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Executive Com m ittee 
N okia Sugar Bow l 

ndeoendent Auditor's Rm~ort 

W e have attdited the accompanying statements of financial position of NOK IA SUGAR BO W L 
as of June 30, 1998 and 1997, and the related statements of activities and cash flows for tlm years then 
ended. These financial statements are lhe responsibility of tim Organi;,.ation's m anagem ent. Our 
responsibility is to express an opinion on these financial statements based on our attdils. 

W e conducted our audits in accordance w ith generally accepted auditing standards and the 
standards applicable lo financial audits contained in Government Auditing StandardL issued by the 
Complroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statem ents are fi'ee of m aterial m isstatement. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates 
m ade by m anagem ent, as w ell as evaluating the overall financial statcnm nt presentation. W e believe thai 
our audits provide a reasonable basis for our opinion. 

In our opinioi1, the financial statements referred to above present fairly, in all m aterial rcspects, 
the financial position of NO K IA SUG AR. BO W L as of June 30, 1998 and 2997, and tl|c changes in its 
net assets and its cash flow s for the ycars then ended in conform ity w ith generally accepted accounting 
prit~eiples. 

In accordance with Government Auditing Standards, we have also issued our report dated 
August 22, 1998, on our consideration of the Organization's internal control over financial reporting and 
our tests of its compliance with eerlain provisions of laws, regulations, contracts, and grants. 

As discussed in Note A to the financial statements, the Organization adopted Statement of 

Financial Accounting Standards (SFAS) No. 124, "Accounting for Certain Investments Held by Not-for- 
Profit Organizations." 

A ugust 21, 1998 

A Plofcsskm al Accounting Corporation 
800 Two ],akcway Cclaci 385(I N Causeway Blvd. Mctailic, LA 70002 (504) 835 5522 FAX (504) 835.5535 

724 E. Boston Street, Covington, LA 70433 (504) 892-5850 FAX (50d) 892 5956 
E-Mail Address: ]a[)Ollc@laportc (oln 1131cii3cI Address: ]IIIp://XV\V~,V ]apOl'lt:.COll// 



 

NOKIA SUGAR BOW L 
STATEM ENTS O F FINAN CIAL PO SITIO N 

C U I~.RENT 
Cash and Cash Equivalents 

Accounts Receivable (Net of Allowance of 
$9,200 in 1998 and $9,200 in 1997) 

lnlerest Receivable 
Awards Inventory 
Prepaid Expenses 

Total 

I'ROPEI~.TY AND EQUIPM ENT 
Leasehold Inlprovem enis 
Furniture and Fixtures 
Com puter Equipm ent 

A SSETS 

Less: Accum ulated Depreciation and Am ortizalion 

Total 

June 30 
998 1997 

2,610,927 

30,475 
25,508 

10,309 
5,325 

$ 2,495,20 

8,81 
"36,06 
26,59 
16.04 

2,682,544 2,582,716 

903,732 
182,652 
30.000 

903,732 
182,652 
30.000 

1,116,384 1,116,384 

714,823 

401.561 

635.853 

480 531 

LIABILITIES AND UNRESTRICTED N ET A SSETS 

C URR ENT LIABILITIES 
Accounts Payable 

Total Liabilities 

U NRESTR ICTED NET A SSETS 

The accompanying notes are an integral part oflhese financial statements. 
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$ 22,070 

22.070 

$ 6,932 

6.932 

3,062,035 3,056,315 

$ 3 084 105 $ 3,063 247 



 

NOK IA SUG AR BOW L 
STATEM ENTS O F A CTIVITIES 

UN RESTR ICTED REVENUE 

TV and Radio Revenue 
Ticket Sales - Football 
State A ssistance 

Sponsorship Revenue 

Contributions 
Licensing Revenue 
Hotel/M otel Com m ission 
Program Revenue 

1 leritage Festival 
Ticket Sales - Basketball 

Fan Jam 

M iscellaneous 
Sw im m ing 
Tennis 

Regatta Revenue 

Gain oil Video Cassette Sales (Net of Cost of $250 
for June 30, 1998 and $1,245 for June 30, 1997) 

Road Race 

Interest 

Total 13nresirieted Revenue 

For Tile Years Ended 
June 30. 

