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To the Board of D irectors of the 
l.ouisiana Association of 
Councils oil Aging, Inc. 

IN I)EPEN DEN T AUD ITO RS' REPO RT 

(J/+~') ,::~'~#6":g 
<~  (d/+6~) 3.:P,-d:4 7 

W e have audited the general purpose financial statem ents of Louisiana Association of Councils oil 
Aging, ]nc,, Nalchitoches, l,ouisiana, as of and for tile year ended June 30, 1998, as listed in tile Table of 
Contents. These financial statements are tile responsibility of the Association's management. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, and tile standards 
applicable to financial audits contained in Government Audithlg Standards', issued by the Com ptroller 
General of the United States, and the Louisiana GovernmentalAudit Guide. Those standards require that 
we plan and perform tile audit to obtain reasonable assurance about whether the general purpose financial 
statements are free of material m isstatement. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the general purpose financial statem ents. An audit also 
includes assessing the accounting principles used and significant estimates m ade by managenlent, as well 
as cvahlating tile overall financial statement presentation. W e believe ihal our audit provides a 
reasonable basis for our opinion. 

In our opinion, tile general purpose financial statements referred to above present fairly, in all material 
rcspccts, tile financial position of Louisiana Association of Councils on Aging, Inc., as of June 30, 1998, 
and thc restllts of its operations for the year then ended, in conform ity with generally accepted accounting 
prhlciples. 

Our audit was perform ed for the purpose of form ing an opinion oil the general purpose financial 
statements taken as a whole. The accompanying financial information listed as "Schedules and Other 
Information" in the Table of Contents is presented for tile purpose of additional analysis, and is not a 
required part of the financial statements of Louisiana Association of Couucils on Aging, Inc. Such 

information has been subjected to lhc auditing procedures applied in the audit of thc general purpose 
financial statements, and in our opinion, is fairly statcd in all material rcspccls in relation to the gcncral 
purpose financial statements of each of tile respective individual funds and tile account group taken as a 
whole. 
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The financial inform ation for the preceding year, which is included for comparative purposes, was taken 
from tile financial report for that year in which we expressed an unqualified opinion oll the general 
purpose, com bining, individual fund and account group financial statements of Louisiana Association of 
Councils, oil Aging, Ine. 

Jo~lson, q'homas & Cunningham,-'Tg]'UPTWs 
Septem ber 22, 1998 
Natchitoches, Louisiana 



GEN ERAL PURPOSE FINAN CIAL STATEM ENTS 

(COM BINED STATEM ENTS - OVERVIEW ) 



 

A ssets 
Cash 
lnvestnlents 
Accounts Receivable 
Due From Other Funds 
Equipm en! 

Louisiana Association of Councils on Aging, lnc 
Natchitoches, Louisiana 

Com bined Balance Sheet 
A ll Fund Types and Account Group 

June 30, 1998 and 1997 

Fund Types __ __  

Special 
Governm ental Revenue 

$62,745 
6,926 

0 
0 
0 

$7,365 
0 
0 
0 
0 

Exhibit A 
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Account Group Totals 
General fM emorandum Oulv) 

Fixed A ssets .1998 1997 

; 0 
0 
0 
0 

63,013 

$ 70,110 
6,926 

0 
0 

63 013 

$ 76,704 
6,515 
1,005 
8,808 
57~988 

Total Assels $ fiP_,fi_7_.[ $7.3.6_5. $63.013 $.140.04~ $151.02_.0 

Liabilities 
Accounts Payable 
PCO A Fees 
Received in Advauce 
Due to Other Funds 

$17,682 

0 
0 

$ 0 

0 
0 

Total l.iabilities $17,682 $ 0 

Fund Ectu iJ3/ 
]nves|ulent in General 
Fixed Assets 
Fund Balance: 
U nreservcd-Uudesignated 

Total Ftmd Equity 

$ 0 

51,989 

$51,989 

$ 0 

7&6_S 

$L23~  

$ 0 

0 
0 

$ 0 

$63,013 

0 

$63,013 

$ 17,682 $ 4,62 

0 0 
8,808 

$ 17,682 $ 13.429 

$ 63,013 $ 57,988 

_ 59,354 79,603 

$122,367 $137,591 

Total Liabilities & 
Fund Equity $ fiR,.6. Z1 $ 2.~3._{~ ,5_  $63.013 $.1A0.04~ $J_f.LQ2_0. 

Sec notes to financial statem ents 



Louisiana Association of Councils on Aging, lnc 
Natchitoches, Louisiana 

Combined Statement of Revenues, Expenditures and Changes in Fund Balances - 
All Govern mental Fund Types 
Year Ended June 30, 1998 

W ith Comparative Amounts from Year Ended June 30, 1997 

REVEN UES: 
lntergovem mental 
M iscellaneous 

Total Reveuues 

EXPEN DITURES: 
Current- 
Salaries 
Fringe 
Travel 
Operating Services 
Operating Supplies 
Other Costs 
Capital O utlay 

General 
Fund 
Types 

$ 78,856 
249,812 

$328,668 

$ 57,219 
4,576 
17,489 
36,817 
17,020 

211,762 
5,025 

Special 
Revenue 

Fund Types 

$ 1,054 
216,571 

$2!7,625 

$ 0 
0 
0 

1,237 
0 

215,397 
0 

Exhibit B 
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Totals 
M~ morandum Only) 

