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Independent A uditor's Report 

M AY OR A ND BOARD OF ALI)ERM EN 
TOW N OF ARCADIA 
A rcadia, Louisiana 

I have audited the general purpose financial statem ents of the Town of A rcadia
, as of 

D ecem ber 31, 1999, and for the year then ended as listed in the table of contents. 

These general purpose financial statem ents are the responsibility of the Town of 
A rcadia's m anagem ent. M y responsibility is to express an opinion on these general 
purpose financial statem ents based on m y andit. 

I conducted  m y audit in accordance w ith generally accepted auditing standards and 
Goverm nent Auditit~g Standards, issued  by the Com ptroller Generat of the U nited  
States. Those standards require that I plan and perform the audit to obtain reasonable 
assurance about whether the general purpose financial statem enls are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporling the 
am ounts and disclosures in the general purpose financial statem ents. A n audit also 
includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statement presentation. I 
believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred  to above present 
fairly, in all m aterial respects, the financial position of the Town of Arcadia as of 
Decem ber 31, 1999, and the results of its opera tions and cash flows of its proprietary 
fire d type for the year then ended  in conformity w ith generally accepted accounting 
principles. 



TOW N OF ARCAD IA 
A rcadia, Louisiana 

]ndependenl A uditor'~ kepo11 
D ecem ber 3 l, 1999 

M y audit was m ade for tile purp ose of form ing an opinion on the general purpose financial statem ents 
laken as a whole. The supplem ental information schedules listed in the fable of contents are presenlezl 
for lhe purp ose of addilional analysis and are not a required  part of the genera l purp ose financial 

stalemcnls of the Town of Arcadia. Such information has been subjected to the auditing proced ures 
applied in lhe audit of Ihe general purp ose financial statements and, in m y opinion, is fairly presented  in 
all m aterial respects in relation to the genera l purp ose financial slatem ents taken as a whole. 

In accordance w ith Govern ment Auditing Standards, I have also issued a report daled  M arch 20, 2000, 
on the Town of Arcadia's com pliance with law s, regulations, and contra cts, and m y consideration of the 
agency's intern al control over financial reporting. This report is an integra l part of an audil perform ed 

in accordance with Government Auditi!,g Standards and should be read in conjunction with this report in 
considering the results of m y audit. 

W esl M onroe, Ixmisiana 
M arch 20, 2000 
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TOW N OF ARCADIA 
Arcadia, Louisimm 

G OV ERN M EN TA L FU N D  TYPE 

Com bined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances 

For the Year Ended December 31, 1999 

R EVENU ES 
Taxes: 
Ad valorem taxes 
Sales and Llse taxes 
()lher taxes, penallies, and inlerest 

Licenses and perm its 
llllergoverllnlental rcvem leS: 
Federal funds 
Slale fim ds 
Local fim ds 

Fees, charges, and com nfissions 

for services 
Fines and forfeitures 
U se of m oney and properly 
Olher revenlles 

Total rcvellues 

EXI'ENI)] TUR I~;S 
C urrent: 

General governm ent 
Public safely 
Public w orks 
H ealth and welfare 
Culture and recreation 
Econom ic developm en! 
and assistance 

Transporlalion 
D ebt service 
Capital outlay 

Tolal expendilures 

SPECIAL DEBT 
GENERAL REVENUE SERVICE 
FUND FUNDS FUNI)S 

$70,125 
509,838 $241,178 
81,418 
124.692 

381 
83,941 
12,057 

5,393 
5,046 
8,199 2(I,840 $14,551 
478 

Statem ent B 

CAPITAl. TOTAL 
PROJECTS (M EMORANI)UM 
FUND ONLY) 

$166,923 

$70,125 
751,016 
81,418 
124.692 

167,304 
83,941 
12.057 

5,393 
5,046 
43,590 

478 

901.568 262,018 14,551 166,923 1,345,060 

252,674 
302,091 

15.400 

2,684 

85.516 
658,365 

15,191 

278,467 

13,271 

7,956 

14,238 
36,827 
365.950 

196.327 

196.327 

20,638 

146,293 
166,931 

288,503 
3(12,091 
278,467 
15,400 
13,271 

7,956 
2,684 

210,565 
268.636 

1.387.573 



TOW N OF ARCAI)IA 
A rcadia, Louisiana 

G OV ERN M EN TA L FU N D  TYPE 
Conlbined Statem enl of Revenues, Expenditures 
and Changes in Fund Balances, elc. 

GENERAl 
FUND 

SPECIAL 
REVENUE 
FUNDS 

DEBT 
SERVICE 
FUNDS 

CAPITAL 
PROJ ECTS 
FUND 

Statem en! B 

TO'I'AL 
(M EM ORANDUM 

ONLY) 

EXCESS (Deficiency) OF 
REVEN UES O VER 
EXPEN1)ITURES $243,203

.~ _ $~ !3,9321 ($181,776_0J_ __  (S81__ ($42,513) 

O TIIER FINAN CIN G 

SOURCES (Use,) 
Sale of assets 
Proceezls from insurance 
Operating lransfers in 
OperaliJlg lransfers out 
Tolal olher financing 

sot.'ces (use) 

665 
9,075 

(140,_95~ )_ 
10(/,370 217,629 

665 
9,075 

317,999 

_  (140,9511 

(131 ,__21~ )_ 1____O00,370 217,629 NONE 186.788 

FXCESS (l)eficiency) OF 
R EVEN UES AND O TIIER 
SO UR CES O VER 
EXIqgNI)ITUR ES AND 
O TItER U SE 111

,992 (3,562) 35,853 (8) 144,275 

FUNI) BALAN CES AT 
BEG INNIN G O F YEAR 

Residual ~luity Iransfer 
260,308 333,800 
6.817 

329,177 

(6,8171_  
N ON E 923,285 

FUN1) BALAN CES AT 

END OF YEAR $379,117 _  ~ ,238 $358,213 ($8)_ = $1,067,560 

(ConcludeM) 

The accom panying notes are an integral part of this statelnent 



 

TOW N OF ARCAI)IA 
Arcadia, Louisiana 

GOVERNM ENTAL FUN1) TYPE - GENERAl, 
AND SPECIAl, REVENUE FUNDS 

Combined Statement of Revenues, Expenditures, 
and Changes in Fund Balances - Fkldget (GAAP Basis) and Actual 

For the Year Ended U.ecember 31, 1999 

REVENUES 
Taxes: 
Ad valorem taxes 
Sales and use taxes 
Otller taxes, penalties, alld interest 

l.icenses and perm its 
] iltergovert|lllelltal revenllgS: 
Federal fimds 
State funds 
lin eal filnds 

Fees, charges, and COlnmissions for 
services 
Fines and forfeB.ures 
Use of money and propelty 
Other reventles 

3'olal reven'aes 

FX PENI)rl'URES 
Cllrrellt: 
G elleral govel'll illellt 
Public safely 
Public works 
H ealth and welfm'e 
Culture and recre.atiol~ 
l~onomlc development and 

assistance 
Transportation 

Debt service 
Capital outlay 

Total expenditures 

EXCESS (Deficiency) OF 
REVENUES O VER 
EXPENI)ITURES 

O TItER FINANC ING 
SO URCES AND USE 

Sale of assets 

GENERAL FUND 
VARIANCE 
FAVORABLE 

BUDGE'I ACTUAL [k_LNFAVORABLE) 

$60,000 
515,028 
73,500 
120.600 

$70,125 
509,838 
81,418 
124.692 

381 
38,100 83,941 
12.000 12.057 

5,000 
5,000 
5,200 

834.428 

304,083 
255.629 

5,393 
5,046 
8,199 
478 

901,568 

252,674 
302.091 

Slatem enl C 

SPECIAL REVENUE FUNDS 
VARIANCE 
FAVORABLE 

-  BUDGIiT ACTUAL (UNFAVORABI,E1 

10,125 
(5,190) $247,190 $241,178 ($6,012) 
7,918 
4.092 

381 
45,841 

57 

393 
46 

2,999 
478 

67.140 

51,409 

(46,462) 

7.600 15.400 2,200 

6,50(I 

68~000 

651.812 

2.684 3,816 

85,5166
_  _ _  (17,516) 

658,.36 55
_  _ _ _ (6,553) 

20,068 
4OO 

14,288 

300,940 

15,600 

16.560 

14,240 

-  
34,000 

20.840 

15,191 

278,467 

13,271 

7,956 

14,238 
36.827 

395.628 365.950 

82,616 243~203 _ _  
60,587 

=  (127,970) . (103,9321 

000 
Proceeds frolll insurallce 
Operating transfers in 
Operating transfers out ( 140~5801 

Total other financing som'ces (use) (139r580) 
(f:ontinued) 

665 
9.(175 

k! 4_%_0 9_5~ _ 
123.~ _1 2_ J~ ) 

(335) 
9.075 

__  (371) 
8.369 

772 

(400) 
(5,640) 

(903) 

22,473 

2,329 

8,604 

2 

(2,8271 
29.678 

24,038 

00,372 100,370 (2) 

00.372 100,370 (2) 



TOW N OF ARCADIA 
Arcadia, Louisiana 

GOVERNM ENTAL FUND TYPF~ 
Combinexl Statelnenl of Revem les, I~xpenditures 
and Changes in Fund Balances - Budget 

(GAAP Basis) and Actual, elc. 

