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P, EI'ORT OF IN DEPEN DENT PUBLIC ACCOUNTANTS 

30 the Board of D irectors 
of Strive Incorporated: 

W e have audited the accompanying slatenrenl of financial position of Strive Incorporated ("Strive", a 
1.ouisiana not-for-profit corporation), as of June 30,1998 and the related staternents of activities, 
functional expenses and cash flow s for the year then ended, These financial statem ents are lhe 
responsibility of Strive's m anagem ent. O ur responsibility is to express an opinion on these financial 
stater'nents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent A uditing Standards, issued by the Com pt~olh'r 
General of the United States. Those standards require that w e plan and perform the audit to obtain 
reasonable assuzance about w hether the financial statem ents are free of m aterial m isstatem enL A n audi! 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures m the financial 
statem ents. An audit also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem enl, as w ell as evaluating the overall finaucial stalem enl presentation. W e believe lha 
our audit provides a reasonable basis for our opinion. 

ll~ otlr opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of Strive as of June 30,1998, and the changes in its net assets and its cash flows for the 
year then ended in conform ity with generally accepted accounting principles. 

In accordance w ith G overFmm rlt AuditirDK Standards, w e have also issued herew ith our report dated 
A tlgust 28, ~998 on our consideration of Strive's internal control over financial ~epoHb~g and om  teMs on 
its com pliance w ith certain provisions of law s, regulations, contracts and grants. 

N ew O rleans, Louisiana 
August 28, ]998 



STI~,IVE IN CO RPORATED 

STATEM EN T O F FIN A N CIAL PO SITIO N 

AG O F IU N E 30. 1998 

A~qSETS 

CUI~.le.ENq ASSETS: 
Cash and cash equivalents 
Short-term investments, at fair value (Notes 2 and 3) 
Accounts and notes receivable 
Inventory 
1Jlepaid expenses 

PROI'I{Ie, TY AND EQUIPMENT (Note 4) 
land 
l'.uildings and im provem ents 
furniture, fixtures and equipm eJfl 
A utom otive equipm ent 

I,ess: Accum ulated depreciation 

N et properly and equipm en 

INVES] hdENI'S, at fair value (Note 3) 
O TJ JER ASSETS 

Total assets 

CU RRI,?N I 1JABII JTIES: 
Accounts payable 
Accrued salaries and leave 
O ther liabilities 

Unrestricted 
Fund 

$ 385,774 
377,825 
149,884 
14,218 
7_043 

934.744 

149,030 
1,011,160 
186,953 
62,444 

1,409,587 

(771,3~ ) 

63~ 281 

441 

I em porarily 
Restricted 

$ 11,522 

1,409 

12.931 

116,184 

$1,573,466 $!29,!!5 

LIAlqLI'I IES AN D N ET AS~qETS 

"1 oral current liabilities 

N ET ASSETS: 
q em porarily restricted 
U nrestricted 

Total net assets 

Total liabilities and net assets 

$ 8,202 
44,715 

250 

~ 2167 

1,520,299 

$1,573,466 

$ 1,571 

_  ~571 

127,544 

1275=5444 

$129,115 

]he accom panying notes are an integral part of rids financial statem ent 

$ 397,296 
377,825 
151,293 
14,218 

_ 7~043 

947,675 

149,030 
1,011,160 
186,953 

1,409,587 

_ A~771~306~ 

__ ~ 2m 

116,184 

441 

$1,702,581 

$ 9,773 
44,715 

250 

54.738 

127,544 

1,~ 299 

_  L64G843 

$1,702,581 



REVEN UI 

I'XPI~N SI'~S 

STRIVE ]N CO R]'ORATEI) 

TEM PORARI1N  RE, STRIC I'EI) FU N [ 

STATEM EN T O F ACTIVITIES AN [) CI IANGES IN N tTI' ASSF;I'S 

FO R TH E YEAR EN DED IU N E 30. 1998 

REAI,1ZEI) A N D U N REALIZED G AIN S O N IN VESTM F, N TS 

IN CRI,,ASE 1N N ET ASSETS 

N H ' ASSETS A1 BEGIN N IN G O F YEAR 

N E'I A SSE'I'S A T liN D O F YEAR 

The accom panying notes are an integral part of this financial statem ent 

1998 

$ 2,290 

_ ~ 4,4 128 

(7,838) 

17 ~37~75 

15,537 

112~007 

$127,544 
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STR.IVE IN CO RPORATEI) 

STATEM EN T OF CASt I }:LOW S 

OR T}IE YEAR EN DED IUN E 30. 1998 

CASt I t:I.OW S FROM  OPF.RATIN G ACTIVITIES 
Change in lwt assets- 
Adjustments to reconcile change in net assets to net cash 
provided by operating activities- 
Depreciation 
A ccretion of discount on investm ents 
Realized and unrealized gains on investm ents 
Changes in assets and JiahJlJtJes- 
Accounts and notes receivable 
hw entory 
Prepaid expenses 
O ther assets 
A ccounts payable and accrued liabilities 

