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Deloitte & 
Touche 

INDEPENDENT AUDITO RS'REPO RT 

M ost Reverend Francis B. Schulte, D.D., President 
Catholic Charities Archdiocese of New Orleans 
New Orleans, Louisiana 

Deloitte & Touche LLP qelepheno: (504) 581-2727 
Suite 3700 Facsim ile: (504) 561-7293 
One Shell Square 
701 Poydras Street 
New Orleans. Louisiana 70139 3700 

W e have audited the accompanying statement of financial position of Catholic Cha rities Archdiocese of 

New Orleans (the "Agency") as of June 30, 1998, and the related statements of activities, cash flows, and 
functional expenses for the year th en ended. These finan cial statements are the responsibility of the 
Agency's management. Our responsibility is to express an opinion on these finan cial statements based on 

our audit. 

W e conducted our audit in accordance with generally accepted  auditing standards. Those standa rds require 
that we plan an d perform th e audit to obtain reasonable assuran ce about whether th e finan cial statements 
are free of m aterial m isstatement. An audit includes examining, on a test bas is, evidence  supporting th e 
amounts an d disclosures in the finan cial statements . An audit also includes as sessing the accounting 
principles used  an d significant estimates made by man ag ement, as  well as  evaluating th e overall finan cial 
statement presentation. W e believe tha t our audit provides a reasonable bas is for our opinion. 

In our opinion, such finan cial statem ents present fairly, in all m aterial respects, th e financial position of 
Catholic Charities Archdiocese of New Orleans as  of June 30, 1998, an d th e changes in its net as sets an d 
its cash flows for the year th en ended  in conform ity with generally accepted  accounting principles. 

The finan cial statements include ce rtain prior-year suntmarized comparative information in total but not by 
net as set clas s. Such information does not include sufficient detail to co nstitute a presentation in 
co nform ity wi th generally accepted  accounting principles. Accordingly, such inform ation should be read in 

conjunction with the Agency's financial statements for the year ended June 30, 1997, from which the 
summa rized inform ation was  derived . 

N ovember 25, 1998 

DeloitteTouche 
Tohmatsu 



CATHOLIC CHARITIES ARCHDIOCESE O F NEW  ORLEANS 

STATEMENTS O F FINANCIAL PO SITIO N 
JUNE 30. 1998 AND 1997 

ASSETS 

Cash 
Investm ents 
Accounts receivable 
Prepaid expenses and deferred charges 
Property and equipment, net 

TOTAL ASSETS 

LIABILITIES AND NET ASSETS 

LIABILITIES: 
M anaged  cash overdraft 
Accounts payable and accrued expenses 
Deferred  revenue 
Funds held for the account of others 
Loans payable 

Total liabilities 

NET ASSETS: 
Unrestricted  
Temporarily restricted 

Total net as sets 

TOTAL LIABILITIES AND NET ASSETS 

See notes to financial statements 
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1998 1997 

$ 127,166 
3,824,230 
2,478,192 

21,392 
8,542,449 

$ 259,943 
3,581,690 
2,538,307 

44,371 
8.641.075 

$14,993,429 $15~065r386 

6.729.467 

7,202,119 
1.061.843 

8,263,962 

$ 475,873 
1,236,024 
574,939 

2,207,256 
2,763r 196 

7,257,288 

7,147,445 
660.653 

7.808.098 

$14,993.429 $15.065.386 



CATHOLIC CHARITIES ARCHDIOCESE OF NEW  ORLEANS 

STATEMENTS OF ACTIVITIES 
YEAR ENDED JUNE 30, 1998, W ITH COMPARATIVE TOTALS FOR JUNE 30, 1997 

REVENUES: 
Public supporl: 
Contributions 
Contributed by associated organizztions 
Allocated by United W ay of St. John Parish 
Alloc ated by United W ay of St. Charles parish 
Allocated by United W ay for the Greater New Orleans Area 
Allocated by United  W ay for Southeast Louisiana 
Special events (net of direct costs of $45,383 and $92,327) 