O ENERAL FUND 
VARIANCE 
FAVORABLE 

Slatem enl C 

.SPECIAL REVENLIE FUNDS 
VARIANCE 
FAVORABI ,E 

BUDGET ACTUAL ~UNFAVORABLE) BUDGET ACTUAL . (UNFAVORABLE) 

I",XCESS (1)eficiency) OF 
REVENUES AND OTI1ER 
SOURCES O VER 
EXPENI)ITURES 
AND OTItER USE $43,036 $111,992 $68,956 ($27,598) ($3,562) 

FUNI) BAI,ANCES AT 
BEG INNING O F YEAR 

Residual Equity Transfe~ 

FUNI) BAI,ANCES AT 
END O F YEAR 

260,308 260,308 
6.817 

324,035 333.800 

$24,036 

9.765 

$303,344 ~379~117 --  $751773 $296,437 $330,238 $33,801 

The acco]npanying notes are an integral part of this statelnel~t 
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TOW N OF A RCADIA 
Arcadia, Louisiana 

PROPRIETARY FUN D TYPE - 
W ATER AN D SEW ER ENTERPRISE FUN D 

O PER ATIN G R EVENU ES 
Charges for waler service 
Charges for sewer service 
Sew er user charges 
O ther operating revenues 
Total revenues 

O PER ATIN G EX PFN SES 
General and adm inislralive 
W ater depa~lm enl 
Sewer del~artm enl 
D epreciation 
Tolal operating expenses 

O PER ATING  IN COM E 

Statem ent of Revenues, Expenses 
and Changes in Retained Earn ings 

For the Year Ended D eeem ber 31, 1999 

NON-OPERATING REVENUES (EXPENSES) 
Interest incom e 
Sales tax revenues 
Non-operating Iransfer ou! 
Total non-operating revenues 

NET IN COM E 
Add depreciation on fixed assets acquired with fed eral grant 

RETAIN ED EARN IN G S AT BEGINN IN G O F YEAR 

R ETAINED EARN IN G S AT END O F YEAR 

The accom panying holes are an integral part of this statem ent 

Statem ent 1) 

$506,553 
30,994 
102,972 

638 
641.157 

78,381 
479,645 
76,982 
183,111 
818.119 

(176,962) 

25,042 
185,396 

(177,048) 
33.390 

(143,572) 
96,203 

421.216 



 

TOW N OF ARCADIA 
A rcadia, Louisiana 

PROPRIETARY  FUND TYPE - 
W A TER AN D SEW ER EN TERPRISE FUN D 

Statem ent of Cash Flow s 
For Ihe Year Ended D ~ ember 31, 1999 

CASIt FLO W S FRO M  O PER ATIN G ACTIVITIES 

Operaling incom e 
Adjustments to Reconcile Operating Income to Net Cash 
Provided by Operating Activities: 
D eprecialion expense 
Increase in accounts receivable 
Increase in invenlory 
h~crease in accouters payable 
Increase in ~hle 1o other fim ds 
Increase in custom er deposits 

Total adjustments 
Nel cash providc~l by operaling activities 

CA Sll FI2)W S FROM  N ON -CAPITAL FIN AN CIN G ACTIVITIES 

Sales tax rev~ntle 
N on-operaling Iransfers ou| 

Nel cash providext by non-capital financing aclivilies 

C ASIt FLO W S FR OM  CAPITAL AND R ELATED FIN AN CIN G A CTIVITIES 
Acquisition and conslruction of capilal assets 

CA SIt FLO W S Ii'RO M  INVESTIN G A CTIVITIES 
Inleresl earnings 

NET CIIANGE IN CASH AN D CASH EQUIVALENTS 

CASIt AND CASIt EQUIVALENTS AT BEGINNIN G OF YEAR 

CASIt AND CASIt EQUIVAI~ENTS AT END OF YEAR 

The accom panying notes are an inlegral parl of this statelnenl 

Statem ent E 

($176,962) 

183,111 

(11,040) 
(580) 

1 ~,,685 
4,221 
1.743 

196.140 
19.178 

185,396 

(177,048) 
8.348 

(50,125) 

25.042 

2,443 

400.141 



TOW N OF ARCADIA 
A rcadia, Louisiana 

N otes to lhe Financial Statem ents 
A s of and for the Year Ended D ecem ber 31. 1999 

SUM M AR Y O F SIGNIFICAN T ACCO UN TING PO LICIES 

The Town of A rcadia was incorporaled June 26, 1902, under the provisions of tile Law rason Act. 
The town operates under a M ayor-Board of Alderm en form of governm ent. The town provides the 
follow ing services as authorized by its charier: police and fire protection, water and sewerage, streets, 
indnslrial developm enl and inducem ent and general adm inistrative services. 

A . R EPO R TIN G EN TITY 

A s the governing authority of the tow n, for reporting purposes, the Town of 
A rcadia is considered a separate financial reporting entity. The financial reporting entity 

consists of (a) the primary governmenl (the town), (b) organizations for which the prinmry 
government is financially accountable, and (c) other organizations for which the nature and 
significance of their relationship with the prim ary govennnellt are such thai exclusion 
wonld cause Ihe reporling entily's financial slatem enls to be m isleading or incomplele. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria for determ ining which component units should be considerext part of the Town of 
A rcadia for financial reporling purposes. The basic criterion for including a potenlial 
com ponent unit within the reporting entity is financial acconntability. The GASB has set 
forlh criteria to be considered in determ ining financial accountability. This criteria 
includes: 

2 

Appointing a voting majorily of an organization's governing body 
and: 

a 

b 

The ability of the town to im pose its will on that 
organization and/or 

The potential for the organization to provide specific 
financial benefits to or impose specific financial 
burdens on the town. 

Organizations for which the town does not appoint a voting majority 
but are fiscally dependent on the town. 



TOW N OF ARCADIA 
Arcadia, Louisiana 

Notes to the Financial Statements (Continued) 

Organizations for w hich the reporting enlity financial statem ents 
would be m isleading if data of the organization is not included 
because of tile nature or significance of tile relationship. 

Based ou tile previous criteria, tile town has determined that there arc no 
com ponent units that are part of the reporling entity. 

FUNI) A CCO [~ TIN G 

The town uses flm ds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrale legal compliance and 
to aid financial m anagem ent by segregating transactions relatexl to cellain governm ent 
fimclions or activities. 

A fund is a separate accounting entity with a self-balancing set of accouuts that 
coral)rises its assets, liabilities, fire d equity, revenues, and expenditures. An accotm l 
group, on the other hand, is a financial reporting device designed Io provide acc ountability 

for certain assets and liabilities (general fixed assets and general long-term obligations) that 
are not recolzled in the "fimds" because the3, do not directly affect net expendable available 
financial resources. They are concernext only w ith the m easurem ent of financial position, 
not with the m easlwelnent of resul|s of operations. 

Funds are classifiext into Ihree categories; govermnental, proprietary, and fiduciary. 
Each category, in lurn, is divided into separate "fired lypes." Governm ental funds are 
usexl to account for a governm ent's general activities, where lhe focus of altention is on 
the providing of services to the public as opposed to proprietary fim ds where the focus of 
attention is oil recovering the cosl of providing services to the l)ublic or other agencies 
through service charges or user fees. Fiduciary fimds are used to account for assets held 
for others. The town's current operations r~xtuire the use of governm ental, proprietary and 
fiduciary fired types described as follow s: 

G overnm ental Funds: 

G eneral lhand 

The General Fund is the general operating fire d of tile town. II 
accouuts for all financial resources, except those required to be accounted 
for ill other fimds. 

