
 

OFFICIAL 
FILE COPY 

DO NOT SEND OUT 
(Xerox neces,~m3~ 

~opi~s from t h~_f~" 
~ogy a~ P~,~  

OAi~ u ~ 1999 ~0 O~J 

G . B. CO O LEY H O SPITAL FO R RETARDED CITIZENS 

Financial R eport 
For the Year Ended June 30, 1998 

IJnder provisions of state Isw, this 
repori is a pM~Hc docum '-:nt. A 
e.:~:>y c4 ihe re}'..')ri I~aS been .'~ublrtit- 
ted ~,o t;-'e .:,.~di!ed, or reviewed, 
e~,-,t/ ,?,~c: oti~c,~ ~,,ppi'ol;;d ~le ,public 
.:Ai c ,.b; ! hu m !~ori }s ~wM }ab~e for 
p',~L k: i:L p.:.c(i.:;;~ t~l the B~:;ton 
ib,~. ~: ,,.,f;'i-;r~ of ~!ie Legislative Audi. 
~'"T : :::;, ',':hep:~ ;:!.;_uol:,Hs~e, at the 
u Jiice ,,;I: U;e parish clerk of court. 

Release Date 
ti;,...r~ O ~ F3

.~ 



G . B. CO O LEY H O SPITAL FO R RETARD ED CITIZENS 
FINA N C IA L R EPO R T 

FO R TH E Y EAR ENDED JUNE 30, 1998 

TABLE O F C O NTEN TS 

Independent Auditors' Report 

Balance Sheets 

Statem ent of Revenues, Expenses and Changes 

in Retained Earnings - Budget (GAAP Basis) an d Actual 

Statem ent of Cash Flow s 

Notes to Financial Statem ents 

Schedule 1 - Schedule of Operating Revenues - 

Budget (GAAP Basis) and Actual 

Schedule 2 - Schedule of Operating Expenses - Actual 

Schedule 3 - Schedule of N onoperating Revenues and 
Expenses - Budget (GAAP Basis) an d Actual 

Page 
*D enotes 
Schedule 

4 

5 

6 

7 

19" 

20* 

21" 



G . B, CO O LEY H O SPITAL FO R RETAR DED CITIZEN S 
FINAN CIAL RE PO RT 

FO R TH E YEAR ENDED JUNE 30, 1998 

TABLE OF CONTENTS (CONTINUED) 

Page 
*D enotes 
Schedule 

Schedule 4 - Schedule of Com m unity Living Revenue and Expenses 22* 

Schedule of Expenditures of Federal Aw ards --- 

Schedule of Expenditures of State Aw ar ds 

N otes to Schedules of Expenditures of Federal an d State Aw ards - 

Independent Auditors' Report on Com pliance an d Internal Control 
Over Financial Reporting Based on an  Audit of Finan cial Statem ents 
Perform ed in Accordan ce W ith Government Auditing Standards 

Schedule of Findings and Questioned Costs 

Slatus of Prior Year Findings --- 

25* 

26* 

27 

28 

30 

31 



Luffey 

Huffm an 
& M onroe 

(A Pfotesslonol Accounfing Corporoti(,z~] 
C ER IlF I| D P U B LIC A C C O U N IA N IS 

INDEPENDENT A UDITORS' REPORT 

The Board of Com m issioners 
G . B. Cooley Hospital 
for Retarded Citizens 

W est M onroe, Louisiana 

W e have audited the accom panying com ponent unit financial statem ents of G. B. Cooley 
Hospital for Retarded Citizens (a component unit of the Ouachita Padsh Police Jury - the 
Hospital), as of June 30, 1998, and for the year then ended, as listed in the accompanying 
Table of Contents. These financial statem ents are the responsibility of m anagem ent of the 
Hospital. O ur responsibility is to express an opinion on these financial statem ents based 
on our audit. 

W e conclucted our audit in accordance with generally accepted auditing standards, the 
standards for financial audits contained in Govem m ent Auditing Standards, issued by the 
Com ptroller G eneral of the United States and the Louisiana Governm ental Audit Guide 
issued by the Society of Louisiana Certified Public Accountants and the Louisiana 
Legislative Auditor. Those standards require that w e plan and perform  the audit to obtain 
reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall financial statem ent presentation. W e believe that our audit provides 
a reasonable basis for our opinion. 

In our opinion, the com ponent unit financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of the Hospital as of June 30, 1998, and the 
results of its operations and its cash flow s for the year then ended in conform ity w ith 
generally accepted accounting principles, 

In accordance w ith Govern m ent Auditing Standards, we have also issued our report dated 
Decem ber 11, 1998 on our consideration of the Hospital's internal control over financial 
reporting and on our tests of its com pliance with certain provisions of law s, regulations, 
contracts and grants. 

[318} 387-2672 FAX [318) 322-8866 
1100 N 18th S1 " PO BOX4745 ~ Monroe LA 71211-4745 
MEMBERS OF 1HE AMERICAN INSTITUTE OF CER11FIED PUBLIC ACCOUN"ANIS 



Board of Com m issioners 
G . B, Cooley Hospital for 
Retarded Citizens 

Our audit was m ade for the purpose of form ing an opinion on the financial statements 
taken as a whole. The accom panying financial inform ation listed as Sched ules in the Table 
of Contents is presented for purposes of additional analysis and is not a required part of 
the basic financial statements ofthe Hospital. Such information has been subjected tothe 
auditing procedures applied in the audit of the financial statem ents and, in our opinion, is 
fairly presented in all m aterial respects in relation to the financial statem ents taken as a 
w hole. 

The financial inform ation for the preceding year, w hich is included for com parative 
purposes, was taken from the financial report for that year in w hich we expressed an 
unqualified opinion on the financial statem ents of the Hospital. 

