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To thc Board of D irectors 
Serenity 67 

RO Y H EI}ERT 
(:LR]It If I) I)[ll}l I(] A(:(:O I|N ] AN 'I 

IN DEPENDENT AUDITO R 'S REPO RT 

M E M IlE R ()F 
AM ERI(]AN INI;IlIHI! O I 

[Z~l'~ll,Illl) PIIIIJffZ A(Z(Z()IJN]AN'I.(J 
SO (]I[IY O l IO LIJfilANA 

(:ER1 It I[I) P[llll I(; A(](Z()IIN1 AN l S 

1 have audited tile accompanying statement of finan cial position of Serenity 67 (a non-profit organization) as of 
June 30, 1998, and ~.he related statem ents of activities, functional expenses, and cash flow s for the year then 
ended. These financial statem ents are the responsibility of the Organization's m anagem ent. M y responsibility 
is to express an  opinion on these financial statem ents based on nay audit. 

I conducted iny audit in accordance with generally accepted auditing standards and Govet'nment Auditing 
Stamtards, issued by the Com ptroller General of the United States. Those standards require that 1 plan and 
perform the audit to obtain reasonable assurance about whether the financial statem ents are free of lnaterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporling the am ounts and disclosures 
in lhe financial statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by naan agen}ent, as w ell as evaluating the overall financial statem ent presentation. I believe 
that m y audit provides a reasonable basis for m y opinion. 

]n r|]y opinion, the financial statem ents referred Io above present fairly, in all m aterial respects, the finan cia 
position of Serenity 67 as of June 30, 1998, and the changes in net assets and its cash flow s for the year then 
ended in conform ity w ith generally accepted accounting principles. 

In accordan ce w ith Goverlnnent Auditing Standards, I have also issued a report dated October 9, 1998, on m y 
consideration of Scrcnity 67's internal control structure, and a report dated October 9, 1998, on its com pliaucc 
w ith laws and regulations. 

I~at 
October 9, 1998 
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INDEPENDENT AUDITO R'S REPORT ON INTERNAL CONTRO L STRUCTURE 
BA SED O N AN A UDIT O F FINANCIAL STATEM ENTS PERFO RM ED 
IN A CCO RDA N CE W ITH GO VERNM EN TA UDITIN G STANDA RDS 

To the Board of D irectors 
Serenity 67 

l have audited the financial statements of Serenity 67 (a nonprofit organization) as of and for the year ended 
June 30, 1998, and have issued m y report thereon dated October 9, 1998. 

I conducted n)y audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, issued by the Com ptroller General of the United States. Those standards require that 1 plan and 
perform the audit to obtain reasonable assurance about whether the financial statem ents are free of material 
m isstatem ent. 

The m anagem ent of Serenity 67 is responsible for establishing and m aintaining an internal control structure. In 

fulfilling this responsibility, estimates and judgments by management are required to assess the expected 
benefits and related costs of internal control structure policies and procedures. The objectives of an internal 
control structure are to provide m anagem ent with reasonable, but not absolute, assurance that assets are 
safcguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance 
with m aoagem ent's authorization and recorded properly to perm it the preparation of financial statem cnts in 

accordance with generally accepted accounting principles. Because of inherent lim itations in any internal 

control structure, errors or irre[,ularities may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become inadcquatc 
bccausc of changes in conditions or that the effectiveness of the design and operation of policies and 
procedures m ay deteriorate. 

In planning and perform ing m y audit of the financial statem ents of Serenity 67 for the year ended June 30, 
1998,1obtained an understanding of the internal control structure. W ith respect to the internal control 
structure, I obtaincd an understanding of the design ofrelcvant policies and procedures and whether thcy havc 
bccn placed in operation, and I assessed control risk in order to determine m y auditng procedures for the 
pu~poscofexpressing an opinion on the financial statem ents and not to provide an opinion on the internal 
control structure. A ccordingly, ] do not express such an opinion. 

M y consideration of the internal control structure would not necessarily disclose all m atters in the internal 
control structure that m ight be m aterial weaknesses under the standards established by the A m erican Institute 
of Certified Public Accountants. A m aterial weakness is a reportable condition in which the design or 
operation of one or m ore of the internal control structure elem ents does not reduce to relatively low level the 
risk that errors or irregularities in am ounts that would be m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. 1 noted no m atters involving the internal control structure and its operation that I 
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coJ~sider Io be m aterial weaknesses as defined above 

This report is intended for the inform ation of the board of directors, m anagem ent, and the Legislative Auditor 
ltowevcr, this report is a m atter of public record, and its distribution is not lim ited. 

