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W ayne M cNabb, President 
Trem ont W aterw orks District 
706 Pleasant G rove Road 
Choudrant, LA 71227 

DO N M . M cG EH EE 
(.4 Professional Accounting Corporation) 

P.O. Box 1344 
808 North Trenton 

Ruston, Louisiana 71273-1344 

ACCO UNTANT'S CO M PILATIO N REPO RT 

I have com piled the accom panying general purpose financial statem ents of the Trem ont 
W aterw orks District, a com ponent unit of the Lincoln Parish Police Jury, as of and for the year 
ended June 30, 1998, as listed in the table of contents, in accordance with Statem ents on 
Standards for Accounting and Review Services issued by the Am erican Institute of Certified 
Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that is the 
representation of m anagem ent. I have not audited or reviewed the accom panying financial 
statem ents and, accordingly, do not express an opinion or any other form of assurance on 
them . 

318) 255-9544 ~ FAX (318) 255-9634 



TREMONT W ATERW ORKS DISTRICT 
BALANCE SHEET 

AS OF JUNE 30, 1998 

ASSETS 

CURRENT ASSETS 
Cash 
Accounts Receivable 
TOTAL CURRENT ASSETS 

RESTRICTED ASSETS 
Cash 
TOTAL CURRENT RESTRICTED ASSETS 

PLANT AND EQUIPM ENT 
Plant and Equipm ent, Net of Accum ulated 
Depreciation of $8,702 

TOTAL ASSETS 

LIABILITIES AND FUND EQ UITY 

CURRENT LIABILITIES 
Accounts Payable 
Sales Tax Payable 
TOTAL CURRENT LIABILITIES 

CURRENT LIABILITIES (Payable from Restricted Assets) 
Current M aturities of Long-Term Debt 
Accrued Interest 

TOTAL CURRENT LIABILITIES (Payable from Restricted Assets) 

LO NG-TERM LIABILITIES 
Long-Term Debt, less current m aturities 

TOTAL LIABILITIES 

FUND EQ UITY 
Contributed Capital - Govern m ent 

Retained Earnings 
Reserved for Revenue Bond Renewal and Replacem ent 
Unreserv ed 
Total Retained Earnings 

TOTAL FUND EQUITY 

TO TAL LIABILITIES AND FUND EQUITY 

See accountant's com pilation report, page 1. 
The accom panying notes are an integral part of these financial statem ents 

(2) 

$ 12,714 
2,035 
14.749 

_ _ ~ 
6,925 
6,925 

347.091 

$ 368,7765 

$ 901 
869 

1.770 

303 
2,223 
2,526 

130.697 

134.993 

228.405 

320 
5.047 
5.367 

233,772 

$ _ __  
368 7~765 



 

TREM ONT W ATERW O RKS DISTRICT 
STATEM ENT OF REVENUES, EXPENSES, AND CHANG ES 

IN RETAINED EARNINGS 
FOR THE YEAR ENDED JUNE 30, 1998 

REVENUE 
W aterSales 
OtherO perating Revenue 

TO TAL REVENUE 

O PERATING EXPE-'NSES 
Cost of Sales and Services 
Advertising 
Bank Charges 
Bookkeeping 
Contract Labor 
Depreciation Expense 
Insurance 
Installation Expense 
M eter Reading 
Office Supplies 
Postage 

TO TAL EXPENSES 

O PERA TING INCO M E 

NONO PERA TING EXPENSES 
InterestExpense 

NET INCO M E 

RETAINED EARNING S - BEG INNING 

RETAINED EARNINGS -ENDING 

See accountant's com pilation report, page 1. 
The accom panying notes are an integral part of these financial statem ents 

(3) 

$ 27,532 
1,600 

2.9.132  

8,209 
30 
53 

2,634 
1,600 
8,702 
200 
100 

1,125 
238 
164 

23.055 

6.077 

6.036 

41 

5.326 



TREMONT W ATERW ORKS DISTRICT 
STATEM ENT O F CASH FLOW S 

FOR THE YEAR ENDED JUNE ,30, 1998 

CASH FLOW S FRO M OPERATING ACTIVITIES 
Cash Received from Custom ers and Users 
Cash Paym ents for Goods and Services 

Net Cash Provided by O perating Activities 

CASH FLOW S FRO M INVESTING ACTIVITIES 
Purchase of Fixed Assets 

Net Cash Used in Investing Activities 

CASH FLOW S FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
Construction of Assets (including capitalized interest) 
Interest Paid 
G rant for Construction Received 