14- 



TOW N OF ARCADIA 
Arcadia, Louisiana 

Notes to tile Financial Stalements (Continued) 

Special Revenue l~ nds 

Spec ial reveJm e fnnds are used to account for the proceed s of 
specific revenue sources such as sales taxes. Those revenues are legally 
restricted  by tax proposition to expenditures for specified purposes suell as 
street m aintenance and construction and industrial developm ent and 

D ebt Service l~tm ds 

I)ebl service flmds are used to accotmt for tile accum ulation of 
resources for and the paym ent of principal and interest on general long-term 

dcbt. 

Capital Projects Funds 

The capital prqiec ts flmds account for financial resources received 
and used  for tile acquisition, construction, or improvem ent of capital 
facilities not reporlexl in the other goverm uental fnnds. 

Proprietary l~ nd Type - W ater and Sewer Enterprise Fund 

The W ater and Sewer Enterprise Fund is used  to account for operations (a) that are 
financed and operated in a m anner sim ilar Io private business enterprises, where the intent 
of the governing body is thai the cost (expenses, including deprec iation) of providing 
goods or services to tile general public on a continuing basis be financed or recovered  

primarily through nser charges; or (b) where the governing body has decided the periodic 
determ ination of revenues earn ed, expenses incurred, and/or net incom e is appropriate for 
capital m aintenance, public policy, m anagement control, accountability, or other purposes. 

C . FIX ED ASSETS A~NI) IX)N G -TERM  DEBT 

General fixed  assets are not capitalized  in the fim ds used  to acquire or construct 
them. Instead, capital acquisition and construction are reflected  as expenditures (capital 
outlay) in governmental funds and the related assets are reported in the general fixed  assets 
accotmt group. A ll purchased  fixed  assets are valued  at cost where historical rec ords are 
available and at estim ated  cost where no historical rec ords are available. Approxim ately 
49 per cent of general fixed assets are valued at estim ated historical cost based on the 

--15-- 



TOW N OF ARCADIA 
A rcadia, Louisiana 

Notes lo tile Financial Slalements (Continued ) 

actual eosl of like item s. D onated  fixed assets are valued at their estim ated fair m arket 
vahle on lhe date r~ceived. 

The cosls of l~orm al m aintenance arid repairs tllat do not add to the value of fixed  
assets or m aterially extend lheir nsefid lives are not capitalized  but are only recognized as 
a normal currcnl expenditure of the governm ental fllnds. Public dom ain or infrastructure 

general fixed assets consisting of roads, bridges and drainage system s are not capitalized
, 

as these assets are im m ovable and of value only to the town. 

Tile fixed  assets used  in tile proprietary fired type operations are included  on tile 
balance sheet of the fired. D epreciation of all exhaustible fixed assets usex~ by the 
In'oprielary fire d type operations is charged as all expense against operalions. D epreciation 
is com pu/ed using the straight-line m ethod over the estim ated usefnl lives as follow s: 

W ater systeln 
Sewer syslem 
]nlprovelllenls 
Equipm ent and vehicles 

30 years 
40 years 
20 years 

4-15 years 

General long-term debt, such as bonds and certificates of indebtedness payable, are 
recognized  as a liability of a govertlm ental fnnd only when due. The rem aining porlion 
of such debt is reporlexl ill tile general long-term debt accounl group. Long-term liabilities 
expected  to be financed from enlerprise fund operations are accounted  for in tile enteq)rise 
fire d. 

D . BASIS O F A CCO UN TIN G 

The financial and reporiing trealm ent applied  to a fire d is determined by its 
m easurem ent focus. A ll governm ental funds are accolmted for using a current financial 
resonrees lneasnrelnell| focus. W ith this lneasurem ent focus, only cllrrcnt assets and 
current liabilities generally are includexl on lhe balance sheet. Operating statem enls for 

these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) ill net cnrrenl assets. 

The m odified  accrtlal basis of accounting is used for reporting all governm ental 
fire d lypes. U nder the m odified  accrual basis of accolmting, revenues are recognized w hen 

suscepIible to accrual (i.e., when they become both measurable and available). 
"M easurable" m eans the am ount of file Iransaction can be determ ined  and "available" 
m eans collectible w ithin tile current period or soon enough thereafter to be used to pay 
liabilities of the current period. The tow n uses the follow ing practices in recognizing and 
reporling revenues and expenditures: 

16~ 



TOW N OF ARCADIA 
A rcadia, Louisiana 

Notes to the Financial Slalemenls (Continued) 

R evl.~llUeS 

Ad valorem taxes attach as an enforceable lien on property as of 
January 1 of each year. Taxes are levied  by the town ill N ovem ber. The 
Bienville Parish Sheriff, through a local services agreem ent, bills and 
collects property taxes using the assessed values determined by the lax 
assessor of Bienville Parish. The taxes are normally collected  in D ecem ber 
of tile currellt year and January and February of the ensuing year. 

Sales taxes are recognized in tile m onth received by the town's 
colleclion agent, the Bienville Parish School Board. 

Other taxes, penalties and interest, fees, charges, and com m issions 
for services, fines and forfeitures and inlergovernm enlal revennes are 
rea r(levi when the town is entitlext to the fnnds. 

]nterest incom e on bank deposits is recorded when lhe interest has 
been earned and the am ount is determ inable. 

Substantially all other revenues are recorded when lhey are received 
by the lOWll. 

Based on the above criteria, ad valorem taxes, sales taxes, other 
taxes, penalties and interest and intergovermnental revenues have been 
treated  as susceptible to acenml. 

Expenditures 

Expenditures are generally recognized  under the m odified accrual 
basis of acconnling when the relatext fire d liability is incurred . 

Other Financing Sourc~ (Use) 

Sales of fixed assets, procee ds from insurance, and transfers 
belwee n fim ds which are not expected to be repaid are accounted  for as 
other financing sources (use) and are recognized when the underlying 
events occ[Ir. 

17 



TOW N OF A RCA DIA 
Arcadia, Louisiana 

Notes to tile Financial Statements (Continued) 

Proprietary Fund Type - W ater and Sewer Enterprise Ftm d 

Tile W ater and Sewer Enterprise Fund is accotm ted for using the accrual basis of 
accounting. Reventles are recognized when they are earned, and expenses are recognized  
when they are incurrexl. 

BIYD G ET PR ACTICES 

A proposed  budget for the ensuing year is preparexl by tile m ayor and tow n clerk 
and subm itted  to the board of alderm en. Proposed budgets are prepared on the m odified 
accrual basis. The town publishes a notice of public hearing on the budget and holds tile 
pvblic hearing ill order to receive com m ents from citizens. Changes are m ade to tile 
proposed  budget based on tile public hearing and the desires of the board of alderm en as 
a whole. The budget is then adopted through the passage of an ordinance to take affect 
ten days after passage. 

Budget mnendm ents involving the transfer of flm ds from one deparhnent, program , 
or function or increased expenditures resulting from increases ill budgeted revenues reqtfire 
the al)l)roval of tile board of alderlnen. U nexpended  appropriations lapse at year-end and 
m ust be real)tlropriated  for the following year to be expendexl. The town does not use 
enemnbrance accounting in its accotm ting system . The bndget comparison statem ent 
includeA in the accompanying financial statem ents includes the original adopted  bvdgets 
and tile subsequent am endm ents. 

('ASII AND CASII EQUIVALFNTS 

U nder state law , the tow n m ay deposit fnnds within a fiscal agent bank organized 
under tile law s of the State of Lovisiana, the law s of any other stale in tile union, or the 
laws of the U nited Stales. The town m ay invest ill certificates and tim e deposits of state 
banks organizexl under Louisiana law and national banks having principal or branch offices 
in Louisiana. 

