
C 

60D:~  froqp i[Jis 
co~,y and ['rACE 
[~ACK i:r FILE) 

- -ooO oo-- 

UNION G ENERAL H OSPITAL
, 1NC 

FINANCIAL STA TEM EN TS AND A UDITO R 'S REPO
R T 

June 30, 1998 and 1997 

- -ooO oo-- 

Under provisions of state law, this 
report is a public docum ent A 
copy of the report hr, s beer~ subm it- 
ted to the audited, ~r reviewed

, 

entity and other ~'p~nopriate public 
officials. "[;le I~aOft {$ mvailable for 
public in~pe:,[;or~ ,I h-',c Baton 
Roug~~. offJcu o; [i ,e L :gCistafive Audi- 
tor and, ',.',fle(e ~ )~-,~oT.)fiate. at the 
office of ~he par~:.h <:lerk of court 

OEC ~ 0 1998 
rCelease DaL~ 

/Z  



Financial Statem ents: 
Independent Auditor's Report. 

Balance Sheets 

- -ooOoo-- 

CO NTENTS 

Statem ents of Operations and Changes in Net Assets 

Statem ents of Cash Flow s 

N otes to Financial Statem ents. 

Report on Com pliance and on Internal Control O ver Financial Reporting Based on an 
A udit of Financial Statem ents Perform ed in Accordance W ith Governm ent Auditing 
Standards 

D ata  Collection Form . 

Page 3 

4 

5 

6 

8 

15 

17 



J 5] 1 Judson Road, Suite A 
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l'ax 903/758 1800 

Board of l)irectors 
Union G eneral Hospital, Inc 
l:arm erville, l,ouisiana 

NEUM A N, RICHARDSON 6. CO., L.L.P. 
CERTIFIFJ) PUBLIC ACCOUNTANTS 

INI)I~PI'~NI)ENT AUDITOR'S RI~PORT 

Jim I. Ncuumn, CI'A 
Jt~ny G, Richardstm, CI'A 

- ooOoo 
Slcpht'lt l'. Duck, ('PA 
Jost'ph S. Kcmlcdy, ('PA 

Johtlllic A, "J~lcI, CPA 

W e have audited the accompanying balance sheets of Union General Hospital, Inc. (a l,ouisiana nonprofit 
corporation) as of June 30, 1998 and 1997, and the related statements of operations and cash flows for the years 
then ended. These financial statements are the responsibility of the Union General Hospital, Inc.'s management. 
Ottr responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audits in accordance w ith generally accepted auditing standards and the standards applicable 
to financial audits contained in Govermnent Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain ~easonable assurance about whether 
the financial statements are flee of m aterial m isstatement. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates m ade by m anagement, as well as evaluating the overall 
financial statem ent presentation. W e believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all m aterial respects, the financial 
position of Union General H ospital, Inc. at June 30, 1998 and 1997, and the changes in its net assets and its cash 
flows for the years then ended in conform ity with generally accepted accounting principles. 

In accordance with Governmental Auditing Smndardr, we have also issued our report dated August 11, 1998, 
on our consideration of Union General Hospital Inc.'s internal control over financial reporting and our tests of its 
com pliance with certain provisions of laws, regulations, contracts and grants. 

Neuman, Richardson & Co., I,.I A'. 
A ugust 11, 1998, except for Note 9 
for which the date is Novem ber 11, 1998 



U NIO N G ENERAL H O SPITAL, INC. 
BA LA NCE SH EETS 
JUNE 30, 1998 AND 1997 

A SSETS 

Current A ssets: 
Cash and cash eq uivalents 
Short-term inveslments 
A ssets lim ited as to use 

Accounts reee ivatfle, net of allowances for contractual adjtlslnlenls and 
uncollectible aec~unls of $ 631,776 for 1998 and $ 898,743 for 1997 
l,?,stim aled lhird-parly settlem ents 
I nvenlories 
Prepaid expenses 

Total Currenl Assets 

Assets W hose Use is Liatited: 
Cash internally designaled for employee benefits 
('ash held in lrnst for insurance  

1 ,ess amount required 1o meet etlrrenl obligations 
Net Assels W hose Use is I Amited 