Decem ber 11, 1998 



FIN A N C IA L STA TEM EN TS 



G . B. C O O LEY H O SPITA L FO R  RETA RD ED C ITIZEN S 

BA LAN CE SH EETS 

A SSETS 

Current Assets 
Cash and Cash Equivalents 
Bank Tim e Deposits 

Investm ents 
Interest Receivable 
Receivables, Net of Allowance for 

Doubtful Accounts of $100,995 and $76,870 
in 1998 and 1997, respectively 

Inventory 
Prepaid Item s 

Total Current Assets 

R estricted A ssets 
Cash - Cottage Life Funds 

Property and Equipm ent, N et 

O ther A ssets 
M edical Self- Insurance Deposit 
Deposit on Property and Equipm ent 
Deferred Com pensalion Plan Assets 

Total Other Assets 

TO TA l. A SSETS 

The accom panying notes are an integral part of these financial statem ents. 

June 30, 

1998 

1,103,536 
513,946 

1,583,931 
39,000 

841,521 
2,694 

61,691 

1,228,364 
699,000 

1,099,893 
33,088 

709,518 

7,267 

5.888 

4,146,319 3,783,018 

9,652 5,571 

1,464,703 1,584,659 

36 

42,250 
315.490 

14,735 

252,231 

357,776 266,966 

5,978,450 $ 5,640,214 



LIABILITIES AND FUND EQUITY 

C urrent Liabilities 

Accounts Payable 
Individuals' Funds Liability 
Accrued Payroll 
W ithholding and Payroll Taxes Payable 
Other Payroll Deductions and Retirem ent Benefits Payable 
Accrued Vacation and Sick Pay, Current Portion 
Accrued Group Insurance Payable 

Total Current Liabilities 

Long - Term Liabilities 
Accrued Vacation and Sick Pay, Net of Current Portion 

O ther Liabilities 

Deferred Compensation Benefits Payable 

Total Liabilities 

Fund Equity 
Contributed Capital: 

Governm ental Units 
Others 

Total Contributed Capital 
Retained Earn ings: 

Reserved for Cottage Life Funds 

Unreserved 
Total Retained Earnings 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

June 30, 
1998 1997 

146,882 
78,077 
121,365 
2,936 
19,082 
353,730 

186,221 
34,830 
74,324 

17,866 

327,585 
14.700 

722,072 655,526 

34,594 19,293 

315,490 252,231 

1,072,156 927,050 

1,742,544 
50,400 

1,742,544 
50.400 

1,792,944 1,792,944 

9,652 
3,103,698 
3,113,350 

4,906,294 

5,571 

2,914,649 
2,920,220 
4.713.164 

$ 5,978,450 $ 5,640,214 



 

G . B. CO O LEY H O SPITAL FO R RETA RD ED CITIZENS 

STATEM ENT O F RE VENUES, EX PENSES, AND CH ANG ES IN 

RE TAINED EARNINGS-BUDGET (GAAP BASIS) AND ACTUAL 
FO R TH E YEAR ENDED JUNE 30, 1998 

O perating Revenues 
Charges for Services: 

Intergcvem m ental Revenues 
Private Revenues 
Other Services 

Total Operating Revenues 

O perating Expenses 
Salaries 

Benefits 
Supplies 
Travel and M ileage 
Food 
Facility 
Professional Fees 
Leisure 

Bad Debts 
Insurance 
Depreciation 

Total Operating Expenses 

O perating l,oss 

Nonoperating Revenues and Expenses 
Ad Valorem Tax Revenues 
Interest Incom e 
Contributions - Cottage Life, Net of Expenses 

M iscellaneous Incom e 
Gain on Disposal of Property and Equipm ent 

Excess of Nonoperating Revenues 

Over Nonoperating Expenses 

Net Income (Loss) 

Retained Earnings at Beginning of Year 

Budget 

7,000,000 
429,000 
105,000 

7,534,000 

5,361,290 

835,O00 
213,000 

125,000 
220,000 
551,200 
696,989 
25,100 
10,000 

260,000 
282,000 

8,579,579 

Actual 

$ 7,142,476 
425,292 
123,210 

7,690,978 

5,355,558 
846,004 
191,202 
126,608 
207,038 
505,064 
647,244 
16,062 

26,932 
204,020 
297,927 

8.423.659 

Variance - 
Favorable 

(Unfavorable) 

142,476 

(3,708) 
18,210 

156,978 

5,732 

(11,004) 
21,798 

(1,608) 
12,962 
46,136 
49,745 

9,038 

(16,932) 
55,980 

(15,927) 
155,920 

(1,045,579) (732,681) 312,898 

731,863 
140,000 

5.000 

761,387 
149,413 
4,081 

9,669 
1,261 

876,863 925,811 

29,524 

9,413 
4,081 
4,669 
1,261 

48,948 

(168,716) 193,130 361,846 

2,920,220 2,920,220 

RETAINED EARNINGS AT END OF YEAR $ 2,751,504 $ 3,113,350 $ 361,846 

The accompanying notes are an integral part of this financial statement. 
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G. B. COOLEY HOSPITAL FOR RETARDED CITIZENS 
STATEM ENT OF CASH FLOW S 

FOR THE YEAR ENDED JUNE 30, 1998 

Cash Flows From Operating Activities 
Operating Los~ 
Adjustments to Reconcile Operating Loss to 
Net Cash Used by Op erating Activities: 

Depreciation 
Provision for Bad Debts 
Change in Current Assets and Liabilities: 

Interest Receivable 
Rex:eivable~ 
Inventory 
Prepaid Items 
Accounts Payable 
Client Funds Liability 
Accrued Payroll Payable 
W ilhholding and Payroll Taxes Payable 
Other Payr oll Deductions Payable 
Accrued Vacation and Sick Leave Payable 
Accrued Group Insurance Payable 

Total Adjustments 

Net Cash Used by Operating Activities 

Cash Flows From Noncapltal Financing Activities 
Tax Revenues 
Contributions - Cottage Life, Net of Expense 
M iscellaneous Income 

Net Cash Provided by Noneapital Financing Activities 

Cash Flows From Capital and Related Financing Activities 
M edical Self-Insurance Deposit 
Proceeds from Sale of Fixed Assets 
Acquisition of Fixed Assets 
Deposits on Property and F~ uipment 