October 9, 1998 
lana 
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INDEPENDENT AUI)ITO R'S REPO RT ON CO M PLIANCE 
BA SED O N AN AU DIT O F FINANCIAL STATEM ENTS PER FO R M ED 
IN ACCO RDANCE W ITH GO VERNM EN TA UDITIN G STANDARDS 

To the Board of Directors 

Serenity 67 

l have audited the financial statements of Serenity 67 (a nonprofit organization) as of and for the year ended 
June 30, 1998, and have issued nay report thereon dated October 9, 1998. 

I conducted nay audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, issued by the Com ptroller General of the United States. Those standards require that 1 plan and 
perform the audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 

m isstatem ent. 

Compliance with laws, regulations, contracts, and grants applicable to Serenity 67 is the responsibility of 
Serenity 67's m anagem ent. A s part of obtaining reasonable assurance about whether the financial statem ents 
arc free of m aterial m isstatem ent, I perform ed tests of Serenity 67's com pliance with certain provisions of laws, 

regulations, contracts, and grants. However, tile objective of my audit of the financial statements was not to 
provide an opinion on overall com pliance w ith such provisions. Accordingly, I do not express such an 

opinion. 

The results of m y tests of com pliance disclosed no instances of non-com pliance that are required to be reported 

under Government Auditing Standards. 

This report is intended for the inform ation of the board of directors, m anagem ent, and the Legislative A uditor 
l lowever, this report is a m atter of public record, and its distribution is not lim ited. 

October 9, 1998 
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ASSETS 

CLil-renl assets 

Cash in bank 

Grants receivable 

Total current assets 

Property, plant and equipm ent 

Office furniture and fixtures 

Office m achinery and equipm ent 

Vehicle 

l,easehold im provem ents 

Serenity 67 
Siatem entofFinancial Position 

June30,1998 

Accum ulated depreciation and am ortization 

Net properly, plant and equipm ent 

TOTA l, A SSETS 

A BIIATIES AN D N ET ASSETS 

Current liabilities 

Accotmts payable 

Accrued payroll 

A ccrued and w ilhheld payroll taxes 

Total current liabilities 

N et assets 

Unrestricted 

TOTAl. I.IABIIATIF.S AN D N ET ASSI';TS 

The accom panying notes are an integral part of these financial statements 
Page 5 

2,976 

57.498 

60,474 

9,457 

53,558 

38,484 

8,507 

110,006 

(37,112) 
72.894 

33,368 

6,334 

2,098 

6.650 

5.082 

8,286 

33.368 



SU PI'O RT AN D REV EN UE 

Support: 

Contributions 

Total support 

Revenue: 

Grant funds 

Interest incom e 

Total revenue 

Total support and revenue 

EXPENSES 

Prograrn services 

Adult Literacy 

Drug-free and Tutorial Services 

Elderly and Youlh Services 

Supporting services 

M anagem ent and genera 

Total expenses 

Change in net assets 

N ct assets, beginning of year 

Net assets, end of year 

Serenity 67 
Statem ent of Activities 

For lhe Year Ended June 30, 1998 

The accom panying notes are an integral part of these financial statements 
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9,215 

9,215 

445,819 

1,304 

447,123 

456,338 

105,538 

67,225 

225.120 

397,883 

21,22 

419,104 

37,234 

81.052 

8.286 



 

Serenity 67 
Statem ent of Cash Flows 

For the Year Ended June 30, 1998 

Cash flow s from operating activities 

Change in net assets 

Adjustments to reconcile change in net assets to net cash 
provided by operating activities: 

Depreciation and am ortization 

(lucrease)dccreasc in grants receivable 
Increase(decrease) in accounts payable 
Increase(decrease) in accrued liabilities 

Total adjustments 
Net cash provided (used) by operating activities 

Cash flow from investing activities: 

Cash paym ents for tile purchase of property 

Net cash provided (used) by investing activities 
Net increase (decrease) in cash and equivalents 
Cash and equivalents, beginnng of the year 

Cash and equivalents, end of the year 

$ 37,234 

18,731 

(38,293) 
(15,014) 
(1,85l) 
(36,427) 

807 

(26,026) 
(26,026) 
(25,219) 
28.i95 

2,976 

The accom panying no~es arean integral part oflhese financia/slatem ents 
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Accounting 