1998 1997 

$ 79,910 
466,383 

$546,29_3 

$ 57,219 
4,576 
17,489 
38,054 
17,020 

427,159 
5 025 

$ 79,870 
483,707 

$563,577 

$ 58,419 
4,764 
22,338 
40,531 
8,008 

401,451 
0 

Total Expenditures $349 9~08 $216,634 $_566,542_ $~ 511 

Fxcess (Deficiency) of 
Revenues Over Expenditures $.(_21,240) $ 991 $~ 9) $ 28,066 

OTIIER FINANCING 
SOURCES (USES): 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing 

$ 0 
0 

$ 0 

t'xcess (Deficiency) of Revenues 
and Othcr Sources Over Expen- 
ditures and Other Uses $ (21,240) 

Fund Balances (Deficit)- 
Beginning of Year 

Fund Balances (Deficit)- 
End of Year 

See notes to financial statements. 

$ 0 
0 

$ 0 

0 
0 

$ 0 

$ 8,877 
8,877 

$ 0 

991 $ (20,249) $ 28,066 

73,229 6,374 _ 79,603 51,537 

$.&l.,2L'2 $._.Z,2.fz;5_ $_59.35_4 $._YP_A ~  



Louisiana Association of Councils on Aging
, lnc 

Natchitoches, Louisiana 

Com bined Statement of Revenues, Expenditures and Changes in Fund Balances- 
Budget (GAAP Basis) and Actual 

General Fund Types 
Year Ended June 30, 1998 

REVENUES: 
lutergovernnlenta 
M iscellaneous 

Total Revenues 

EX PENDITURES 
Current- 
Salaries 
Fringe 
Travel 
Operating Services 
Operating Supplies 
Capital Outlay 
Other Costs 

Total Expenditures 

Bud~  

$ 78,856 
~ o85 

$34~4 941 

$ 62,120 
15,800 
25,000 
37,600 
12,200 

0 
193,600 

$346,320 

Actual 

$ 78,856 
249,812 

$328,668 

$ 57,219 
4,576 
17,489 
36,817 
17,020 
5,025 

211,762 

$349,908 

Excess (Deficiency) of 
Revenues Over Expenditures $~ i,~79) $

.1"21,240) 

OTI IER FINANCING 

SOURCES (USES): 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing 

$ 0 
0 

$ o 

$ 0 
0 

$ 0 

Excess (Deficiency) of Revenues 
and Other Sources Over Expen- 

ditures and Other Uses $ (1,379) $ (21
,240) 

Fund Balance (Deficit)- 
Beginning of Year 

Fund Balance (Deficit)- 
End of Year 

See notes to financial statem ents 

73,229 

$.l L85.Q 

3~3229 

$ 51.989 

Exhibit C 
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Variance- 
Favorable 

(Unfavorable~ 

$ 0 
(16,27!) 

$[16,273) 

$ 4,901 
11,224 
7,511 
783 

(4,820) 
(5,025) 
[18,162) 

$A 3,588) 

0 
0 

$ o 

$(19,861) 

0 

$~ ,~.1) 



Louisiana Association of Councils on Aging, lnc 
Natchitoches, Louisiana 

Com bined Statement of Revenues, Expenditures and Changes in Fund Balances- 

Budget (GAAP Basis) and Actual 
Special Revenue Funds 

Year Ended June 30, 1998 

REVEN UES: 
lnlergovcm ruental 
M iscellaneous 

Total Revenues 

EX PEN D ITURES: 
Current- 
Salaries 
Fringe 
Travel 
Operating Services 
Operating Supplies 
Capital Outlay 
Other Costs 

Total Expenditures 

Bud~  

$ 1,054 
210 0~00 

$211,054 

$ 0 
0 
0 

1,354 
0 
0 

210,000 

$~ 354 

Actual 

$ 1,054 
216,57[ 

$217,625 

$ 0 
0 
0 

1,237 
0 
0 

215,397 

$216,634 

Excess (Deficiency) of 
Revenues Over Expenditures $ ~ 300) $ 991 

OTHER FINANCING 
SOURCES (USES): 
O perating Transfers In 
Operating Transfers O ut 

Total Other Financing 

"

xcess (Deficiency) of Revenues 
and Other Sources Over F, xpen- 
ditures and Other Uses 

Fund Balance-Beginning of Year 

Fund Balance-End of Year 

See notes to financial statem ents. 

$ 0 
0 

$ 0 

$ (300) 

~ 374 

$_ ~fl2_4 

$ 0 
0 

$ 0 

$ 991 

6,374 

$~  

Exhibit D 
Page 7 

Variance- 
Favorable 

Unfavorable) 

$ 0 
6,571 

$ 6,571 

$ 0 
0 
0 

117 
0 
0 

(5,397J 

$ 5[~ _Q) 

$ 1,291 

$ 0 
0 

0 

$ 1,291 

0 

$.129-1 



NOTES TO FINAN CIA L STATEM ENTS 



O RG ANIZATION 

Louisiana Association of Councils on Aging, Inc 
Natcbitocbes, Louisiana 

Notes to Financial Statem ents 
June 30, 1998 
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Louisiana A ssociation of Councils on Aging, Inc., is a non-profit quasi-public corporation that 
perform s services for the sixty-four parish Councils on Aging, and operates grant program s. The 

Association receives funding from the State of Louisiana (Legislative Grant), local Councils oll 
Aging (membership fees), Louisiana Power and l.,ight Company (Helping Hands Program), Louisiana 
Gas Service Company (Heating Help Program), and Central Louisiana Electric Company (Energy 
Fund Program). 

