Treasury Note, 6.00% , due 8/15/99 
Govt. National M ortgage Assoc., 11% , due 3/15/10 
Delta Air Lines. Inc. Bond. 9.00% . due 5/15/16 

Shares or 
U nits 

30,000 
50,000 
200,000 
50,000 
200,000 
100,000 
200,000 
100,000 
200,000 
100,000 
100,000 
100,000 
100,000 
300,000 
100,000 
200,000 
300,000 
200,000 
100,000 
200,000 
100,000 
100,000 
200,000 
300,000 
100,000 
3,725 
25,000 

Schedule 1, Cont. 

M arket 
Value 

31,556 
49,828 
200,250 
49,860 
194,750 
104,188 
201,126 
101,563 
209,250 
100,563 
99,750 
99,219 
99,031 
301,125 
99,406 
193,062 
290,718 
208,500 
101,156 
215,626 
100,813 

99,531 
199,500 
306,093 
99,750 
4,147 
27,522 

3,787,883 

(Continued) 



Con'un on stocks 
ConAgra, Inc 
Bane One Corp 
A ce Ltd. 
Coca-Cola Co. 

LOUISIANA TECH UNIVERSITY FOUNDATION , INC 

D escriptio~ 

Iom ega Corp. 
Aeroquip-V ickers Inc 

Schedule of hwestments, Continued 

Allegheny Power System , Inc. 
Am erican Hom e Products Corp. 
Am gen, Inc. 
Arm strong W orld Inds. Inc. 
O ryx Energy Co. 
Autom atic D ata Processing Inc. 
Baltimore Gas & Electric 
Bear Stearns Cos Inc. 
Briggs & Slratton 
Bristol M yers Squibb Co. 
Callaw ay Golf Co. 
Carnival Corp. 
Carpem er Technology Corp. 
Chase M anhattan Corp . 
Colgate Palm olive Co. 
Com m unity Trust Bank Financial Corp 

Compaq Com puters Corp . 
Conseco Inc. 
D ana Corp. 
D ean Foods Co. 
Dow Chenfical Co. 
D u Pont E I D F Nem ours & Co 
Eaton Corp . 
Electronic Data Syst Corp. New 
Equitable Iowa Cos 
Federal Express Corp. 
First U~fion Corp . 
Fleet Financial Group, Inc. 
FPL G roup Inc. 
GPU Inc. Corn 
G reentree Financial Corp. 
GTE Corp. 
H arris Corp. Del 

Shares or 
Units 

8,967 
325 
480 

1,667 
200 
710 

1,280 
360 
470 
405 
100 
470 

1,300 
85O 
660 
350 
895 
5OO 
500 
320 
525 
221 
30O 
870 
78O 
900 
3O5 
45O 
340 
270 
58O 
755 
340 
5O0 
730 
940 
850 
660 
375 

Schedule 1, Cont. 

M arket 
V alue 

577,070 
16,250 
35,460 
118,357 
3,950 
33,548 
34,161 
27,540 
27,319 
29,717 
2,062 
22,090 
34,694 
29,060 
33,000 
28,350 
31,772 
20,625 
22,875 
31,060 
34,256 
9,779 
29,850 
32,190 
29,640 
36,450 
26,497 
28,294 
29,686 
11,121 
32,480 
43,695 
31,450 
31,625 
33,626 
33,722 
30,281 
28,957 
31.500 



