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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Union General Hospital, Inc.
F'armerville, I.ouisiana

We have audited the accompanying balance sheets of Union General Hospital, Inc. (a louisiana nonprofit
corporation) as of June 30, 1998 and 1997, and the related statements of operations and cash flows for the years
then ended. These financial statements are the responsibility of the Union General Hospital, Inc.’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audits in accordance with generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards, issucd by the Comptroller General of the United
States. Thosc standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statcments are frec of material misstatement. An audit includes ¢xamining, on a test basis, evidence
supporting thc amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Union General Hospital, Inc. at June 30, 1998 and 1997, and the changes in its net asscts and 1S cash
flows for the years then ended in conformity with generally accepted accounting principles.

In accordance with Governmental Auditing Standards, we have also issued our report dated August 11, 1998,
on our consideration of Union General Hospital Inc.’s internal control over financial reporting and our tests of 1its

compliance with certain provisions of laws, regulations, contracts and grants.,

/, GAIATS, //%@w 2/ ¥ {Ji 2
Neuman, Richardson & Co., L..1..P.

August 11, 1998, except for Note 9
for which the date is November 11, 1998




UNION GENERAL HOSPITAL, INC.

BALANCE SHEETS
JUNE 30, 1998 AND 1997

ASSETS
1998 1997
Currenf Asseis:
Cash and cash cquivalents $ 535,565 $ 402,054
Short-term investinents 212,589 169,447
Asscts limited as to use 18,946 17,390
Accounts receivable, net of allowances for contractual adjustments and
uncollectible accounts of $ 631,776 for 1998 and § 898,743 for 1997 877425 954,605
Fstimated third-party scttiements 189,234 419,475
Inveitorics 170,648 165,900
Prepaid expenses _ 29,895 - 39,373
T'otal Current Assects 2,034,302 2,168,244
Assets Whose Use is Limited:
Cash internally designated for employee benefits 62,670 60,330
Cash held in trust for insurance 54,802 - 42.574
117,472 102,904
] .css amount required to mect current obligations ( 18,946 ) ( 17,390
Net Assets Whose Use is Limited 98,520 85,514
Property and Lquipment - cosl 4,805,001 4,658,724
1.css accumulated depreciation ( 3,144,029 ) (3,018,379
Net Property and Lquipment 1,660,972 1,640,345
Other Assefs 12,303 17,789
TOTAL ASSETS $ 3,806,103 $ 3,911,892

LLIABILITIES AND NET ASSETS
Current Liabilities:

Accounts payable $ 131,361 $ 247,388
Accrucd payroll liabilitics 112,794 103,080
Accrucd compensated absences 76,357 78,1068
Interest payable 219 222
Noles payable, current portion 44,906 B 65,000
Total Current J.iabilitics 365,637 493,858
Long-term Debt, nct of current portion 37,603 -()-
Net Assels:
Unrestricled 2,481,046 2,447,304
Temporarily restricted 921,817 N 970,730
3,402,863 3,418,034
TOTAL T1IABILITIES AND NET ASSIETS $ 3,806,103 _ $ 3,911,892

See Notes to linancial Statements.



UNION GENERAL HOSPITAL, INC.
STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS
For the years ended June 30, 1998 and 1997

1998
Unrestricted Revenues, Gains and Other Support:
Net paticnt scrvice revenue $ 5,477,432
Other operating revenue 71,776
Total Revenues, Gains, and Other Support 5,549,208
Expenses:
Salarics and bhenefits 2,402,090
Professional and contractual {ces 1,404,820
Supplics and other 1,200,589
Bad debt expense 407,373
Depreciation expense 181,002
Inicrest expensc 7,621
Total Expcnses 5,603,495
Income (J.0ss) From Operations ( 54,287 )
Other income:
Interest income 29,064
(3ain on salc of assels 3,150
Contributions received 6,892
Total Other Income 39,106
Increase (Decrease) in Unrestricted Net Assets ( 15,181 - )
Net Assets, beginning of year 3,418,034
Mecmbership certificate issued 10
Net Assets, end of ycar $ 3,402,863

b e e e ]

Sce Notes to Ninancial Statements,
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$ 5,513,987
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5,602,750