Property and Equipm ent - cos! 
1 ,ess ace um ulated  depree ialion 

Nel lh'operly and l~luipment 

Other Assets 
I'O'I'A1, ASSI'71'S 

Current Liabilities: 
Accounts payable 
Accrued  payron liabilities 
Accrued  com pensated absence s 
lnteresl payable 
Notes payable, current portion 

Total Current 1 ,iabililies 

Long.term Debt, net of current portion 

N et Assets: 
Unreslricled  
Tem porarily reslricled  

1998 

535,565 
212,589 
18,946 

877A25 
189,234 
170,648 
29,895 

1997 

402,054 
169.447 
17.390 

954,605 
419,475 
165,900 
39,373 

2,034,302 2.168,244 

62,670 
54,802 
117A72 
18,946 
98,526 

4.805,001 
3,144,029 

60,330 
42,574 
102,904 
17,39/) 
85,514 

4,658,724 
3,1118,379 

1,660.972 1,640,345 

12,303 
$ 3,806.103 

LIABILITIES A ND NET A SSETS 

TOTAl, 1,1ABII J'I'II~S AND NET ASSF~'I'S 

See Notes to lqnancial Slatements. 

131,361 
112,794 
76,357 

219 
44,906 

17,789 

$ 3,911,892 

365,637 493,858 

37,603 

2,481,046 
921,817 

3.402,863 

$ 3,806,103 

2,447,31~ 
970,730 

3A18.034 
$ 3,911,892 



U NIO N G EN ERA L H O SPITAL, INC . 
STATEM ENT O F O PERATIONS AND CH ANGES 1N NET ASSETS 
For the years ended June 30, 1998 and 1997 

Unrestricted Revenues, Gains and Other Support: 
Net patient service revenue 
O ther operating revenue 

Total Revenues, Gains, and Other Supporl 

Expenses: 
Salaries and benefits 
Professional and contractual fees 
Supplies and other 
Bad debt expense 
Depreciation expense 

Interest expense 
Total Expenses 

Income (I ~oss) l;rom Operations 

Other incom e: 
Interest incom e 
G ain on sale of assets 
Contributions received 

Total Other Income 

Increase (Decrease) in Unrestricted Net Assets 

N et Assets, beginning of year 

M em be rship cerlificate issued 

N et Assets, end of year 

See  Notes to Financial Statem ents 

$ 5,477,432 
71,776 

$ 5,513,987 
88,763 

5,549,208 5,602,75(I 

2,402,090 
1,404,820 
1,2(10,589 
407,373 
181,002 
7~21 

5,603,495 

2,358,739 
1,464,796 
1,214,290 
268,683 
184,594 
3,341 

5,494,443 

54,287 108,307 

29,064 
3,150 
6,892 
39,106 

36,532 
4,292 
2,695 
43,519 

15,181 151,826 

3,418,034 3,266,208 

lf) -0- 

$ 3,402,863 $ 3,418,034 



UNIO N G ENERAL H OSPrI'AL, INC. 
STA TEM ENT O F CA SH FLO W S 
For the years ended June 30, 1998 and 1997 

Cash Flows From Operating Activities: 
Cash received on patients' accounts 
Other operating revenue received 
Interest ree eived 
Contlibutions rec eived 
Interest paid 
Cash paid in salaries and benefits 
Cash paid in fees and supplies 

Net Cash Provided by (Used in) in Opelating Activities 

Cash Flows From Financing Activities: 
l)roceeds flom issuance of m em bership certificate 
Proceeds fi'om borrowing 
lhincipal paym enls on debt 

Net Cash l'rovided by (Used in) 1Zinancing Activities 

Cash Flows From hwesting Activities: 
Proceeds from sale of assets 
M aturities of short-term investm ents 
Cash invested in assets whose use is lim ited 
Purchases of short-term investm enLs 
Purchases of properly and equipm ent 

N et Cash 1 :rom Investing Activities 

$ 5,377,480 
71,776 
29,064 
6,892 
7,624 

2,394,187 
2,711,220 
372,181 

84 

10 
-0- 
736 
726 

3,150 
342,648 
14,568 

385,790 
99,384 
153,944 

$ 4,428,679 
88,763 
36,532 
2,695 
3,119 

2,334,518 
2,593,799 
374,767 

-0- 
85,000 
20,000 
65,000 

9,892 
1,065,000 

9,530 
619,266 
144,319 
301,777 

Net Increase (Decrease) in Cash and Cash Equivalents 133,511 7,990 

Cash and Cash Equivalents - beginning of year 

Cash attd Cash Equivalents - end of year 

See  Notes to Financial Statem ents. 