Total public support 

Fees and grants from governmental agencies 

Other revenue; 
Conlribuled goods and services 
Program service fees 
Investmentincome 
M iscellaneous 
Net assets released from restrictions - operations 

Total other revenue 

Totalrevenues 

EXPENSES: 
Program services: 
Big brothers/Big sisters 
Fosler grandparents 
Clinical counseling 
M aternity 
"1 ransitional housing 
Adult day heahh care 
Child day care 
Emergency assistance 
Emergency shelter 
Job search 
Domestic violence 
Aids services 
psychiatric rehap option 
Adult residential care 
Child residential care 
ImmigranVrefugee services 
Fam ily preservation 
In-home serv ices/elderly 
Deaf action center 
BTancb offices 
Senior groups 
Social adjustment 
Parish social ministry 
Other 

Total expenses 

CHANGE IN NET ASSETS 

NET ASSETS AT BEGINNING OF YEAR 

NE1 ASSETS AT END OF YEAR 

See notes to financial statements. 

Tem porarily 
Unrestricted Restricted 

$ 1,417,640 $ 525,703 
102,959 
48,000 
108,500 

1,465,098 
5,000 
78,539 

Tota 

$ 1,943,343 
102,959 
48,000 
108,500 

1,465,098 
5,000 
78,539 

061,075 
80,923 
48,000 
108,500 
513,180 

156,827 

3,225,736 525,703 3,751,439 2,968,505 

038,307 
925,006 
137,690 
53,332 
126,811 

2,298 

(126,811) 

9,817,429 

38,439 
357,461 
416,548 
229,829 
84,501 
975,757 

2,396,869 
60,441 
711,754 
242,870 
502,267 
353,758 
(873) 

2,548,127 
8,873,g81 
594,747 
106,287 

556,290 
243,286 
25,028 
360,961 
83,238 
1,289 

9.762,755 

54,674 

7.]47,445 

401.190 

401,190 

660.653 

1,038,307 
1,925,006 
139,988 
53,332 

3,156,633 

20,218,619 

38,439 
357,461 
416,548 
229,829 
84,501 
975,757 

2,396,869 
60,441 
711,754 
242,870 
502,267 
353,758 
(873) 

2,548,127 
g,873,881 
594,747 
106,287 

556~90 
243,286 
25,028 
360,961 
83,238 
1.289 

9.762,755 

455,864 

7,808,098 

2,802,593 

9,088,955 

184,456 
304,294 
383,302 
225,635 
98,599 
858,895 

2,135,300 
61,328 
607,834 
206,213 
455,768 
376,235 
151,332 

2,363,322 
8,593,489 
583,378 
88,709 
7,761 

491,478 
244,662 
20,937 
361,515 
71,395 
11.006 

202,112 

7,605,986 

$ 7,202,119 $1,061,843 $ 8,263,962 $ 7,808,098 
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CATHO LIC C HA R ITIES A RC HDIO CESE O F N EW  O RLEA NS 

STATEMENTS O F CASH FLOW S 
YEAR ENDED JUNE 30, 1998 AND 1997 

OPERATIN G ACTIVITIES: 
Change in net assets 
Adjustments to reconcile to net cash provided by 
operating activities: 
Depreciation 
Unrealized gain on investm ents 
Changes in as sets and liabilities: 
Accounts receivable 
Prepaid expenses and deferred  charges 
M an aged  cash overdraft 
Accounts payable and accrued  expenses 
Deferred  revenue 
Funds held for the acrcount of others 

Net cash provided by operating activities 

INVESTIN G ACTIVITIES: 
N et investm ent activity 
Purchases of property and equipment 
Property and equipm ent disposals 

N et cash used  in investing activities 

FIN ANCING ACTIVITIES: 
Net (payments) borrowings under line of credit ag reement 
Proceed s of loans payable 
Repayment of loans payable 