2,358,739
1,464,796
1,214,290
268,683
184,594
3,341

5,494,443

108,307

36,532
4,292
2,695

43,519

151,826

3,266,208
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$ 3,418,034

e —— ]



T — — — — — — — — —

UNION GENERAL HOSPITAL, INC.
STATEMENT OF CASH FLOWS
For the years ended June 30, 1998 and 1997

Cash Flows From Operating Activities:
Cash received on patients’ accounts
Other operating revenug received
Interest received
Contributions received
Interest paid
Cash paid in salarics and benefits
Cash paid in fees and supplics
Nct Cash Provided by (Used in) in Operating Activitics

Cash Flows From Financing Activities:
Procecds from issuance of membership certificate

Procecds from borrowing
’rincipal payments on debt
Net Cash Provided by (Used in) Financing Activities

Cash Flows From Investing Activities:
I’rocecds from sale of asscts
Maturitics of short-term investments
Cash 1invested 1in assets whose use is limited
Purchascs of short-term investments
Purchases of property and equipment
Ncet Cash From Investing Activitics

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents - beginning of year

Cash and Cash Equivalents - cnd of year

Sce Notes to Financial Statements,

— — — — — ———
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1998

$ 5,377,480
71,776
29,064

6,892
7,624
2,394,187
2,711,220

(

372,181

10

84,736

(

84,726

3,150
342,648
14,568
385,790
09,384
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153,944

133,511

402,054
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$ 535,565
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1997

$ 4,428,679
88,763
36,532

2,695
3,119

2,593,799

(
(2,334,518
(
(

374,767

-()_
85,000
( 20,000

05,000

9,892
1,065,000

( 9,530
( 619,266
( 144,319

301,777

( 7,990

410,044

$ 402,054
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UNION GENERAL HOSPITAL, INC.
STATEMENT OF CASH FLOWS - Continued
For the year ended June 30, 1998 and 1997

1998 1997
Reconciliation of Excess Revenues (Expenses) to Net Cash From Operating Activities:
Increase (decrease) in net assets ( $ 15,181 ) $ 151,826
Adjustments:
Depreciation expense 181,002 184,594
(iain on sale of assets ( 3,150 ) ( 4,292 )
Decrease (incrcase) in operating asscts:
Nct patient receivables 77,180 ( 432,605 )
Health insurance settlement 230,241 ( 384,020 )
Inventorics ( 4,748 ) ( 18,684 )
Prepaid expenses 9,478 9,416
(Other assets 5,486 5,497
Increase (decicase) in operating liabilitics:
Accounts payablc ( 116,027 ) 88,752
Accrued payroll liabilitics 9,714 16,008
Accrucd compensated absences ( 1,811 ) 8,519
Intcrest payable ( 3 ) 222
Total Adjustments 387,362 ( 526,593 )
Net Cash Provided by (Used in) Operating Aclivities $ 372,181 ( $ 374,767 )

Supplemental Disclosures of Non-cash Transactions:
During 1998, the Hospital purchascd cquipment of $102,245 through loans from local banks.

Sce Notes 10 Financial Statements.



UNION GENERAL HOSPITAL, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 1998 and 1997

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Union General Hospital, Inc. (Hospital) provides outpaticnt emergency carc, acute inpaticnt hospital care,
skilled nursing, and home health services within Farmerville, Louisiana and the surrounding arca. The
Hospital is a Louisiana nonprofit corporation which has received cxemption from income taxcs as an
organization described under section 501 (c)(3) of the Internal Revenue Code.  Accordingly, the
accompanying financial statements do not include provisions for income taxes.

