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INDEPENDENT AUDITOR'S REPORT

| sifa }Tftt{’, 1.A
(318) 98B-4930 To the Board of Commissiconers
Opclousas, LA St. Landry Waterworks District No. 2

(818) 942-5217 Cankton, Louisiana
Abbeville, LA
(318) BIB-1497

New Theria, LA

(318) 364-4554 We have audited the accompanying general-purpose financial
Chureh Point, 1.A statements of St. Landry Waterworks District No. 2, a component unit
(318) 684-2855 of St. Landry Parish Police Jury, as of and for the year ended June
Kunice, 1A 30, 1998, as listed in the table of contents. These general-purpose
(318) 457-0071 financial statements are the responsibility of the District's
o I management. Our responsibility is to express an opinion on these
Liverronce A, Cragner CPAY general -purpose financial statements based on our audit.

Fagene O Gildey CPAY
Pdomaded AW elles C'AY
Thevbwnd Feronne 11, C1MAA

et A St 1A We conducted our audit in accordance with generally accepted

auditing standards, the standards applicable to financial audits
contained in Government Auditing Standards, 1issued by the

Sealt L) Hroeussaadd, CPAS

FChartes Abshine, CFA
Kenneth R Dugas, CPAY Comptroller General of the United States, and the provisions of
b odelin Blanchet 11, CPA? Office of Management and Budget Circular A-133, Audits of State,
Stephien 1, Landwonsy, CHAY Local Governments and Non-Profit Organizations. Those standards and
Cring €. Bubineaux, CPA® OMB Circular A-133 require that we plan and perform the audit to
Peter C. Rorrello, CPAY obtain reasonable assurance about whether the financial statements
Mirld B Grochet, CPA? are free of material misstatement. An audit includes examining, on
Georped Toppey 1L CPA? a test basis, evidence supporting the amounts and disclosures in the
Prrel B2 Gorlder, €147 financial statements. An audit also includes assessing the

Cirepury B O A . . . . . e
accounting principles used and significant estimates made by

management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis
for our opinion.

HoSeold Bolean CPAY

Vatnek 13 BMleCaythy, CIPAY

Retired:

Sulney 1o Broussand, CPA 198

| eon K Poche, CPA 1084 In our opinion, the general-purpose financial statements referred to
T BT eanns, CPA 1085 above present fairly, in all material respects, the financial
P K aiton, CPA 1988 position of St. Landry Waterworks District No. 2 as of June 30,
:fﬁjﬁﬁtrﬁTflﬁi]ur 1998, and the results of its operations and cash flows for the year
veraliline 0 Wirphaely, C1PAY 1040

then ended in conformity with generally accepted accounting

Kodney 1, Savey, CPA* 104G , .
principles.

Larry 00 Brovssnd, C1PA* 1197

Muonders of Amcricon Institute of

Certified Publie Aceountants

Sewioly of Fanitsiana Certificd

Fubfic Acconreleanfs - 1 -

VA Pralessional Acconintbing Corvporation.
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To the Board of Commisgsioners
St. Landry Waterworks District No. 2

In accordance with Government Auditing Standards, we have also issued our report dated
February 22, 1999, on our consideration of the District’'s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws,

repgulations, contracts, and grants.

The accompanying financial information listed as "Schedules" in the table of contents,
including the schedule of expenditures of federal awards as required by OMB Circular
A-133, is presented for purposes of additional analysis and is not a required part of
the general-purpose financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the general-purpose financial statements
and, in our opinion, is fairly stated, in all material respects, in relation to the
general -purpose financial statements taken as a whole.