Net cash (used in) provided by financing activities 

N ET DECREASE IN  CASH 

CASH AT BEGINNING OF YEAR 

CASH AT EN D OF YEAR 

See notes to financial statements 
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1998 1997 

$ 455,864 $ 202,112 

615,994 
(251,815) 

60,115 
22,979 
(32,053) 
(253,656) 
(43,828) 
146.720 

720.320 

9,275 
(568,625) 
51.257 

528,958 
(489,945) 

572,788 
(21,137) 
(217,953) 
(100,398) 
64,519 
206.029 

744.973 

(135,333) 
0,063,584) 

177.902 

(508,09~ __(1,021,015) 

(261,000) 

_  

(s4,'oo4) 

_  (345,00~ 

27,000 
199,520 

__  (8,780) 

217.770 

(132,777) (58,272) 

259.943 318r215 

$ 259.943 
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CATHO LIC CHA R ITIES A RCHDIO CESE O F NEW  O RLEA NS 

NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 1998, W ITH CO MPARATIVE TOTALS FOR JUNE 30, 1997 

SUM M A RY OF SIGNIFICANT ACCO UNTING PO LICIES 

Organization - Catholic Charities Archdiocese of New Orleans (the "Agency"), a not-for-profit charitable 
organization of th e Roman Catholic Church of the Archdiocese of New Orleans, operates community 
social service program s and provides administrative support and financial management service s to 
separately operated cha ritable program s which it sponsors. The accompanying financial statements 
include th e accounts of all charitable programs which it operates or sponsors. 

Basis of Presentation - The Agency classifies its resources for accounting and reporting purposes into 
three net asset categories according to extemaUy (donor) imposed restrictions. A description of the three 
net asset ca tegories follows: 

Unrestricted  - Assets an d contributions that are not restricted by donors or for which th ere are no 
restrictions. 

Temporarily restricted  - A donor-imposed  restriction that permits the Agency to use the donated  
as sets as  specified . The use of th e as sets is restricted until pas sage of time or by actions of th e 
organ ization. 

Permanently restricted  - A donor-im posed  restriction that stipulates that resources be maintained 
perm an ently but perm its th e use of all or part of th e income derived . 

Use of Estimates - "lhe preparation of financial statements in conformity with generally accepted 
accounting principles requires manag ement to make estimates an d as sumptions that affect the repo rted  
amounts of as sets and liabilities an d disclosure of contingent as sets an d liabilities at the date of th e 
financial statements an d th e repo rted  amounts of revenues an d expenses during th e reporting period. 
Actual results could differ from those estimates. 

Contributions - All co ntributions are considered  to be available for unrestricted use unless specifically 
restricted by the donor. 

Th e value of co ntributed goods an d service s has been recorded  as  suppo rt an d revenue an d expe ns e in th e 

period received provided there is an objective basis for measurement of the value of such goods and 
services an d th ey are significant an d form  an  integral part of the efforts of the program . 

- 8 - 



Allocation of Costs to Programs - The costs of administrative support that relate to more llmn one 
program have been allocated to the separate programs based on units of service

, volume of activity or 
other equitable bas is, 

Investments - Investm ents are recorded  at market value based  on quoted market price s. Gains and losses, 
both realized and unrealized, are included  in th e statement of activities. 

The estimated usefu l lives used  in determ ining depreciation and am ortization follow 

Buildings and improvements 
Leasehold improvements 
Equipment 
Vehicles 

20 - 60 years 
10 years 
5 years 
3 yea rs 

Income Taxes - The Agency qualifies as a tax--exempt organ ization under Section 501 (c)(3) of the 
Internal Revenue Code of 1986. Ae~ordingl), no provision for income taxes has been included in the 
accompanying financial statements. 