Original hospital facilities and related expenses

On November 22, 1983, the Hospital lcased the hospital facilitics from LEast Union Parish Hospital
Service District (District). The hospital facilities was originally built by the District which issued ad
valorem tax bonds to finance its construction. The Hospital’s financial obligation under the Icasc 18 10
maintain the leased premises in good repair, and replace cquipment as needed. The District’s cost basis
of these facilities is included in property and equipment with the net book value of the facilitics being
reported as temporarily restricted net assets. The current year’s depreciation of these assets is reported
as nct asscts released from restrictions.,

Usc of cstimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management 10 make estimates and assumptions that affect the reporied amounts of asscts and
Habilitics and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenscs during the reporting period.  Actual resolts could differ from
thosc estimatcs,

Paticnt receivables

Paticnt reccivables are stated at the full value of all charges incurred by the patient.  Allowances have
been provided for the estimated uncollectible accounts and third-party contractual adjustments.
Receivables are written off as the accounts are determined to be uncollectible,

Inventories
Inventorics represent dietary and medical supplies on hand and are valued at the latest invoice price which
approximatcs the lower of cost (first-in, first-out) or market,

Prepaid expenscs
Prepaid expenscs are amortized on a straight-ling basis over the period of the respective terms.

Short-term investments

Investments consist of certificates of deposit with maturitics of 90 days and older at the date of purchase.
The related accrued interest receivable is also included in the investment amounts reflected in the financial
stalements.




UNION GENERAL HOSPITAL, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 1998 and 1997

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Asscts limited as to use

Asscls mited as to use primarily include cash designated by the board for the payment of employec
benefits and required balances of cash to be held on deposit with the Louisiana Hospital Association for
workers’ compensation, malpractice and general liability coverage. The board maintaing direct control of
the funds sct aside for employee benefits and may at its discretion subscquently use these fund for other

purposcs.

Property and cquipment
Property and cquipment acquisitions are recorded at cost.  Depreciation is provided over the estimated
usciul life of cach class of depreciable asscts and is computed using the straight-line method.

Gifis of long-lived assets such as land, buildings, or cquipment are reported as unrestricted support, and
arc cxcluded from the excess of revenues over expenses, unless explicit donor stipulations specify how
the donated assets must be used. Gifts of long-lived assets with explicit restrictions that specify how the
asscts arc 10 be uscd and gifts of cash or other assets that must be vsed 10 acquire long-lived asscts arc
reported as restricted support.  Absent explicit donor stipulations about how long thosc long-lived asscts
must be maintained, expirations of donor restrictions are reported when the donated or acquired long-
lived asscts are place in service.

Temporarily and permanently restricted net asscts

Temporarily restricted net assets are those whose usce by the Hospital has been limited by donors 10 a
specific ume period or purpose such as the original hospital facilities discussed above. Permanently
restricted net assets have been restricted by donors to be maintained by the Hospital in perpetuity. At
June 30, 1998, there were no permanently restricled net asscts.

Nct paticnt service revenue

The Hospital has agreements with third-party payers that provide for payments to the Hospital at
amounts different from its established rates. Payment arrangements includes prospectively determined
rates per discharge, rcimbursced costs, discounted charges, and per diem payments. Net paticnt scrvice
revenuce 18 reported at the estimated net realizable amounts from patients, third-party payers, and others
for services rendered, including ¢stimated retroactive adjustments under reimbursement agreements with
third-party payers. Retroactive adjustments are accrued on an estimated basis in the period the related
services are rendered and adjusted in future periods as final scttlements are determined.

Indigent care

The Hospital provides care to paticnts who meet certain criteria under its indigent carc policy without
charge or at amounts less than its cstablished rates. Because the Hospital does not pursue collection of
amounts determined to qualify as indigent care, they are not reported in net patient revenuc.,




UNION GENERAIL HOSPITAL, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 1998 and 1997

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Cash and cash equivalents
Cash and cash cquivalents include all cash on hand and in banks, having original maturitics of 90 days or

less. Investments with original maturitics in excess of 90 days are classificd as short-term investments,
Cash and cash cquivalents exclude assets whosc use 1s limited.,

NOTE 2 - NET PATIENT SERVICE REVENUE

The Hospital has agreements with third-party payers that provide for payments to the Hospital at
amounts different from its established rates. A summary of the payment arrangements with major third-

party payers follows:

Mecdicare - Inpatient acute carc services rendered to Medicare program beneficiaries are paid at
prospectively determined rates per discharge. These rates vary according to a patient classification
system that is based on clinical, diagnostic, and other factors. Inpatient nonacute services, ceriain
outpaticnt services, and defined capital and medical education costs related to Medicare beneficiarics are
paid bascd on a cost reimbursement methodology. The Hospital is reimbursed for cost reimbursable
items at a tentative rate with final settlement determined after submission of annual cost reports by the
Hospital and audits thereof by the Medicare fiscal intermediary. The Hospital’s Medicare cost reports
have been settled by the Medicare fiscal intermediary through 1995,