N et cash provided by operating activities 

CAS} ] FLO W S FRO M  JN VEST~IN G A CTIV/TIES: 
Purchase of property and equipm ent 
l'urchase of investm ent secm ities 
M aturity ot investm ent securities 

N et cash used for investing activities 

N I!'i I)I{CREAS?I{ IN CASH 

(ASI t, at begin ning of year 

CASJ l. at end of year 

The accom panying notes are an integral part of this financial s'tatem ent 

1998 

$ 105,283 

6],072 

(6,412) 
(27,599/ 

(30,671) 
(6,758) 
21,659 

401 

_ _ (16,727) 

_ _ 1 ~ 8 

(81,573) 
(367,602) 
3O9,00O 

~}L223 

397,296 
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STRIVE IN CO RPO RATED 

N OTES TO FIN AN CIAl. STATEM EN TS 

1. O RG AN IZATIO N AN D O PERATIO N S 

JUNk; 30 1~ 9998 

Strive Incorporated ("Strive"), formerly Sophie L. Gumbel Guild, is a voluntary health and welfare 
organization providing housing, traiuing and recreational services to adults w ith developm ental 
disabilities. Strive provides housing for adults in M iller M anor, day care and training for adults through 
l'roject Strive, and social training and recreation for adults at Miller Activity Center. The majority of 
Strive's revenue is derived from the State of l.ouisiana and private contracts w ith businesses in the 
N ew O rleans m etropolitan area. 

2. SU M M ARY O F SIGN IIVlCAN T ACCO U N TIN G PO LICIES 

Basis of Presentation/U se of Estim ates 

The financial statem ents are prepared on the accrual basis of accounting in accordance w ith generally 
accepted accounting principles. Generally accepted accounting principles require m anagem ent to m ake 
estim ates and assurnptions that affect reported am ounk~ of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statem ents and the reported am ounts of 
revenues and expenses during the reporting period. Actual results could differ from those estim ates. 

l)escrij2tion of N et A ssets Classification 

'rFioancial Statements of Not-For-Profit Organizations" adopted by Strive effective July 1,1995, requires 
that net assets and changes in net assets be reported for three classifications - perm anently restricted, 
tem porarily restricted and unrestricted - based on the existence or absence of donor-im posed restiictions 

l;und accounting is used to recognize restrictions and lim itations w hich donors place on grants and ethel 
gilts as w ell as designations m ade by Strive's governing board. Contributions are considered to be 
uurestricted funds unless restricted by tire donor. A donor restriction ends w hen a tim e restriction is m et 
or a purpose restriction is accom plished. As restrictions are m et, assets are reclassified to unreshicted net 
assets or perm anently restricted net assets and reported as net assets released frorn restrictiou ill the 
statem ent of activities. The funds presented in the financial statem ents are as follow s: 

U nrestricted Fund - Tim U nrestricted Fund is the general operating fund of Strive used to account for 
all financial resources and assets except those required to be accounted for in another fund. I)onm 
restricted contributions on which restrictions are m et in the sam e reporting period are reported as 
unrestricted support. 

~.T'em porarilg Restricted Fund - The Tem porarily Restricted Fund consists of a bequest m ade to Strive 
during the ),ear ended June 30,1991. In accordance with the terms of the bequest, the principal 
am ount w ill be m aintained by the trustee until expended for m edical and psychological evaluations, 
physical and occupational therapy, special adaptive equipm ent and prosthetic devices for retarded 
citizens in need of financial help. 
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Perm anentl~ Restricted Fund - This fund is not used as Strive has not received any perm anently 
restricted contributions and does not ow n any perm anently restricted assets. 

lncom e Tax Status 

Strive is exempt from the payment of Federal income taxes under Section 501 (c)(3) of the Internal 
Revem ~e (?ode and, therefore, has no provision for Federal incom e taxes, 

Cash and Cash Eauivalents 

FoI purposes of reporting cash flow s, cash includes certificates of deposit and highly 
w ith original m aturities of three m onths or less. 

Inventorial 

hw entory is stated at the low er of cost, determ ined principally by the first-in, first-out m ethod, or m arket 

luvestnlents 

Strive accounts for investm ents at fair value in accordance w ith Financial Accounting Standards Board 
Statem ent N o. 124 entitled "Accounting for Certain hw estm ents lteld by N ob for-Profit O rgarfizations. 
Realized and unrealized gains and losses are included in the change in net assets in tile accom panying 
Statem ent of Activities. 

3. IN VESTM EN TS 

Strive's investm ents are stated at fail m arket value based on quoted m arket prices determ ined by Ill'.' 
inveslm el;t custodians and are sunlm arized below : 

Pooled M utual Fund 
Federal Treasury O bligations 

Total 

PRO PIql4TY AN D EOU IPM FN 3 

Tem porarily 
Unrestricted Restricted 

$ 
377825 

_$ 377,825 

$116,184 

$116,!84 

$116,184 
3772Z,82~ 

$494~009 

At June 30, 1998, the cost, accumulated depreciation and estimated useful lives of property and 
equipn'tent w ere as follow s: 

Estim ated 
Useful Life 

l,and 

Buildings and im provem ents 

Furniture, fixtures and equipnrent 

Autom otive equipm ent 

Total 

31.5 

5-10 

3 

Cost 

$ 149,030 

1,011,160 

186,953 

62444 

Accuraulated 
Depreciation 

$ 

557,769 

154,710 

5~  

Book Value 

453,391 

32,243 

3,617 

$!,40~9587 $77!,306 $ 638,281 

Strive's property and equipm ent is being depreciated utilizing the straight-line m ethod over theii 
estim ated usefld lives. 