Pr ior Year Financial Information - The financial statements include certain prior-year summarized 
comparative information in total but not by net as set clas s in the statements of activities and functional 
expenses. Such information does not include suffi cient detail to co ns titute a presentation in co nformity 
with generally accepted  accounting principles. Accordingly, such information should be read in 
conjunction with the Agency's finan cia statements for the year ended June 30, 1997, from which the 
summarized inform ation was  derived. 

2. INVESTM ENTS 

Investm ents are comprised  of th e followi ng 

Certificates of depo sit 
M oney m arket funds 
M utual funds 
Corpo rate stocks 

Total 

June 30. 1998 

Cost 

$ 96,000 
562,315 

2,210,685 
25,685 

June 30. 1997 
Market 
Value Cost 

$ 96,000 
562,315 

3,165,915 

$ 52,000 
660,121 

2,164,350 
~ ~5,685 

Market 
Value 

$ 52,000 
660,121 

2,869,569 

2,894,685 3,824,230 2,902,156 3,581,690 

Less allowan ce for unrealized 
losses on corporate stocks (25.6851 

Total investm ents 

(25.685"1 

Th e co rporate stocks held at June 30, 1998 an d 1997 consist of unlisted securities 

- 9- 



The ownership of the investments at June 30, 1998 and 1997 is as follows 

Unrestricted net as sets 
Temporarily restricted net as sets 
Funds held for the account of others 

Total 

3. PROPERTY AND EQUIPM ENT, NET 

A summary of property and equipment at June 30, 1998 and 1997 follows 

Buildings and improvements 
Leasehold improvements 
Equipm ent 
Vehicles 

Less accumulated depreciation an d 
am ortization 

Land 

Tota l property an d eq uipm ent, net 

- 10- 

$1,051,630 
531,538 

2,241,062 

1997 

$ 973,724 
528,206 

2,079,760 

$3r824r230 $3,581,690 

$11,046,087 
1,584,904 
2,624,699 
707~335 

15,963,025 

(7,891,307) 
8,071,718 
470.731 

1997 

$10,670,903 
1,656,527 
2,428,500 
650,434 

15,406,364 

~ (7,236,0~  
g,170,344 
470.731 

$ 8,542,449 $ 8,641,075 



LOANS PAYABLE 

Loans payable at June 30, 1998 and 1997 arc summarized as follows 

1997 

Unsecured demand borrowings, pursuant to a line of 
credit pernu'tting bo rrowings up to $2.5 million, bearing 
interest at the bank's prime rate plus 1/2% (8.25% 
and 9.00% at June 30, 1998 an d 1997, respectively), 
guaranteed by the Roman Catholic Church of the 
Archdiocese of New Orleans $1,905,000 $2,166,000 

M ortgage notes payable in m onthly installm ents 
approximating $33,000, including interest at an  
annually adjustable rate (ranging from 5.97% to 
8.91% in 1998 and 5.83% to 8.91% in 1997); 
final ins ta llments due between Decembe r, 2013 
and July, 2015; eollateralized by real estate with 
a net book value approximating $375,000 and 
$383,000 at June 30, 1998 an d 1997, respectively 

Uns ecured  note payable, non-interest bea ring, due 
Jan uary, 1998 

Promissory note to Roman Catholic Church of th e 
Archdiocese of New Orleans, non-interest bea ring, 
no sched uled repayment 

Total loans payable 

313,672 323,026 

199,522 

74,650 

199.520 

$2,418,192 $2,763,196
. 

Annual principal pa)Tncnts on loans payable for each of the next five yea rs an d in total therea fter at 
June 30, 1998 follow: 

Year Ending 
June 30, 

1999 
2000 
2001 
2002 
2003 
Therea fter 

Total 

$2,114,873 
11,353 
12,353 
13,353 
14,353 

251.907 

Interest paid during 1998 an d 1997, all of which was charged  to operations, approximated $171,000 an d 
$166,000, respectively. 