At I)ccember 31, 1999 the town has cash and cash eqt,ivalents (book balances) 
totaling $1,408,486 as follows: 

D em and deposits 
Petty cash 
Tim e deposits 

- 18- 

$555,205 
93 

853.188 



TOW N OF ARCAI)IA 
A rcadia, Louisiana 

Notes to tile Financial Statements (Continuexl) 

These deposits are stated at cost, which approxim ates m arket. U nder state law , 

these deposits (or the resulting bank balances) must be secured by federal deposit insurance 
or tile pledge of securities owned by tile fiscal agent bank. Tile lnarkel value of lhe 
plcdgcxl sexawities plus the fcxleral deposit insurance lnust at all tim es equal the am ount on 
deposit w ith tile fiscal agent. These securities are held in the nam e of the pledging fiscal 
agenl bank in a holding or custodial bank that is m utually acceptable to both parties. Cash 

and cash equivalents (bank balances) at December 31, 1999 are sccurexl as follows: 

Bank Balances 

Federal deposit insurance 

Plexlgt~l securities (uncollateralizexl) 

Tota 

~1,501,688 

$400,000 
1.849.848 

Because the pled ged securities are held by a custodial bank in the nam e of the fiscal 
agent bank rather than in the nam e of the tow n, they are considered  uncollateralized 

(Category 3) under the provisions of GASB Codification C20.106. However, Louisiana 
Revisexl Statute 39:1229 imposes a statutory requirem ent on the custodial bank to advertise 
and sell the plextged securities w ithin 10 days of being notifiexl by tile town that the fiscal 
agent bank has failed to pay deposited funds upon dem and. Further, LRS 39:1224 states 
that securities held by a third party shall be deem ed to be held in the tow n's nam e. 

For purposes of the Statem ent of Cash Flow s, cash equivalents include all highly 
quid investlnents w ith a m aturity date of three m onths or less w hen purchasexl. 

G . IN VENTO R Y 

Invenlory in the W ater and Sewer Enteq)rise Fund, eousisting of expendable 
supplies held for consum ption, is valued al historical cost. 

II. VACATIO N AND SICK  LEAVE 

Full-tinle enlployees of tile Tow n of A rcadia cam  two weeks of vacation after one 
year of service. Vacation tim e w hich is earned but not used  during the calendar year 
cannot be carried  forw ard hllo the next calendar year, except under special circum stances 
pre-aplgroved by the m ayor or board of aldermen. Em ployees earn  two weeks sick leave 
each calendar year following tile successful com pletion of the employee 's probationary 
period. U nused sick leave can be accum ulated and can be carried forward to tile next 
year, however, em ployees w ill not be com pensated upon term ination or retirem ent. 



TOW N OF ARCADIA 
A rcadia, Louisiana 

Notes to tile Financial Stalements (Continued) 

I. R ISK M AN A G EM EN 'I 

The town is exposed to various risk of loss related to lorls; theft of, dam age lo, and 

destruclion of assets; errors and omissions; and injuries to employees. To handle such risk 
of loss, the town m aintains com m ercial inst,rance policies covering its aotom obiles, 
professional liability, general liability, and surely bond coverage. N o claim s were paid 
on any of the policies during lhe past three years which exceexled the policies' coverage 
am otmls. There were no significant reductions in insurance coverage during the year 
ended D ~~em ber 31, 1999. 

SALES TAX 

On October 18, 1997, the voters of the Tow n of A rcadia approved the redexlicalion 
of the 1987 one cent sales tax to be used and dexlicated as follows: 50% for general 
operating revenue; 30% for constructing, paving, resurfacing, im proving, and/or 
m aintaining streets; 10% for acquiring, im proving, m aintaining and supporting parks and 
recreation program s in and for the town; and 10% for industrial construction, inducem ent 
and/or 1)rocnrem ent. The election on October 18, 1997 extended the levy and colleclion 
of the original tax for an additional ten years from Jr,he 1, 2002. On Jtfly 13, 1991, lhe 
voters approvexl a one percent sales and use tax rexluiring that at least 40 % of the proceeds 
be used for constructing, acquiring, extending and/or im proving sewer and sewerage 
disposal facilities and the waterworks system of the town and the rem ainder to be used for 
any lawftd purpose of the town. The 1991 tax is for a twenty-five year period. The 
Bienville Parish School Boalzt serves as the colleclion agen! for the sales taxes and is paid 
a eollee lion fee for acting as such. 

K . TO TAL CO LUM N  O N TH E 
(X)M BINEI) STA TEM EN TS 

Total cohmm s on the com binexl statem ents are captioned M em orandum Only 

(overview) to indicate lhal they are presented only to facilitate financial analysis. Dala in 
these colum ns do not present financial position or results of operations in conform ity with 
generally accepted accounting principles. N either is such data com parable to a 
consolidation, lnlerfund elim inations have not been m ade in the aggregation of this data. 

LEVIED TAXES 

For the year ended Decem ber 31, 1999, a 7 m ill tax authorized by A rticle 6, Section 27 of the 
Louisiana Constitution of 1974 for general operating purposes was levied on property w ith assessexl 
valnalions Iolaling $11,920,620. 
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A rcadia, Lottisiana 

Notes to tile Financial Stalemen(s (Conlinttext) 

The following are tile principal taxpayers for the town and their 1999 assessexl vahtalion (anlottnls 
expressexl in thousands): 

1999 
Assessed 
VNuation 

H aynes International 
AT& T 
Stone Bag Corporalion 
First N ational Bank, Bienville Parish 
Bellsouth 
Randall Farm s 

Enlergy of Ix3uisiana 
Bienville M otors 
A rcadia 13ranch Bank 
VF Factory Outlet M all 

Total 

R ECEIVABLFS 

_ $5,475 

The follow ing is a sum m ary of receivables at D ecem ber 31, 1999 

TaXoS: 
Ad valoretn 
Olhcr taxes, penalties, and interest 

Federal fitnds 
Stale filndS 
Accounts 
Less allowance R~r doubtful accounts 

Other 

Tota 

4, DUE FR O M /TO ()'filER FUND S 

Capital 

General Projects 
Fund Fund 

$62,901 
16,118 

1.556 

20.124 

12.5(1% 
9.68% 
7.09 % 
4.24% 
3.51% 
2.33% 
1.79% 
1.74% 
1.63% 
1.43% 

45.94% 

q'ota 

$62,901 
16,118 

$16,480 16,480 
1,556 

$53,351 53,351 
(4,975) (4,975) 

20.124 

$10__0,699 $16,480_ _$48,376 $165,555 

Individual fttnd balances due from /to other fttnds at D ecem ber 31, 1999, are as follows 
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Notes to the Financial Slatemenls (Continued) 

General fire d 
Special revem m fimds: 
3 M ill 
Induslrial lnducenm nl 
Parks and Recreation 
Sales tax 

LCDBG Capital Pr~ecls fired 
W ater and Sew er Enteq)rise fund 

Tola 

N O TE R ECEIVABLE 

D ue frolll 
Other 
Funds 

$8,675 

35,243 
1,797 

D ue Io 
Other 
Funds 

$10,514 

1,055 
7,634 
3,305 
23.207 

$45~ ~5 $45,715 

Oil Jutle 12, 1986, lhe tow n enterext into a contract with K AD AV , Inc., wherein the town agreed 
Io loan to KADA V, Inc., $348,400 of Louisiana Com munity D evelopment Block Granl procee ds for lhc 
renovation of a building in order to prom ote econom ic developm ent ill Arcadia. KAD AV , Inc. agree d 
lo repay the loan principal and interest of three  percent per annuln, by m aking sixleen annual paym cnls 
of $27,736 through September 1,2002. On M ay 31, 1991, lhe agreement was amended  so thai KADAV 
Inc., reta ils 50 percent of each loan and interest paym ent directly to the Tow n of A rcadia and lhc 
rem aining 50 percenl directly to lhe Slate of Ix~uisiana, D ivision of Adm inislration. The principal duc 

Ihe town at December 31, 1999, totals $39,228. This amounl is reflecled  in tile accompanying balance 
shee t as a nole receivable with a corresponding deferred revenue liability recorded Io demonstrate thai 
the funds are not available to fund current operalions. 