Bwam&t?od@,m 5 Buawe <K

Crowley, Louisiana
February 22, 1999
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ST. LANDRY WATERWORKS DISTRICT NO., 2
ENTERPRISE FUND

COMPARATIVE BALANCE SHEET
June 30, 1998 and 1997

ASSETS 1998 1997
CURRENT ASSETS
Cash and cash equivalents S 25,148 S 3,347
Accounts receivable, net of allowance for
uncollectible accounts of $250 12,660 276
Unbilled services receivable - 1,355
Grant receivable 11,065 192,501
Accrued interest receivable - 181
Other receivable - 2,308
Total current assets S 48,873 S 199,968
RESTRICTED ASSETS
Cash and cash equivalents:
Reserve fund S 13,606 S 51
Depreciation fund 8,463 51
Reserve note fund 8. 029 102
Customers’' deposits 550 100
Certificates of deposit:
Reserve fund - 8,463
Depreciation fund - 7,514
Reserve note fund - 9,267
Total restricted assets S 30,648 S 25,548
NONCURRENT ASSETS
Bond issue costs S 23,926 S 26,234
PROPERTY, PLANT AND EQUIPMENT, at cost 2,099,559 1,781,065
Total assets 92,203 006 52,032,815

See Notes to Financial Statements.



LTABILITIES AND FUND EQUITY 1998 1997/

CURRENT LIABILITIES (payable from current assets)

Accounts payable S 11,065 S 76,823
Retainage payable - 115,790
Other payables 13,313 13,155
Due to other governmental agencies 1,778 -

Total current liabilities (payable from current

assets) S 26,156 S 205,768
CURRENT LIABILITIES (payable from restricted assets)
Customer deposits S 550 S 100
Accrued interest payable 4,244 28,847
Total current liabilities (payable from
restricted assets) S 4 . 794 S 28,942
LONG-TERM LIABILITIES
Revenue bonds payable $ 998,399 $_ 871,000
Total liabilities $1.,029 349 $1,105,710
FUND EQUITY
Contributed capital:
Federal government $1,093,833 S 906,889
Local 33,164 33.164
Total contributed capital $1,126,997 S 940,053
Retained earnings (deficit):
Unresexrved 46 . 660 (12,948)
Total fund equity $1,173.657 $ 927,105
Total liabilities and fund equity 52,203,006 2,032,815



ST. LANDRY WATERWORKS DISTRICT NO. 2
ENTERPRISE FUND

COMPARATIVE STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN RETAINED EARNINGS
Year Ended June 30, 1998 and 199/

1998 1997
Operating revenues:
Charges for services S 144,664 § 11,034
Miscellaneous - 310
Total operating revenue $ 144 . 664 S 11,344
Operating expenses:
Equipment and supplies S 6,565 § 796
Utilities 7,153 1,932
Contract labor 13,411 330
Board per diem 6,840 3,900
Insurance 4,180 1,277
Contract fees 41,838 4,005
Professional fees 1,500 -
Office supplies 68 158
Sales tax 3,206 -
Bad debt - 250
Dues and subscriptions - 150
Advertising - 695
Miscellaneous 1,176 400
Total operating expenses S 85,937 §$ 13,893
Operating income (loss) $ 58,727 § (2,549)
Nonoperating revenue:
Interest income 881 1,091
Net income (loss) S 59,608 $ (1,458)
Retained earnings (deficit), beginning (12.,948) (11.490)
Retained earnings (deficit), ending 3 46,660 § (12 ,948)

See Notes to Financial Statements.
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ST, LANDRY WATERWORKS DISTRICT NO.
ENTEKPRISE FUND

2

COMPARATIVE STATEMENT OF CASH FLOWS

Year Ended June 230,

CASH FLOWS FROM OPERATING ACTIVITIES:
Operating income (loss)

1998 and 1997

Adjustments to reconcile operating income (loss) to
net cash provided by operating activities -

Provision for uncollectible accounts
Change in assets and liabilities:
(Increase) in accounts receivable

(Increase) decrease in unbilled services receivable

(Increase) decrease in grant receivable
{Increase) decrease in other receivables
Increase (decrease) accounts payable
Increase (decrease) retainage payable
Increase in other payables

Increase in customer deposits

Increase (decrease) in accrued interest payable

Net cash provided by operating activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING

ACTIVITIES:

Acquisition and construction of capital assets

Proceeds from bond issuance
Bond issuance cost

Proceeds from federal grant

Increase in contributed capital from local funds

Retirement of bonds

Net cash used by capital and related financing

activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest on cash and investments
Purchase of investment securities
Proceeds from sales and maturities of

investment securities

Net cash provided (used) by investing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning

Cash and cash equivalents, ending

See Notes to Financial Statements.