Net Cash Used by Capital Investment Activities 

Cash Flows From Investing Activities 
Interest Incom e 
M aturities of [~ng-Term Bank 1June Deposits 
Purchases of Investments 

Net Cash Used by Investing Activities 

Decrease in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

CASll AND CASII EQUIVALENTS AT END OF YEAR 

CASH AND CASH EQUIVALENTS SHOW N ON BALANCE SHEET AS: 

Current Assets: 
Cash and Cash ~luivalents 

Restricted Assets: 
Cash - Cottage Life Funds 

TOTAL CASH AND CASH EQUIVALENTS 

The accompanying notes are an integral part of this financial statement. 
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297,927 
24,125 

(542,050) 

14,699 
5,601 

(182,313) 
(42,250). 
(204,263) 

,233,935 

1998 



G . B. CO O LEY H O SPITAL FO R RETARDED CITIZENS 
NO TES TO TH E FINA NCIAL  STA TEM ENTS 

FO R TH E Y EAR  ENDED JUNE 30, 1998 

Note 1 - Sum m ary of Significant Accounting Policies 

A. H istory 

G. B. Cooley Hospital for Retarded Citizens (the Hospital) is a training facility that 
provides tw enty-four hour care for the m entally retarded. The Hospital w as created 
April 11, 1962, by Ordinance Num ber 7127 of the Ouaehita Parish Policy Jury. The 
H ospital provides all basic needs for each individual, including speech therapy, 
occupational therapy, physical therapy, psychological services and vocational 
training services. The vocational training objective is to teach individuals vocational 
skills in order that they m ay be eligible for comm unity em ploym ent. 

The H ospital is a com ponent unit of the Ouachita Parish Police Jury because the 
Police Jury appoints the Board an d there is the potential for the Hospital to provide 
specific finan cial benefits to or impose specific finan cial burdens on the Ouachita 
Parish Police Jury. Each m ember of the Board of Comm issioners must be a qualified 
voter and resident of the Hospital Service District. The Board of Com m issioners 
consists of seven m em bers, each appointed to a six-year term . The m embers receive 
a travel allowan ce of $25 per m eeting attended. 

B. Basis of Accounting and Presentation 

The accom pan ying com ponent unit finan cial statem ents ofG . B. Cooley Hospital 
for Retarded Citizens (the Hospital) have been prepared in conformity with 
generally accepted accoun ting principals (GAAP) as applied to governmental un its. 
The Governmental Accounting Stan dards Board (GASB) is the accepted stan dard- 
setting body for establishing governm ental accounting and finan cial reporting 
principals. 

The H ospital uses the accrual basis of accounting, whereby revenues are recognized 
in the period in which they ar e earned an d expenses are recognized in the period 
incurred, W ith regard to it's proprietary activities, the Hospital has elected not to 
apply FA SB statem ents an d interpretation issued since Novem ber 30, 1989. 

C  Budgetsand Budgetary Accounting 

The H ospital follow s these proced ur es in establishing the budgetary data reflected 
in these finan cial statem ents: 

At least thirty days prior to the beginning of the fiscal year, the Adm inistrator 
subm its to the Board of Com m issioners a proposed operating an d capital budget 
for the succeeding year . 

2. A public heating is sched uled by the Board of Com m issioners after allowing for 
at least ten days notice to the public at the tim e the budget is initially subm itted 



G . B. CO OLEY H O SPITAL FOR RETAR DED CITIZENS 
N O TES TO TH E FINAN CIAL STATEM ENTS 

FO R TH E Y EAR  ENDED JUNE 30, 1998 

to the Board of Com m issioners. 

3. The final budget m ust be adopted by the Boar d of Com m issioners no later than 
fifteen days before the beginning of the fiscal year . 

4. Any subsequent revisions requiring alteration of levels of expenditures or 
transfers betw een functions m ust be approved by the Board of Com m issioners 
and subjected to public hearing procedures as explained above. 

5. Operating appropriations
, to the extent not expended, lapse at year-end. Capital 

appropriations continue in force until the project is completed. 

D . Cash Equivalents 

For purposes of the Statem ent of Cash Flow s, the 
liquid investm ents with a m aturity of three m onths 
cash equivalents. 

H ospital considers all highly 
or less w hen purchased to be 

The Hospital has established an A llow an ce for Doubtful Accounts based on 
m anagem ent's as sessm ent of ultim ate collectability of older outstanding receivables

. 

1:. Inventory 

G. Property and Equipment 

Fixed assets are recorded at cost
, if purchased, or at fair m ar ket value, if donated 

The original lan d an d buildings where the H ospital is operating are owned by the 
Ouachita Parish Police Jury an d are leased to the Hospital

. They ar e not recorded 
on the books. A ll improvem ents ar e reflected on the books

, at cost, under leas ehold 
im provem ents. The Hospital has acquired additional land and buildings

, which are 
recorded on the books at cost. 

The Hospital computes depreciation using the straight-line m ethod over the 
estim ated useful lives of the related assets. The estim ated useful lives used to 
com pute depreciation ar e as follows: 

Buildings 
Leasehold Im provem ents 

20 - 25 Y ears 
20 - 25 Y ears 



G . B. CO O LEY H O SPITA L FO R RETA RDED CITIZENS 
N O TES TO TH E FIN AN CIAL STATEM ENTS 

FO R TH E Y EAR ENDED JUNE 30, 1998 

Furn iture and Equipm ent 
Vehicles 

5 - 20 Y ears 
4 Y ears 

H. Reserves of Retained Earnings 

Som e portion of retained earnings is reserved to indicate that a portion of the fund 
equity is restricted to a specific future use and is not available for appropriation or 
expenditure. 

1. Comparative D ata 

Com parative data for the prior year has been presented in the accom panying balance 
sheet in order to provide an understan ding of changes in the Hospital's financial 
position. 

J. Use of Estimates 

The preparation of finan cial statem ents in conform ity with generally accepted 
accounting principles requires m an agem ent of the H ospital to m ake estim ates and 
assum ptions that affect the reported am ounts of assets an d liabilities an d disclosure 
of contingent assets and liabilities at the date of the financial statem ents an d the 
reported am ounts of revenues an d expenses during the reporting period. Actual 
results could differ from those estim ates. 