1. SUM M ARY O F SIGNIFICANT ACCO UNTING PO LICIES- 

A. BASIS O F PRESENTATIO N 

In April of 1984, the Financial Accounting Foundation established tile Governmental Accounting 

Standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards with respect to activities and transactions of state and local governmental entities. In 
Novem ber of 1984, the GA SB issued a codification of governm ental accounting and financial 
reporting standards. This codification and subsequent GA SB pronouncem ents are recognized as 
generally accepted accounting principles for state and local governm ents. 

]'he accompanying financial statements conform to generally accepted accounting principles for 

local governmental units as prescribed by Audits' of State and Local Governmental Units', the 
industry audit guide issued by tile American Institute of Certified Public Accountants; Subsection 
VI-Annual Financial Reporting, accounting m anual for Office of Elderly Affairs Contractors; 
and. the revised Lou&iana Governmental Audit Guide. 

B. USE O F ESTIM ATES: 

Tbe preparation of financial statements in conform ity w ith generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the dale of 
the financial statem ents and the reported am ounts of revenues and expenses during the reporting 
period. Actual results could differ from those estim ates. 



Louisiana Association of Councils on A ging, lnc 
Natchitoches, Louisiana 

C . FUND ACCO UNTING : 

Notes to Financial Statem ents 
June 30, 1998 
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The accounts of the A ssociation are organized on the basis of funds and an account group, each 
of which is considered a separate accounting entity. The operations of each fund are accounted 
for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, 
revenues and expenditures. Governm ent resources are allocated to and accounted for in the 
individual funds based upon the purposes for which the), are to be spent, and the means by which 
spending activities are controlled, The various funds presented in the financial statements in this 
report are as follows: 

Governm ental Fund Tvoes 

Governmental fimds are those through which most governmental functions of the Association are 
financed. The acquisition, use, and balances of the A ssociation's expendable financial resources 
and the related liabilities are acconnled for through governm ental funds. The m easurem ent focus 
is upon determ ination of changes in financial position, rather than upon net income 
determ ination. The follow ing are the Association's governmental fund types: 

General Funds - The General Fund (State of Louisiana) and the Discretionary Fund (Local) are 
the general operating funds of the Association. They are used to account for all financial 
resources except those required to be accounted for in another fund. These discretionary funds 
are accounted for and reported according to the source from which they are derived. 

The follow ing types of program s com prise the Association's General Fund 

Local - Local funds are received from various local sources; such funds not being restricted to 
any special use. 

The Association's program participants also generate revenues through a variety of fund raising 
activities thal are not sponsored by any particular grant award. Revenues and expenses relating 
1o these activities are accounted for as a part of the General Fund's local program , 

_PCOA ~ 351 - State of Louisiana - PCOA (Act 735) fimds are appropriated 
Governor's Office of Elderly Affairs by the Louisiana Legislature for rem ittance 
Association, The Association may use these "ACT 735" funds at its discretion. 

for the 
to the 

Special Revenue Funds - Heating Help Fund, Helping Hands Fund, Energy Fund, Silver-Haired 
Legislature Fund, and Audit Allotment Fund are used to account for the proceeds of specific 
revenue sources that are restricted to expenditures for specified purposes. 



Louisiana Association of Councils on Aging, Inc 
Natchitoches. Louisiana 

D. BA SIS O F ACCO UNTING 

N otes to Financial Statem ents 
June 30, 1998 

Page 1 

The accounting and financial reporting treatment applied to a fund is determ ined by its 
m easurement focus. The governm ental funds, including the General and Special Revenue Funds, 
are accounted for using a current financial resources measurement focus. W ith lhis measurement 
focus, only current assets and current liabilities are generally included on the balance sheet. 

Operating statements of these funds present increases (revenues and other financing sources) and 
decreases (expenditures and other uses) in net current assets. 

Governmental funds are m aintained on the 
revenues are recognized in the accounting 
measurable. Expenditures are recognized in 
incurred, if measurable. 

E. TR ANSFERS 

modified accrual basis of accotmting wherein 
period in which they become available and 
the accounting period in which the liability is 

Advances between funds which are not expected to be repaid are accounted for as operating 
transfers. In those cases where repayment is expected, the advances are accounted for through 
the various "due from " and "due to" accounts. 

F. BUDGET PO LICY : 

Tile Association follows these procedures in establishing the budgetary data reflected in these 
financial statem ents. 

(1) The Governor's Offi ce of Elderly Affairs "GOEA" notifies the Association each year as to 
the funding levels for each programs' grant award. 

(2) The Executive Director prepares a proposed budget based on the funding levels provided 
by GOEA and tben subm its tile budget to tile Board of Directors for approval. 