$ 58,727  $  (2,549)

i 250

(12 ,384) (526)
1,355 (1,355)
181,436 (192,501)
2 489 (2 489)
(65,758) 76,823
(115,790) 115,790
1,936 1,665
450 100
(24.598) 28,842

S 27,863 9§ 24,050

$ (318,494) $(1,781,065)

129,000 871,000
2,308 (26,234)
186,944 906,889
- 5,625
(1,601) -

S (1.843) & (23,785)

$ 881 $ 1,091
i (37.511)
25,244 12 267

S 26,125 S (24,153)

$ 52,145 § (23,888)

3,651 27,339

22,796 3,651



Note 1.

:

ST. LANDRY WATERWORKS DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

St:. Landry Waterworks District No. 2 of St. Landry Parish, a component unit
of St. Landry Parish Police Jury, was created by the St. Landry Parish Police
Jury as authorized by Louisiana Revised Statute 33:3814. The ordinance
creating this waterworks district was dated August 14, 1989. 5t. Landry
Waterworks District No. 2 of St. Landry Parish is governed by a five-member
Board of Commissioners, appointed by the Police Jury, who are authorized to
construct, maintain, and improve the waterworks system within the district.

In April of 1984, the Financial Accounting Foundation established the
Govermmental Accounting Standards Board (GASB) to promulgate generally
accepted accounting principles and reporting standards with respect to
activities and transactions of state and local governmental entities. All
GASB pronouncements are recognized as generally accepted accounting
principles for state and 1local governments. The accompanying financial
statements have been prepared in accordance with such principles.

GASB Codification Section 2100 established criteria for determining the
governmental reporting entity and component units that should be included
within the reporting entity. Oversight responsibility by the Police Jury is
determined on the basis of the following criteria:

1. Appointment of governing board

2. Designation of management

3. Ability to significantly influence operations
4. Accountability for fiscal matters

5. Scope of public service

Because the Police Jury appoints the governing board and can influence the
scope of public service, the District was determined to be a component unit
of the St. Landry Parish Police Jury, the governing body of the parish and
the governmental body with oversight responsibility. The accompanying
general purpose financial statements present information only on the funds
maintained by the District and do not present information on the St. Landry
Parish Police Jury, the general government services provided by the
governmental unit, or the other governmental units that comprise the
governmental reporting entity.

FBasis of presentation - fund accounting:

The District's accounts are organized on the basis of a proprietary fund
(enterprise fund). The operations of the enterprise fund are accounted for
with a separate set of self-balancing accounts that comprises 1its assets,
liabilities, fund equity, revenues, and expenses. The enterprise fund is
the general operating fund of the District and accounts for all of its
activities,
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ST. LANDRY WATERWORKS DISTRICT NO., 2

NOTES TOC FINANCIAL STATEMENTS

Enterprise funds are used to account for operations (a) that are financed
and operated in a manner similar to private business enterprises - where
the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges;
or (b) where the governing body has decided that periodic determination of
revenues earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public policy, management control, accountability, or
other purposes.

All proprietary funds are accounted for on a flow of economic resources
measurement focus. With this measurement focus all assets and all
liabilities associated with the operations of the fund are included on the
balance sheet. Fund equity (i.e., net total assets) is segregated into
contributed capital and retained earnings components. Proprietary fund
type operating statements present increases (i.e., revenues) and decreases
(i.e., expenses) in net total assets.

Proprietary funds are reported in accordance with GASB Statement No. 20,
Accounting and Financial Reporting for Proprietary Funds and Other
Governmental Entities that Use Proprietary Fund Accounting. This standard
requires that all applicable GASB pronouncements, Financial Accounting
Standards Board (FASB) Statements and Interpretations, Accounting
Principles Board (APB) Opinions, and Accounting Research Bulletins (ARBs)
issued on or before November 30, 1989, be applied to proprietary activities
unless they (FASB Statements and Interpretations, APB Opinions, and ARBs)
conflict with or contradict GASB pronouncements.