Note 2 - Cash and Cash Equivalents 

Cash an d cash equivalents consisted of the follow ing 

Current Assets: 
Cash on H and, an d in Bank 

Checking an d Savings Deposits 
Short-Term  Bank Tim e D eposits 

Total Current A ssets 
Restricted Assets: 

Checking D eposits - Cottage Life Funds 

June 30 
1998 1997 

1,103,536 $ 

1,103,536 

9.652 

TOTAL CASH AND CASH EQUIVALENTS $ 1,113,188 

1,120,089 

108,27L 
1,228,364 

5,571 



G . B. CO O LEY H O SPITAL FO R RETARDED CITIZENS 
NO TES TO TH E FINANCIAL STATEM ENTS 

FO R TH E Y EAR ENDED JUNE 30, 1998 

Cash on hand an d in bank checking and savings deposits includes individuals' funds. See 
N ote 8. 

Note 3 - C ash and Cash Equivalents and Investm ents 

At June 30, 1998, the carrying amount of the Hospital's deposits (checking, savings, 
short-term time deposits and long-term  time deposits) and the corresponding bank 
balan ces w ere as  follow s: 

Balan ce per 

Checking an d Savings Accounts 

Long-Term  Break Tim e D eposits 
Investm ents 
TOTAL 

Hospital Bank 
$ 1,112,063 $ 1,135,096 

513,946 
1,5833931 

$ 3,209,940 

513,946 
1,583,931 

$ 3,232,973 

Statutes require the H ospital to obtain sufficient collateral from  finan cial institutions 
whenever the H ospital's deposits at the institution exceed the insured am ount. 

The Hospital has $3,232,973 in deposits (collected bank balan ces) as of June 30, 1998, 
of which $315,782 was secured from risk by federal deposit insurance (GASB 3 - 
Category 1). The balan ce of $2,917,191 of the deposits are secured with pledged 
securities totaling $1,333,260 held by the custodial bank in the nam e of the Hospital on 
behalf of the fiscal agent bank (GASB 3 - Category 2) an d investments in United States 
Treasury Bills totaling $1,583,931. 

Investm ents of the Hospital consist of United States Treasury bills which are stated at 
cost which approxim ates their m ar ket value at June 30, 1998. 

N ote 4 - R eceivables 

Receivables consisted of the following 

State of Louisian a: 

Title XIX - Residential 
Contractual Services 

Individuals' Patient Liability 
Other Receivables 

Total Receivables 
Less: A llowance for D oubtful A ccounts 
Receivables, N et of A llow an ce 

for D oubtful A ccoun ts 

June 30 
1998 1997 

$ 733,957 $ 
151,829 
29,414 
27,316 
942,516 

(100,995) 

601,466 
144,030 
21,159 
19.733 

786,388 

(76,870~  

841,521 $ 709.518 



G. B. COOLEY HOSPITAL FOR RETARDED CITIZENS 
N O TES TO TH E FINANCIAL sTA TEM ENTS 

FOR TH E YEAR ENDED JUNE 30, 1998 

Of the 1998 and 1997 receivable balances, ninety-four and ninety-five percent, 
respectively was due from governm ental agencies. The Hospital's contracts are prim arily 
with governmental agencies, Therefore, a majority of the Hospital's revenue is derived 
from governm ental sources. 

Accounts receivable at June 30, 1998 and 1997 include $66,356 of Contractual Services 
rec eivables from  prior years which have not been collected. Th e entire am oun t has been 
fully reserv ed in the A llowance for D oubtfu l Accoun ts. 

N ote 5 - Property and Equipm ent 

Property an d Equipm ent consisted of the following: 

Buildings 
Furniture, Fixtures and Equipm ent 
M otor Vehicles 
Leasehold Im provem ents 

Total Property and Equipm en~t 
Accum ulated D epreciation 

N et D epreciable Assets 
Lan d 

June 30 
1998 
350,656 

1,147,303 
978,791 

1.946.412 
4,423,162 

(3,166,447) 
1,256,715 
207,988 

TOTAL PROPERTY AND EQUIPM ENT $ 1,464,703 

1997 
350,656 

1,108,693 
857,785 

1,946,412 
4,263,546 

(2,886,875) 
1,376,671 
207,988 

$ 1.584,659 

Depreciation expense was $297,927 and $287,688 for the years ended  June 30, 1998 an d 
1997, respectively. 

Note 6 - R isk Financing Activities 

Through its prim ary governm ent, the Ouachita Parish Police Jury, the Hospital 
participates in a self-funded program (the fun d) for potential losses under general 
liability, property an d fleet coverage an d worker's com pensation. The fund pays the 
premium s for reinsur ance an d pays all ded uctibles up to $150,000 per occurrence, except 
for $500 which is paid by the Hospital. The prem ium s, which are modified for 
experience and other factors, ar e com puted annually. The reinsurance policy picks up 
all losses over the $150,000 deductible with an  aggregate coverage of $2,000,000. The 
fund has approximately $3,452,333 in assets at December 31, 1997. The Hospital 
contributed approximately $386,000 into the fund during the year ended June 30, 1998. 

Note 7 - D eferred Com pensation Plan 

The Hospital offers its em ployees a deferred  com pensation plan  created in accordance 

11 



G . B. CO O LEY H O SPITAL FO R RETARD ED CITIZENS 
N O TES TO TH E FINAN CIA L STA TEM ENTS 

FO R TH E Y EAR  ENDED JUNE 30,1998 

with Internal Revenue Code Section 457. The plan, available to all H ospital employees, 
perm its them to defer a portion of their salaries until future years. The Hospital does not 
m ake any contributions to the plan. The deferred compensation is not available to 
em ployees until term ination, retirem ent or unforeseeable em ergency. D eferred 
compensation is available to employees' beneficiaries in case of death. All am ounts of 
com pensation deferred under the plan, all property an d rights purchased w ith those 

amounts, and all income attributable to those am oun ts, property or rights are (un til paid 
or made available to the employee or other beneficiary) solely the property an d rights 
of the Hospital (without being restricted to the provision of benefits under the plan), 
subject only to the claims of the Hospital's general creditors. 