5. RETIREM ENT PLAN 

The Agency has a defined  contribution retirement plan co vering substantially all of its employees. Under 
the plan, Agency contributions, if any, are determined annually at th e discretion of th e Agency. The 
Agency authorized a co ntribution of $199,000 and $197,400, for 1998 an d 1997, respectively. 

6. RELATED PARTIES 

The Archbishop of New Orleans serves as president of Catholic Charities Archdiocese of New Orleans 
H e also serves as president of all other co rporations, boards of trustees and separate organizations 
sponsored  by or operated under the auspices of th e Archdiocese of New Orleans. 

In th e normal co urse of operations, the Archdiocese of New Orleans has made an d will, when nce essaD, 
make available to th e Agency an d its affi liated agencies specific as sistance in the form of ope rating 
subsidies, loans, loan guarantees, use of facilities an d administrative support. 

During th e fiscal years ended June 30, 1998 an d 1997, the Agency purchased computer hardware an d 
softw are from a related  party for approximately $94,000 an d $146,000, respectively. 

7. OPERATING LEASE OBLIGATIONS 

The Agency operates a po rtion of its comm unity social serv ice program s in leased  facilities under 

operating leases expiring at various dates through the fiscal year 2004. Th e leases are subject to 
cance llation under ce rtain circumstance s, including substantial changes in fu nding in th e Agency's 
program s. The following is a sched ule by years of future minimum rental pa)anents required  under those 
leases an d equipment leases that have initial or remaining lease term s in exce ss of one yea r as  of June 30, 
1998: 

Year Ending 
June 30, 

1999 
2000 
2001 
2002 
2003 
2004 

Total m inimum paym ents required  

$168,496 
78,600 
37,668 
33,447 
20,239 
6,921 

Total rental expense for all operating leases for th e years ended June 30, 1998 an d 1997 approximated  
$345,000 and $323,000, respectively. 

8. CONTINGENCIES 

The Agency receives a substantial am ount of its support from the federal an d state government. A 
significant red uction in th e level of this suppo rt, if this were to occur, ma y have a material effect on the 
Agency's program s an d activities. 

Th e Agency is req uired  to  submit reports to various funding sources to substantiate th e support received 

Th ese reports are subject to audit an d/or approval by the respective funding sources. 

- 12- 



The Agency is a party to various litigation and other claims, th e outcome of which cannot be presently 
determined. M anagement's opinion is that the outco me of such matters would not have a significant 
effect on th e Ageney's financial position. 

- 13 - 
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Deloitte & 
Touche 

Deloitte & Touche LLP Telephone: (504) 581-2727 
Suite 3700 Facsim ile: (504) 561 7293 
One Shell Square 
701 Poydras Street 
New Orleans, Louisiana 70139 3700 

INDEPENDENT AUDITO RS' REPORT O N CO M PLIANCE AND O N 
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED O N AN 
AUDIT O F FINANCIAL STATEMENTS PERFO RMED IN ACCORDANCE 
W ITH GOVERNM ENT AUDITING STANDARDS 

M ost Reverend Francis B. Schulte, D.D., President 
Catholic Charities Archdioce se of New Orleans 
New Orleans, Louisiana 

W e have audited the finan cial statements of Catholic Cha rities Archdiocese of New Orleans (the 
"Agency"), as of an d for the year ended June 30, 1998, and ha ve issued our report thereon dated 
November 25, 1998. W e conducted our audit in accordance with generally accepted  auditing standards 
an d th e standa rds applicable to financial audits contained in Government Auditing Standards, issued  by 
the Comptroller General of the United  States. 