GASB Statement No. 20 also states that for proprietary activities,
management may elect to apply all FASB Statements and Interpretations
issued after November 30, 1989, except for those that conflict with or
contradict GASB pronouncements. Proprietary activities under the control
of the District have elected not to apply FASB Statements and

Interpretations issued after November 30, 1989, unless they are adopted by
GASB.

Basis of accounting - measurement focus:

Basis of accounting refers to when revenues and expenses are recognized in
the accounts and reported in the financial statements; measurement focus

refers to what is being measured. Basis of accounting relates to the
timing of the measurements made, regardless of the measurement focus
applied. The accrual basis of accounting is utilized by the enterprise

fund. Under this basis of accounting, revenues are recognized when earned
and expenses are recognized when the related liability is Incurred.



ST. LANDRY WATERWORKS DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS

Services for water are recorded as revenue when bhilled to customers on a
monthly route reading cycle. At the end of the year, utilities services
which have been rendered from the latest date of each route reading cycle
to year-end, which are unbilled, are accrued for financial reporting
purposes.

Cash and investment securities:

For purposes of the statement of cash flows, cash and cash equivalents
include all highly liquid investment securities with a maturity of three
months or less when purchased.

Investments securities are recorded at cost which approximates market
value.

Fixed assets:

Property, plarnt, and equipment are recorded at historical cost. Interest
costs are capitalized when incurred on debt where proceeds were used to
finance the construction of assets., Interest earned on proceeds invested
that are restricted to the acquisition and construction of capital assets
is offset against interest costs in determining the amount to be
capitalized.

Property, plant, and equipment are depreciated in accordance with generally
accepted accounting principles. However, at June 30, 1998, the District
was still in the process of constructing its plant facilities and
distribution lines; thus, no depreciation has been recorded.

Bond issuance costs:

Bond issuance costs are amortized by the straight-line method. However,
amortization will not begin until the District begins making monthly bond
payments.

Fund equity:

Contributed capital 1is recorded for <capital grants received or
contributions from developers and customers. Reserves represent those
portions of fund equity not appropriable for expenses or legally segregated
for a specific future use.
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ST. LANDRY WATERWORKS DISTRICT NO., 2

NOTES TO FINANCIAL STATEMENTS

Use of estimates:

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses

during the reporting period. Actual results could differ from those
estimates.
Note 2. Cash and Investment Securities

Under state law, the District may deposit funds in demand deposits,
interest-bearing demand deposits, money market accounts, or time deposits
with state banks organized under Louisiana law and national banks having
their principal offices in Louisiana. At June 30, 1998, the carrying
amount of the District's deposits (cash and investment securities) was
$55,796 and the bank balance was $74,526. The entire bank balance at June
30, 1998, was fully covered by federal depository insurance.

Note 3. Restricted Assets

Certain assets are restricted for construction funded through long-term
debt and Federal grant revenues,

Note 4. Property, Plant, and Equipment

A summary of property, plant, and equipment at June 30, 1998, follows:

Balance, Balance,
June 30, 1997 Additions Deletions June 30, 1998

Land S 17,000 S - S - S 17,000
Construction
in progress:
Treatment plant 506,615 34,024 - 540,639
Distribution
system 1,047,633 270,747 - 1,318,380
Water wells 209.817 13,723 - 223,540

Total property,
plant, and

equipment $1.781,065 S _318.494 § - $2,099 559

- 11 -



Note 5.

ST. LANDRY WATERWORKS DISTRICT NO, 2

NOTES TO FINANCIAL STATEMENTS

Interest of $38,949 has been capitalized in the cost of the treatment plant,
distribution system, and water wells above.