402,054 410,044 

$ 535,565 $ 402,054 



U NIO N G ENERAL H O SPITAL, INC. 
STATEM ENT O F CA SH FLO W S - Continued 
For the year ended June 30, 1998 and 1997 

1998 

Reconciliation of Excess Revenues (Expenses) to Net Cash From Operating Activities 

Increase (decrease) in net assets 

Adjustments: 
l)eprccialion expense 
(lain on sale of assets 

l)ccrease (iucrcase) in operating assets: 
Nel palienl receivables 
Health insurance settlem ent 
Inventories 
Prepaid expenses 
O ther assets 

Increase (decrease) in operating liabilities 
Accounts payable 
Accrued payroll liabilities 
Accrued com pensated absences 
Im cresl payable 

Total Adjustments 

$ 15,181 $ 151,826 

181,002 
3,150 

77,180 
230,241 
4,748 
9,478 
5,486 

116,027 
9,714 
1,811 

3 

387,362 

Net Cash Provided by (Used in) Operating Activities $ 372,181 

Supplemental Disclosures of Non-cash Transactions: 
I)uring 1998, the Hospital purchased exluipment of $102,245 through loans fl'om local banks 

See Notes to Financial Statem ents. 

184,594 
4,292 

432,605 
384,020 
18,684 
9,416 
5,497 

88,752 
16,008 
8,519 
222 

526,593 



U NIO N G ENERAL H O SPITAL, INC . 
NOTES TO FINANCIAL STATEM ENTS 
June 30, 1998 and 1997 

N O TE ] - SUM M A RY O F SIG NIFICA N T A CCO UNTIN G PO LICIES 

Organization 
U nion General Hospital, Inc. (Hospital) provides outpatient emergency care, acute inpatient hospital care, 
skilled nursing, and hom e health services within FarmerviUe, l,ouisiana and the surrounding area. The 
H ospital is a l,ouisiana nonprofit corporation which has received exemption from income taxes as an 

organization described under section 501 (c)(3) of the Internal Revenue Code. Accordingly, the 
accom panying financial statem ents do not include provisions for incom e taxes. 

Orieinal hosnital facilities and related exoenses 
On Novembe r 22, 1983, the Hospital leased the hospital facilities from East Union Parish Hospital 
Service District (1)istrict). The hospital facilities was originally built by the District which issued ad 
valorem tax bonds to finance its construction. The Hospital's financial obligation under the lease is to 
m aintain the leased prem ises in good repair, and replace equipment as needed. The District's cost basis 
of these facilities is included in property and eq uipment with the net book value of the facilities being 
rcportcd as tem porarily restricted net assets. The current year's depreciation of these assets is repo,'tcd 
as net asse ts relcased from restrictions. 

Use of estim ates 
The preparation of financial statements in conform ity with generally accepted accounting principles 
requires m anagement to m ake estim ates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported am ounts of revenues and expenses during the reporting period. Actual results could differ fi'om 
those estim ates. 

])alienl receivables 
Palicnt receivables arc stated at the full value of all charges incurred by the patient. Allowance s have 

been provided for the estimated uncollectible accounts and third-party contractual adjustments. 
Rec eivables are written off as the accounts are determ ined to be uncollectible. 

Inventories 
hw ento,ies represent dietary and medical supplies on hand and are valued at the latest invoice price which 

approximates the lower of cost (first-in, first-out) or market. 

lh~ aid e~ penses 
Prepaid expense s are am ortized on a straight-line basis over the period of the respective telm S. 