LOU ISIANA TECH U NIVERSITY FOU ND ATION , INC 

D escription 

Schedule of Investm ents. Continued 

Com m on stocks Continued 
tlarsco Corp. 
H ilfiger Tom m y Corp. 
Interstate Bakeries Corp. D el 
Lincoln National Corp. lndiana 
Liz Claiborne Inc. 
Lockheed M artin Corp. 
Lowes Cos. One 
LTV Corp . 
Lucent Technologies Inc. 
M anpow er Inc. W IS 
M icron Technology Inc. 
M obil Corp . 
M onsanto Co. 
M organ Stanley D ean W itter D iscover 
M orton Intl. Inc. lnd 
M otorola Inc. 
N ike Inc Class B 
Office M ax Inc. 
Pacific Enterprises 
Pacificare Health Sys Inc. D el 
Parker-Hannifin Corp . 
Phillips Petroleum Co. 
PN C Bank Corp. 
Public Service Enterp rise G roup Inc. 
Reliastar Financial Corp. 
Ross Stores Inc. 
ServiceM aster LTD Partnership 
Snap-On Inc. 
Southwest Airlines Com pany 
Sprint Corp. 
SunAm erica Inc. 
Tech Data Corp. 
Tenet H ealthcare Corp . 
Texaco Inc. 
Travelers Inc. 
Tribune Co. 
U nion Carbide Corporation 
Union Tex Pete H ldgs Inc. 
W achovia Corporation 

Shares or 
Units 

760 
860 
590 
500 
720 
300 
9O0 
70O 
410 
510 
730 
215 
630 
720 
860 
420 
570 
850 
040 
260 
530 
690 
7O0 
375 
450 
860 
960 
860 
3O0 
675 
660 
720 
765 
270 
520 
470 
720 
O80 
510 

Schedule 1, Cont. 

M arket 
V alue 

30,780 
34,562 
34,995 
32,187 
33,570 
31,069 
33,412 
24,225 
29,546 
22,695 
29,200 
15,023 
27,130 
31,005 
25,962 
31,972 
33,274 
26,710 
34,970 
16,607 
32,165 
30,188 
29,225 
34,375 
32,906 
28,111 
22,080 
33,863 
33,638 
35,269 
32,175 
22,635 
22,568 
29,363 
32,793 
22,590 
33,885 
22,613 
29.740 

(Continued) 



LO UISIANA TECH U NIVERSITY FOU ND ATION . INC 

Description 

Com m on stocks Continued 
W estern D igital Corp. 
W orldCom Unc GA 
W eatherford 

G rand tota 

Schedule of Investm ents. Continued 

See acemnpanying independent auditors' report 

Shares or 
Units 

1,070 
1,080 
325 

Schedule 1. Cont 

M arket 
Value 

$ 33,839 
34,560 
11,172 

2,942,706 

$ 25,453,225 



LOUISIANA TECH U NIVERSITY FOU ND ATION , INC 

Schedule of Operating and Capital Expenses 

For the year ended June 30, 1997 

O perating Fund: 
Insurance 
M airltenance, repairs, and renovation 
Autom obile and travel 
Advertising 
Office supplies and equipm ent 
Printing and postage 
Prom otional awards and gifts 
Pledge shrinkage 
Telephone 
Accounting, investm ent fees, and legal 
Salaries 
Scholarships 
Research 
Conferences 
Other 
Dues and subscriptions 

Restricted fund - departm ent capital expenditure 

Plant fund - depreciation expense 

See accom panying independent auditors' report 

Schedule 2 

39.241 

201.522 

$ 811,981 



M eeting expenses 
Supplies 
Printing 
Salaries and wages 
Telephone 
Postage 
Travel 
M aintenance 

LOUISIANA TECH UNIVERSITY FOUNDATION . INC 

Schedule of Annual Fundraising Expenses 

For the year ended June 30, 1997 

Note: Fundraising expenses on Schedule 3 do not include allocation of overhead 

See accom panying independent auditors' report 

Schedule 3 

$ 435 
4,985 
15,023 
64,702 
18,443 
11,269 

927 
11,661 

$ 127,445 



REPO RT O N CO M PLIAN CE AND ON INTERN AL CO NTRO L O VER 
FIN A N C IAL REPO RTIN G  BA SED O N AN AU DIT O F 

FIN A N C IA L STA TEM ENTS PERFO R M E D IN A C CO R D AN CE 
W ITH  G O VERNM EN T A UDIT1N G STANDARD S 



K PM G  Peat M arw ick LLP 
1900 Deposit Guaranty Tower 
333 Texas Street 

Shreveport, LA 71101-3692 

W ith Government Auditine Standards 

Board of D irectors 
Louisiana Tech U niversity Foundation, lnc 
Ruston. Louisiana: 

W e have audited the financial statements of the Louisiana Tech Foundation, Inc. (the "Foundation"), as 
of and for the year ended June 30, 1997, and have issued our report thereon dated June 25, 1998. W e 
conducted out' audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Com ptroller 
General of the U nited States. 