(3) The Board of Directors reviews and adopts the budget before June 30 of the current year 
for the next year. 

(4) The adopted bndge~ is forwarded to the Governor's Office of Elderly Affairs for finn 
approval. 

(5) All budgelary appropriations lapse at the end of each fiscal year (June 30) 

(6) Tile budget is prepared on a modified accrual basis, consistent with the 
accounting, for com parability of budgeted and actual revenues and expenditures. 



Louisiana A ssociation of Councils on Aging, lnc 
Natchitoches, Louisiana 

Notes to Financial Statements 
June 30, 1998 
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(7) Budgeted amounts included in the accompanying financial statements include the original 
adopted budget am ounts and all subsequent am endments. There were 11o ameudments 
during the year effective June 30, 1998. 

(8) Actual amounts are compared to budgeted amounts periodically during the fiscal year as a 
m anagem ent control device. 

G . TOTAL CO LIIM NS O F CO M BINED STATEM ENTS - O VERVIEW  

Total colunm s on the com bined statements - overview, and the com bining statements are 
captioned "M em orandum Only" to indicate that they are presented only to help w ith financial 
analysis. Data in these columns do not present financial position, results of operations or 
changes in financial position in conform ity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation. Interfund eliminations have not been made 
in the aggregation of this data. 

H . FIXED ASSETS 

]'he accounting and reporting treatment applied to the fixed assets associated with a fund are 
determ ined by its measurem ent focus. 

All govermnental fund types operations are accounted for on a spending or "financial flow" 
measurement focus and only current assets and current liabilities are generally included on their 
balance sheets. 

Fixed assets used in the governmental fund type operations (general fixed assets) are accounted 
for in the General Fixed Assets Account Group, and are recorded as expenditures in the 
governmental fund types when purchased. No depreciation has been provided on general fixed 
assels. 

All fixed assets are stated at historical cost 

I. CO M PA RA TIVE DA TA 

Comparative data for the prior year have been presented in the accompanying financial 
statements to provide an understanding of changes in the Association's financial position and 
operations. However, presentation of comparative data by fund type have not been presented in 
each of the statem ents since their inclusion would m ake the statements unduly complex and 
difficult to read. 



Louisiana A ssociation of Councils on Aging, lnc 
N atehitoehes, Louisiana 

Notes to Financial Statements 
June 30, 1998 

J. ANN UA L A N D SICK  LEAVE, VA CA TIO N 

Page 13 

Employees of the Association do not accrue or "carry forward" vacation or sick leave from year 
to year. As such, there are no accruals made in either of the General Funds, or in a general long- 
term debt account group for these payments. 

K . RELATED PA RTY TRA N SACTIO N S 

The Association did not have any related party transactions during the reporting period 

2. FUNDIN G PO LIC IES AND SO URCES O F FUN D S- 

The Association receives its monies through various methods of funding. Som e of the fimds are 
received on a grant basis. Under this method, funds are received as needed or on a monthly or 
quarterly allocation of the total grant. 

3. BOARD O F DIRECTO R 'S COM PENSATIO N- 

The Board of Directors is a voluntary board, therefore no compensation has been paid to auy 
m em ber. 

4. INCO M E TAX STATUS- 

The Association is a non-profit corporation exem pt from federal income taxation under Section 50 

(C) (3) of the Internal Revenue Code. 

5. CH A NG ES IN G EN ER AL FIXED A SSETS- 

A sumnmry  of changes in general fixed assets follows 

Offi ce Furniture & Equipm ent 

6. CA SH A ND INV ESTM ENTS- 

Balance 
07-01-97 Additions 

$5.025 

Deletions 

$2 

Balance 
06-30-98 

$63,01 

Cash and investm ents are held separately by each of the Association's Funds. At June 30, 1998, the 
Association's cash and investments totaled $77,036. Of the amounts held in commercial banks and 
savings and loan associations, the entirety was covered by federal depository insurance. 



Louisiana A ssociation of Councils on Aging, lnc 
N atchitoches, Louisiana 

N otes to Financial Statem ents 
June 30, 1998 

Page 14 

The Association's cash and investments are categorized below to given an indication of tile level of 
risk assumed by the Association at June 30, 1998. Category 1 includes cash that is held by the 
Association, cash and investments that are insured or registered, or investments held by the 
Association or it's brokers in tile Association's name. Category 2 includes uninsured or unregistered 
investmenls for which the securities are held by the broker's dealer's trust department or agent in the 
Association's name. Category 3 would include uninsured or unregistered investments for which tile 
securities are held by the broker or dealer, or by it's trust department or agent, but not in the 
Association's name. 

Cash-Checking A ccounts 

Cash-Savings 

Totals 

Cate~orv 

$70,110 

. 6,9926 

$2Lo3~ 

2 

$0 

o 

$o 

0 

Carrying 
Value 

$70,110 

6,926 

$2Z.0~  

The Association has no pension plan for it's employees. All employees are covered by the Socia 
Securily Act. 

9. JUDGM ENTS. CLA IM S, AND SIM ILAR CONTINGENCIES- 

There is no litigation pending against the Association at June 30, 1998. Furthermore, the 
Association's management believes that any potential lawsuits would be adequately covered by 
instu-ance. 