Long-Term Obligations

The following is a summary of long-term debt transactions of the District for
the year ended June 30, 1998:

Series R-1 Series R-2 Series A Total Series

Balance, June 30, 1997 $816,000 S 48,000 S 7,000 $871,000
New Issues - - 129,000 129 000
Retirements - - (1l,601) (1.601)

Balance, June 30, 1998

Total bonds

payable $816,000 g 48,000 $134,399 $998,399

Long-term obligations at June 30, 1998, consist of the following:

Bonds payable:
Water Revenue Bonds -
$816,000 Water Revenue Bonds Series R-1,
due in monthly installments of $3,746
through July 19, 2036; at an interest
rate of 4.50%. The debt will be retired
from excess annual water revenues, 816,000

S48 ,000 Water Revenue Bonds Series R-2,
due in monthly installments of $221
through July 19, 2036; at an interest
rate of 4.50%. The debt will be retired
from eXcess annual water revenues, 48,000

$136,000 Water Revenue Bonds Series A,
due in monthly installments of $645
through July 19, 2036; at an interest
rate of 4.50%¥., The debt will be retired
from excess annual water revenues, 134,399

Ww

$998 39

|




Note 6,

Note 7.

ST. LANDRY WATERWORKS DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS

The annual requirements including interest to amortize all long-term
obligations outstanding at June 30, 1998, are as follows:

Year Ending

June 30, Series R-1 Series R-2 Series A Total Series
1999 S 41,200 $ 2,424 § 13,733 6§ 57,357
2000 4 945 2,644 7,789 55,378
2001 44,945 2,644 7,491 55,080
2002 44,945 2,644 7,491 55,080
2003 44 845 2,644 7,491 55,080
2004 and thereafter 1,478 368 86,962 237,794 1,803,124
Total principal

and interest $1,699 348 § 99,962 S 281,789S 2,081,099
Less: Interest (B83,348) (51,962) (147.3906) (1.082,700)

Liability as of

June 30, 1998 $ 816,000 S 48, 000 § 134,399 9 998,399

Concentration of Credit Risk

The only financial instrument that potentially subjects St. Landry Waterworks
District No. 2 to concentrations of credit risk is trade receivables,
Concentration of credit risk with respect to trade receivables are limited to
the geographical region of which the District services water and the general
economy of that region. At June 30, 1998, the District had no significant
concentrations of credit risk.

Intergovernmental Agreements

For the year ended June 30, 1998, the District was servicing a limited area
of customers who have existing water lines from the Village of Cankton. The
water provided to customers was provided by the Village of Cankton's water
system, Upon completion of construction and annually thereafter, the

District will return the number of gallons provided to this small base of
customers.

- 13 -



Note 8.

Note 9.

—

ST. LANDRY WATERWORKS DISTRICT NO. 2

NOTES TC FINANCIAL STATEMENTS

In addition, the District has entered into an intergovernmental agreement
with the Village of Cankton whereby the Village is to provide the services of
all persommel required for the efficient and competent operation of the
system. These persons shall perform all services required for the ordinary
operation and maintenance of the system; keep all books, records, accounts
and files necessary or desirable in the operation of the system; read all
meters, make and submit bills, and handle all collections and deposits. The

District will pay Village of Cankton $5.75 for each customer billed on a
monthly basis.

Contributed Capital

The following is a summary of the changes in the District’'s contributed
capital accounts for the year ended June 30, 1998:

Federal
Government Local Total
Balance, June 30, 1997 S 906,889 $ 33,164 $ 940,053
Current year capital contributions 186,944 _ - 186,944
Balance, June 30, 1998 $1.093 833 § 33,164 $1.126,997

Contributed capital from the federal government results from a Department of

Agriculture grant while the contributed capital from local sources results
from member contributions.

Deficit Retained Earnings

As of June 30, 1997, the District has deficit retained earnings of $12,948.