Sholl-term inveslm ents 
Investments consist of certificates of deposit with m aturities of 90 days and older at the date of purchase. 
The related ace,'ucd interest receivable is also included in the investment am ounts reflected in the financial 
statem ents. 



UN IO N G ENERAL H O SPITAL, INC. 
NO TES TO FINA NCIAL STA TEM ENTS 
June 30, 1998 and 1997 

N O TE 1 - SUM M ARY O F SIG NIFICA NT ACCO UNTING PO LICIES - Continued 

Assets lim ited as to use 
Assets lim ilcd as to use prim arily include cash designated by the board for the payment of employee 
benefits and required balances of cash to be held on deposit with the l,ouisiaua Hospital Association for 
workers' com pensation, m alpractice and general liability coverage. The board m aintains direct control of 
the funds set aside fin" employee benefits and m ay at its discretion subsequently use these ftmd for other 

Property and equipm ent 
Property and equipm ent acquisitions are recorded at cost. Depreciation is provided over the estimated 
useful life of each class of depreciable assets and is com puted using the straightqine m ethod. 

(]iris of long-lived assets such as land, buildings, or equipment are reported as unrestricted support, and 
are excluded fi'om the excess of revenues over expenses, unless explicit donor stipulations specify how 
the donated assets m ust be used. G ifts of long-lived assets with explicit restrictions that specify how the 
as~ ts are to be use d and gifts of cash or olher assets that m ust be used to acquire long-lived assets are 
reported as restricted support. Absent explicit donor stipulations about how long those long-lived assets 
m ust be m aintained, expirations of donor restrictions are reported when the donated or acquired long- 
lived assets are place in service. 

Tem norarilv and t~erm anentlv restricted net assets 
Tem porarily restricted net assets are those  whose use by the H ospital has been lim ited by donors to a 
specific time period or purpose such as the original hospital facilities discussed above, l'ennanently 
restricted net assets have been restricted by donors to be  m aintained by the H ospital in perpetuity. At 
June 30, 1998, there were no perm anently restricted net assets. 

Net natient se rvice revenue 
The Hospital has agreements with third-party payers that provide for paym ents to the Hospital at 
am ounts different from its established rates. Paym ent arrangem ents includes prospeclivcly delerm ined 
rates per discharge, reimbursed costs, discounted charges, and per diem payments. Net patient service 
revenue is reported at the estim ated net realizable am ounts from patients, third-party payers, and others 

for services rendered, including estimated retroactive adjustments under reimbursement agree ments with 
third-party payers. Retroactive adjustments are accrued on an estimated basis in the period the related 
services are rendered and adjusted in future periods as final settlements are determined. 

Indigent care 
The Hospital provides care to patients who meet certain criteria under its indigent care policy without 
charge or at am ounts less than its established rates. Because the Hospital does not pursue collection of 
am ounts delerm ined to qualify as indigent care, they are not reported in net patient revenue. 



U NIO N G ENERAl, H O SPITA L, INC. 
N O TES TO FINANCIAL STA TEM ENTS 
June 30, 1998 and 1997 

N O TE 1 - SUM M A RY O F SIG NIFICA NT A CCO UN TING PO LICIES - Continued 

Cash and cash eouivalents 
Cash and cash equivalents include all cash on hand and in banks, having original m aturities of 90 days or 
less. Investments with original maturities in excess of 90 days are classified as short-term investments. 
Cash and cash equivalents exclude assets whose use is lim ited. 

N O TE 2 - NET PA TIENT SERVICE REVEN UE 

The Hospilal has agreements w ith thhd-party payers that provide for payments to the Hospital at 

amounts diflbrent fi'om its established rates. A summary of the payment arrangements with major third- 
party payers follows: 

M edicare - Inpatient acute care services rendered to M edicare program beneficiaries are paid at 
prospectively determ ined rates per discharge. These rates vary according to a patient classification 
system thai is based on clinical, diagnostic, and other factors. Inpatient nonacute services, ec rlain 
outpatient services, and defined capital and medical education costs related to M edicare beneficiaries arc 
paid based on a cost reim bursement methodology. The Hospital is reimbursed for cost reim bursable 
items at a tentative rate with final settlement determined after submission of annual cost reports by the 
H ospital and audits thereof by the M edicare fiscal intermediary. The Hospital's M edicare cost reports 
have been settled by the M edicare fiscal interm ediary through 1995. 