10. FEDEI,~AI~LY A SSISTED PR O G R AM S- 

The Association often participates in a number of federally assisted programs. These programs are 
audited in accordance with the Single Audit Act of 1984. Audits of prior years have not resulted in 
any disallowed costs; however, grantor agencies may provide for further examinations. Based on 
prior experience, the Association's management believes that further examinations would not result 
in any significant disallowed costs. 



Louisiana Association of Councils on Aging, lnc 
Natchitoches, Louisiana 

11. ECONO M IC DEPENDENCY- 

N otes to Financial Statements 
June 30, 1998 
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The Association receives the majority of its revenue from funds provided through grants 
adm inistered by the Louisiana Governor's Office of Elderly Affairs and from the rental of personal 
emergency response (PM S units) devices to elderly customers. The grant amounts are appropriated 
each year by the federal and state governments. If significant budget cuts are made at the federal 
and/or state level, the am ount of the funds the Association receives could be reduced significantly. 

Likewise, if the market for PM S units becom es m ore com petitive or less profitable, the A ssociation 
may not have adequate funds available for discretionary use. Either of these conditions could have 
an adverse im pact on its operations. M anagement is not aware of any actions that w ill adversely 
affect the amount of funds the Association w ill receive in the next fiscal year. 

12. IRC Section 125 Cafeteria Plan 

In January, 1992, tile Association established an lnternal Revenue Code Section 125 "cafeteria" plan 
for its full-tim e employees. Under this plan, an eligible employee can elect to have a portion of 
his/her com pensation reduced to pay for personal health insurance

, dental insurance, and/or disability 
insurance that the em ployee would normally have to pay w ith "after tax" com pensation

. 

Participation in this plan is at the option of each full-tim e employee. 

13. INTERFUND TRANSFERS 

There were no operating transfers between funds during the 1997-98 fiscal year 
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Louisiana Association of Councils on Aging, lnc 
Natchitoches, Louisiana 

Combined Balance Sheet 
General Fund Types 

June 30, 1998 
W ith Comparalive Am ounts from Year Ended June 30, 1997 

A ssets 
Cash 
hw eslments, C/l)'s 
Accounts Receivable 
Due From Other Funds 

Total A ssets 

Liabilities 
Accoum s Payable 
PCOA Fees 
Received in Advance 
D ue to Other Funds 

Total Liabilities 

Fund Balances 
Unreserved-Undesignated 

~ Total Liabilities & 
Fund Balances 

See notes to financial statements 

General Fund Types 
Local State of 

L_Unreserved_) _Louisiana 

$56,141 
6,926 

0 
0 

$63.067 

$17,682 

0 
0 

$17,682 

$6,604 
0 
0 
0 

ExhibitE-I 
Pagc l8 

Totals 

(Memorandum Only) 
6-30-98 6-30-97 

$62,745 
6,296 

0 
0 

70,330 
6,515 
1,005 
8 808 

$6.604 $~9~.fi.ZJ. $86.658 

$ 0 

0 
0 

0 

$17,682 

0 
0 

$17,682 

$ 4,621 

0 
8,80_8 

$13,429 

45,385 66,~404 51,989 73,229 

$~-A~.7 $~.6..0A $ fz~.6..~  $86.65_~ 



Louisiana Association of Councils on Aging, hie. 
Natchitoehes, Louisiana 

Combining Statement of Program Revenues, Expenditures & Changes in Fund Balances- 
General Funds 

Year Ended June 30, 1998 
With Comparative Amounts from Year Ended Juoe 30, 1997 

RI~:VI-NUt'S: 
Intergovem mental- 
Office of Elderly Affairs- 
Legislafive Grant 

M iscellaneous- 
Dues from Parish COA's 
Interest Income 
Special Revenue Admin. Fees 
PM S Fees 
Insurance Admin. Fees 
M iscellaneous 

Tot~l [~eveooes 

EXI't~NI)ITt)RI~S: 
Salaries 
Fringe 
Travel 
Operating Services 
Oper a,;ing Supplies 
Other Costs- 
Parish COA Insurance 
PM S Fees 
COA Group llealth h~s 

Capital Outlays 

Total Expenditures 

Excess (Deficiency) of Revenues 
Over Expenditures 

0"I'I/ER /:INANC/NG SOURCES (USES) 
Operating Transfers In 
Opcrating Transfers Out 

Local 
~ rvedJ 

State of 
Louisiana 

Exhibit E.2 
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Totals 

M~ randum~  
6-30-98 6-30-97 

$ 0 $78,856 $ 78,856 $ 78,856 

0 
1,721 
15,700 

224,061 
2,800 
506 

$244,78__8 

$ 0 
0 

17,489 
12,274 
17.020 

5,662 
191,528 
14,572 

_  5&o2_5 

$263_ L&70 

4,800 
224 
0 
0 
0 
0 

4,800 
1,945 
15,700 

224,061 
2,800 
506 

5,025 
1,657 
13,200 

244,364 
3,675 

$8383~880 $328,668 $352059 

$57,219 
4,576 

0 
24,543 

0 

0 
0 
0 
0 

$~63~ _38 

$ 57,219 
4,576 
17,489 
36,817 
17,020 

5,662 
191.528 
14,572 
5025 

$349!~ 9908 

$ 58,419 
4,764 
22,338 
39,187 
8,090 

5,608 
175,742 

I G946 
0 

$325094 

$ 1~ 2) $~ ) $ 21~ ].2~ ) $_26~965 

$ 0 
0 

$ 0 

Excess (Deficiency) of Revenues 
and Other Sources Over Fxpenditures 
and Other Uses $ (18,782) 

und Balance (Deficit) Beginning of Year 6466~ h167 

$ 0 
0 

$ 0 

$ (2,458) 