Participan ts' rights un der the plan are equal to those of general creditors of the Hospital 
in an  am ount equal to the fair m arket value of the deferred accoun t for each participant. 
In m anagem ent's opinion, the Hospital has no liability for investm ent losses under the 
plan. ttow ever, the Hospital does have the duty of due care that w ould be required of 
an ordinary prudent investor. The Hospital believes it is unlikely that it w ill use the 
assets to satisfy the claim s of general cred itors in the future. 

A ll assets of the plan  are held by an  independent adm inistrator. It is appropriate to 
include these assets in the Hospital's finan cial statem ents since the Hospital has title to 
tllem . Th e deferred compensation plan 's assets are presented on the balance sheet in the 
O ther A ssets section at their fair value at June 30, 1998 and 1997. 

N ote 8 - Individuals' Funds Liability 

Individuals' funds are m aintained  in accounts as follow s 

Cash on Hand an d in Ban k 
1998 1997 

$ 78,077 $ 34,830 

Individuals' fun ds on hand an d in ban ks are included in Cash an d Cash Equivalents for 
balance sheet presentation. See Note 2. 

G. B. Cooley Hospital is required un der Title XIX to m aintain cash which is the property 
of the individuals for their personal use. Th e am ount of the individuals' cash is reflected 
in the individuals' funds liability account. 

Note 9 - Com pensated A bsences 

Em ployees of the H ospital earn vacation pay in varying am ounts ran ging t~om 10 to 25 
working days per year depending upon length of service. Vacation hours m ust be used 
within 24 m onths of the date they were earned  or they will be forfeited, unless approved 



G . B. CO O LEY H O SPITAL FO R RETARDED CITIZENS 
N O TES TO TH E FINAN CIAL STA TEM ENTS 

FO R TH E YEAR  ENDED JUNE 30, 1998 

by the appropriate director and/or the administrator. Subject to the above limitations, 
unused vacation is paid to an em ployee upon retirem ent, separation, or death at hourly 
rates being earn ed by that em ployee upon separation. 
Both full-tim e and part-tim e em ployees accrue sick leave according to a written form ula. 
Sick leave m ay be carried forward from  year to year w ith no lim it on the num ber of 
hour s that m ay be accrued. Excep t upon retirem ent, a term inated employee shall not be 
com pensated for unused  sick leave. Upon retirem ent, an em ployee shall be com pensated 
up to a m axim um  of 60 days at a rate of pay averaged over the previous five year s. 

Accrued vacation an d sick pay, including applicable salary related paym ents, consisted 
of: 

June 30. 

Accrued Vacation $ 
Accrued Sick Pay 

Totals 
Less: Current Portion 

1998 1997 
341,342 $ 316,689 
46,982 
388,324 
(353,730)_ 

LONG-TERM  PORTION $ 34,594 

Note 10 - Com m unity Living Em ployee W ages Payable 

30,189 
346,878 

(327,585~_ 

In 1998, the U .S. D ep artm ent of Labor perform ed  a wage an d hour audit on the Hospital 
and determ ined that $20,847 was due com munity living em ployees for underpaym ent 
of wages related to accom panying clients on trips. The am ount has been accrued as of 
June 30, 1998. This am ount is included in the Accru ed Payroll Liability. 

Note 11 - Em ployee Benefit Plans 

Effective Jan uary 1, 1996 the Hospital adopted The G.B. Cooley H ospital For Retarded 

Citizens Retirement Plan (the Plan ), a defined contribution retirement plan pursuant to 
Section 401(a) of the Internal Revenue Code. The Plan is administered by a bank trust 
departm ent as a third-party tru stee. The follow ing inform ation is intended to be a brief 
sum m ary of certain Plan provisions; participan ts should consult the Plan docum ent for 
detailed  inform ation relating to the provisions of the Plan. Th e Plan  covers all em ployees 
of the Hospital who have attained the age of t8 and have completed one year of 
,eligibility service. The Hospital m ay m ake em ployer contributions each year at the 
discr etion of m anagem ent; participants m ay contribute up to 10%  of their an nual 
qzom pensation. Em ployer contributions vest to the participan ts in full after the participant 

attains 5 or more years of service credit (a year in which the participan t achieves at least 
1,000 hours of service). Normal retirement age under the Plan  is age 65. Benefits at 
retirem ent ar e payable in the form  of a lum p-sum distribution or in periodic paym ents 
as provided by the Plan . 
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Tile Hospital contributed $65,903 and $71,103 to the Plan for the years ended June 30, 
1998 and 1997, respectively. 

Note 12- Intergovernm ental Revenues 

Intergovernm ental revenues consisted of the following 

State of Louisiana - Title XIX Residential 
State of Louisiana - Contractual Services: 

W aiver Program  
Supervised Apartm ents 
Adult Rehabilitation 

Federal - Preschool Enrichm ent Program  

June 30, 
1998 

$ 6,461,301 

589,615 
24,922 
49,571 
17.067 

TOTAL INTERGOVERNM ENTAL REVENUES $ 7,142,476 

Note 13 - Property Taxes 

Property taxes are levied on real an d business personal property located within the 
boundaries of Ouachita Parish. The Ouaehita Parish Tax Assessor, an  elected official, 

determines the fair market value of all property subject to tax ation, except public service 
properties, which are valued by the Louisian a Tax  Comm ission. The fair m arket values 
determined by the Assessor are subject to review an d approval of the Louisiana Tax 
Com m ission. 

Property taxes are levied on a portion of fair m ar ket value as follow s: 

Land and Im provem ents for Residential Purposes 
M achinery, Industrial an d Com m ercial Im provem ents 
Public Serv ice Properties, Excluding Lan d 

10~  
15%  
25%  

The Assessor is required  to reappraise all property subject to tax ation at intervals of not 
m ore than  four year s. 