Since July 1, 1994, the Hospital has been paid for substantially all services rendered to inpatient M edicaid 
program beneficiaries under prospectively determ ined rates, which arc paid on a per diem basis. Costs 
incurred on services rendered to M edicaid inpatients which exceed the prospectively determined payment 
rates arc not recoverable fi'om the M edicaid program of its beneficiaries. N o changes were m ade to the 
outpatient reimbursement. The H ospital M edicaid cost reports have been settled by the M edicaid fiscal 
interm ediary through ] 994. 

The Hospital also has entered into payment agreem ents with certain commercial insurance carriers, health 
m aintenance organizations, and preferred provider organizations. The basis for paym ent to the Hospital 
under these agree ments includes prospectively determined rates per discharge, discounts fl'om established 
charges, and prospectively determ ined daily rates. A sum m ary of net patient revenue is as follows: 

1998 1997 
Inpatient charges 
Outpalicnl charges 
Total Cllarges 

M edicare and M ed icaid contractual adjuslments 
l)isprolx}rtionate shar e funds received  
Indigent and Hill-Burton free care 

Net Patienl Revenue 

$ 5,764,561 $ 5,689,364 
2,442,412 2,506,128 
8,206,973 8,195,492 

2,806,619 
191,370 
114,382 

5,477,342 

2,614,472 
-0- 

67,033 

$ 5,513,987 



U NIO N G ENERAL H O SPITA L, INC. 
N O TES TO FINANCIAL STA TEM ENTS 
June 30, 1998 and 1997 

NOTE 3 - PROPERTY AND EQUIPM ENT 

l'roperty and equipment is stated on the basis of cost o1" fair market value at date of donation. 
l)epreciation is provided using the straight-line method in am ounts sufficient to am ortize the cost or other 
basis over the estimated useful lives of the depreciable assets. F.xpenditures which materially increase 
values, change capacities or extent useful are capitaliT~ed. Routine m ahltcnance and repair item s are 
charged to current operations. A summary of the accounts and the related accumulated depreciation 
follows: 

l.and & land im provem ents 
Buildings & building im provem ents 
l;um iture & equipm ent 
Facilities leased from District 

Totals 

1998 
Accum ulated 

Cost 
$ 10,414 

444,152 
1,058,157 
3,292,278 

$ 4.805.001 

Depreciation 
$ 1,193 

93,283 
679,092 

2,370,461 
$ 3.144.029 

1997 
Accum ulated 

Cost l)epreciation 
$ 2,618 $ 1,013 

278,220 70,595 
1,081,523 621,138 
3,296,363 2,325,633 

$ 4.658.724 $ 3.018.379 

Under the terms of the operating agreement with the District, all equipment acquired by the Hospital 
through purchase or by gift shall be donated to the District if and when the Hospital ceases to operate the 
facility. 

NOTE 4 - CH ARITY CA RE 

The Hospital m aintains records to identify and monitor the level of charity care it provides. These 
records include Ihe amount of charges forgone for services and supplies furnished under ils charity care 
policy, the e.stimated cost of those services and supplies, and equivalent service statistics, l)uring the year 
ended June 30, 1998 and 1997, approximately $ 114,000 and $ 67,000, respectively, in charges were 
forgone at an estimated cost to the Hospital of approximately $ 72,000 and $ 43,000, respectively. 

N O TE 5 - PENSIO N PLAN 

The H ospital has a discretionary contribution plan covering substantially all of its em ployees with over 
1,040 hours of service. Contributions by the Hospital, if any are up to the discretion of the Board. 
D uring the years ended June 30, 1998 and 1997, the Hospital did not contribute to the plan. 