9& 9~2062 

$._.(afz~  

$ 0 
0 

$ 0 

$(21,240) 

73229 

$_.Lk2~  

$ 8~877 
~ 877 

$ 0 

$ 26,965 

46.264 

$...ZL2~  



Louisiana Association of Councils on Aging, Inc 
Natchitoches, Louisiana 

Com bining Balance Sheet 
Special Revenue Funds 

June 30, 1998 

Soecial Revenue Funds 
tleating Help Helping Hands Energy Audit A llotment 

Fund Fund Fund Fund 

Assets 
Cash $3,847 
Accounts Receivable 0 

$2,538 
0 

Total Assets $3.8..47 $ 2~5..,3.I~ 

$980 
0 

$980 

$0 
_0 

$0 

Exhibit E-3 
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Totals 
(M emorandum) 

.6-30-98 6-30-97 

$7,365 
0 

$7.Z6.fi 

$6,374 
0 

$6.~2_~ 

Liabilities 
Accounts Payable $ 0 $ 0 $ 0 $0 $ 0 $. 0 

Fund Balances 
Unreserved- 
Undesignated $3,847 $ 2~_5_! 8 $980  $_0 $7,365 $6,374 

Total Liabilities & 

Fund Balances $3.847 $ 52,fi~  $980 $~ $7~365 $~3_7..4 

See noles to financial statem ents 



Louisiana Association of Councils on Aging, lnc 
Natchitoches, Louisiana 

Combining Statement of Program Revenues. Expenditures & Changes in Fund Balances 
Special Revenue Funds 

Year Ended June 30, 1998 

REVENUES: 
Intergovernmental- 
Office of Elderly Affairs 

M iscellaneous~ 
LP&L Contributions 
I,A Gas Service Co. 
CI.I~CO Contributions 
Interest 

Total Revenues 

EXPENDITURES: 
Administration- 
Salaries 
Fringe 
Travel 
Operating Services 
Operating Supplies 

Other Costs- 
Capital f'xpendilures 
Stipends 
Disbursement to Parishes 
Consultants 

Total F.xpenditures 

Soecial Revenue Funds 
tearing Help tlelping Hands Energy Audit Allotment 

Fund Fund Fun._ _ d Fund 

$ 0 

0 
50,000 

0 
326 

$~  

$ 0 
0 
0 
63 
0 

0 
0 

50,263 
0 

$~ )26 

$ 0 
0 
0 
50 
0 

0 
0 

147,204 
__ 2 

$147,254 

$ 0 

0 
0 

18,947 
0 

$1,051 

0 
0 
0 
0 

$18,947 $1~054 

$ 0 
0 
0 
70 
0 

0 
0 

17,930 
0 

$18,000 

$ 0 
0 
0 

1,054 
0 

0 
0 
0 
0 

$~  
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Totals 
(Memorandum) 

6-30-98 6-30-97 

$ 1,054 $ 1,014 

147,204 141,097 
50,000 50,000 
18,947 19,078 
420 329 

$217,625 $211 518 

0 
0 
0 

1,344 
0 

0 0 
0 0 

215,397 209,073 
0 0 

$216,634 $210 417 

Fxcess (Deficiency) of Revenues 
Over l'xpenditurcs $. 0 $ 44 $ 947 $ 0 $ 991 $ I I01 

OTItFR FINANCING SOURCES 
(USES): 
Operating Transfers In 
Operating Transfers Out 

$ 0 
0 

$ 0 

$ 0 
0 

$ _0 

$ 0 
0 

$ 0 

$ 0 
0 

$ 0 

$ 0 $ 0 
0 0 

$ 0 $ 0 

Fxcess (Deficiency) o f Revenues 
and Other Sources Over Expendi- 
turesand Other Uses $ 0 $ 44 $ 947 $ 0 $ 991 $ 1,10 

Fund Balance (Deficit) 
Beginning of Year ~ 847 2,494_ 33 0 6,374 5 273 

Fund Balance (Deficit) 
End of Year $--~E~  $.._2d.3.~ $_~..~ O $= _.,.O $ 7.365 $_ ...6,2ff.t 

Sec notes to financial slatemcnts. 