Com pliance 
As part of obtaining reasonable assurance about whether the Foundation's financial statem ents are free 
of m aterial m isstatem ent, we perform ed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and m aterial effect oil 
the determ ination of financial statem ent am ounts. H owever, providing an opinion on com pliance with 

those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncom pliance that are required to be reported under 
Government Auditing Standards. 

Internal Control Over Financial Reoortin~ 
In planning and perform ing our audit, we considered the Foundation's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on 
the financial statem ents and not to provide assurance on the internal control over financial reporting. 
Our consideration of the internal control over financial reporting would not necessarily disclose all 
m atters in the internal control over financial reporting that m ight be m aterial weaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would 
be m aterial in relation to the financial statem ents being audited m ay occur and not be detected within a 
tim ely period by employees in the normal course of perform ing their assigned functions. W e noted no 
m atters involving the internal control over financial reporting and its operation that we consider to be 
m aterial weaknesses. H owever, we noted other m atters involving the internal control over financial 
reporting that we have reported to m anagem ent of the Foundation in a separate letter dated June 25, 
1998. 

This report is intended for the inform ation of m anagem ent 

Kgm  4 L 
June 25. 1998 



June 25. 1998 

8 4-98 ; 16:45 

Peat M arw ick LLP 
1900 Depost[ Guaranty "rower 
3a3 ]e~ s StroAt 
Shfuvupur t, LA 7n01-3692 

.C. ONFIDENTIAL 

The Board of Directors 
Louisiana Tech University Foundation, lnc 

Gentlem en 

KF~tG~ 504 ,339 3986;# 2/ 5 

W e have audited the ~m ancial statements of Louisiana Tech University Foundation, [nc, (the 
"Foundation") for the years ended June 30, 1997 and 1996, and have issued our report thercoo dated 
June 25, 1998. In planning and performing our audits of the financial statements of the Foundation, we 
considered its internal control structure in order to determ ine our auditing procedures for the purpose 
of expressing our opinion on the financial statements and not to provide assurance on the internal 
control structure. W e have lint considered tile intern al control structure since the date of our report, 

During our audits, we noted certain matters involving the internal control structure and other 
operational matters that are presented for your consideration. These comments and recommeudations , 
all of which have been discussed with the appropriate member of management, are intended to improve 
the intern al control structure OF' result in other operating efficiencies and are summ arized as follows: 

As part of a separate engagcmem , we perform ed an operational review of the accounting department of 
the Foundation. "lhe objective was to review the p/ocesses of the department to identify inefficiencies 
ur duplications of effort that are causing the financial reporting i:unetion to be consistently late. Out 
findings and recomm endations aie included in a separate report. 
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The Board of Directors 
Louisiana Tech University Foundation, lnc 
June 25, 1998 
Page 2 

KPMG~ 504 338 3886:# 3/ 5 

W e noted during our tcstwork on the restricted fund that certain projects had negative balances A 
negative balance for a project indicates thai the project overspent the monies available, The following 
projects had ttegatlve balances: 

~ L. M , Napper Scholarship 

~ Alumni Center Expansion 
~ W ater Ski Team 
~ Century Telephone Enterprises Scholarship 
~ Caddo Bossier Alun'mi Schoh~-rship Fund 
,, Comm ercial National Bank Scholarship 
* Journalism Scholarships 
, EAucatioB Scholarship 
~ Pipes Land Donation - CED 
~ Jack Thigpen Scholarship 
~ Chemical F, ngineeritlg Scholarship 
~ TL James Scholarship 
~ W hetstone Scholarship - Engr 
o Auto-Chios H um an Ecology Sch. 
~ Animal Science Farm Use 
~ Forestry General Use 
~ Nursing General Use 
~ Hale Hall Renovation 
~ Gay Sutton Scholarship 
~ M ary arme Scogin M ere gch 
~ J. L. Orr Scholarship 
~ W W Chew Professorship 
~ Edward C. Darling Sch/CE 
~ O W  Fisher Scholarship - M E 
~ Century /H ogan Scholarship 
~ Gas Processors Scholarship 
~ Scott W eathersby End ProI/CLS 
~ Athletics Endowm ent 