UN IO N G EN ERA L H O SPITA L, INC. 
N O TES TO FINA NCIAL STA TEM ENTS 
June 30, 1998 and 1997 

N O TE 6 - O FF BA LA NCE SH EET RISK S AN D C REDIT C O NCEN TRATIO NS 

Concentrations of credi 
The H ospilal is located in Farmerville, Louisiana, and grants credit on its services to its patients, 
substantially all of whom are local residents of the Parish. G enerally, the Hospital accepts assignments of 
patients' benefits payable under either public or private insurance programs or policies in lieu of collateral 
to secure its patient accounts receivable. At June 30, 1998 and 1997, approximately 72% and 68% , 
respectively, of patient accounts receivable was related to the M edicare and M edicaid program s. Future 
changes (if any) occurring within the local economy or the M edicare and M edicaid reimbursement 
m ethods can significam ly affec t the operations of the H ospital. 

V olum e of services 
The hospital is dependent upon local physicians practicing in the im mediate service area for its volume of 
patients. Any decrease in the number of physicians from the current level can significantly affect hospital 
operations. 

Profes sional liability 
The H ospital participates in the l,ouisiana Patients Compensation Fund established by the State of 
l,ouisiana to provide medical professional liability coverage to health care providers. The fund provides  
$ 400,000 in coverage per occurrence above the first $ 100,000 per occurrence for which the Hospital is 
at risk. There is not lim itation placed on the numbe r of occurrences covered, l~unds arc ,secured by either 
the $ 100,000 I"DIC insurance coverage or bank-owned securities held in safekeeping for the benefit of 
the Hospital. 

M embership in the Louisiana Hospital Association Trust Fund provides additional coverage for the 
professional m edical m alpractice liability for the Hospital. Prem ium s paid to the fund are based on the 
loss experience of the Hospital. The portion of the funds that is refundable to the Hospital is included in 
assets whose use is lim ited. 

W orkers com pensation 
The Hospital participates in the Louisiana Hospital Association's self-insurance W orkmcn's 
Com pensation Trust l~uud, Should the fund's assets not be adequate to cover elain~s m ade against it, the 
Hospital m ay be  assessed its pro rate share of the resulting deficit. ]t is not possible to estimate the 
amount of as~ ssments, if any, under this program . The portion of the fund that is refundable to the 
Hospital is included in board designated funds. 

Hill-Burton obligati_o_ _n 

As a result of the District rec eiving a federal Hill-Burton program grant of $ 660,000, the Hospital is 
req uired to provide a reasonable volume of uncom pensated services to patients who are unable to pay for 
their medical care. Uncom pensated care has be en provided by the Hospital through the fiscal year ended 
in 1998. The Hospital may be  required to furnish additional amounts and periods of uncompensated care 

as a result of third party audits and retroactive determinations. The amount of such adjustments, if any, 
cannot be determined. 



U NIO N G ENERAL H O SPITA L, INC. 
N O TES TO FINAN CIAL STA TEM ENTS 
June 30, 1998 and 1997 

N O TE 7 - CO NTRAC TUA L CO M M ITM ENTS 

The Hospital has entered into noncancellable maintenance agreements for medical equipment that rexluire 
the Hospital to pay m onthly am ounts to the expiration of the agreements. In addition the Hospital has an 
operating lease com mitment for the rental of IV pumps as of June 30, 1998. The following is a summ ary 
of the approxim ate rem aining portion of these com m itm ents. 

YearEndingJune 30, 
1999 
2000 
2001 
2002 
2003 

M aintenance 
$ 39,000 

9,800 
-0- 
-0- 
-0- 

Lease 

$ 10,900 
10,900 
10,900 
4,300 

I0- 

The Hospital entered into an agreement with two physicians whereby the Hospital employed each 
physician to operate separate clinics for a period of two years beginning September l, 1996. The 
physician contracts are for two years and expire in August and September, 1999. Under these 
agreements, the Hospital has agreed to pay the physician salaries and all expenses in connection with their 
clinic practices hi exchange for receiving the physician revenues produced through their practices. The 
remaining salary and benefit commitment to the physicians under the agreements at June 30, 1998 is as 
follows: 

YearEndingJune 30, 
1999 
2000 

Payments 

$ 279,900 
58,300 

In 1997, the ltospital entered into an agreement with a physician to provide emergency room physician 
services under a guaranteed salary contract which expires in July, 1999. Under this arrangement, the 
Hospital receives all emergcncy room revenue generated by the physician during the contract period. At 
June 30, 1998, the rem aining com m itment under this arrangem ent is approxim ately as follows: 