IN DIV IDUAL FUN D IN FORM ATION 



EX PEN DITURES 

Local (Unreserved): 
Salaries 
Fringe 
]'ravel 
Operating Services 
Operating Supplies 
()tiler Costs- 
PM S Expense 
COA Parish Ins. 
COA G roup lleallh Ills 

Capital O utlays 

Tota 

State of Louisiana-Act 735 
Salaries 
Fringe 
Travel 
Operating Services 
Operating Supplies 
O ther- 
COA Group Health lns 

Tola 

Louisiana A ssociation of Councils on Aging, lnc 
Natchitoches, Louisiana 

Statement of Expenditures-Budget and Actua 
Year Ended June 30, 1998 

See notes to financial slatemeuls 

$ 0 
0 

25,000 
13,600 
12,200 

177,600 
4,500 
11,500 

0 

$ 62,120 
15,800 

0 
24,000 

0 

0 

Actua 

$ 0 
0 

17,489 
12,274 
17,020 

191,528 
5,662 
14,572 
5,025 

$26L SZ0 

$ 57,219 
4,576 

0 
24,543 

0 

0 

$ 86.338 

Exhibit F 
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Budgeted 
Over/(Under) 

Aclual 

$ 0 
0 

7,511 
1,326 

(4,820) 

(13,928) 
(1,162) 
(3,072) 
(5,025) 

$~19~I.?_Q) 

$ 4,901 
11,224 

0 

(543) 
0 

0 

$_J.~ .82 

Continued next page 



Louisiana Association of Councils on Aging, lnc 
Natchitoches, Louisiana 

Statement of Expenditures-Budget and Actua 
Year Ended June 30, 1998 

t__telping Haa_ds Program_ : 
Disbtlrsements to Parishes COA 
Operating Services 

Tota 

Energy Fun_ds Program : 
Disbursem ents to Parishes COA 
Operating Services 

Tota 

tteatin~ Itelo Proaram 
Disbursement to Parish COA 
O perating Supplies 

Tota 

Bud~  Actual 

$141,000 
300 

$L_4_I.,Z~  

$ 19,000 
0 

$._Ig.& Q~ 

$ 50,000 
0 

$147,204 
50 

ExhibitF 
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Budgeted 

Over/(Under) 
Actual 

$(6,204) 
250 

$10.22.5_4 $(5,95~) 

$ 17,930 
70 

$ 1,070 
(70) 

$1.~0.~  $ kOOQ 

$ 50,263 
63 

$ (263) 
(63) 

$...fi_O,9..O.fl $...5.0.3~  $_..G2~) 

Audit Allotment Fund: 
Operating Services $_._1.,9_,54 $.--.L.0_~  $ 0 

See notes to financial statem ents 



ACCO UN T G RO UP FIN AN CIA L STA TEM EN T 



Louisiana Association of Councils on Aging, Inc 
Natchitoches, Louisiana 

GEN ERAL FIXED ASSETS 

Com parative Statement of General Fixed Assets 
June 30, 1998 

Offi ce Furniture & Equipm ent 

INVESTM ENT IN GF, N ERAL FIXED ASSETS 

Total Investment in General Fixed Assets 

See notes to financial slatemenls 

June 30 
1998 

$fi3_& 13 
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Louisiana Association of Councils on Aging, lnc 
N atchitoches, Louisiana 

Exit Conference 
June 30, 1998 

Exhibit I1 
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An exit conference was held on Tuesday, Decem ber 1, 1998, at the Association's office in Natchitoches
, 

Louisiana. The conference was attended by M elanie M cGill, director of the Association, m embers of the 
Budget and Finance Comm ittee, and Roger Cunningham, from the firm of Johnson, Thomas & 
Cunningham , CPA 's. A separate managem ent letter was not issued. However, the audit report, 
accounting records, and the internal control procedures of the Association were discussed

, including all 
matters noted in the reporl on internal controls included herein. The director (and committee members) 
received our findings and recommendations favorably. 



IN TERN AL CON TROL AN D COM PLIANCE 
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<'J~  f<~/<#J,J'd..@-4447 

AUDITORS' REPORT ON COM PLIANCE AND ON INTERNAL CON TROl. 
OVER FINANCIAL REPORTING BASED ON AN AUDIT 

OF FINAN CIAL STATEM ENTS PERFORM ED 
IN ACCORDANCE W ITH GO VERNM ENTAU1)I77NG STANDARDS 

Board of Directors of Louisiana 
Associatiotxs of Councils on Aging, lnc 

W e have audited the general purpose financial statements of Louisiana Association of Councils on 
Aging, Inc., and the com bining, individual fired and account group financial statem ents as of and for the 
year cnded Juuc 30, 1998, and have issued our report thereon dated Septem ber 22, 1998. W e conducted 
our audit in accordance with generally accepted auditing standards and the standards for audits containcd 
in the Govermnent Auditing Standards, issued by the Comptroller General of the United States and the 
Louhiona (]Olrf'l'#llllC'#ll(.[] .'ludit Guide. 

As part of obtaining reasonable assurance about whether Louisiana Association of Councils on Aging
, 

lnc.'s financial stalem ents are free of m aterial m isstatelnent, we perforlned tests of its compliance wilh 
certain provisions of laws, regulations, contracts and grants, noncom pliance with which could have a 
direct and material effect on the determ ination of financial statement amounts. Howevcr, providing an 

opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliauce that are 
required to be reported under Government Auditing Standards. 