Net Cash Provided from Capital Financing Activities 

NET INCREASE IN CASH 

CASH AT BEG INNING O F YEAR 

CASH AT END OF YEAR 

RECONCILIATION OF OPERATING 
BY O PERATING ACTIVITIES: 
O perating Incom e 

Adjustments to Reconcile Operating 
Provided by O perating Activities: 
Depreciation Expense 

NCO ME TO NET CASH PROVIDED 

ncom e to Net Cash 

Changes in Assets and Liabilities W hich 
Required or Provided Cash: 
(Increase) Decrease in Accounts Receivable 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Sales Ta~ Payable 

Net Cash Provided by O perating Activities 

See accountant's com pilation report, page 1. 
The accom panying notes are an integral part of these financial statements 
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$ 27,097 

(12;5_83) 
14,514 

(3,926) 
_ _ (3,926) 

(211,347) 
(3,813) 

219,440 
4,280 

14,868 

4,771 

$ 19 639 

$ 6.077 

$ 

8.702 

(2 

14 

035 
901 
869 
514 



TREM ONT W ATERW O RKS DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30. 1998 

NOTE 1 - SUM MARY O F SIGNIFICANT ACCOUNTING PO LICIES 

The Trem ont W aterw orks District was organized by the Lincoln Parish Police Jury O ctober 8, 

1991 for the purpose of constructing a waterw orks system and providing such service to the 
residents in Trem ont W aterworks District, Lincoln Parish. The district was altered and enlarged 
by the Lincoln Parish Police Jury August 22, 1995. All existing water distribution lines in the 
serv ice area were abandoned and efforts to officially organize the Tremont W aterw orks District 
were begun in April, 1996. On August 5, 1997 the construction of the system was substantially 
com plete and the system w as providing water service to its custom ers. 

In April of 1984, the Financial Accounting Foundation established the Governm ental Accounting 
Standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards w ith respect to activities and transactions of state and local governm ental accounting 
and financial reporting standards. This codification is recognized as generally accepted 
accounting principles for state and local governm ent. The accounting and reporting policies of 
the Trem ont W aterw orks District conform to these generally accepted accounting principles and 
the requirem ents of Louisiana Revised Statute 24:517 and to the guides set forth in the 
Louisiana G overnm ental Audit G uide and to the industry audit guide, Audits of State and local 
G overnm ental Units, published by the Am erican Institute of Certified Public Accountants. 

A. REPO RTING ENTITY 

For financial reporting purposes, in conform ity w ith GASB Statem ent No. 14, the Trem ont 
W aterw orks District is a com ponent unit of the Lincoln Parish Police Jury. For the purpose of 
this financial report, this com ponent unit serv es as the nucleus for its ow n financial reporting 
entity and issues separate financial statem ents. 

B. BASIS O F ACCO UNTING 

Basis of accounting refers to w hen revenues and expenditures are recognized and reported in 
the financial statem ent. Basis of accounting relates to the tim ing of the m easurem ents m ade, 
regardless of the m easurem ent focus applied. 

The financial records of the Trem ont W aterw orks District utilize the accrual basis of accounting 
Revenues are recorded when earned and expenses are recorded at the tim e liabilities are 
incurred. The District applies all applicable FASB pronouncements in accounting and reporting 
for its proprietary operations. 

C. CASH AND INVESTM ENTS 

Cash and investments consist of interest bearing dem and deposits. Under state law, the District 
m ay deposit funds in demand deposits, interest bearing demand deposits, money m arket 
accounts, or tim e deposits with state banks organized under Louisiana law and national banks 
having their principal offices in Louisiana. Deposits are carried at cost which approxim ates 
m arket value. 

Cash and cash equivalents are considered to be cash on hand, dem and deposits, and 
short-term investm ents w ith original m aturities of three m onths or less from date of acquisition 

See accountant's com pilation report, page 1 
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TREMO NT W ATERW O RKS DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30. 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. RESTRICTED ASSETS 

Certain resources that are set aside for the repaym ent of the Revenue Bonds are classified as 
restricted assets on the balance sheet because their use is lim ited by applicable bond 
covenants. The following is a sum m ary of the flow of funds and restrictions on use under the 
term s of the W ater Revenue Bond agreem ent, dated M arch 7, 1997. 

All of the incom e and revenues earn ed form the operation of the waterworks system , after 
paym ent of all reasonable and necessary expenses of operating and m aintaining the system 
shall be adm inistered in the following order of priority: 

(a) Money sufficient to pay the principal and interest due on an annual installment shall be set 
aside and accum ulated on a m onthly basis in an am ount equal to 1/12 of the annual installm ent 
into the Sinking Fund. 