H XEI) ASSETS 

Tile following presents lhe changes ill general fixed  assets for thc year ended Dec emher 31, 1999 

Land 
Buildings 
hnprovem ents 
Equipm enl 
Construction in progress 

Tota 

Bttlallce at 
JanuarL l- 

$179,125 
431,402 
9,950 

601,074 
9.655 

Balance at 
Additions Deletions Dccembel 3 

$37,897 
84,446 
146.293 

($5,650) 
1(~_55,948~ 

$179,125 
431,402 
47,847 
679,870 
N ON E 

_~ 231,20_6 $268,636 .~ 1,598_ _$1,338,244 
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Notes to tile Financial Statements (Continued) 

A sum tnary of proprietary fim d type property, plant, and equipm ent at D ecem ber 31, 1999 

Land 
W ater w ells 
Pom ping plant 
Pllrification plant 
Storage reservoir tanks 
W ater distribution system 
G eneral equipm ent 
Office equipm ent 
IillprovelllelllS 
Sewer syst~;m 
Alltom obiles 

Tot a 

7. PEN SIO N PLAN S 

Cost 

$259,828 
579,009 
105,235 
I l 1,489 
163,232 

1,368,173 
140,534 
15,531 
7,800 

5,263,251 
125.917 

Accum ulated 

l~2~ leciation 

($450,525) 
(95,316) 
(111,140) 
(129,914) 
(884,181) 
(63,068) 
(10,679) 
(4,050) 

(l ,189,937) 
_ _ _ _ _  5~5 644) 

Nel [~ook 

Vahle 

$259,828 
128,484 
9,919 
349 

33,318 
483,992 
77,466 
4,852 
3,750 

4,073,314 
70.273 

_$8~139,999 ~ 454) _$.6,145,545 

S~bstal~tially all employees of tile ]"ow~ of A rcadia are m em bers of either tile M lm icipal 
Em ployees' Retirem ent System of Ixnlisiana or the M unicipal Police Em ployees' Retirem ent Syslem of 
lx~uisiana. The state retirem ent system s are cost--sharing, m ultiple-em ployer, degined benefit pension 
plans adm inistered  by separate boards of tru stees. Pertinent inform ation relative to each plan follows: 

M UNICIPAL I~;M PLO YEES' R ETIIII~;M EN T SYSTEM  O lr LO UISIAN A 

Tile System is com posed of two distinct plans, Plan A and Plan B, with separate 

assets and benefits provisiolls. A ll elnployees of the m unicipality are m em bers of Plan B. 
All permanent em ployees working at least 35 hours per week who are not coverext by 
another pension plan and are paid wholly or in pall from m unicipal flm ds and all elected 
m mlicipal officials are eligible to participate ill the System . U nder Plan B employees who 
retire at or after age 60 w ith at least 10 years of creditable service, at or after age 55 with 
at least 30 years of creditable service are entitled  to a retirement benefit, payable m onthly 
for life, exlual to two per cent of their final average m onthly salary for each year of 
cred ilable service. Fl~rlherm ore, employees w ith at least 10 years of cred itable service, 
but less than 30 years, m ay take early retirem ent benefits com m encing at or after age 60, 
w ith the basic benefit reduced three percent for each year retirelnenl preced es age 60, 
unless he has at least 30 years of creditable service. In ally case, m onthly retirem ent 
benefits paid under Plan B cannot exceed 100 percent of final avelage salary. Final 
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Notes 1o tile Financial Statements (Continued) 

average salary is the employee's average salary over tile 36 consecutive o1" joined monlhs 
thai produee the highest average. Employees who terminate w ilh at least lhe alnolllll of 
creditable serv ice staled above, and do not w ithdraw their em ployee contributions, m ay 
retire at the ages specified above and receive the benefits accrtmd to lheir date of 
term ination. Tile system also provides death and disability benefits. Benefits are 
established or am ended by slate statute. 

The System issues an annual publicly available reporl that includes financial 
stalem enls and required supplem entary inform ation for the System . Thai repol"l m ay be 
obtained by writing to lhe M unicipal Em ployees Retirem ent System of Ix~uisiana, 7937 
Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504.) 925-481(I. 

Under Plan B, m embers are roqui~'ed by stale statute to contribute 5.0 per cent of 
their annual covered salary and lhe Town of A rcadia is required to contribute at an 
actuarially determ ined rate. The current rate is 4.50 per ce nl of annual covered payroll. 

Contributions 1o the system include one-fotlrlh of one per cent (exeepl Orleans and East 
Baton Rouge Parishes) of the taxes shown to be collectible by the lax rolls of each parish. 
These tax dollars are dividext between Plan A and Plan B based propol"tionately on the 
salaries of the active m em bers of each plan. The contribution reqtlirem ents of l)lan 
m em bers and tile Towll of A rcadia are established and m ay be am ended by slate stalutc. 
A s provided by Louisiana Revised Statute 11:103, the em ployer contributions are 

determined by acltmrial valuation and are subject to change each year based on the results 
of tile valuation for the prior fiscal year. The Tow n of A rcadia's contributions to the 
System under Plan B for the years ended D ecem ber 31, 1999, 1998, and 1997, were 
$10,125, $7,238, and $6,626 respec tively, equal to the required contributions for each. 

M UNICIPAI~ I'O LICE EM PLO YEES' RETIR EM ENT SYSTEM  

A ll fidl-lim e police deparlm enl em ployees engaged in law enforcem ent are rexluirexl 
1o pallicipate in the System . Emllloyees who retire at or after age 50 with al least 20 
years of crcztitable service at or after age 55 w ilh at least 12 years of creditable serv ice are 

entitled lo a retirem ent benefit, payable m onthly for life, equal to three and one-lhird per 
cent of their final average salary for each year of creditable service. Final average salary 

is tile employc.e's average salary over the 36 consecutive or joined months that produce the 
bighesl average. Em ployee s who term inatt~ w ith at least the am ount of erextitable serv ice 
slated above, and do not withdraw their em ployee contributions, m ay retire at the ages 
spec ified above and rec eive the benefits aec rued lo lheir dale of term ination. The System 
also provides death and disability benefits. Benefits are establishexl by slate slalute. 

The System issues an annual publicly available repolt that includes financial 
statem ents and requirexl supplem entary inform ation for the System . That report m ay be 
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oblainexl by writing to the M tm icipal Police Employees Retirem enl System of Louisiana, 

8401 united  Plaza Boulevalzl, Baton Rouge, Louisiana 70809-2250, or by calling (504) 
929-7411. 

Plan m em bers are required  by slate statute to contribute 7.5 per celll of their 
annual covered  salary and the Tow n of A rcadia is required to contribute al an actuarially 
determ ined  rate. The current rale is 9.0 per cent of annual covered payroll. The 
contribution requirem ents of plan m em bers and the Town of A rcadia are established and 
m ay be am ended  by state statute. A s provided by Louisiana Revised  Statute 11:103, the 

employer contributions are determined  by actuarial valua|ion and art; subjecl 1o change 
each year based  on the results of the valuation for lhe prior fiscal year. The Town of 
Arcadia's contributions to the System for the year ended Decem ber 31, 1999, 1998, and 
1997, were $12,242, $12,191, $11,047, respectively, equal to the required contributions 
for each. 

CIIAN GES IN LONG -TERM  I)EBT 

The follow ing is a sum m ary of general lont;-lerm debt transactions for the year ended D ecem ber 
31, 1999: 

ixm g-lerm debt at D ecem ber 31, 1998 
Retirem ent s 

Long-lcrm debt at D ecem ber 31, 1999 

Bonds 

_ _ 
Payable 

Cerlificate 
of 

Indebtedness Total 

$1,485,000 $67,865 $1,552,865 
- -  (95,000) (9,487)_  _ _(1(14,487) 

~J,390,000 $58,378_ $1,448,378 

Long-term debt at D ecem ber 31, 1999, is com prised of the following individual issues 

1992 Sales Tax Bonds - $1,700,000 - Sales tax bond issue dated  
January 1, 1992, due in annual instalhnents of $50,000 to 
$150,000 through January 2012; interesl at 6.2 to 11.0 per cent. 
D ebt retirem ent paym ents are m ade fl'om the 1992 Sales Tax Bonds 

Debt Service Fund. $1,280,000 

Reflmding Bonds, Series 1992 - $300,000 - Refunding bonds issued 
November 5, 1992, due in ammal inslalhnents of $25,000 to 
$40,000 through M ay 2002; interest at 5.25 to 6.1 per cent. Debt 
retirem ent paym ents are m ade from lhe Reflm ding Bonds D ebt 
Service Fund. 110.000 
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Certificates of Indebtedness - $100,000 issue dated M arch 17, 1994, 
for tile puq)ose of purchasing equipm ent. The principal is due in 

annual installment s of $7,237 to $13,306 through M arch 17, 2004 
w ith interest at 7.0 per cent. D ebt retirem ent paym ents are m ade 
fi'om tile Industrial D evelopm ent Special Revenue Fund. 