Internal Control O ver Financial R enortinl~ 

hi planning and perform ing our audit, we considered Louisiana Association of Councils on Aging
, lnc.'s 

internal control over financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and uot to provide assurance on the internal control 
over financial reporting, llowever, we noted certain matters involving the internal control over financial 
reporting aud its operation that we consider to be reportable conditions. Reportable couditions involve 
m alters com ing to our attention relating to significant deficiencies in the design or operation of the 
internal control over financial reporting that, in our judgment, could adversely affect Louisiana 
Association of Councils on Aging, lnc.'s ability to record, process

, sum marize, and report financial data 
consistent w ilh the assertions of management in the financial statem ents. Reporlable eondilions are 
described in the accompanyiug schedule of findings and questioned costs as items 98-1 and 98-2. 
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A material weakness is a condition in which the design or operation of one or more of 0~e internal control 
compouents does not reduce to a relatively low level the risk that m isstatements in amounts that would be 
material in relation to the financial statements being audited m ay occur and not be detected w ithin a 
timely period by em ployees in the normal course of perform ing their assigned functions. O ur 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control that m ight be reportable conditions and, accordingly, would not necessarily disclose 
all reportable conditions that are also considered to be material weaknesses. However, of the reportable 
conditions described above, we consider item 98-2 to be a material weakness, 

This report is intended solely for the use of management, all applicable Federal agencies, and those other 
governmental units from which :financial assistance was received and should not be used for any other 
purpose. This restriction is not intended to lim it the distribution of this report, which, upon delivery to 
Louisiana Association of Councils on Aging, Inc., is a matter of public record. 

J~nson, Thomas & Cnnrdngha-m, E'PT~'s 
Septem ber 22, 1998 
Natchitoches, Louisiana 



Louisiana Association of Councils on Aging, Inc 
N atchitoches, Louisiana 

June 30. 1998 

SCH EDULE OF FIN DINGS AN D OUESTION ED COSTS 

A. SUM M ARY O F AUDIT RESULTS 

Exhibit J 
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The auditor's report expresses an unqualified opinion on the general purpose financial statements 
of Louisiana Association of Councils on Aging, Inc. 

2. Two reportable conditions disclosed during the audit of the financial statem ents are reported in 
the Auditor's Report on Com pliance and on Internal Control over Financial Reporting Based on 
an Audit of Financial Statements Performed in Accordance with Government Auditing 
Standard~'. One of the conditions is reported as a m aterial weakness. 

3. N o instances of noncom pliance material to the financial statements were disclosed during the 
audit. 

B. FINDING S - FINANCIAL STATEM ENTS AUDIT 

REPORTABLE CO NDITIO NS 

98-1. SEPARATIO N O F DUTIES 

Condition: The accounting department/function of the Association consists of only three 
employees. This leaves very little opportunity to have proper separation of duties. 

Criteria: Segregation of duties provides better internal controls. 

Effect: W ithout proper segregation of duties, unauthorized use of funds could occur 

Recommendation: Sincethe cost of an internal 
derived form it, we cannot recom mend that 
recommendation to make in this area. 

Response: No response warranted 

98-2. ACCO UNTS R ECEIVABLE 

control system should not outweigh the benefits 
additional personnel be added, and have no 

Condition: Tile Association does not maintain an accounts receivable subsidiary ledger for its 
sale/rental of PM S units. 

Criteria: An Accounts receivable subsidiary ledger should be m aintained to ensnre that 
customer balances are maintained, reviewed and collected. 
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Effect: Because tile Association did not maintain a subsidiary ledger, some customers' balances 
m ay not have been collected. 

Recommendation: An adequate subsidiary ledger should be maintained for PM S unit 
sales/rentals. 

Response: W e concur with the recommendation. Such a procedure will be implemented 
im mediately. 
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M elanie M cGill 
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Natchitoches, Louisiana 71457 
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SECTION I: INTERNAL CO NTRO L AND CO M PLIANCE M ATERIAL TO 
TItE FINANCIAL STATEM ENTS 

998 - 1 N o recom m endation m ade 

1998 ~ 2 An adeqnate subsidiary ledger should be maintained for PM S unit sales 
and rentals. 

Procedures are being implemented to maintain subsidiary ledgers. The 
Association has contracted with an outside computer programmer to 
develop an accounts receivable/billing system . This program should be 
operational by December 31, 1998. 

SECTIO N II: INTEIToNAL CO NTRO L AND CO M PLIANCE M ATERIAL TO 
FEDER AL AW ARD S 

Not applicable. 

SECTIO N Ill: M A NAG EM EN T LETTER 

Not applicable 

To live is to grow old, To grow old is to -- "Live" 



~ 

Louisiana Association of Councils on Aging, lnc 
Natchitoches, Louisiana 

June 30, 1998 

SUM M ARY OF PRIOR YEAR'S FIN DIN GS 
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SECTION i: INTERNAL CONTRO L AND COM PLIANCE M ATERIAL TO TH E FINANCIAL 
STATEM ENTS 

There were no findings or management letter comments in the prior year, other than "Separation of 
duties", which was not a material weakness nor was a recom mendation issued. 

SECTIO N II: INTERNAL CONTRO L AND CO M PLIANCE M ATERIAL TO FEDERA L 
AW ARDS 

Not applicable. 

SECTIO N III: M ANAG EM ENT LETTER 

Not applicable 