- 14 -



Schedule 1

ST. LANDRY WATERWORKS DISTRICT NO. 2

SCHEDULE OF MONTHLY WATER RATES

The monthly retail water rates in effect at June 30, 1998, were as follows:
First 2,000 gallons per month or less $ 10.25

Each 1,000 gallons thereafter up to
10,000 gallons $ 2.25

- 15 -




Schedule 2

ST. LANDRY WATERWORKS DISTRICT NO. 2

SCHEDULE OF COMPENSATION EARNED BY BOARD OF COMMISSIONERS
Year Ended June 30, 1998

The Board of Commissioners consists of five members. Effective August 14, 1989, board
members receive $60 for each meeting they attend at which a quorum is present. For the
vear ended June 30, 1998, the compensation earned by board members is:

Name Amount
Joseph C. Lyons, President S 1,440
l.inic Richard 1,440
Bobby Richard 1,440
Dewey Leger 1,140
Todd Broussard 1,380

S 6,840

The schedule of compensation to board members was prepared in compliance with House
Concurrent Resolution No.54 of the 1979 Session of the Legislature.

- 16 -




BROUSSARD, POCHE’, LEWIS & BREAUX, L.L.P.

CERITIFIE D FUBL | C ACCOUNTANTS
122 East 6th St. REPORT ON COMPLIANCE AND ON INTERNAIL CONTROL
P.0. Drawer 307 OVER FINANCIAL REPORTING BASED ON AN AUDIT
Crowley, Louisiana OF FINANCIAL STATEMENTS PERFORMED IN
10527-0307 ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

phone: (318) 783-0650

ax: (318) 783-7238 ..
f To the Board of Commissioners

St. Landry Waterworks District No. 2
Cankton, Louisiana

Iafayetle, LA
(318) 988-4930
Opelousas, LA We have audited the financial statements of the St. Landry Waterworks
(318) 9425217 District No. 2, a component unit of St. Landry Parish Police Jury,
Abbeville, 1.A as of and for the year ended June 30, 1998, and have issued our
(318) 898-1497 -

| report thereon dated February 22, 1999. We conducted our audit in
it anane accordance with generally accepted auditing standards and the
Chureh Point, 1A standards applicable to financial audits contained in Government
(318) 684-2855 Auditing Standards, issued by the Comptroller General of the United
Eunice, LA States.
(318) 457-0071
e Compliance
Livwrenee A& Ciraner, £37°AY
Fngene G Gilden, CPAT As part of obtaining reasonable assurance about whether the
1 mdd W Relley 1A District’s financial statements are free of material misstatement,
we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could
L Cliten Alsdnee, C1AS have a direct and material effect on the determination of financial
Kenmeth 1 Hogae, CFA® statement amounts. However, providing an opinion on compliance with
b lobin Blanchet 111 CPA? those provisions was not an objective of our audit, and accordingly,
Stephien L Lomhousy, CHAY we do not express such an opinion. The results of our tests
Craig C. Babinicnux, CPA? disclosed no instances of noncompliance that are required to be

Peter € Borrello, CPAS reported under Government Auditing Standards.
Blachione b 10 Orochiet, O A

Floalwat Lisiivennee 11, O ALY
Froankh A Barno, O

et t HI'ULI.H}HH]I R

l:_:-l'i.lri_'_l' g ’I.T.'I-|Jp!‘_".-' 1“1 (AT

[Vl 10 Calddey TIPS

Internal Control Over Financial Reporting

Covegogy B AMillan, b A . . - -
oy ton, ChA In planning and performing our audit, we considered the District’s

internal control over financial reporting in order to determine our
auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal
Yetired control over financial reporting. However, we noted certain matters
Sicduey L Bratssard, CPA 108D involving the internal control over financial reporting and its
Loon K Paclie, CI'A 1054 operation that we consider to be reportable conditions. Reportable
Aanwies B Hrenox, CRA 1087 conditions involve matters coming to our attention relating to
P fWaltan, CEA 198K significant deficiencies in the design or operation of the internal
Grorie A Lewis, CPAT 12 control over financial reporting that, in our judgment, could
adversely affect the District'’s ability to record, process, summarize
and report financial data consistent with the assertions of
management in the financial statements. The reportable conditions
are described in the accompanying schedule of findings and questioned

Mewihers of Avicrican Justitute of costs as 1ltem #98 - 1 and #9 8-2 .