998 1997 

10,448,940 
5,654,280 
1,000,000 -- 

295,000 

275,000 

156,773 
192,386 

71,142 

50,700 
54,127 

23,900 
4,504 
7,565 

3,810 

2,040 

180 

330,654 

18,571,001 

Tile accom panying notes are an integral part of these financial statements 

0,450,000 

6,238,185 

1,000,000 

460,000 

252,815 

217,387 

75,622 
58,050 
50,787 

21,515 

9,428 
7,504 

3,330 

1.660 

995 

626 

339,117 

19.187.021 



 

NO K IA SUGAR BOW L 

STATEM ENTS OF ACTIVITIES (Continued) 

EX PENSES 

Program Expenses: 

Foolball 
Team Distribution/Alliance Payout 

Other Expenses 
Team Packages 

Special Appropriation 
Sponsor Liaison 
Other 

Tennis 

Basketball 
Team D istribution 

Other Expenses 
Program 
Road Race 

Pageant 

Sw im m ing 

Regatta 

Soccer 

]:all Janl 

City Relations 

Total Program Expenses 

General and Adm inistrative Expenses 

Total Expenses 

For The Years Ended 
June 30, 

1998 1997 

15,650,000 -~ 
933,497 
523,952 

158,689 
69,739 
62,671 

25,000 

35,650 
15,293 
15,084 

10,178 
13,559 
11,035 
4,244 

5,677 

4.452 

16,850,000 
936,107 
523,803 

145,110 
115,674 
65,592 

50,000 

36,042 

25,936 
15,192 

13,099 

12,432 

11,105 
5,060 
7,500 

6,532 

7,538,720 18,819,184 

1,026,561 911,844 

18,565,281 19,731,028 

INCREASE (DECREASE) IN UNRESTRICTED NET ASSETS 5,720 (544,007) 

N ET A SSETS - JULY I 

N ET A SSETS - JUN E 30 

3,056,315 _ 3,600,322 

The accompanying notes are an integral part of these financial stalcments 
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NO K IA SUGAR BOW L 
STATEM ENTS OF CASH FLOW S 

CA SII FLO W S FRO M  O PER ATING A CTIVITIES 
Changes in Ul~rcstHcrcd Net Assets 

Adjustments to Reconcile Changes in Unrestricted Net Assets 
to Net Cash Provided by (Used in) Operating Activities 
Depreciation and Am ortization 
Bad Debt Expense 
Loss on Disposal of Fixed Assets 

(Increase) Decrease in Accounts P.eceivable 
Decrease in A~vards Inventory 

(Increase) Decrease in Prepaid Items 
Decrease in Interest Receivable 

Increase (Decrease) in Accounts Payable 
(Decrease) in Deferred Revenue 

Net Cash Provided by (Used in) Operating Activities 

CASII FLOW S FRO M  INVESTING ACTIVITIES 
Capital Expenditures 

N et Cash Provided by Investing Activities 

NET INCREASE (DECREASE) IN CASIt AND CASH 
EQUIVALENTS 

For The Years Ended 
June 30. 

1998 1997 

$ 5,720 $ (544,007) 

78,971 

380 

(22,044) 
16,286 
10,722 
10,553 
15,138 

115.726 

77,301 

12,000 
104,229 

(9,497) 
9,171 

(6.283) 
(1,198,77_20 

(1,555,86~ ) 

(30,00~  

(30,00~  

115,726 (1,585,861) 

CASII AND CASH EQUIVALENTS - BEGINNING OF YEAR 
_  
2,495,201 

CASII AND CASll EQUIVALENTS - END OF YEAR 

The accompanying notes are an integral part oflhese financial statem ents. 

4,081.062 

$ 2,610,927 $ 2,495,201 



 

N O K 1A SUG AR BO W L 
NO TES TO FINANCIAL STATEM ENTS 

NO TE A 
O RG ANIZATION AND SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES 

O RG ANIZATIO N 

NOKIA SUGAR BOW L (tile "Organization") is a non-profit organization established to 
conduct tile annual Sugar Bowl Classic. 