YearsEndingJune 30, 
1999 

paymen~ 
$ 134,600 

lgffectivc February 28, 1995, the Hospital entered into a five-year contract with Sunrise Healthcare for 
the m anagement of a behavioral health unit. Under the term s of the contract, the hospital will provide 8 
conliguous be ds of the hospital to Sunrise for the treatment of psychiatric disorders beginning July 1, 
1995. All patient charges generated by the behavioral health unit belong to the ltospital. N ol'm al 
operating expenses of the unit will be paid by Sunrise with the Hospital paying Sunrise to m anage the 
unit. H ospital m anagement expects the revenue produced by the unit to m ore than ofl~et the 
m anagement fees paid to Sunrise Healthcare. For the years ended June 30, 1998 and 1997, the Hospital 
paid SumSse tlealthcare $ 1,115,000 and $ 1,209,000, respectively under this an'angement. 



U NIO N G ENERAL H O SPITA L, INC. 
NOTES TO FINANCIAL STATEM ENTS 
June 30, 1998 and 1997 

N O TE 8 - G RAN T FUN DS 

The Hospital received $ 25,000 in February, 1997, from the State of l,ouisiana to be used to subsidize 
emergency room expend s. This grant is included in other operating revenue in the statement of 
operations. 

NOTE 9 - SUBSEQUENT EVENT 

In Novem ber, 1998, the voters of the l)istrict approved the authorization of a ten-year, 5 m ill, property 
tax levy on all taxable property located within the District. The tax can be used for constructing, 
m aintaining, improving, equipping, and operating the hospital facilities. Revenues fi'om the tax levy are 
expec ted to be received be ginning in January, 2000. 
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RI~,PORT ON COM I'I.IANCI'~ AND ON INTERNAl, CONTROl, OVER FINANCIAIJ 
RFJ~ORTING BA SF, I) O N AN AUDIT OF FINANCIAl, STATI~,M ENTS PI'3~.FOI~.M I'3) IN 

ACCORI)ANCF, W ITH G O VERNM EN TAUDITING STANDARDS 

To the Board of l)ireclors 
Union General Hospital, Inc 
1 ~arm erville, l,ouisiana 

W e have audited the financial statements of Union General Hospital, Inc. (A nonprofit organization) as of and for 
the year ended June 30, 1998, and have issued our report thereon dated August 11, 1998. W e conducted our 
audit in accordance with generally accepted auditing standards and standards applicable to financial audits 
contained in Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether Union General H ospital, Inc.'s financial statements are 
flee of m aterial m isstatements, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the determination of 
financial statement am ounts. However, providing an opinion on com pliance with those provisions was not an 
objee tive of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncom pliance that are required to be reported under Goverm nent Auditing Standards. 

Internal ConlJol O ver Financial Reportiu~g 
In planning and perform ing our audit, we considered Union General H ospital, Inc.'s internal control over 
financial reporting in ordcr to determ ine our auditing procedures for the purpose of expressing our opinion on 
the financial statem ents and not to provide assurance on the internal control over financial reporting. O ur 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in the 
internal control over financial reporting that m ight be material weaknesses. A m aterial weakness is a condition in 
which the design or operation of one or more of the internal control components does not reduce to a relativcly 
low risk that m isstatements in am ounts that would be  m aterial in relation to the financial statements being auditcd 
m ay occur and not be detected w ithin a timely period by employees in the norm al course of performing their 
assigned functions. W e noted no m atters involving the internal control over financial reporting and its operation 
that we consider to be m aterial weaknesses. 



Summary of Prior Year Findings 

W e have reviewed the Hospital's responses to the item s noted in the previous year's audit report. Based on our 
review, we believe the H ospital has responded appropriately to these findings. 

This report is intended for the inform ation of the board of directors, m anagement, and the l.cgislative Auditor's 
O ffice of the State of l~ouisiana. However, this report is a m atter of public record, and its distribution is not 
lim ited. 

Neuinan, Richardson & Co., !,.I..1~. 
A ugust 11, 1998 
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