5. ~qlG N IFICAN T CO N TRACTS 

- 3- 

For tile year ended June 30,1998, approximately $297,000 of contract revenue was received from tile State 
of Louisiana Department of Ifealth and Hospitals and $338,000 of contract revenue was received from the 
l~ouisiana M edical A ssistance Program . The State provides annual contracts to Stl'ive w hich grant the 
State the right to audit program accounts and activities. M anagem ent believes that Strive is in com pliance 
w ith the provisions of these contracts and that the findings of an audit, if any, w ould not have a m atelial 
im pact on the financial statem ents. 



 

IN DEPEN DI~,N T AU DITO RS' REPORT O N Tt 1E 
IN TERN A L CO N TRO L STRUCTURE O F STRIVE AS A N EN TITY 

of Strive Incorporated 

W e have audited tile financial statements of Strive Incorporated ("Strive") as of and for tlre yea1 ended 
June 30, 1998, and have issued our repml thereon dated August 28, 1998. W e conducted our audit in 
accordance w ith generally accepted auditing standards and the standards applicable to financial audits 
contained in G overnm ent A uditing Standards, issued by the Com ptroller G eneral of the United States 

A s part of obtaining reasonable assurance about w hether Strive's financial statem ents are free of m atelial 
m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of law s, regulations, contracts 
and grants, noncom pliance w ith w hich could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts, t low ever, providing an opinion on com pliance w ith those provisions w as not 

an objective of our audit and, accordingly, we do not express sucb an opinion. The results of otlr tests 
disclosed no instances of noncom pliance that are required to be reported under Governm ent A uditing 
Standalds. 

nternal Control O ver Financial Re33orti~  

In planning and perform ing our audit, w e considered Strive's internal control over financial reporting in 
order to determ ine our auditing procedures for the purpose of expressing our opinion on the financial 
statem ents and not to provide assurance on the internal control over financial reporting. O ur considezation 
of the internal control over financial reporting w ould not necessarily disclose all m atters in the internal 
control over financial reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a condition in 
w hich the design or operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial in relation to the financia 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norlna 
course of perform ing their assigned functions. W e noted no m atters involving the internal control over 
financial reporting and ik~ operation that w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of m anagenrent, Board m em bers and the Legislative Anditor ot 
the State of Louisiana. 1 low ever, this report is a m atter of public record and its distribution is not lim ited. 

N ew O rleans, l,ouisiana 
A ugust 28, 1998 
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August 28, 1998 

To the Board of Directors of 
Strive Incorporated 

1139 N apoleon Avenue 
N ew O rleans, LA 70115 

Ladies and G entlem en 

51M e 4N)II 
201 SI (h;ule~; Avcm .' 
Nt'~ (hk',m~, IA ?'ll/?{~ ,l!~{l( 
.q(l/ [~EI [,Ibl 

As part of our audit of the financial statements of Strive Incorporated ("Strive") for the 
year ended June 30, 1998 we considered Strive's internal control structure to fl~e extent 
w e felt necessary for the purpose of providing a basis for reliance thereon in 
determining the nature, tiraing and extent of the audit tests applied in connection w ith 
our audit of Strive's 1998 statem ents. O ur consideration of the internal control structure 
did not entail a detailed study and evaluation of any of its elem ents and w as not m ade 
for the purpose of m akin g detailed recom m endations or evaluating the adequacy of 
Strive's internal control structure to prevent or detect errors and irregularities. Because 
of inherent lim itations in an), internal control structure, errors and irregularities m ay 

occur and not be detected. Furthermore, projection of any evaluation of the internal 
control structure to future periods is subject to the risk that it may become inadequate 
because of changes in conditions or deterioration in its operating effectiveness. 

Strive has im proved its controls during the current year and all the previous years' 
suggestions have been im plem ented. There w ere no additional suggestions noted for 

the audit of the period June 30,1998. 

To the extent that the Legislative Auditor of the State of Louisiana and grantor agencies 
intend to rely upon this letter, such reliance should take into account the lim ited basis 
on w hich our recom m endations, if any, w ere developed, as described above, and the 
lim itations inherent in the internal control structu re. In addition, the Legislative 
A uditor of the State of Louisiana and grantor agencies should understand that the 
criteria used by us in considering the internal control strtlctu re could differ significantly 
from  the criteria w hich m ay be used for their purposes. 
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W e appreciate the courtesies and cooperation extended to our representatives during 
the course of their w ork. W e w ould be pleased to discuss these recorm nendations in 
greater detail of otherw ise assist in their im plem entation. 

ARTH UR AN DERSEN LLP 

By 