BA SIS O F ACCO UNTING 
The financial statements of tile Organization have been prepared on the accrual basis of 

accounting and accordingly, reflect all significant receivables, payables, and other liabilities. 

BASIS O F PRESENTATION AND CHANGES FOR NEW  PRONOUNCEM ENTS 

The Organization adopted Statement of Financial Accounting Standard (SFAS) No. 124, 
"Accounting for Certain Investments lield by Not-for-Profit Organizatious. The effect to the 
financial statem ents is insignificant as tbe Organization carried its investments at fair value in prior 

years. 

D O NATED G O O D S AND SERVICES 
Under SFAS No. 116, Organizations are required to recognize as revenue and related 

expense, services received if the Organization would typically need to purchase the serv ices if not 
received as donations. No amounts have been reflected ill tile flnaucial slateuleats of the 

Organization for donated goods and services because there was either no objective basis available 
to m easure their value or the value given was immaterial to the financial statem ents taken as a 
w hole. 

D ESIG NATED NET A SSETS 
In accordance with SFAS No. 117, Financial Accounting of Not-for-Profit Orgauizations, 

the Organization reports inform ation regarding its financial position and activities according to 
three classes of net assets: unrestricted net assets, temporarily restricted uet assets, and 

permanently restricted net assets. Tile majority of the Orgauization's revenues arc classified as 
unrestricted. Revenues are classified as tem porarily or perm anently restricted w hen they are 
received as donations w ith a donor stipulated restriction. 

As of June 30, 1998 and 1997, all assets owned by the Organization are unrestricted 

The Executive Comm illee and the Finance Comm iltee have authorized a m axim um 
accumulation of Unrestricted Net Assets of $4,000,000. 



 

N O K IA SUG AR BO W L 
N O TES TO FINAN CIAL STATEM ENTS 

NOTE A 
SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

PROPERTY AND EQUIPM ENT 
Property and equipm ent are recorded at cost. Depreciation is computed using prim arily the 

straight-line m ethod, over either 5 year to 10 year life. 
_. 

Depreciation expense charged to operations totaled $78,971 and $77,301 in 1998 and 1997 
respectively. 

INCO M E TAX ES 
The Organization had previously qualified as a not-for-profit organization under Section 

501(c)(4) of lhe lntemal Revenue Code and was exempt from Federal and state income taxes; 
however, the Organizatioz~ has applied to file as a not-for-profit organization under Section 

501(e)(3) of the lntemaI Revenue Code and will remain exempt from Federal and slate iueome 
taxes. 

CO NCENTRATION O F CREDIT RISK 
The Organization's receivables are prim arily related to its contracts for licensing and 

sponsorship. These contracts have been m ade with companies located w ithin the continental 
United States. 

ACCOUNTING ESTIM ATES 
The preparation of financial statements in conform ity with generally accepted 

accounting principles requires m anagem ent to m ake estim ates and assum ptions that affect the 
reported am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the 
reporling period. Actual results could differ from those estimates. 

CASIt EQUIVALENTS 
For purposes of the statem ent of cash flows, cash equivalents include tim e deposits and ai 

U.S. Treasury instruments with original m aturities less than three m onths. 

R ECLA SSIFICATIO N S 
Certain reclassifications of previously reported amounts have been m ade to conform with 

the 1998 presentation. Such reclassifications had no effect on previously reported change in net 
assets. 

N O TE B 
LEASE CO M M ITM ENTS 

During the year ended June 30, 1996, the Organiza tion and Facility M anagement of 
Louisiana (the "Superdome") entered into a lease agreement for stadium rental for the annual 
football and basketball games. The lease guarantees au anmml rental of $40,000. In addition, the 
"Superdom e" will receive 5% of gross ticket sales for the football and basketball games over 
$700,000; however, this cannot exceed $200,000. 