Cortifted Publie Aceounitants

Seciety of Lomeisiona Cortifroed

Prldic Acvonndtants - 1 7 -

SoRcel! Sorlean, CHPAR
Poatrek 18 MeCnrthy, 1A

Geroldeeow O Wynbaety CRPAY 1950
Foesliney 1. Bavey, CPAY 1900
Latiy () Broossard, CPAY 1007

A Professiomal Aceonnting Corporation,

e e e e = e e E e e — e — —
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To the Board of Commissioners
St. Landry Waterworks District No. 2

A material weakness 1s a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. Our consideration of internal
control over financial reporting would not necessarily disclose all matters in internal
control that might be reportable conditions and, accordingly, would not necessarily
disclose all reportable conditions that are also considered to be material weaknesses.

However, we consider the reportable conditions described above to be material
weaknesses,

This report is intended for the information of management, federal awarding agencies,

and pass-through entities. However, this report is a matter of public record and its
distribution is not limited.
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Crowley, Louisiana
February 22, 1999
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Commissioners
St. Landry Waterworks District No. 2
Cankton, Louisiana

Compliance

We have audited the compliance of the St. Landry Waterworks District
No. 2, a component unit of St, Landry Parish Police Jury, with the
types of compliance requirements described in the U.S., Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that
are applicable to each of its major federal programs for the year
ended June 30, 1998. The District’s major federal programs are
identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts, and grants
applicable to each of its major federal programs 1is the
responsibility of the District’'s management. Our responsibility is
to express an opinion on the District’s compliance based on our
audit,

We conducted our audit of compliance in accordance with generally
accepted auditing standards; the standards applicable to financial
audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis,
evidence about St. Landry Waterworks District No. 2's compliance with
those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not
provide a legal determination on St. Landry Waterworks District No.
2's compliance with those requirements.
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To the Board of Commissioners
St. Landry Waterworks District No. 2

In our opinion, St. Landry Waterworks District No. 2 complied, 1in all material
respects, with the requirements referred to above that are applicable to each of its
major federal programs for the year ended June 30, 1998,

Internal Control Over Compliance

The management of St. Landry Waterworks District No. 2 is responsible for establishing
and maintaining effective internal control over compliance with the requirements of
laws, regulations, contracts, and grants applicable to federal programs. In planning
and performing our audit, we considered St. Landry Waterworks District No. 2's internal
control over compliance with requirements that could have a direct and material effect
on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal
control over compliance in accordance with OMB Circular A-133.

We noted certain matters involving the internal control over compliance and its
operation that we consider to be reportable conditions. Reportable conditions involve
matters coming to our attention relating to significant deficiencies in the design or
operation of the internal control over compliance that, in our judgment, could
adversely affect the District’s ability to administer a major federal program in
accordance with applicable requirements of laws, regulations, contracts, and grants.
The reportable conditions are described in the accompanying schedule of findings and
questioned costs as item #98-1 and #98-2.

A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
noncompliance with applicable requirements of laws, regulations, contracts, and grants
that would be material in relation to a major federal program being audited may occur
and not be detected within a timely period by employees in the normal course of
performing their assigned functions. Our consideration of the internal control over
compliance would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly,would not necessarily disclose all
reportable conditions that are also considered to be material weaknesses. However, we
consider the reportable conditions described above to be material weaknesses.

This report is intended for the information of management, federal awarding agencies,

and pass-through entities. However, this report is a matter of public record and its
distribution is not limited.

@/}W:}%d@g@@ & Broar ARF

Crowley, Louisiana
February 22, 1999
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Schedule 3

ST. LANDRY WATERWORKS DISTRICT NO, 2

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 1998

Summary of Auditor's Results

The following summarizes the auditor'’s results in accordance with OMB Circular
A-133:

1.

8.

9.

The auditor’s report expresses an unqualified opinion on the general-purpose
financial statements of St. Landry Waterworks District No. 2, a component

unit of St. Landry Parish Police Jury, as of and for the year ended June 30,
1998 .

One reportable condition in intermnal control was disclosed during the audit
of the District's financial statements and such condition was considered a
material weakness.