Advertising 

Am ortization 

Auto expenses 

Bank charges 

Contract labor 

Depreciation 

l:ood and snacks 

Garbage pick-up 

Insurance 

M ileage 

M iscellaneous 

Payroll taxes 

Pest control 

Postage 

Rent 

Repairs 

Salaries 

Security 

Supplies 

Telephone 

Travel and conferences 

Ulilitics 

Yard scrvices 

Total expenses 

Serenity 67 
Statem ent of Functional Expenses 
For the Year Ended June 30, 1998 

Adult 

Literacy 

Services 

Drug-flee and 

Tutorial Youth 

Services 

Elderly and 

Youth 

Services 

2,000 $ 2,500 $ 
525 

10 140 

730 

587 

7,234 

16,457 

66,154 

630 

8,728 

1,889 

172 

157 

5,437 

2,621 

53,322 

463 

483 524 

Total 

Progranl 

Services 

7,700 $ 

20 

2,387 

409 

6,314 

7,686 

776 

I 1,27 I 

1,352 

5,490 

14,786 

420 

29 

1,522 

5,118 

17,484 

574 

10,143 

5,176 

3,339 

7,645 

5,479 

2,200 

545 

2,387 

559 

8.044 

9,575 

776 

12,030 

1,352 

5,647 

27,457 

420 

29 

20,600 

5,118 

236,960 

1,204 

19,334 

5,176 

3,339 

9,652 

5,479 

05,538 $ 67,225 $ 225,120 $ 397,883 

qhe accom panying notcs are an integral part of these linancial statements 
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M anagm ent 

and 

General 

218 

8,513 

2 

54 

20 

2,000 

263 

151 

12,200 

545 

218 

12,387 

559 

8,044 

18,513 

9,575 

776 

12,032 

1,406 

5,647 

27,477 

420 

29 

22,600 

5,118 

237,223 

1,204 

19,485 

5,176 

3,339 

9,652 

5,479 

21,221 $ 419,104 

The accom panying notes are an integral pan ofthese financial statements 
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N O TE I- O rganization 

Serenity 67 
Notes to Financial Statem ents 

June 30, 1998 

Serenity 67 was organized in Louisiana in 1993 as a non-profit corporation for the purpose of providing hum an 
services to the residents of Louisiana House of Representatives D istrict 67. Services provided include 
hom em aker services for the elderly and infirm in the District, tutoring, self-esteem program s, personal hygiene 
program s, and drug abuse prevention and awareness counseling for lhe youth of the District, and adult 
education courses. 

N OTE 2- Sum m ary of Significant Accounting Policies 

Financial Statem ent Presentation 

Serenity 67 follows the recom m endations of the Financial Accounting Standards Board in its Statem ent of 

Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. 
Under SI:A S N o. 117, the Organization is required to report inform ation regarding its financial position and 
activities according to three classes of net assets: unrestricted net assets, tem porarily restricted net assets, and 
perm anently restricted net assets. 

(2asia and Cash Equiw~lenls 

For purposes of the Statem ent of Cash Flow s, the organization considers all unrestricted highly liquid 
investm ents w ith an initial m aturity of three m onths or less to be cash equivalents. 

Property and Equipm ent 

Property and equipm ent are carried at cost. Depreciation is com puted using the straight-line m ethod over the 
estim ated useful lives of the respective assets. W hen assets arc retired or otherwise disposed of, the cost and 
related accum ulated depreciation arc rem oved from the accounts and any resulting gain or loss is reflcctcd in 
incom e for the period. The cost of m aintenance and repairs is chargcd to expense as incurred; significant 
renewals and betterm ents are capitalized. 

Leasehold Im provem ents 

Leasehold im provem ents are carried at cost. A m ortization is com puted using the straight-line m ethod over the 
eslim ated useful lives of the respective im provem ents. W hen im provem ents are abandoned or otherwise 
disposed of, the cost and related accum ulated am ortizatiou arc rem oved from the accounts and any resulting 
gain or loss is reflected in incom e for the period. The cost of m aintenance and repairs is charged to expense as 
incurred. 

]nconlc 'l~axcs 

Incom e taxes are not provided for in the financial statem ents since the Organization is exempt from federal and 

slate income taxes under Section 501(c)(3) of the Internal Rcvcnuc Code and similar state provisions. In 
addition, the organization has been determ ined by the Intcrnal Revenue Service not to be a private foundation 

within the meaning of Section 501(9) of the code. 



Revenue Recognition 

Serenity 67 
Notes to Financial Statements(continued) 

June 30, 1998 

Contributions are recorded when received unless susceptible to accrual. Grant revenues arc recognized when 

program expenditures are incurred in accordance with program guidelines. Such revenue is subject to review 
by the funding agency and m ay result in disallowance in subsequent periods. 

Functional Expenses 

Functional expenses have been allocated between program services and supporting services based on an  

analysis of personnel tim e and space utilized for the related activities. 

The preparation of financial statem ents in conform ity w ith generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assum ptions that affect certain reported am ounts and disclosures. 
Accordingly, actual results could differ from those estim ates. 