Tot a 

$58.378 

Tile annual requirem ents to am ortize all general long-term debt outstanding at Decem ber 31, 1999 
ncluding interest of $666,157, are as follows: 

Y ear 
2000 
20(11 
2002 
2003 
2004 
2005 - 2009 
20010 - 2011 

Total 

9. CO N TRIBU TI~D CAPn 'AL 

Bonds 
Payable 
$197,712 
196,123 
198,970 
162,470 
161,440 
806,270 
320,360 

$2,043,345 

Certificate 
of 

Indebled ness 
$14,238 
14,238 
14,238 
14,238 
14.238 

Total 

$211,950 
210,361 
213.208 

806,270 
320,360 

$2,114,535 

Tile tow n has received  grants from various federal, state, and local agencies to finance the 
acquisition and construction of the enterprise fire d tixexl assets. The am ount, show n as contributed capital 
on the balance sheet, is reduced each year by the am ount of depreciation expense recognized on fixed  
assets conslm clc.d or acquired  with fed eral grant funds. The following schedule presents changes in 
contributed  capital for Ihe year ended Decem ber 31, 1999: 

Balance, January 1, 1999 
D ed uctions - D eprecialion on fixed assets acquired  w ilh fed eral grant 

Balance, D ecem ber 31, 1999 
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Notes to the Financial Slalemenls (Conlinue~l) 

10. LO CAL SERVICES A G R EEM EN T 

On Septem ber 27, 1995, the town entered into an agreem ent w ith the Bienville Parish Sheriff for 
tile collection of ad valorem laxes. The sheriff is responsible for m ailing tax nolices, collecting lhe taxes 
owed to tile town, and m onthly rem ittance of collections to the tow n. A five percent collection fee and 
the cost of prinling tax notices is born e by tile town. The initial one-year term which began October 1, 
1995 is to be autom atically extended unless tile Iown notifies Ihe sheriff of its intenl lo lerm inate the 

agreem ent. 

11. lITIG ATIO N AND CLAIM S 

At D ecember 31, 1999, the town was involved in several law suits, which, in tile opinion of legal 
counsel is adequately covered by lhe town's liability insurance. Therefore, no liabilily has been recorded 
in the accom panying financial statem ents. 

12. I~IglH~R AL H NAN CIAL ASSISTAN CE 

D uring the year ended D ecem ber 31, 1999, tile town of A rcadia pallieipated in tile following 
fezleral financial assislanee program s: 

FEDERAL GRANTOR/ 
PASS-TH ROUGH GRANTOR NAM E/ 

PROGRAM  TITLE 

United State.s Departm ent of Justice 
Passed through Office of Com m unity Oriented 
Policing Services (COPS) 

U lfited States l)epartm ent of H ousing 
and U rban D evelopm ent 

Passed through Louisiana D ivision of 
Adm inistration - Louisiana Com m unity 
D evelopm ent Block Grant - State's Program 
Street im provem ents 

Total Fexlem l Financial A ssistance 
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GRANT 
NUM BER 

CONSUM EI)/ 
.. .EXPENI)]iI)... 

CFDA YI~.AR ENI)EI) 
NUM BER I)eeember 31. 1999 

95CFW X4510 16.710 $381 

107-900346 14.228 166.923 
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14. R AND AI,L FARM S AG R EEM ENT 

Revenue bonds, series 1997A tolaling $3,000,000 and revenue bonds, series 1997B totaling 
$5,200,000 were issued August 1, 1997. Under an agreement enterexl into between Ihe Town of Arcadia 
and Randall Farm s, LLC, the bonds do nol bear Ihe full failh and credit of the town. The relirem enl of 

the bonds, including inlerest charges, paying agent fees, and any other costs associated w ith servicing the 
debl, are the sole r~;sponsibility of Randall Farm s, LLC . 
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TOW N OF ARCADIA 
Arcadia, Louisiana 

SU PPLEM ENTAL INFORM ATION SCH EDU LES 
A s of and for the Year Endexl D ecem ber 31, 1999 

SPECIAL R EVENU E FUND S 

The 3 M ill Fund accounts for 30 percent of tile 1997 1 percent sales tax to be dedicated and used 
for construcling, paving, resurfacing, im proving and/or m aintaining streets in and for tile tow n. 

INI)U STR IAL IN I)U CEM EN T FUND 

Tile Industrial Inducem ent Fund accounls for 10 percent of the 1997 1 percent sales tax Io be 
d~licated and used for industrial construction, inducem ent and/or procurem ent. 

INI)U STR IAI, I)EVIglX)PM ENT FUN D 

The Industrial D evelopm ent Fund accounts for the rel)aylnenl of principal and interest by 
K AD AV , Inc. on a loan the tow n m ade to KAD AV to financially assist the corporation for cerlain 
econom ic developm ent in the town. Recaptured fullds are used to assist other businesses w ithin the town 
in order to prom ote econom ic developm ent and for other puq)oses approved by the txm isiana D ivision 
of Adm inislralion. 

SALF, S TAX FUND 

Tile Sales Tax Fund is usezt to account for the town's sales lax collections. D esignatexl taxes are 
dislribulexl to the al)l)rol)riate funds and the rem aining portion is usexl for i)aying the cost of collection of 
the taxes and to fund any olher lawfld purpose. 

PAR K S AN D R ECI/EATIO N FUNI) 

Tile Parks and Recreation Fund accounts for 10 percent of tile 1997 1 percent sales lax to be 
dedicated and usexl to acquire, m aintain, im prove, and supporl parks and recreation program s in and for 
the tow n 
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ASSETS 
Cnrrenl assets: 
Cash and cash equivalents 
l)ue from other funds 

Tolal current assels 

Note receivable 

TOTAl. ASSETS 

13ABII,1TIES A ND 

FUND EQUITY 
Liabilities: 
Current liabilities: 
Aec otmls payable 
I)ue to other funds 
Total current liabilities 

Deferred revenue 
Total 1Aabilities 

Fund Equity ~ fund balances 

(l)eficit) - unreserved - 
n ndesignatexl 

TOW N OF ARCADIA 
Arcadia, l.ouisiana 

SPECIAL REVENUE FUN DS 

Combining Balance Sheet, December 31, 1999 

Schedule 1 

PARKS 
IN DUSTRIAl. IN I)USTRIAI . SALES AN D 

3 M ILL INI)UCI!M ENT I)EVELOPM ENT TAX RECRI!ATION TOTAl. 

$66,041 
35,243 
101,284 

$181,009 $13,868 $1,685 $46,90 
1.797 

182,806 13,868 1,685 46,901 

39.228 

$6,029 $127 

6,029 127 

6,029 127 

NON E 
$39,228_  

39.228 

95.255 182.679 13.868 

TOTAl, 13ABILITIES 

AND FUND $101,284 ...._.~18'2,_,806 _ $53,096 

$1,001 
L~634 
8,635 

$309,504 
37,040 
346,544 

39.228 

$46,901 $385,772 

$460 
.055 
515 

$7,617 
8.689 
16,306 
39.228 

8,635 1,515 55,534 

6~ 50j _ 45,386 

$1,685 

330.238 



RI,?,VENUFS 
Sales and use taxes 
l Jse of illOlley and property 
Total revenues 

EX PENI)II'URES 
CHrl'enl: 
(;enera] govgrllnlgllt 
Public works 
Culture and recreation 
E.eononlic development and 
assistanco 

Debt service 
Capital outlay 

Total expenditures 

TOW N OF ARCADIA 
Arcadia, Louisiana 

SPECIAL R EVENI.J f,.' FUN DS 

Combining Schexlule of Revenues, E.xpenditures 
and Changes in Fund Balances 

For the Year Ended December 31. 1999 

Schedule 2 

PARKS 
INDUSTRIAL INDUSTRIAL SALES AND 

3 M ILL INDUCEM ENT I)EVELOPM ENT 'FAX RECREA'I ION TOTAl. 

$139,410 
1~578 

140.988 

278.467 

30.977 

$46,349 
4.507 
50.856 

7.956 

$9,070 
$13~868 887 
13.868 9.957 

14.238 

15.19 

$46,349 

46,349 

$241,178 
20.840 
262.018 

15,191 
278,467 

3.271 13.271 

5.850 
309.444 7.956 14.238 15.191 19,121 3 

EXCESS (I)eficieney) OF 
REVENUES O VER 
EX I'i,'NI)ITURFS ( 168,456) 

OTIIER FIN ANC ING 
SOURCES 

Ope.raling Irallsfers in 

42 900 (370) _~...5 23,2:~ )_ 

7,956 
14,238 
36~827 
65.950 

27~228 (103,9321 

00,000 NONE 370 NONE NONE 100.370 

EXCI':SS (l)eficlency) OF 
REVEN UES AND OTIIER 
SO URCE O VER 
EXPENI)rI'URES (68,456) 42,90(I NONE (5,234) 27,228 (3,562) 

I,'UNI) BALANCES (Deficil) A'i" 
BEG INNING O F YEAR 163.711 139,779 13,868 _~_J,716). __  18,158 333,800 

FUND BA1,ANCES 0)eficil) 
AT ENI) OF YEAR $95,255 _~ 182,679__ $13,868 ($6,9501. $45,386 
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TOW N OF ARCADIA 
A rcadia, Ixm isiana 

SU PPLEM ENTAL INFORM ATION SCH ED ULES 
A s of and for the Year Ended Decem ber 31. 1999 

1992 SALES TAX BO ND S 

1)EBT SER VICE FUNI)S 

Tile 1992 Sales Tax Bonds Fund accum ulates m onies for the retirem cnl of tile January 1, 1992 
sales lax bonds issuexl for Ihe purpose of constrtlcting, acquiring, extending and/or im proving sewers and 
sewerage disposal and waterworks syslem in the town. Financing is providexl by sales and use lax. 