The audit did not disclose any noncompliance considered material to the
financial statements of the District,

The audit disclosed one reportable condition in internal control over its
major federal award program which is considered to be a material weakness.

An unqualified opinion was issued on compliance for its federal award
program.

The audit finding relative to the major federal award program of the District
is reported in Part 111 of this schedule.

The Water and Waste Disposal Systems for Rural Communities Grant (CFDA
#10.760) was treated as a major program for the year ended June 30, 1998.

The threshold used to distinguish Type A from Type B programs was $300,000.

St. Landry Waterworks District No. 2 did not qualify as a low-risk auditee,

Financial Statement Findings

Reportable Condition:

##98-1 - Segregation of Duties

Finding: There is a lack of segregation of duties in all areas of the financial

cycle,

(Continued)
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Schedule 3
{(Continued)

ST. LANDRY WATERWORKS DISTRICT NO. 2

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 1998

Cause: Due to the small number of people performing functions and the lack of
resources, the District is unable to implement a segregated system of
internal control.

Recommendation and response: The District is aware of this problem and we are in

agreement with them that it would not be cost beneficial or possible with the
limited resources available to create a segregated accounting environment.

#98-2 - State Audit Law

Finding: The District did not file the annual report within six months of year-
end as required by state law.

Cause: The accounting records were not made available on a timely basis in order
to meet the state law deadline for filing annual reports.

Recommendation and response: We recommend and the District agrees that
accounting records should be made available in a more timely manner to allow
the report to be filed within six months,

Federal Award Findings and Questioned Costs

Department of Agriculture

Water and Waste Disposal Systems for Rural Communities Grant - CFDA #10.760

Reportable conditions: The reportable conditions at #98-1 and #98-2 above also
apply to this grant.

. 929 .
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Schedule 4
ST . LANDRY WATERWORKS DISTRICT NO. 2

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 1998

Federal
Federal Grantor/Pass-Through CFDA Federal
Grantor/Program Title _Number Expenditures
U.S. Department of Agriculture:
Direct:
Water and Waste Disposal
Systems for Rural
Communities Grant 10,760 $318 494

Note 1. Basis of Accounting

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of the District and is prepared on the accrual basis of accounting. The information
is this schedule is presented in accordance with the requirements of OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the preparation
of, the general-purpose financial statements.

Note 2. Loans/loan Guarantees

Ags of June 30, 1998, the District had the following outstanding debt balances:

Total Loan Amount

__Amount Outstanding
Water Revenue Bonds, Series R-1 S 816,000 S 816,000
Water Revenue Bonds, Series R-2 48,000 48,000
Water Revenue Bonds, Series A 136,000 134,399

$1.,000,000 S 998,399
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Schedule 5
ST. LANDRY WATERWORKS DISTRICT NO. 2

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
Year Ended June 30, 1998

Internal Control and Compliance Material to the Financial Statements.

#97-1 - Segregation of Duties

Finding: There is a lack of segregation of duties in all areas of the financial
cycle.

Recommendation and current status: The District is aware of this problem and we
are in agreement with them that it would not be cost beneficial or possible
with the limited resources available to create a segregated accounting
environment.

Internal Control and Compliance Material to Federal Awards

The finding, recommendation, and current status at #97-1 above also applies to the
U.S. Department of Agriculture Grant.

Management Letter

The prior year's report did not include a management letter.



ST. LANDRY WATERWORKS DISTRICT NG. 2

MANAGEMENT'’S CORRECTIVE ACTION PLAN
For the Year Ended August 31, 1998

Section I Internal Control and Compliance Material to the Financial Statements
#98-1 The number of employees does not Management has duties segregated as

allow for amn adequate segregation much as possible.
of duties.

#98-2 The District did not file the Accounting records will be made available
annual report within six months in a more timely manner to allow the
of the year-end. report to be filed within six months.

Section II Internal Control and Compliance Material to Federal Awards

The two reportable conditions at #98-1 and #98-2 above also apply to the federal
award grant.

Section III Management Letter

The current year report does not include a management letter.
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Responsible Party: President Joseph C. Lyons