$ 102.13 
$56,234,20 
$ 2,931.99 
$ 929.30 
$ 300.00 
$ 2,344.10 
$ 335.02 
$ 2,08~64 
$ 4,145.70 
$ 2,833.75 
$ 1,225.42 
$ 9,250.00 
$ 630.69 
$ 1,553.75 
$ 5.232,40 
$ 1,714.33 
$ 4.980.83 
$ 580.00 
$ 965,23 
$ 125.00 
$ 1,137,71 
$ 505,00 
$ 110.76 
$ 445.04 
$ 750.23 
$ 2.986,32 
$ 324,99 
$ 6.342.06 

Periodic reviews of projects should be conducted to ensure that earnings or receipts from these projects 
will offset the negative balance Jn the account. 
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The Board of Directors 
Louisiana Tech Universi~ Foundation, Inc 
June 25, 1998 
Page 3 

KffMG-, 504 33~ 8986;# 4/ 5 

Stock contributions lacked the adequate supponing documentation lot project designation. ]n 
determining the designation for stock contributions, the accounting department usually obtained verbal 
irtstluctions from the contribulor iegarding the project designation fol the gift. The Foundation should 
obtain writteu doculnentation lrom the contributor for the project designation. 

"lqac Foundation's investmt:nt policy has not been updated since 1993. The investm ent policy should be 
reviewed and updated annually. Such items as investment managers, speodhlg policy and investment 
nfix shmald be addressed. In addition, th e policy should addTeSS recent changes in ",he state guidelines 
for chairs and professorships~ 

YEAR 2000JSSl~  

The Year 2000 issue is the :result of computer programs being written using two digits rather than four 
to define the applicable year. The Foundatiolf,s computer program s and certain hardware that have 
tim e-sett~ifive software may recognize a date using "00" as the year 1900 rather th an th e year 2000. 
This could result in system failures or miscalculations causing a disr0ption of operations. In addition, 
some com puterized systems do not properly perfon'n calculations with dales beginning in 1999, because 
these system s use the digits "99" in date fields to represent something other than the year 1999. Such 
ploblems are known as the Year 2000 Issue~ The Year 2000 Issue may manifest itself before, on or 
alter January 1. 2000, and its effects on operations and financial Ieporting may range from minor 
errors to catastrophic systems failure. 

The Year 2000 is a significant concern that should be addressed as soon as possible. Failure to 
adequately address the year 2000 could result in costly and significant application program failures that 
prevent the Foundation from performing its norm al pre, cessing activities. Piatm ing now is critical 
because business processes that depend on dates in the future rnay experience difficulties or failures 
well irt advance of the year 2000. The Foundation should expect to incur internal staff costs as well as 
external consulting and hardware costs to prepare the system s for th e year 2000. ttowevcr, there can 
bc vo assurance that the syslem s of other companies, on which the Foundation's system s rely, will be 
tim ely converted or that any such failure to eOlY~Cl[ by another company would not have an adverse 
effect on the Foundation's system s. 
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The Board of Directors 
Louisiana Tech University Foundation, Inc 
June 25. 1998 
Page 4 
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W e would like 1o take this opportunity to ac~lowledge lhe courtesy and assistance extended to us by 
the personnel of lhe Foundation during the course of our audit. If we call be of further assistance with 
any of the above matters, please call on us. 

This reporl is intended solely fo'l the information and use of the Board of Directors, managernent, and 
others within the organization. 

Very truly yours 