1988 I'UBLIC IM I'RO VEM EN T BO ND S 

The 1988 Public hnprovem ent Bonds Fund accm nulales m onies for the retirem enl of lhe M ay 1 
1988 public im provcm enl bonds issued for the puq)ose of constru cting and acquiring a new city hall 
Financing is provided by sales and use tax. 

REFUNDIN G BO NI)S 

The Refim ding Bonds Fund accum ulates m onies for the retirem ent of the N ovem ber 1, 1992 
refunding bonds issued 1o retire d outstanding cerlificales of indebtedness dated M ay 5, 1989 and M arch 
1, 1990. Financing is providexl by transfers from the Sales Tax Special Revenue Fund. 
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ASSETS 

Cash and cash exluivalenls 

TOW N O F A RCA D IA 
Arcadia, Louisiana 

D EBT SERVICE FU ND S 

Com bining Balance Sheet, D ecem ber 31, 1999 

I~'UND EQUITY 
Fund Equity - fire d balances 
reserved for debt service 

Schedule 3 

1992 
SALES TAX REFUN I)ING 
BONDS BONDS TOTA 

$310,381. .~$47,832 $358,213 

$310,381 $47,832 $358,213 



RI,;VEN UES 
U se of m oney and 1)rol)c~ly 

EX I'ENI)ITUR lr~S 
l)ebl service 

EXCESS (l)eficiency) OF 
R EVENU ES O VER 
EXI'END ITUR ES 

TOW N OF ARCADIA 
Arcadia, Louisiana 

DEBT SERVICE FUN D S 

Com bining Schedule of Revenues, Expenditures 
and Changes in Fund Balances 

For the Year Endexl D ecem ber 31, 1999 

O TIIER FINAN CING SO UR CE 
O perating transfers in 

EXCESS (I)eficiency) OF REVENUES 
AND O TIIER SO UR CE 
O VER EX PENI)ITURES 

FUNI) BALAN CES AT 
BEG INN IN G O F YEAR 

Residual equily lransfer 

FUNI) BALAN CES A T 
END  O F Y EAR 

Schedule 4 

1992 1988 PUBLIC 
SALES TAX IM PROVEM ENT REFUNDING 
BONDS BONDS BONDS TOTAL 

$13A 88 

158.184 

_ (_144=996) 

177.048 

N ONE 

_  $1,363 $14,551 

38.143 196.327 

_  (36,78(I) (181,776) 

4(I.581 217.629 

32,052 N ONE 3,801 35,853 

278.329 

$31(~ ,381 
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6,817 

(6,817L 

N ON E 

44.031 

_  $47,832 

329,177 

(6,817) 

$358,213 



 

TOW N OF ARCADIA 
A rcadia, Louisiana 

SUPPLEM ENTA L INFORM ATION SCHE DULE 
A s of and for the Year Ended Decem ber 31, 1999 

COM PEN SATIO N PAID ALDERM EN 

The schedule of compensation paid alderm en is presenled in com pliance witl~ H ouse Concurren! 
P, esolution N o. 54 of the 1979 Session of lhe lxm isiana Legislature. Com pensation of alderm en has been 
set by ordinance at $200 per month wilh the mayor pro lem receiving $225 per monlh and is included in 
general govermnen! expendilures of lhe General Fund. 
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TOW N OF ARCADIA 
A rcadia. lxm isiana 

Schedule of Compensation Paid Alderm en 
For lhe Year Ended Decem ber 31, 1999 

Charlie Brown 
Gary Carlisle, M ayor Pro Tern 
Bruce Russell 
Jean Kelley 
Charles Sm ilh. Jr. 

Tola 
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Schedule 5 

$2,400 
2,700 
2,400 
2,400 
2.400 

$12,300 



Independent Auditor's Reports R equired 
by Govenm ~ent Auditing Standards 

Tile follow ing independent auditor's reporls oll com pliance w ith law s, regulations and collh'acls 
and inlernal conlrol over financial reporling are presented in com pliance with the requirem ents of 
Goverm nent Auditing Standards, issuexl by lhe Com plroller General of the U niled Slales, and the 
Louisiana Governmental Audit Guide, issued by the Sociely of Louisiana Cerlifiext Public Accountanls 
and Ihe Louisiana I~:~gislalive Audilor. 
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G OVERNMENTAL 

ACCOUNTING, AUDITINO 

AN[) FINANCIAL REPORTING 

116 PROFESSIONAL Drove 

W EST M ONROE, 

LOUISIANA 71291 

]'ELEPHONE 
1800.541.5020 
3183252121 

Independent Auditor's Report on Com pliance and 
Internal Control O ver Financial R eporting 

M AY OR AN D BOARD OF ALDERM EN 
TOW N OF A RCA D IA 

Arcadia. ixm isiana 

I have audited the general Im rpose financial statem ents of the Town of A rcadia as of 
and for the year ended D ecem ber 31, 1999 and have issued m y report thereon dated 
M arch 20, 2000. ] conducted m y audil in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audils contained in Goverm nent 
Aucliting Standards, issued by tire Com ptroller General of Ihe U nited States. 

Com pliance 
A s part of obtaining reasonable assurance about whether the Town of Arcadia's 
financial statem ents are free of m aterial m isstatem ent, I perform ed tests of its 
com pliance wilh certain provisions of law s, regulations, contracts and grants, 
noncom pliance w ith which could have a direct and m aterial effect on tile determ ination 
of financial statem enl am ounts. H owever, providing an opinion on com pliance w ith 

those provisions was not an ol~iective of my audit and, accordingly, 1 do not express 
such an opinion. The results of m y tests disclosext no instances of noncom pliance thai 
are required to be reported under Government Auditing Standards. 

Internal Control O ver Financial R eporting 
In planning and performing m y audit, I considered the Town of A rcadia's internal 
control over financial rcporling in order to determ ine m y auditing procexlurcs for the 
pt=rpose of expressing m y opinion on the financial statem ents and not to provide 
assurance on the internal control over financial reporting. H owever, ] fJoled a ce=lain 
m atter involving the internal control over financial repo~ling and its operation thai ] 
considcrcxl to be a reportable condition. Reporlable conditions involve m atters com ing 
to m y altention relating to significant deficiencies in the design or operation of the 

internal control over financial zepolling that, in my judgement, could adversely affect 
the Town of Arcadia's ability to record, process, sum m arize and repel1 financial data 
eonsistent w ith tire assertions of nm nagem ent in the financial statem ents. Tire 
reportable condition is described in the accom panying schedule of findings and 
question costs as item 99-1. 
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M AYOR AND BOARD OF ALDERM EN 
TOW N OF A RCA D IA 

A rcadia, ixm isiana 
Independent A udilor's Report on Com pliance 
A nd Internal Control Over Financial Reporling, etc 
D ecem ber 31. 1999 

A m aterial weakness is a condition in which lhe design or operation of one or m ore of the internal control 
com ponents does nol rexluce 1o a relalively low level the risk that m isstatem ents in am ounts lhal would 
be m aterial in relation to lhe general puq)ose financial slatem enls being audited m ay occur and not be 
dele, clexl within a lim ely m anner by em ployees in the normal course of perferm ing lheir assigned 
funclions. M y consideration oflhe internal control over financial reporting would 17oi necessarily disclose 
all m atters in tile intern al control lhat m ight be reportable conditions and, accordingly, would nol 
necessarily disclose all reporiable conditions that are also considered Io be m aterial weaknesses. 