Compliance  

As part of obtaining reas onable assuran ce  about whether the Agency's financial statements are free of 
m aterial m isstatem ent, we perform ed tests of its complian ce wi th  ce rtain provisions of laws, regulations, 
co ntracts and gran ts, nonco m pliance  w ith which could have a direct an d m aterial effec t on th e 
determination of fmancial statement an lounts. However, providing an opinion on co mpliance with those 

provisions was not an objective of our audit an d, accordingly, we do not express such an opinion. The 
results of our tests disclosed  no instances of nonco mplian ce that are required  to be reported under 
Government Auditing Standards, 

nternal Control Over Finan cial ReDortin~ 

In planning an d perform ing our audit, we co nsidered th e Agency's internal co ntrol over financial 
reporting in order to determ ine our auditing procedures for th e purpose of expressing our opinion on th e 
financial statements and not to provide as surance on th e internal co ntrol over financial reporting. Our 
co ns ideration & th e internal co ntrol over finan cial reporting would not necessarily disclose all matters in 
the internal control over finan cial reporting that might be nmterial weaknesses. A ma terial weakness is a 
condition in which th e design or ope ration of one or m ore of th e internal control co mponents does not 
red uce to a relatively low level th e risk that mi sstatements in amounts that would be  material in relation 
to th e financial statements be ing audited may occur an d not be  detected with in a tim ely period by 
employees in the normal course of pe rforming their as signed  functions. W e noted no ma tters involving 
th e internal co ntrol over financial reporting an d its operation th at we co nsider to be material weaknesses. 

DeloitteTouche 
Tohmatsu 



This report is intended for the information of th e Board of Directors, management, oth ers within th e 
organization and th e State of Louisiana. However, th is report is a matter of public record and its 
distribution is not limited . 

November 25, 1998 
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Deloitte & 
Touche 

Deloitte & Touche LLP Telephone: (504) 581-2727 
Suite 3700 Facsim ile: (504) 5(31 7293 
One Shell Square 
701 Poydras Street 
New Orleans;, Louisiana 70139 3700 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE W ITH REQUIREMENTS 
APPLICABLE TO EACH MAJO R PROGRAM, ON INTERNAL CO NTRO L OVER 
COMPLIANCE AND ON THE SCHEDULE OF GOVERNMENTAL FINANCIAL ASSISTANCE 
IN ACCORDANCE W ITH OMB CIRCULAR A-t33 

M ost Reverend Francis B. Schulte, D.D., President 
Catholic Charities Archdiocese of New Orleans 
New Orleans, Louisiana 

Complian ce 

W e ha ve audited the compliance of Catholic Cha rities Archdiocese of New Orleans (the "Agency"), with 
the types of compliance requirements described in the US. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for 
the year ended June 30, 1998. The Agency's major federal programs are identified in the summary of 
auditors' results section of the accompan ying sched ule of findings an d questioned  costs. Complian ce  
wi th the req uirements of laws, regulations, contracts an d grants applicable to each of its major federal 
program s is the responsibility of th e Agency's management. Our responsibility is to express an  opinion 
on th e Agency's co mplian ce  based  on our audit. 

W e conducted our audit of compliance  in accordance  with generally accepted auditing standards; the 
standards applicable to financial audits co ntained  in Government Auditing Standards, issued  by th e 

Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Th ose standards an d OM B Circular A-133 require that 
we plan  an d perform the audit to  obtain reasonable assuran ce  about wheth er nonco mplian ce with th e 
types of complian ce  requirements referred  to above that co uld ha ve a direc t an d ma terial effect on a 

major federal program  occurred. An audit includes examining, on a test basis, evidence about the 
Agency's co mplian ce  with th ose requirements an d performing such oth er procedures as  we co nsidered  
necessary in the circumstance s. W e believe that our audit provides a reasonable bas is for our opinion. 
Our audit does not provide a legal determination on th e Agency's co mplian ce wi th those requirements. 

In our opinion, th e Agency complied, in all ma terial respec ts, with the req uirements referred  to above 
that are applicable to each of its ma jor federal program s for the year ended June 30, 1998. However, the 
results of our auditing procedures disclosed  an instance  of noncomplian ce  with th ose req uirements, 
which is req uired  to be reported in accordance wi th OM B Circular A-133 an d which is described in th e 
accompanying sched ule of findings and questioned  co sts as item 98-1. 