 

N O K IA SU G A R BO W L 
N OTES TO FINAN CIAL STATEM ENTS 

NO TF B 

LEASE COM M ITM ENTS (Continued) 

M inim um future rental paym ents under tbis operating lease as of June 30, 1998 are as 

Year Ended June 30 

1999 
2000 

Total M inim um Future Rental Paym ents 

$ 40,000 
40,000 

$ 80,000 

For each of the years ended June 30, 1998 and 1997, the "Sul)erdom e's" rental fee for tile 
football and basketball games totaled $240,000. 

The Organization entered into a separate lease agreement w ith tile same lessor as above for 
the use of office space w itbiu tim "Superdom e" lhrougb Decem ber 31, 2004. 

follow s 
M inim um future rental paym ents under this operating lease as of June 30, 1998, are as 

Year Ended June 30 

1999 
2000 

Total M inim um Future Rental Paym ents 

$ 98,587 
98,587 

$ 197,174 

The m inim um rental for the rem ainder of the lease term, tim years ended June 30, 2001 
through 2004, w ill be negotiated at a later date. At the time of this report, it is not possible to 
determ ine what the future m inim um rental paym ents w ill be after lhe year ended June 30, 2000. 

Rent expense for each of the years ended June 30, 1998 and 1997 was $98,587 

N O TE C 
RELATED PARTY TI,L&NSACTIONS 

M em bers of ibe Organization are involved w itb the com panies supplying goods and 
services to the O rganization. In such instances where "related parties" conduct business w ith tim 
Organization, due care is taken to assure that the services and/or goods are purchased at norm al 
com petitive rates. 



 

N O K IA SU G A R BO W L 
N O TES TO FINANCIAL STATEM ENTS 

N O TE D 
SIM PLIFIED EM PLO YEE PENSIO N S 

Tile Organization is com m itted to a simplified em ployee pension plau for all full4ime, 
non-contractual em ployees of the Organization with a m inimum of I year of service. The annual 
contribution shall be equal to 10% of each eligible em ployee's annual wages. 

The contributions for tile years ended June 30, 1998 and 1997 were $3"4
,370 and $33,640 

respectively. 

N O TE E 
CO M M ITM ENTS AND CONTINGENCIES 

The Orgauization has an em ploym ent agreem ent with its Executive Director which extends 
through M arch 1, 1999. Tile aggregate com m itment under this agreement was approxim ately 
$100,000 at June 30, 1998. 

A lso associated w ith the em ploym ent contract is an obligalion to contribute 10%  of the 
executive director's annual salary to tile Sim plified Employee Pension Plan m entioned in Note D. 
As of June 30, 1998, the aggregate total of all future contributions was $10,000. The contributions 
for the years ended June 30, 1998 and 1997 are included in the contributions m entioned above in 
N ote D . 



Execulive Com m ittee 
NO K IA SUGAR BOW L 

Independent Auditor's Report 
on SuoDlemenlarv Information 

O ur report oll our audits of the basic financial statements oflbe NOKIA SUGAR BOW l, for the 
years ended June 30, 1998 and 1997, appears on Page 1. These audits were m ade for tile im rposc of 
forming an opinion on the basic financial statem ents taken as a whole. The supplem ental inform ation 
eonlaiJmd in Schedules I and 11 is presented for tim purposes of additional analysis and is not a required 

parl of the basic fiuancial stalelneats. Such information has been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, in our opinion, is fairly slated in all m alerial 
respects in relation to the basic financial statements taken as a whole. 

August 21, 1998 

A Professional Aceouuiing Corporation 

A Plof~'ssiolla] Ac('otll/lill~ (~olpolalioJl 
800 'lwo ],al<cway ().'nlci 3(q50 N (]aus~'\vay Blvd. Metallic, I.A 700(/2 (50d) 835 5522 FAX (504) 835 q535 

724 E. Boston Street, Covinglon, LA 70433 (504) 892 5850 ]'AX (504) 892-5956 
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N O K IA SUG AR BO W L 

SUPPLEM ENTARY INFORM ATION 

SCH EDU LE l 

CASH AND CASH EQUIVALENTS 

CASll AND CASIt EQUIVALENTS 
O n D eposit: 