(b) Upon completion of and acceptance of the waterworks improvements, an amount equal to 
5% of the am ount paid into the Sinking Fund m ust be deposited into the Trem ont Reserve Fund 
until February 20, 1999. Beginning March 20, 1999, $32 a month must be deposited into the 
Tremont Reserve Fund, until there is on deposit an amount equal to $7,593. 

(e) Upon completion of and acceptance of the waterw orks improvements, $32 a month must be 
deposited into the Trem ont Contingency fund. 

E. FIXED ASSETS 

Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense 
against their operations. Depreciation has been provided over the estim ated useful lives using 
the straight-line m ethod. The estimated useful lives are as follows: 

Office Equipment 
W ater Utility System 

All fixed assets are stated at historical cost. 

G . USE O F ESTIM ATES 

5-10 years 
40 years 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect (1) the reported 
amounts of assets and liabilities, (2) disclosure of contingent assets and liabilities at the date of 
the financial statements, and (3) the reported amounts of revenues and expenses during the 
reportin9 period. Actual results could differ from those estim ates. 

See accountant com pilation report, page 1 
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TREMONT W ATERW ORKS DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 1998 

NOTE 2 - CASH AND INVESTM ENTS 

Cash consists of dem and deposits. At June 30, 1998, the carrying am ount of the District's 
deposits was $19,639. The bank balance for the deposits was $19,639. Of the bank 
balance, the entire am ount was covered by federal depository insurance. 

NOTE 3 - RESTRICTED ASSETS 

Certain assets of the Trem ont W aterworks District in the am ount of $6,925 have been restricted 
for debt service and repairs and m aintenance of the water system and custom er deposits. 

NOTE 4 - PLANT AND EQ UIPM ENT 

A sum m ary of plant and equipm ent at June 30 1998 and is as follows 

Offico Furniture and Equipment 
W ater System 

Total 
Less Accum ulated Depreciation 

Net 

Depreciation Expense for the year ended June 30, 1998 was $8,702 

$ 3,925 
351,868 
355,793 

$ 347,091 

In M ay, 1996, the Trem ont W aterw orks District signed a construction contract with Ates 
Construction to construct a water distribution system for approximately $280,000. Engineering 
legal, and other costs were expected to add an additional $67,000 to the project. The District 
received loan approval ($131,000 bond issue) and grant approval ($236,000 grant) from the 
Rural Economic and Community Development to finance this project. 

The construction pr~ect was completed duringthe yearended June 30,1998, atatotalcostof 
$355.793. 

nterest incurred during construction of $1,542 was capitalized 

NOTE 5 - LONG-TERM DEI~T 

Long-Term debt payable is com prised of the following debt instrum ent 

$131,000 W ater Revenue Bonds, dated March 7, 1997, interest only 
paym ents due on M arch 7, 1998 and 1999 and due in m onthly 
installm ents of $(133 beginning April 7, 1999 through March 7, 2037: 
interest at 4-7/8%  

Less: Current Maturities 
Long-Term Debt, Net of Current Maturities 

See accountant's com pilation report, page 1 

$ 131,000 
_ __  (303) 

$ 13~697 



TREMONT W ATERW ORKS DISTRICT 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 1998 

NOTE 5 - LONG-TERM DEBT (CONTINUED) 

The annual requirem ent to am ortize all debt outstanding as of June 30, 1998, including 
$155,345 of interest, is as follows: 

June 30,1999 
June 30, 2000 
June 30,2001 
June 30,2002 
June 30, 2003 
June 30, 2004- 2037 

Totals 

$ 

The annual sinking fund requirem ent for all debt outstanding as of June 30 
years is as follows: 

June 30, 1999 
June 30,2000 
June 30,2001 
June 30,2002 
June 30.2003 

NOTE 6 - YEAR 2000 ISSUE 

$ 

$ 
$ 
$ 
$ 
$ 

8,917 
7,593 
7,593 
7,593 
7,593 

247.056 
286.345 

1998. for the next five 

6,788 
7,593 
7,593 
7,593 
7,593 

The Trem ont W aterworks District Management is aware of the Year 2000 issue and that it could 
affect the operations of the com puter used by the m anagem ent. There has been no form alized 
plan or budget adopted to deal with the year 2000 issue at this tim e. 