DeloitteTouche Tohmatsu -3- 



nternal Control Over Comu 

The management oftbe  Agency is responsible for establishing and maintaining effective internal control 
over compliance with the requirements of laws, regulations, co ntracts and grants applicable to federal 
programs. In planning an d performing our audit, we considered th e Agency's internal co ntrol over 

complian ce wi th requirements that could have a direct an d material effect on a major federal program in 
order to determine our auditing proeexhires for th e purpose of expressing our opinion on co mpliance  an d 
to test an d report on the internal co ntrol over co mpliance  in accordance  with OM B Circular A-133. 

Our co ns ideration of th e internal co ntrol over co mplian ce  would not necessarily disclose all ma tters in 
th e internal co ntrol that might be ma terial weaknesses. A ma terial weakness is a co ndition in which the 
design or operation of one or more of the internal co ntrol co mponents does not reduce to a relatively low 
level th e risk that nonco mplian ce wi th applica ble req uirements of laws, regulations, co ntracts an d gran ts 

that would be material in relation to a major federal program be ing audited may occur an d not be 
detected wi thin a timely period by employees in the normal co urse of perform ing their assigned  
functions. W e noted no ma tters involving th e internal co ntrol over co mpliance  an d its operation that we 
co nsider to be material weaknesses. 

Sched ule of Govem mental Financial Assis 

W e have audited thc fioa ncial statements of the Agency as  of an d for th e year ended ]unc 30, 1998, an d 
have issued  our report th ereon dated  November 25, 1998. Our audit was  perform ed for th e purp ose of 
form ing an opinion on th e bas ic financial statements taken as a whole. The accompan ying sched ule of 
governmental financial assistance  is presented for purposes of additional analysis as  req uired by OM B 
Circular A-133 an d is not a req uired  part of th e basic fm an cial statements. Such information has been 

subjected to the auditing procedures applied in the audit of the basic financial statements an d, in our 
opinion, is fairly stated, in all m aterial respec ts, in relation to th e bas ic financial statements taken as  a 
whole. 

Th is report is intended  for th e informa tion of the Board of Directors, management, others wi thin th e 
organization an d the State of Louisian a. However, this report is a matter of public record an d its 
distribution is not limited . 

Novembe r 25, 1998 
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CATHO LIC C HA RITIES A RCHDIO C ESE O F NEW  O RLEA NS 

SUPPLEMENTARY SCHEDULE OF GOVERNMENTAL FINANCIAL ASSISTANCE 
YEAR ENDED JUNE 30. 1998 

Passed through the State of Louisiana 
and other local agencies: 
Departm ent of Social Services 
Office of Community Service 
- Child Residential Care 
- Child Day Care 
- Refugee Social Services 
- Targeted Assistance 
- Social Service s Bloc k Gran t 
- Residential Supervised Apartm ent 
- Independent Living 

Departm ent of Health an d Hospitals 
Offi ce  of the Secretary 
- Adult Residential Care 
- Child Residential Care 
- Adult Day H ealth Care 
- M atern ity 

Department of Public Safety and Corrections - 
Offi ce  of Youth Development 
- Child Residential Care 

Total Community Action 
- Child Day Care 

Departm ent of Education - Special Food Program 
- Child Day Care 
- Adult Day H ea lth Care 

- 5- 

Federal 
CFDA # 

93.667 
93.667 
93.566 
93.566 
93.667 
93.667 
93.674 

93.778 
93.778 
93.778 
93.778 

Revenue on 
Accrual Basis 

$ 2,651,680 
173,354 
296,074 
90,217 
102,400 
90,484 
257.124 

3,661,333 

1,555,012 
1,611,077 
173,493 
8,293 

3.347.875 

93.Unkno~  2.644.972 

93.600 779.471 

10.558 
10.558 

252,189 
76,264 

328.453 

(Continued) 