N OTE 3-Business and Credit Concentrations 

Serenity 67's prim ary sources of revenue are from grants adm inistered and/or funded by the State of Louisiana. 
During the year presented, approxim ately 97%  of the Organization's revenues were derived from these sources 

All of the amounts listed as grants receivable are from these grants. 

The Organiza tion's clients, during the year presented, all reside within Louisiana ttouse of Representatives 

D istrict 67. 

N O TE 4-O perating Leases 

The organization had two noncancelablc operating leases for facilities it occupies. One lease expired in July, 
1996, and was on a m onth-to-m onth basis and has been term inated. The other lease was for a period of one 
year from M ay, 1994, through A pril, 1995, and was on a m onth-to-m onth basis and has been term inated. 

l~,cntal expense for these leases consisted of $16,100 for the year ended June 30, 1998. 

The organizalion has a noncaneelable operating lease for facilities it occupies. The lease is for the period April 

1, 1998, through April 1, 1999. Rental expense for this lease consisted of $4,500 for the year ended June 30 
1998. 

Page 
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To tile Senior M anagem ent and 
the Board of D irectors 
Serenity 67 

RO Y H EBERT 
C I RTIFIED I)[JHI IC A(~(;O HN] AN I 

M [ M HLIt ()t 
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(;EIITII I[I) PLIlll IC A(:(:()LIN] AN'I .(~ 

]n planning and perform ing nay audit of the financial statem ents of Serenity 67 for the year ended June 30, 
1998, I considered the organization's internal control structure to plan m y auditing procedures for tile purpose 
ofexpressing m y opinion on the financial statem ents and not to provide assurance on the internal control 
structure. 

l]owever, during m y audit, I noted certain m atters involving the internal control structure mad other operational 

matters that are presented for your consideration. (1 previously reported on the organization's internal conlro 
structure in my report dated October 9, 1998.) This letter does not affect my report dated October 9, 1998, on 
the finaucial statem ents of Serenity 67. I w ill review the status of these com m ents during m y next audit 
engagem enl, 1 will be pleased 1o discuss these com m ents in further detail at your convenience

, to perform any 
additional study of these m atters, or to assist you is im plem enting the recom m endations. M y com m ents are 
sum m arized as follows: 

O rf, anizalional Struclure 

Ths size of Serenity 67's accounting and adm inistrative staff precludes certain internal controls that would be 
prctErred if the office staff were large enough to provide optim um segregation of duties. The situation dictates 
lhal tim Board of Dircctors rem ain actively involved in the financial affairs of the organization to providc 
oversight and independent review functions. 

Com pliance w ith C ontractual Requirem ents of Fundine Sou 

W hile lestiug Serenity 67's com pliance with various requirem ents of its grantor agencies
, ] noled 0m r fl2e 

organization did not com ply with two program -related requirem ents of one grantor. The contract called for 
m onthly reporting of program expenditures by a specified date. W hilc all reports wcrc filed, they wcrc not 
filcd in a tim ely m anucr, 

The sam e grantor required the use of a separate bank account for the deposit and expenditure of the gram funds 
and also prohibited the co-m ingling of its grant funds w ith other organization funds. A separate bank account 
was m aintained and used for grant funds, however, the funds were co-m ingled w ith other funds. 

These com m ents are identical to the ones m ade upon m y completion of the audit for the year ended Junc 30 
1997, and are the only com m ents m ade in connection w ith that audit. 

1 wish to thank the Executive D irector for her assistance during m y audit 

Tiffs report is iutended solely for the inform ation and use of the Board of Directors
, m anagem ent, and tile 
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l,cgislative Auditor 

October 9, 1998 
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O clober 9, 1998 

Serenity 6 7 

Com nluniO~ Services Center 

D aniel G . Kyle, CPA, CFE 
Legislalive Auditor 
Posl Office Box 94397 
Baton Rouge, Louisiana 70804-9397 

D ear D r. Kyle 

As lhe new Execulive D irector oflhe Serenity 67 Program s, ] w ould like to respond to the 
com ments m ade in the Com pliance w ilh Conlraetual Requirem ents of Funding Sources 
section, accompanying our 1997 Financial Report. 1 am, presently, setting up safeguards to 
com ply w ith all of the requirem ents of our grantors. Specifically, the problem w ith our monthly 
reports, previously held up because of the Louisiana Em ployment Security Federal Credit Union, 
w ill be filed by the specified tim e. A separate bank account is in use for this grant and the co- 
mingling of funds has been addressed. 

Should you have queslions, feel free to contact my office at (225) 346-6920. 

l 116 South l 4"' Strccl * Baton Rouge, l.a. 70802 

(225) 346-6920 Fax (225) 346-6953 