The Sheriff of Ouachita Parish is the official tax  collector of property taxes levied by the 
I~mrish an d special districts within the Parish. Th erefore, the Sheriff collects the property 
tax es for the Hospital. 
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The 1998 property tax calendar w as as follow s 

A ssessm ent 
Levy D ate 
Total Tax es Are Due 
Penalties and Interest W ere A dded 
Lien D ate 
Tax  Sale - 1997 D elinquent Property 

N ovem ber 3, 1997 
N ovem ber 3, 1997 
D ecem ber 31, 1997 
January 1, 1998 
January 1, 1998 
June 15, 1998 

Property taxes ar e recorded as revenue when they becom e available and m easurable. 
Property taxes are considered m eas urable when levied. Generally, all taxes are collected 
before the end of the Hospital's June 30 fiscal year end; consequently, there ar e seldom 
an y property tax es receivable at year  end. 

Note 14 - Com m itm ents 

,4. Contract and ,4greement 

On October 18, 1977, the Hospital entered into an agreem ent w ith the O uaehita 
Parish Police Jury to jointly construct, renovate an d provide for the operation an d 
m aintenan ce of the facility known as  the G . B. Cooley Hospital for Retar ded 
Citizens. The agreem ent requires that the H ospital m aintain and oper ate the 
facilities for the exclusive purpose of caring for, treating, housing an d otherwise 
attending to the needs of retarded citizens who ar e residents of Ouaehita Par ish and 
non-residents, after the needs of Ouaehita Parish residents arc fulfilled. Either party 
m ay construct im provem ents to the Hospital at its own cost an d the im provem ents 
are subject to the terms of the agreement. The terms of the agreement are effective 
until January 1, 2002, or until term inated by either party. 

B. Leases 

1. Community Homes 

The W alnut, Shannon, South Gran d, Spurgeon and Texas Street Com m unity 
H om es ar e leased from  the M onroe Housing Authority. The m onthly rental, 
calculated by the M onr oe H ousing Authority, is based on the am ount of each 
individual's social seeurity benefits. G. B. Cooley Hospital is billed m onthly. 
Th e lease was executed  on February 16, 1984, an d will term inate after 40 years. 
The m inim um  future rentals cannot be determ ined an d therefore m inim um 
future rentals disclosures for noneaneellable operating leas es ar e not disclosed. 

Other com m unity hom es are leased from  individuals for varying an aounts 
ran ging from $650 to $1,050 m onthly. The following schedule represents 
annual lease expense: 
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2. Residential 111 

For Year Ended 
1999 
2000 
2001 
2002 
2003 

Annu~ 
Lease Expense 

$ 101,100 
$ 76,50O 
$ 42,700 
$ 28,400 
$ 7,525 

The H ospital leases an offi ce at 2204A Justice Street, M onroe, Louisian a, for 
Residential III. The lease term  is for July 1, 1997 through D ecember 31, 1998 
at $500 per month. 

Rent expense for the year ended June 30, 1998 was $161,218 and includes $57,803 in 
lease paym ents to the M onr oe Housing Authority. 

Note 15 - Com m issioners' Fees 

M em bers of the Board of Comm issioners ar e paid a $25 per m onth travel allowance for 
each boar d m eeting attended. Paym ents for the year  ended June 30, 1998, were as 
follow s: 

Travel 

Com m issioner 
Josie C, Roberts $ 
Sallie G . Caulfield 
Frederick C. M cHenry 
Chester H alley 
Perry Thom as 
Lois Hoover 
Ellen Johnson 
TOTAL TRA VEL 

ALLOW AN CE PAID $ 

Note 16 - Contingencies 

Allow an ce 
Paid 

175 
200 
175 
200 
175 
200 
200 

1.325 

There ar e several pending lawsuits in w hich the H ospital is involved. The Hospital's 
adm inistration and attorneys are of the opinion that the potential claim s against the 
Hospital, resulting from  litigation, would not m aterially affect the finan cial position 
of the Hospital at June 30, 1998. The Hospital's adm inistration is of the opinion that 
all potential claim s, resulting from litigation, ar e covered by insurance. 

16 
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The worldwide challenge facing organizations, comm only referred to as the Year 
2000 (Y2K) issue, is the result of problems that may be encountered with date-related 
transactions ori system s that have historically recognized years using two digits vs. 
four digits, e.g. 98 versus 1998. These system s will potentially recognize the "00" as 
the year 1900 instead of 2000. On the surface, the Y 2K problem  sounds sim ple 
enough; however, th e im plications of this problem are far reaching and could impact 
a full ran ge of business services and activities. 

The Hospital has conducted a study of its own system s and operations. Based on this 

study, the Hospital has initiated a project to take all necessary an d reasonable steps 
to get the m ission critical system s an d operations Y 2K com plian t in a tim ely m anner. 
The project will include confirming the Y2K preparedness of sign ificant third parties. 

The total costs of the Y2K efforts are estimated to be between $1,000 to $5,000 an d 
will be funded  with cash flow s from  operations. A s of June 30, 1998, the Hospital has 
not expended an y funds tow ar d m aking the Hospital system  year 2000 com plian t. 