Since July 1, 1994, the Hospital has been paid for substantially all services rendered 1o inpaticnt Medicaid
program beneficiarics under prospectively determined rates, which are paid on a per diem basis. Costs
incurred on services rendered 10 Medicaid inpatients which exceed the prospectively determined payment
ratcs arc not recoverable from the Medicaid program of its beneficiarics. No changes were made (0 the
outpaticnt reimbursement. The Hospital Medicaid cost reports have been settled by the Medicaid fiscal

intermediary through 1994,

The Hospital also has entered into payment agreements with certain commercial insurance carriers, health
mainichance organizations, and preferred provider organizations. The basis for payment (o the Hospital
under these agreements includes prospectively determined rates per discharge, discounts from e¢stablished
charges, and prospectively determined daily rates. A summary of nct patient revenue is as follows:

1998 1997

Inpaticnt charges $ 5,764,561 $ 5,689,364
Outpaticnt charges 2,442 412 2,506,128

Total Charges 8,206,973 8,195,492
Mcdicarc and Mcdicaid contractual adjustments ( 2,806,619 ) ( 2,614,472 )
Disproportionate share funds received 191,370 (-
Indigent and Hill-Burton frec care ( 114,382 ) ( 67,033 )

Net PPatient Revenue $ 5,477,342 $ 5,513,987

10
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UNION GENERAL HOSPITAL, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 1998 and 1997

NOTE 3 - PROPERTY AND EQUIPMENT

Property and cquipment is statcd on the basis of cost or fair market valuc at date of donation.
Depreciation 1 provided using the straight-line method in amounts sufficient to amortize the cost or other
basis over the estimated uscful lives of the depreciable asscts.  lxpenditures which materially increase
valucs, change capacitics or extent useful arc capitalized. Routine maintenance and repair items are
charged (o current operations. A summary of the accounts and the related accumulated depreciation

follows:

1998 1997
Accumulated Accumulated
Cost Depreciation Cost Depreciation
I.and & land improvements $ 10,414  § 1,193 § 2,618 § 1,013
Buildings & building improvements 444,152 93,283 278,220 70,595
l‘'urniture & equipment 1,058,157 679,092 1,081,523 621,138
l‘acilitics lcased from District 3,292,278 2,370,461 3,296,363 2,325,633
Totlals $ 4805001 $ 3144029 § 4658724 $ 3.018.379

Under the terms of the operating agreement with the District, all equipment acquired by the Hospital
through purchasc or by gift shall be donated to the District if and when the Hospital ceascs to operate the
facility.

NOTE 4 - CHARITY CARE

The Hospital maintains records to identify and monitor the level of charity care it provides. These
records mnclude the amount of charges forgone for services and supplies furnished under its charity care
policy, the ¢stimated cost of those services and supplies, and cquivalent service statistics. During the year
ended June 30, 1998 and 1997, approximately $§ 114,000 and § 67,000, respectively, in charges were
forgone at an estimated cost to the Hospital of approximately $ 72,000 and $ 43,000, respectively.

NOTE 35 - PENSION PLAN

The Hospital has a discretionary contribution plan covering substantially all of its employees with over
1,040 hours of service. Contributions by the Hospital, if any arc up to the discretion of the Board.
During the years ended June 30, 1998 and 1997, the Hospital did not contribute to the plan,

11



UNION GENERAL HOSPITAL, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 1998 and 1997

NOTE 6 - OFF BALANCE SHEET RISKS AND CREDIT CONCENTRATIONS

Concentrations of credit

The Hospital is located in Farmerville, l.ouisiana, and grants credit on its services to ils patients,
substantially all of whom are local residents of the Parish. Generally, the Hospital accepts assignments of
paticnts’ benefits payable under cither public or private insurance programs or policies in licu of collateral
1o secure its patient accounts receivable. At June 30, 1998 and 1997, approximately 72% and 68%,
respectively, of patient accounts receivable was related to the Medicare and Medicaid programs. 17uture
changes (if any) occurring within the local economy or the Medicare and Medicaid reimbursement
mcethods can significantly affect the operations of the Hospital.