First N ational Bank of Com m erce - 

Operating 

First N ational Bank of Com m erce - 

M oney M arket Fund 
ltibernia N ational Bank - Operating 

Hibernia National Bank - (Tower) 
M oney M arket Fund 

U nited States "l~easury Instrum ents 

On Hand: 
Executive D irector's Petty Cash Fund 
O ffice Petty Cash Fund 

Total Cash and Cash Equivalents 

See independent auditor's report on supplem entary inform ation 

For The Years Ended 

June 30, 

1998 - 1997 

41,089 

15,059 
23,983 

22,770 
2.507.526 

41,176 

16,432 
16,046 

62,231 

2,357,866 

2,610,427 2,493,75 

500 

500 

300 

1.150 

1.450 



Ticket 

Price 

N O K 1A SUG AR BO W L 

SUPPLEM ENTARY INFORM ATION 

SCIIEDULE II 

SUM M ARY O F FO OTBALL ADM ISSIONS 
For The Year Ended June 30, 1998 

75.00 

95.00 

125.00 

10.00 

Tickets 

Sold 

52,348 

15,749 

1,811 

565 

70.473 

See independent auditor's report on supplem entary inform ation 
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Gross 

Adm issions 

$ 3,926,100 

1,496,155 

226,375 

5.650 

$ 5,654,280 



1 NI)EPENDENT AUDITO R'S REPO RT O N CO M PLIANCE A ND O N INTERNAL 
CO NTRO L O VER FINANCIAL REI'ORTING BASED O N AN AUDIT O F 

FINANCIAL STATEM ENTS PERFO RM ED IN A CCO RDANCE 
W ITH GO VERNM EN T A UDITIN G STANDARDS 

F, xecutivc Com m ittee 
Nokia Sugar Bowl 

W e have audited the financial statem ents of the NO K IA SUG AR BO W L as of and for tile year ended 
June 30, 1998, and have issued our report thereon dated August 21, 1998. W e conducted our audit ill 
accordance w ith generally accepted auditing standards and the standards applicable to financial audits 
contained in Government Auditing Standards., issued by the Comptroller General of the Unitcd States. 

('om pliance 

As pro1 of obtaining reasonable assurance about whether NOK IA SUG AR BO W I,'s financial 
statem ents are fi'ee of m aterial m isstatem ent, we perform ed tests of its com pliance w ilh certain 
provisions of law s, regulations, contracts, and grauts, noncom pliance w ith which could have a direct 
and m aterial effect on tile determ ination of financial statem ent am ounts, ltowevcr, providing an 

opinion on the compliance with those provisions was not an objective of our audit, and accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of noncompliance that 
are required to be reported under Government Auditing Standards. 

Internal Control O ver Financial Renortine 

In planning and perform ing our audit, we considered NOK IA SUGAR BO W L's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on tim financial statem ents and not to provide assurance on tile internal control over financial 
reporting. O ur consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control over financial reportiug that m ight be m aterial weaknesses. 
A m aterial weakness is a condition in which the design or operation of one or more of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that 
would be m aterial in relation to the financial statem ents being audited m ay occur and not be detected 
w ithin a tim ely period by employees in the normal course of performing their assigned functions. W e 
noted no m atters involving internal coutrol structure and its operation that we consider to be umterial 
weaknesses. 

A Plofcssiol/a] AccotlnliRg Colpolalion 
H00 "lwo l.akcway Ct'nlt..i 3~,~0 N. Causcway Blw l. M ttairic, LA 70002 (50"i) 8:35-5522 I~X (50"i) 835-5535 

72d I,;. Boston Slit.or, Covington, IA 70433 (506) 892-5850 ]?kX (504) 892-5956 
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This report is intcndcd for the inform ation ofthc audit com m ittee, m anagcm cnt, and Slate ofl .ouisiana, 
Departm ent of Econom ic Developm ent. However, this report is a m attcr of public record and its 
distribution is not lim ited. 

August21,1998 

ng Corporation 