The assessm ent of the costs of the Y2K com plian ce effort, an d the tim etable for the 
planned com pletion of the internal Y2K m odifications, are m anagem ent's estimates. 
The estim ates w ere based  on num erous assum ptions as t~ ful3are events. There can be 
no guarantee that these estim ates w ill prove accurate, an d actual results could differ 
from those estim ated if these assum ptions prove inaccurate. Additionally, there can 
be no absolute guaran tee th at significant third parties will successfully an d lim ely 
convert their system s. 
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G . B. CO O LEY H O SPITAL FO R RETA RDED CITIZEN S 

SCH ED ULE O F O PERA TIN G  RE V EN UES - 

BUDGET (GAAP BASIS) AND ACTUAL 
FO R TH E Y EA R EN D ED JUN E 30, 1998 

SCH ED U LE 1 

Charges for Services: 

lntcrgovem m ental Revenues 

State of Louisiana: 

TJille X IX 

Contractual Services 
Total Intergovernm ental Revenues 

Private Revenues: 

Daily Service: 

Individuals' Patient Liability 
Pre-Sehool Program  

Total Private Revenues 

Other Services: 
V ocational Services 
Cafeteria Revenues 

Total O ther Serv ices 

TO TAL O PERA TING REV ENUES 

6,366,000 

634,000 

Actual 

6,461,301 

681,175 
7,000,000 7,142,476 

334,000 
95,000 

339,098 

86,194 

429.000 425,292 

100,000 
5.000 

105,000 

116,198 

7,012 

123,210 

$ 7,534,000 $ 7,690.978 
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G . B. CO O LEY H O SPITAL FO R RETA RD ED CITIZEN S 

SCItED U LE O F N O N O PER ATIN G  RE V EN UES A N D EX PEN SES - 

BUDGET (GAAP BASIS) AND ACTUAL 
FO R  TH E YEA R EN D ED JUN E 30, 1998 

SCH ED ULE 3 

Nonoperating R evenues and Expenses 

Tax Revenues: 

Ad Valorem  Taxes 
Revenue Sharing 

Total Tax Revenues 

Interest Incom e: 

Operating Fund 
Total Interest Incom e 

Contributions - Cottage Life, Net 
of Expenses 

M iscellaneous 
M anagem ent Fee 
Other Incom e 

Total M iscellaneous 

Gain on D isposal of Property and Equipm ent 

Budg~  

649,363 
82,500 

A ctual 

678,947 

82,440 

731,863 761,387 

140,000 149,413 

140,000 149,413 

5,000 

5,000 

4,081 

4,011 

5,658 

9,669 

1,261 

EXCESS O F N O N O PER ATING REV ENUES 

OVER NONOPERATING EXPENSES $ 876,863 $ 925,811 
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A. G eneral 

G . B. C O O LEY H O SPITAL FO R RETAR DED CITIZENS 
NO TES TO SCH EDULES O F EXPENDITURE S O F 

FEDERAL AND STATE AW ARDS 
JUNE 30, 1998 

The preceding Schedules of Expenditures of Federal and State Awards present the activity of all 
Federal and state finan cial assistan ce program s ofG. B. Cooley Hospital for Retarded Citizens 
(the Hospital). The Hospital reporting entity is defined in Note 1 to the Hospital's financial 
statem ents. A ll Federal financial assistance received directly from Federal agencies as well as 
Federal finan cial assistance passed through other governm ent agencies is included on the 
Schedule of Expenditures of Federal Awards. How ever, the preceding schedules do not include 
any Title X IX or W aiver funds. 

B. Basis of A ccounting 

Tile Sched ules of Expenditttres of Fed eral an d State Awards are presented using the accrual basis 
of accounting, w hich is described in Note 1 to the H ospital's finan cial statem ents. 

C. Relationship of the Schedules of Expenditures of Federal and State A wards 
to llhe Financial Statem ents 

Fcdera]L and State Awar ds Revenues are included in intergovem m ental revenue on the Statem ent 
of Rewmues, Expenses an d Changes in Retained Earnings - Budget (GAAP Basis) and Actual. 
See Note 12 to the Hospital's financial statem ents. Intergovem m ental revenue consists of the 
follow ing: 

Residen tial 
W aiver Program  
Supervised Apartm ents 
Adult Rehabilitation 
Ear ly Intervention 

Program 

Title XIX 

$ 6,461,301 
W aiver Federal 

$ $ 
589,615 

Total 
Inlergovcm  

State m ental 
$ $ 

17.067 

$ 6,461,301 $ 589,615 $ 17,067 $ 

27 

24,922 
49,571 

6,461,301 
589,615 
24,922 
49,571 

17.067 

74,493 $ 7,142,476 
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REPO RT O N COM PLIANCE AND INTERNAL CONTRO L OVER FINANCIAL 
REPORTING BASFD ON AN AUDIT O F FINANCIAL STATEM ENTS PERFORM ED IN 

ACCO ROANCE W ITH GO VERNM ENT AUDITING STANDARDS 

The Board of Com m issioners 
G . B. Cooley Hospital for Retarded Citizens 
W est M onroe, Louisiana 

W e have audited the financial statements of G. B. Cooley Hospital for Retarded Citizens (the 
Hospital) as of and for the year ended June 30, 1998, and have issued our report thereon 
dated Decem ber 11, 1998. W e conducted our audit in accordance with generally accepted 
auditing standards, the standards applicable to financial audits contained in Governm ent 
Auditing Standards, issued by the Com ptroller G eneral of the United States, and the 
Louisiana Govem m enta/Audit Guide, issued by the Louisiana Society of Certified Public 
Accountants and the Louisiana Legislative Auditor. 

Com pliance 

As part of obtaining reasonable assurance about whether the Hospital's financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance w ith 
certain provisions of laws, regulations, contracts and grants, noncom pliance w ith which 
could have a direct and m aterial effect on the determ ination of financial statem ent 
amounts. However, providing an opinion on com pliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncom pliance that are required to be reported under 
Govern m ent Auditing Standards. However, we did note a certain im m aterial instance of 
noncom pliance that we have reported to m anagem ent of the Hospital in a separate letter 
dated Decem ber 11, 1998. 

Internal Control over Financial Reporting 

In planning and perform ing our audit, we considered the Hospital's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the 
internal control over financial reporting. How ever, w e noted certain m atters involving the 
internal control over financial reporting and its operation that we consider to be reportable 
conditions. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the internal control over financial 

reporting that, in our judgement, could adversely affect the Hospital's ability to record, 
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The Board of Com m issioners 
G . Bo Cooley Hospital for Retarded Citizens 
W est M onroe, Louisiana 

process, sum m arize and report financial data consistent with the assertions of 
m anagem ent in the financial statem ents. Reportable conditions are described in the 
accom panying Schedule of Findings and Questioned Costs as item 98-01. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. Our consideration of the internal 
control over financial reporting would not necessarily disclose all m atters in the internal 
control that m ight be reportable conditions and, accordingly, would not necessarily disclose 
all reportable conditions that are also co nsidered m aterial weaknesses. However, of the 
reportable co nditions described above, w e consider item  98-01 to be a m atedal weakness. 