Volume of scrvices

The hospital is dependent upon local physicians practicing in the immediate service area for its volume of
patients. Any decrease in the number of physicians from the current level can significantly affect hospital
opcrations.

Profcssional liability

The Hospital participates in the Louisiana Patients Compensation JFund established by the State of
I.owsiana to provide medical professional liability coverage (o health care providers.  The fund provides
$ 400,000 in coverage per occurrence above the first $ 100,000 per occurrence for which the Hospital is
at risk. There is not limitation placed on the number of occurrences covered. I'unds are secured by cither
the $ 100,000 I'DIC insurance coverage or bank-owned securitics held in safekeeping for the benefit of
thc Hospital.

Membership in the Louisiana Hospital Association Trust Tund provides additional coverage for the
professional medical malpractice hability for the Hospital. Premiums paid to the fund are based on the
loss experience of the Hospital. The portion of the funds that is refundable to the Hospital is included in
asscts whose use 1s limited.

Workers compensation

The Hospital participates in the Lowuisiana Hospital Association’s  sclf-insurance  Workmen’s
Compensation Trust 1'und. Should the fund’s assets not be adequate 1o cover claims made against i(, the
Hospttal may be assesscd its pro rate share of the resulting deficit, It is not possible to estimate the
amount of asscssments, if any, under this program. The portion of the fund that is refundable 1o the
Hospital is included in board designated funds.

Hitl-Burton obligation

As a result of the District receiving a federal Hill-Burton program grant of $ 660,000, the Hospital is
required Lo provide a reasonable volume of uncompensated services 1o paticnts who arc unable to pay for
their medical care. Uncompensated care has been provided by the Hospital through the fiscal year ended
in 1998. The Hospital may be required to furnish additional amounts and periods of uncompensated care
as a result of third party audits and retroactive determinations. The amount of such adjustments, if any,
cannot be determined.

12



UNION GENERAL HOSPITAL, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 1998 and 1997

NOTE 7 - CONTRACTUAL COMMITMENTS

The Hospital has entered into noncancellable maintenance agreecments for medical equipment that require
the Hospital to pay monthly amounts to the expiration of the agreements. In addition the Hospital has an
operating lease commitment for the rental of IV pumps as of June 30, 1998. The following is a summary
of the approximate remaining portion of these commitments.,

Ycar Ending June 30, Maintenance I.ease
1999 $ 39,000 $ 10,900
2000 9,800 10,900
2001 -(J- 10,900
2002 -0- 4,300
2003 -()- -()-

The Hospital entered into an agreement with (wo physicians whereby the Hospital employed cach
physician to opcrate scparate clinics for a period of two years beginning Scptember 1, 1996. The
physician contracts are for two ycars and expirec in August and Scptember, 1999,  Under these
agreements, the Hospital has agreed to pay the physician salaries and all expenses in connection with their
clinic practices in exchange for receiving the physician revenues produced through their practices.  The
remaining salary and benefit commitment (o the physicians under the agreements at June 30, 1998 is as

follows:
Ycar Iinding June 30, Iayments
1999 $ 279,900
2000 58,300

In 1997, the Hospital entered into an agrecment with a physician to provide emergency room physician
scrvices under a guaranteed salary contract which expires in July, 1999. Under this arrangement, the
Hospital receives all emergency room revenue generated by the physician during the contract period. At
June 30, 1998, the remaining commitment under this arrangement is approximately as follows:

Ycars Ending June 30, Payments
1999 $ 134,600

Effective Febrvary 28, 1995, the Hospital entered into a five-year contract with Sunrise Healthcare for
the management of a behavioral health unit. Under the terms of the contract, the hospital will provide &
contiguous beds of the hospital to Sunrise for the treatment of psychiatric disorders beginning July 1,
1995. All patient charges gencrated by the behavioral health unit belong 1o the Hospital. Normal
opcrating cxpenscs of the unit will be paid by Sunrise with the Hospital paying Sunrisc to manage the
unit.  Hospital management expects the revenue produced by the unit to more than offsct the
management fecs paid (o Sunrise Healthcare. Por the years ended June 30, 1998 and 1997, the Hospital
paid Sunrise Healthcare $ 1,115,000 and § 1,209,000, respectively under this arrangement.

