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Ill our opinion, the general-purpose financial statements referred to above prcsem fairly, in all material respects, the 
financial position of the Union Parish Dru g Task Force, as of June 30, 1998, and the results of its operations for the year 
then ended, in conformity with generally accepted accounting principles. 

In accordance with ~ovemmeot Auditing Standards, we have also issued our report dated October 19, 1998, on our 
consideration of the Union Parish Dru g Task Force's interu al control over financial reporting and our tests of its 
cou~plianee with certain provisions of laws, regulations, contracts and grants. 

M arcus, Robinson and Hassell 
M onroe, Louisiana 
October 19, 1998 



 



 



IN 1ON  PARISH FJRI JG TA SK FORCE 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30. 1998 

"NOTE 1 - ,~11M M ARY OF SIGN IFICAN T ACCOUN TING POI2CIES 

The Union Parish Drug Task Force was created as a criminal justice govcrrmlental agency for narcotics control and its 
purpose is to effectively unite to combat drug use and traffi cking in Union Parish. The Sheriff of Union Parish an d the 
Chief of Police  from each of the five policing agencies in Union Parish are the directing officers of the dru g task force, 
The six directing officers govern the drug task force and have absolute control and authority over the task force. 

Those financial statements include all funds and account groups which are controlled by the Union Parish Drug Task 
Force. 

R FIIN D A CCOIINT1N G 

The drug task force used funds an d account groups to report oil its financial position and the results of its operations 
Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating 
transactions related to certain governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts that comprises its assets, liabilities, fund 
equity, revenues, and expenditures. An account group, on the other hand, is a financial reporting device designed to 

provide accountability for certain assets and liabilities (general fixed assets and general long-term debt) that are not 
recorded  in the "fun ds" bec ause they do not directly affect net expendable available financial resources. They are 
concerned only with the m easurement of financial position, not with tile m easurement of results of operations. 

Funds are classified into three categories; governm ental, proprietary, and fiduciary . Each category , in turn , is divided 
into separate "fund types." Governmental funds are used  to account for a government's general activities, where the 
focus of attention is oil the providing of services to the public as opposed to proprietary funds where the focus of 
attention is oil recovering the cost of providing services to the public or other agencies through service charges or user 
fees. Fiduciary funds are used to account for assets held for others. The drug task force's current operations require 

only the use of governmental funds (General Fund). Federal funds received from the Lonisiana Commission on Law 
Enforcement and Administration of Criminal Justice, is accounted for in this fund. General operating expenditures are 
paid from this fund. 

C G EN ER Al,FIX ED ASSETS AN D I,ON G -TERM  DEBT 

Fixed assets used in governmental fund typ e operations (general fixed assets) are accounted for in the general fixed 
assets account group, rather than in the General Fund. All fixed assets arc based on actual tfistorical costs. No 
deprec iation has been provided on general fixed assets. The drug task force has no long-term debt at June 30, 1998 



N OTES TO FIN AN CIA L STATEM EN TS 
JUN E 30. 1998 

N OTE 1 - SU M M ARY OF SIGN IFICAN T ACCOUN TING POLICIES - CON TIN U ED 

D R AS1S O F ACCO U NTIN G 

Basis of accounting refers to wbcn revenues and expenditures are recognized and reported in the financial statements 
Basis of acco unting relates to the timing of the measurements made, regardless of the measurement focus applied. 

The modified accrual basis of accounting is used  for all governmental fund types utilizing the followiug practices 

Revenues 
Fed eral an d local funds are recognized when the drug task force is entitled to the fund 

Forfeitures and restitution are recognized in the month collected by the various collecting agencies. 

All other revenues are recognized  when they become available to th e dru g task force 

Expenditures 
Expenditures ar e generally recognized under tile m odified basis of acco tmting when the related liability is incurred 

E BU D G ET PRACTICES 

The drug task force prepares and adopts, as a part of its application for a federal grant, a budget for their operations. 
The budget is established and controlled by the drug task force at the object level of cxpcudilure. Appropriations lapse 
at year end and must be reappropriated for the following year to be expended. All changes in the budget must be 
approved by the drug task force. The drug task force presents necessary budget amendments for approval to the 

grantor agency during the year when, in its judgment, actual operations are differing materially from those anticipated 
in the original budget. 

F. CASH 

For the purpose of these financial statements, the Union Par ish Dru g Task Force considers cash and cash 
equivalents to be amounts held in demand deposits, interest bearing demand deposits, and time deposits. 

Under state law, the dru g task force may deposit funds within a fiscal agent bank organ ized under the laws of the State 
of Louisian a, the laws of any other state in the union, or the laws of the United States. The drug task force may invest 
in certificates and time deposits of state banks organized  under Louisian a law and national banks having principal 
offices in Louisiana. At June 30, 1998, the drug task force has demand deposits (book balan ces) totaling $22,375. 

These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting ban k 
balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 
Deposit balances (bank balances ) at June 30, 1998 total $22,695, mad are fully secured by federal deposit insuran ce 
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REPORT ON COM PLIAN CE AN D ON IN TERNAL CONTROL OVER 
FIN AN CIAL REPORTIN G BASED ON AN AUDIT OF FIN AN CIAl, 

STATEM EN TS PERFO RM ED 1N ACCO RD AN CE W ITH G OV ERN M EN T At JD1TINIG STAN DARD S 

Union Parish Drug Task Force 
Farmerville, Louisiana 

W e have audited the financial statements of the Union Parish Dru g Task Force as of and for the year ended June 30, 
1998, and have issued  our report thereon dated  October 19, 1998. W e conducted our audit in accordance with generally 
accepted auditing standards and the standards applicable to financial audits contained in Goveru ment Auditine 
Standards, issued by the Comptroller General of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether th e Union Parish Drug Task Force's financial statements are 
free of m aterial m isstatement, we perform ed tests of its compliance wi th certain provisions of laws, regulations, contracts 
and grants, noncomplian ce with which could have a direct and m aterial effect on the determination of financial statements 

amotmts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an  opinion. The results of our tests disclosed no instances of nonco mpliance that are 
required  to be reported under Government Auditing Standards 

nlernal Cuntrol O ver Financial Renurline 
In planning an d performing our audit, we considered the Union Parish Drug Task Force's intern al control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the finan cial 
statements and not to provide assurance on the internal control over finan cial reporting. Our consideration of the internal 
control over finan cial reporting wonld not necessarily disclose all matters in the internal control over financial reporting 
that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of one or more of 
the internal control componeats does not reduce to a relatively low level the risk that misstatements in anmunts that 
would be material in relation to the financial statements being audited may occur and not be detected within a timely 
period by employee s in the norm al course of perform ing their assigned functions. W e noted no m atters involving the 
internal co ntrol over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is in/ended  for the infonnation of management, state an d federal grantor agencies and the Legislative Auditor 
of Louisian a. However, this report is a matter of public record and its distribution is not limited. 

M arcus, Robinson and Hassell 
October 19, 1998 



 