H owever. I consider ilem 99-1 to be a m aterial weakness. 

This reporl is intend~xl solely for Ihe inform ation and use of tile Town of A rcadia and m anagelnenl of Ihe 
town's office and is not intended Io be and should not be usexl by anyone other than lhcse specified 
parties. 

W est M onroe, l,ouisiana 
M arch 20, 2000 



TOW N OF ARCADIA 
A rcadia. Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended  D ecem ber 31. 1999 

A . SUM M AR Y O F AUD IT R ESU LTS 

2 

Schedule 6 

Tile auditor's report expresses an unqualified opinion oll tile general purpose financia 
statem ents of tile Town of A rcadia. 

N o instances of noncom pliance m aterial to tile financial statem ents of tile Town of Arcadia 
were disclosed  during the audit. 

One reportable condition relating to the audit of tile financial statem enls is reported  in tile 
independenl auditor's reporl on Intern al Control Over Financial Reporling. The reportable 
condilion was considered  a m alerial weakness. 

H N1)IN G S - FIN AN CIAL STA TEM EN TS AUD IT 

99-1 N eed to R econcile Custom er D eposits 

I was unable to rexxmcile custom er deposits per the general led ger cash account and liability account to 
custom er deposils per Ihe deposit listing m aintained  on tile new com puler soflware. At D c, cem ber 31, 
1999, the cash account has a balance of $36,433, the liability accotmt has a balance of $57,673 alld the 
deposit listing report has a balance of $28,550. The following may have contributed  to tile difference: 

a) 

c) 

Am ounts charged  for m eters were del)Osiled  ill tile custom er deposi! 
aceotlnt. 
D eposits were not transferred  to tlle llew cuslom er account w hen custom ers 
h'ansfe, rred  service 1o a new address. 
Inactive accomlts were purged  from the system but the deposit for those 
accounts rem ains ill tile general lexlger account. 

R ecom m endatiun: ] recom m end that tile follow ing be done to reconcile the am ounls: 

a) Amounts charged for meters be depositcd in tile M eter Deposit account. 
b) The waler clerk transfer deposits with a customer when service is 

transferred. 

c) The water clerk post the date the deposit is received to deposit listing. 
d) The lown clerk transfer fimds from the water and sewer account to the 

custom er service account to agree the cash account to the liability account. 
In additkm , the water clerk m ust determ ine, to whom individual deposits 
belong. 

c) Tile water clerk reconcile tile deposit report to tile general ledger monlhly. 



TOW N OF A RCA DIA 
Arcadia, Louisiana 

Sum m ary Schedule of Prior Audit Findings 
For lhe Year Ended D ecem ber 31, 1999 

98-1 Need Segregation of l)utie~ 
In Collecting, 1)epositing 
and Recording (;ash R eceipts 

R ecom m endation: To correct the deficiencies the auditor recom m ended tire lbllowing 

Schedule7 

1. In order to achieve proper internal controls over receipls, tile fimclions of collecting, 
depositing and recording receipts should be perform ed by separate individuals. I 
recom m end |hat the tow n hire an additional em ployee for the position of town cashier 
whose duties would be to collect all taxes, fines, perm ils, water and sewer service 
paym enls, elc. The current employee would continue to be responsible for m aintaining 
subsidiary accounts receivable records and the tow n clerk would be responsible for m aking 
deposits and lecording tile rec eipts in the accounting records. 

2. The waler and sewer clerk should post receipls to the computer every day and a deposit 
shoukl be m ade that corr~spo~lds with the receipts listing for thai day. 

3. Rec ords should be filed in an orderly m anner. I rec om m end that a binder be 

maintained fin" each month. The daily cash receipts journals should be filed in 
chronological order. In addition to this a separate binder should be m aintained for the 
billing registers and they should also be filed in chronological order. It should be noted 
that had Ihe inform ation been filed in an orderly m amler it would have allowed a m ore 
efficient audit process. 

4. Before any water or sewer bill is adjusted or written off approval should be obtained 
fioln the Board of A ldermen. 

5. W ater service should be terminated  when bills are delinquent sixty days or m ore 1o be 
in com pliance w ith tile lown's policy regarding cutoff. If m anagem enl elects to relax ils 
collection policy, it should be by form al approval or adoption. 

Status: Tile Iown has im plem enled  tile auditor's recom m endations 

98-2 N eed to R econcile Custom er D eposits 

R ecom m endation: The audilor recom m ended lha| tile following be done to reconcile tile am ounts 

a) Amounts charged  for" meters be deposilcd in the M eter Deposit aec ounl. 
b) The water clerk transfer deposits with a customer when servicc is 

transf(~rred . 
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e) 

TOW N OF ARCADIA 
A rcadia, Louisiana 

Smnmary Schedule of Prior Audit Findings (Contd.) 
For file Year Ended D ecem ber 31. 1999 

Tire water clerk post the date the deposil is received 1o deposit lisling 

The tow n clerk transfer flm ds from the water and sewer account to tire 
custom er service account to agree the cash accounl to the liability account. 
In addition, the water clerk m ust determ ine which individuals deposits 
belong to. 
The water clerk reconcile the deposit report to the general ledger m onthly. 

Status: See  finding 99-1 

98-3 D O N ATIO N O F PU BLIC F75ND S 

Schedule 7 

R ecom m endation: The auditor recom m endexl lhal the town discontinue paying the electricily bill unless 
it can system atically allocate the bill to the m useum and the chalnber and pay only tire m useum cost. 
Further, the cham ber m usl pay rent for use of the tow n's building. In the fllture the boalzl should 
advertise that surplus propelly is available for sale or lease in accolztance w itll Louisiana Revised Statute 
33:4712. 

Status: This lown has implem enlexl Ihe audilor's recolnlnendalion 
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Council M em bere 

Jean H. Kelley ~ DIstrict I 
Bruce Russell - DIM rlct II 
=;hades M . BroWn - District IR 
Edward M ason, Jr, - DIslttc:l IV 
Gary Carlisle - OiMrlct V 

March 15, 2000 

Peggy C, Gantt, M eyer 

P.O . Box 767 
Arcadia, Louisiana 71001 

(318) 263-8456 
Econom ic & Comm unity Dovelopmen 

(318) 263-9050 
Fax (318) 263-2571 

Legislative Audit Advisory Council 
State of Lou iSiana 
P .O , BOX 94397 
Baton Rouge , l,ouisinna 70804-9397 
Alto : Danie l O . Ky le , CPA , C}'E 

Dear Mr. Ky |e 

The Town of Arcad ia respectfu lly subm its tile fo llow ing eolreetJve 
action p lan for the year ended December 31, 1999 . 

99-1 Need to Reconcile C.ustomer I)eposits 

Recommendation : The aud itor ieeol~meBded that the fo llow ing be done 
to Iecon cile the amounts : 

a ) Amounts charged for nw tci~ be deposited in the Meier 
Deposit Account. 

b ) 

c) 

d) 

e) 

The water clerk transfer 
service is transferred , 
The water c lerk pos t the 
to deposit listing . 

deposits with a customer when 

date the deposit is received 

'/'he town c lerk transfers funds from tile water gild 
sew er accoun t to the cus tomer serv ice accoun t to agree the 
cash account to the lab ility account. In addition , the 
water c lerk must determ ine , to whom ind iv idua l deposits 
be 1 ong . 
The water c lerk reeollc ilo the deposit report to the 
general ledger monthly , 

Action to be taken 

a ) Amounts charged for meters ~re being deposited in the 
b~eter Depos it Aceouot. 

b ) The water cleak ~ ill transfer deposits w ith a customer 
when serv ice is transferred . 

e) The water clerk will post the date the deposit is 
iecelved to deposit listing . 

Clerk 
Dianne Futch 

Attorney 
Ftussoll Davis 



d ) 

e) 

The town clerk w ill (ra~ f(~r funds I'rom the water and 
sew er accouter to th~ City,airie r serv ice &Coouftt tO o.~ree 
the cash aceounl to the liab ility ~ccoont. In addition , 
the water cle~'k must determille whiel~ ]ntlivJdua] deposits 
beJong. 
Th~J water clerk w ill reconc ile the deposit r~port to the 
gel~eral |~ ger each mol~th . 

b~ayo r 