13



UNION GENERAL HOSPITAL, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 1998 and 1997

NOTE 8 - GRANT FUNDS
The Bospital received $ 25,000 in February, 1997, from the State of Louisiana to be used (o subsidize

cmergency room cxpenses.  This grant 18 included in other operating revenue in the statement of
opcrations.

NOTE 9 - SUBSEQUENT EVENT
In November, 1998, the voters of the District approved the authorization of a ten-year, 5 mill, property
tax levy on all taxable property located within the District. The tax can be used for constructing,

matntaining, improving, ¢quipping, and opcrating the hospital facilitics. Revenues from the tax levy arc
cxpected to be received beginning in January, 2000.

14
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REPORT ON COMPLIANCI AND ON INTERNAIL CONTROIL. OVER FINANCIAL
REPORTING BASED ON AN AUDIT OFF FINANCIAL STATEMENTS PERIFORMED IN
ACCORDANCIL WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Unton General Hospital, Inc.
I‘armerville, 1.ouisiana

We have audited the financial statements of Union General Hospital, Inc. (A nonprofit organization) as of and for
the year ended June 30, 1998, and have issued our report thereon dated August 11, 1998. We conducted our
audit in accordance with generally accepted auditing standards and standards applicable to financial audits
containcd in Government Auditing Standards, issued by the Comptroller Genceral of the United States.

Compliance
As part of obtaining rcasonable assurance about whether Union General Hospital, Inc.’s financial statements arc

free of material misstatements, we performed tests of its compliance with certain provisions of laws, rcgulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. Howcver, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance that are required 1o be reporied under Government Auditing Standards.

Internal Control Qver Iinancial Reporting

In planning and performing our audit, we considered Union General Hospital, Inc.’s internal control over
financial reporting in order 10 determine our auditing procedures for the purpose of expressing our opinton on
the financial statcments and not to provide assurance on the internal control over financial reporting.  Our
consideration of the internal control over financial reporting would not nccessarily disclose all matters in the
intcrnal control over financial reporting that might be material weaknesses. A material weakness is a condition in
which the design or operation of on¢ or more of the internal control components does not reduce (o a relatively
low risk that misstatements in amounts that would be material in relation (o the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matiers involving the internal control over financial reporting and its operation
that we consider 10 be material weaknesses.
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Summary of Prior Year Findings

We have reviewed the Hospital’s responses 10 the items noted in the previous year’s audit report. Bascd on our
review, we believe the Hospital has responded appropriately to these findings.

This report is intended for the information of the board of directors, management, and the Legislative Auditor’s
Office of the State of louisiana. However, this report i a matier of public record, and its distribution is not

limited.
J

Sl p fféémﬁm S fg I
Ncuman, Richardson & Co., 1..1..P.