NOTE 7 - PRIOR PERIO D ADJUSTMENT 

The beginning fund equity account balance for the District has been restated from an am ount 
previously reported to reflect corrections for errors, due to oversight of facts that existed at 
the tim e the financial statem ents were prepared, to the beginning balance for the year ended 
June 30, 1996. "l'he net change in the fund equity account was a $5,900 increase. 

See accountant's com pilation report, page 1 
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AGREED-UPON PROCEDURES 



W ayne M cNabb, President 
Trem ont W aterw orks District 
706 Pleasant G rove Road 
Choudrant, LA 71227 

D O N M . M cG EH EE 
(A Professior~al Accounting Corporation) 

P.O. Box 1344 
806 North Trenton 

Ruston, Louisiana 71273-1344 

INDEPENDENT ACCO UNTANT'S REPO RT 
O N APPLYING AG REED-UPO N PROCEDURES 

I have perform ed the procedures included in the Louisiana Government Audit Guide and 
enumerated below , which were agreed to by the management of the Tremont W aterw orks Distdct 
and the Legislative AuditOr, State of Louisiana, solely to assist the users in evaluating m anagem ent's 
assertions about the Trem ont W aterw orks District's com pliance with certain laws and regulations 
during the year ended June 30, 1998 included in the accom panying Louisiana Attestation 
Questionnaire. This agreed-upon procedures engagem ent was perform ed in accordance with 
standards established by the Am erican Institute of Certified Public Accountants. The suffi ciency 
of these procedures is solely the responsibility of the specified users of the report. Consequently, 
I m ake no representation regarding the sufficiency of the procedures described below either for 
the purpose for w hich this report has been requested or for any other purpose, 

Public Bid Law  
1. Select all expenditures made during the year for material and supplies exceeding $15,000, or 

public works exceeding $100,000 and determ ine whether such purchases were m ade in 
accordance with LSA-RS 38:2211-2251 (the public bid law). 

Four expenditures were m ade on a contract during the year for public works, w hich in the 
aggregate exceeded $100,000. I exam ined documentation which indicated that all of these 
expenditures had been properly advertised and accepted in accordance w ith the 
provisions of LSA-RS 38:2211-2251. 

Code of Ethics for Public Officials and Public Em ployees 
2. O btain from m anagem ent a list of the im m ediate fam ily m em bers of each board m em ber ~.s 

defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business 
interests of all board m em bers and employees, as well as their im m ediate fam ilies. 

M anagem ent provided m e w ith the required list including the noted inform ation 

3. Obtain from m anagem ent a listing of all em ployees paid during the period under 
exam ination. 

There were no em ployees during the period under exam ination 

(318) 255-9544 ~ FAX (318) 255-9634 



PAG E TW O 

4. Determ ine whether any of those em ployees included in the listing obtained from 

management in agreed-upon procedure (3) were also included in the listing obtained from 
management in agreed-upon procedure (2) as immediate family member. 

There were no em ployees during the period under exam ination 

Budgeting 
5. O btain a copy of the legally adopted budget and all am endm ents 

Trem ont W aterworks District is not required under Louisiana state law to adopt a budget, 
as the District is a proprietary enterprise. 

6. Trace the budget adoption and am endm ents to the m inute book. 

Trem onl W aterw orks District is not required to adopt a budget under Louisiana state law 

7. Com pare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determ ine if actual revenues or expenditures exceed budgeted am ounts by 
m ore than 5% . 

Trem ont W aterw orks District is not required to adopt a budget under Louisiana state law 

Accounting and Reporting 
8. Random ly select six disbursem ents m ade during the period under exam ination and 

(a) trace payments to supporting documentation as to proper amount and payee 

I exam ined supporting docum entation for all six disbursem ents and found that paym ent 
w as for the proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct general ledger account; and 

All six paym ents w ere coded to the correct general ledger account. 

(c) determine whether payments received approval from proper authorities 

Inspection of docum entation supporting each of the six selected disbursem ents 
indicated approval from the proper authorities. 

Meetings 
9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were 

posted or advertised as required by LSA-RS 42:1-42:12 (the open meeting law). 

Trem ont W aterw orks District is only required to post a notice of each m eeting and the 
accom panying agenda. Management has asserted that such docum ents were 
properly posted, but I could find no evidence supporting such assertion. 

(11) 



PAG E THREE 

Debt 
10. Exam ine bank deposits for the period under exam ination and determ ine whether any such 

deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 

I inspected copies of bank deposit slips for the period under exam ination and noted five 
deposits which appeared to be bond proceeds which were approved by the State Bond 
Com m ission. 