This report is intended for the inform ation of m anagem ent of the Hospital, awarding 
agencies and pass-through entities, other entities granting funds to the Hospital and the 
Legislative Auditor for the state of Louisiana. However, this report is a m atter of public 
record and its distribution is not lim ited. 

Decem ber 11, 1998 



G . B. CO O LEY H O SPITAL FO R RETA RDED CITIZENS 
W EST M O N R O E, LO U ISIA N A 

SCHEDULE OF FINDINGS AND QUESTIONED 
FO R TH E Y EA R ENDED JUNE 30, 1998 

Findings Related to the Financial Statem ents which are required to be reported under 
G overnm ent A uditing Standards: 

98-01 W aiver Accounts R eceivable and Revenue Tim e Posting to G eneral Ledger 

Finding: 

D uring the first four m onths of the fiscal year ended June 30, 1998, W aiver Accounts 
Receivable and Revenue were not posted to the general ledger in a tim ely m anner on a 
m onlhly basis. The am ounts for August and Septem ber, 1997, were posted to the October 
general ledger. The October am ounts were posted to the N ovem ber general ledger. 
Subsequent to October, the am ounts were posted in a tim ely m anner on a m onthly basis 
except for M ay, 1998 W aiver Accounts Receivable and Revenue. The am ounts for M ay, 

1998 ($54,532), were not posted as of June 30, 1998. The accountant discovered the error 
in July, 1998. As the general ledger for the year ended June 30u' had already been closed

, the 
accountant recorded the M ay, 1998 am ounts in the July, 1998 general ledger as prior year 
incom e. 

Recom m endation: 

Revenue and receivables should be posted in a tim ely m anner on a m onthly basis. The 
accoumaut should develop a checklist of regular m onthly entries to ensure that all entries are 
poslled on a m onthly basis. 

M anagem ent's Corrective Action Plan: 

Effective in Decem ber, 1997, the Hospital im plem ented a procedure whereby the subsidiary 
ledgers are reconciled to the General Ledger on a m onthly basis by the accountant. The 
accountant was transferred from the accounting departm ent to another departm ent in June, 
1998, and the posting of the W aiver Receivables and Revenue was over looked. The 
successor accountan t discovered the om ission while reconciling the subsidiary ledgers to the 
G eneral Ledger in July, 1998. 

The successor accountant, Linda Creed, has developed a checklist of regular m onthly entries 
to ensure that all entries are posted on a m onthly basis. The checklist procedure w ill be 
im plem ented and becom e effective in January , 1999. 

The Director of Adm inistrative Services, Gloria Barfield, will be the superv isor responsible 
for reviewing the reconciliation of subsidiary ledgers to the General Ledger. She will also 
review the m onthly entries checklist to determ ine that entries are being posted on a tim ely 
basis each m onth. 

3O 
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STATUS O F PRIO R YEAR FINDING S 

JUNE 30, 1998 

INTERN A L CO NTR O L STRUCTURE  

PRIO R YEAR  FINDING 

N eed to reconcile general ledger account 

STA TUS 

Repeat Finding N o: 98-01 
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To Board of Com m issioners 
G , B. Cooley Hospital for Retarded Citizens 

~ O 

In planrfing and perform ing our audit of the financial statem ents of G . B. Cooley Hospital 

for Retarded Citizens (the Hospital) as of June 30, 1998, and for the year then ended, 
certain matters cam e to our attention which we believe should be conveyed to the Hospital. 
This lett:er will sum m arize our com m ents and suggestions regarding those m atters. This 
letter does not affect our report dated Decem ber 22, 1998, on the financial statem ents. 

Em ployee Recognition Event 

Finding,: 

The Cottage Life Fund includes amounts from private funds which are designated for an 
em ployee recognition event. In prior years, the am ounts designated fro m private funds 
have been sufficient to cover the costs of the event. 

For the year ended June 30, 1998, the cost of the event totaled $3,395 and was paid by 
the G eneral Fund. The am ount available for reim bursem ent by the Cottage Life Fund, 
$2,680, had not been transferred to the General Fund as of June 30, 1998. After 
considering the am ount to be reim bursed by the Cottage Life Fund, the G eneral Fund w ill 
have paid $716 for the employee recognition event. 

Article 7, Section 14 of the Louisiana Constitution Donation, Loan or Pledge of Public 
Credit, prohibits donation of public funds. The Attorn ey G eneral, in O pinion Num ber 94-115 
dated July, 1994, ruled that the Parish of St. Chades m ay not fund a Civil Service Awards 
Luncheon. Also, the Attorn ey Genera l, in O pinion Num ber 76-1680 dated Novem ber, 1976, 
ruled that the City of O pelousas m ay not expend funds to defer the costs of a Christm as 
Party or annual banquet for city em ployees. These opinions appear to apply and therefore 
prohibit G . B. Cooley Hospital from funding sim ilar events. 

Recom m endation: 

W e recornrnend that G . B. Cooley Hospital not use public funds for em ployee recognition 
events. 
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G .B. Cooley Hospital for Retarded Citizens 
M anagem ent Letter 
Page ;2 

M anagem ent's Corrective Action Plan: 

This recognition is for those em ployees who have contributed in significant ways to assist 
persons with disabilities to live everyday lives. G. B. Cooley has traditionally provided a 
recogni;tion event for Direct Care W orkers and other staff who provide services to the 
m entally retarded individuals. This event is sponsored by private donations and group fund 
raising activities. 

Independent/private funding sources lacked approxim ately 21%  to m eet the cost in 
association of this recognition event. It has been our understanding that G . B. Cooley could 
contribute up to 25%  toward the cost of a recognition event. 

Effective January 1999, G . B. Cooley w ill not contribute any general fund dollars to the 
annual Em ployee's Recognition Event. 

Decem ber 22, 1998 