August 11, 1998

16



T oD T T S E———— T gk ‘url B - — e ey B Bk -

LEGISLATIVE AUDITOR
BATON ROUGE LA 70804

DATA COLLECTION FORM
FOR REPORYING ON AUDITS OF STATE AND LOCAL GOVERNMENT AND QUASIPUBLIC ENTITIES
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“OMB Form 0346-0057 may be used as a substitute for this | RETURN to; Legislative Auditor
form. Altln Engagement Processing
Date Submitted 11, 12,98 Post Office Box 94397
Baton Rouge, Louisiana 70804-3397 o
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X Annual [] Biennial (0 Program Audit 3 Other
£l Other o B B B
4. AUDITEE INFORMATION | 5. AUDITOR IHFORMATIDN - |
T Auditee Name | - Firm Name -
___|Union General Hospital, Inc. 1 | Neuman, Richardson & Co., L.L.P.
Street Address (Number and Street) b. Street Address (Number and Strect)
P.O. Box 398 1511 Judson Road, Ste, A
""""" 'HH Mailing Address (PO No.) " Mailing Address (PO No.) T
Farmerviile LA 71241 Longview T)\ 75601
) City State Zip City State Zip
T PAuditee Contact o c. Auditor Contact -
Name Title Name . Tille
_|Juanita Sanford Accountant Jerry G. Richardson Pa rtner
) Telephone Fax Telephone Fax
(318)369-9751 (318)369-9715 (903) 758-9600 (903) 758~1800
Ermail {Optional) Emaill {Optional)
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i there are no modifications lo Lhe audttor's financial np:nmn. ﬁa répnnable mndatmns no material weaknesses, no re-pnnr:d
instances of noncormplisnce, and no-management letler, check this box; do not complete the rest of the form.
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6. FINANCIAL STATEMENTS . R - ———
a. Type of audit report on financial statemaents, [1 Not Appitcable
X Unqualified Opinion L1 Qualified Opinion © Adverse Opinion {3 Disclaimer of Opirion
b. 1s a 'going concern' explanatory paragraph included in the audil report? O Yes X No
c. Do any of the funds have deficit fund balances? {1 Yes 1 No
d, is there a rolated parly foolnole? ‘ B Yes I No )
7. INTERNAL CONTROL ) T - T
Do the comments on internal control include:; (10 malerial weaknesses {J reporiable conditions X not applicable
8. COMPUANCE ) B e = . -
Do the comments on compliance inchide: (3 legal acls [} {raudfcriiminal acts X1 not
applicable
9, MANAGEMENT LETTER (Finding Caption and No.) T T 7
All comments B B Resolved B Yes (3 No [O No Longer Appilicable

Resolved O Yes [ No [0 NolongerApplicable
Resolved {J Yes [ No [3 NolongerApplicable
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"10. SCHEDULE OF CURRENT YEAR FINDINGS/QUESTIONED COSTS (Finding Caption and Nbo.)

e s e > Resolved [J Yes O No X3 No longer Applicable
. - - - I Resolved L3 Yes O No K No Longer Applicable

— . e . __ Resolved [ Yes £} No B No Longer Applicable
e 3 Resclved [0 Yes O No B No Longer Applicable
. — o o 3 Resolved [0 Yes [0 No [ No Longer Applicable
o 5 Resolved [ Yes [J No I No Longer Applicable

Do any findings address nepc:trsm “ethics viclations or related party transactions? {1 Yes [X No
Do any findings address violation of bond indepture covenants? [0 Yes X No
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" 17, SCHEDULE OF PRIOR YEAR FINDINGS/QUESTIONED COSTS (Finding Caption and No )

_ — o _ Resolved 11 Yes [0 No [ No lLonger Applicable
R . _ _ Reselved [3 Yes [ No 0 Nolonger Applicable
_ o Resclved [J Yes [ No [} HNolonger Applicable

_ - A - Resolved [0 Yes [ No [ NolongerApplicable
e _ Resolved [0 Yes [0 No [ Nolonger Applicable
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Date Report Received:

Date Processed:

" Legislative Audi Aauisnry Council: - Are thore Unresolved findings listed below? "~ Yes or No
District Altorney: Are there findings of criminal acts? Yes or No
Board of Ethics: Are there flindings of ethics, nepotism, or related panties? Yes or No
Stale Bond Commission {(SEC): Are there any findings relaling to violations of bond indentures? Yes or No

Uoes the report express going-concern reservalions? Yes of No
Does the entity have a deficit greater than 5% of revenue? If so, identify the  Yes or No
page(s) Nofs). e _
High Profile. _ Are there any significant findings? Yes or No
Report:  Approved for Release . Date: . ... Rank A B C D

(A=No Comments; B=Management Lelter Comments Only; C=Conlrol/Compliance Report(s) Comments; D=Crirninal/Fravd Acts)
Note: For grading purposes, schedules of immaterial findings are treated as a management letler
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Press
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State of State (Stale CAFR Entitios)

See Below

Investigative Group (Criminal Acls) 1
Board of Ethics 1
Acluarnal Section (Stato/Statewicdle Relirement Systems)
Engagement Manager (S6C's Copy) 1
Quality Assurance L

. Parish Government 1
Clty/Village/Town of 1
Other e I
Olher: 1

Distribution Approval (Initials)
Copies TBM

Copies Neaded:!
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