Advances and Bonuses 
11. Exam ine payroll records and m inutes for the year to determ ine w hether any paym ents have 

been m ade to em ployees which m ay constitute bonuses, advance, or gifts. 

There w ere no em ployees during the period under exam ination 

Our prior year report, dated Decem ber 31, 1997 did not include any com ments or unresolved 
m atters. 

I was not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on managem ent's assertions. Accordingly, I do not express such an 
opinion. Had I perform ed additional procedures, other m atters m ight have com e to m y attention 
that would have been reported to you. 

This report is intended solely for the use of m anagem ent of the Trem ont W aterworks District and 
the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed 

suffi ciency of the procedures for their purposes 
nd its distribution is not lim ited. 

(12) 



LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attest~rtlon Engagements of Govern ment) 

;3"7 

In connection w~th your co m pilation of our financial stat ements as  of 

(Auditom) 
"

and for the year then ended, 
and as required by Louisiana Revised Statute 24:513 and the Loui~Jana GovernmentalAu~t Guide. we 
m ake th e following representations to you. W e accept full responsibility for our com pliance with th e 
following laws and regulation and the internal controls over co mpliance with such laws and regulations. 
W e have evaluated  our com ptiance with the following laws and regulations prior to making th ese 
representations. 

These representations are based on the information available to us as  of ~:? ~t.~[Y 

Public Bid Law  

It is true that we have com plied  with the public bid law, LSA-RB T'Kle 38:2212. and, w~nere appllcabie, the 
regu(ations of th e Division of Adm inLstJ'atJon, State Pumttas~ng Office.. 

[~] No [. ] Yes 
Code of Ethics fo~ ='ublic Officials and Public Em ployees 

It is true that no employees or officials have accepted anything of value, whether in th e form of a service, 
loan, or prom ise, from anyone th at would cor~ tute a violation of LSA-RS 42:1101-1124. 

Yes~] No[ ] 
It is true th at no member of th e immediste family of any member of th e governing authority, or th e ~ ief 
executive of the govern m ental entity, has Ix~en employed by the govem m emal entity afferAprf] 1, 1980. 
under circumstances th at would co nstitute a violation of LSA-RS 42:1119. 

Yes ~ No [ ] 
Budgeting 

W e have co mplied with th e state budgeting requirements of the Local Government Budget A= (L~ ,-RS 
39:1301-14) or th e budget requirements of LSA-RS 39:34. 

Yes[~(,] NO[ ] 

(13) 



Acooun~ng and Reporting 

All non-exem pt govern m ental records am availat~e as a public recoml and have been retained for at least 
three years, as required by L~ .-RS 44:1, 44-7, 44:31, and 44:36. 

Yes ~] No [ ] 
W e have filed our annual financial ..~atements in accordance v~th LSA-RS 24:514, 33:463, and/or 39:92, 

Yes [~] No [ ] 
W e have had our financial statements audited or com piled  in accordance  with LSA-RS 24:513. 

Yes [x//~] No [ ] 

M eetings 

W e have compiled w~th the provisions of th e Open Mee tings Law, provided in R$ 42:1 through 42:12. 

Yes[~ No[ ] 
Debt 

It is tre e we have not incurred any indebted ness, oth er th an credit for 90 days or less to make purchases in 
th e ordinary course of administration, nor have we entered into any leas e-purct~ase agreements, without 
the approval of the State Bond Commission, as provided  by Au-'ticie VII, Section 8 of th e 1974 Lou~ ana 
Constitution, Article VI , Section 33 of the 1974 Louisiana Constitution, and LSA-R$ 39:1410.60-1410.65. 

Yes~.] No [ ] 
Advances and Bonuses 

it is true we  have not advanced wages or salades to employees or paid bonuses in violation of Article VII, 
Section 14 of th e 1974 Louisiana Constitution, LSA-R$ 14:138, and AG opinion 79-729, 

Yas~] No[ ] 
W e have disciose~l to you all known nonco mpliance  of th e foregoing laws and regulations , as well as any 
co ntradictions to th e foregoing representations. W e have made available to you documemation relating to 
the foregoing laws and regulations , 

W e have provided  you with any communications from regulat ory agencies or other sources conce rn ing any 
possible noncom pliance with the foregoing laws and regulations, inctuding any co m m unications rece ived  
between the end of the period under exam ination and the issuance of this report. W e acP, nowled ge our 
re,spon;,ibillty to disclose to you any known nonco mpliance whict~ m ay occur subseque~ to the issuance  of 
your report. 

(14) 
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