CATHO LIC CHARITIES ARCHDIO CESE O F NEW  O RLEANS 

SUPPLEMENTARY SCHEDULE OF GOVERNMENTAL FINANCIAL ASSISTANCE 
YEAR ENDED JUNE 30, 1998 

Departm ent of Social Services 
Louisiana Rehabilitation Services 
- Deaf Action Center 

Corporation for National Service 
- Foster Grandparents 

Office of M ental Health and Substance Abuse 
- Adult Residential Care 

Jefferson Parish Comm unity Development Department 
- Emergency Shelter Care 

United States Departm ent of Justice - Passed  through 
United  Sta tes Cath olic Conference  
- M atch Grant Program 

United States Department of State - Pas sed  through 
United  States Catholic Conference 
- Reception and Placement Program  

Departm ent of Soc ial Serv ices - 
Offi ce  of Fam ily Support: 
- Jobs - Job Search 

Louisiana Offi ce of W omen's Serv ices 
- Domestic Violence  

City of N ew Orleans - 
Special Purpose Gran t 
- Adult Residential Care 
- Emergency Shelter Care 
- AIDS Serv ice s 
- Dom estic Violence  

Children's H ospital, Ryan  W hite Title IV 
- Child Day Care 
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Federal 
CFDA # 

Revenue on 
Accrual Basis 

84.126A 143.351 

94.011 279.184 

93.Unknown 365.489 

14.218 324.409 

93.567 25,377 

19.Unknown 19.000 

93.561 187.036 

93.671 194.691 

4.227 
4.231 
4.241 
4.231 

93.153 

65,889 
50,066 
76,607 
51.946 

244,508 

4,200 

(Continued) 



CATHO LIC C HA RITIES A RC HDIO CESE O F NEW  O RLEA NS 

SUPPLEMENTARY SCHEDULE OF GOVERNMENTAL FINANCIAL ASSISTANCE 
YEAR ENDED JUNE 30. 1998 

Departm ent of Education-School Food Service 
- Child Residential (;are 

Department of Housing and Urban  Development, 
Supportive Housing Grant 
- Transitional Housing 
- Child Day Care 

Departm ent of Health and Hospitals - 
Office of Public Health 
- lmmigrant/Refugce  Services 

United W ay Emergency Food/Shelter Program 
- Emergency Assistance  
- Emergency Shelter Care 
- Domestic Violence  

New Orleans Ryan W hite Title I Comprehensive 
AIDS Planning Council - City of New Orleans 
- AIDS Services 

U.S. Departm ent of Agriculture -Homeless Children 
N utrition Program 

- Emergency Shelter Care 
- Domestic Violence  

Louisiana Comm ission Law Enforcement Assistance 
Administration, Legal Assistance  Program  
- Domestic Violence  

M isce llaneous Gran ts 

TOTAL GOVERNM ENTAL FIN AN CIA L ASSISTANCE 
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Federal 
CFDA # 

Revenue on 
Accrual Basis 

10.558 179.891 

14.235 
14.235 

78,903 
72,205 

151.108 

93.576 59.595 

83.523 
83.523 
83.523 

27,255 
14,740 

_ . . 
4r236 

46,231 

93.914 144.653 

10.573 
10.573 

16.575 

29,055 
9.735 

38.790 

87.967 

10.558 52.963 

$13.310.547 



CATHO LIC CHARITIES A RCHDIO CESE O F NEW  O RLEANS 

NOTES TO SUPPLEMENTARY SCHEDULE O F GOVERNMENTAL FINANCIAL ASSISTANCE 
YEAR ENDED JUNE 30, 1998 

1. BASIS OF PRESENTATION 

The acco mpanying Schedule of Governmental Financial Assistance has been prepared  on the accrual 
basis of accounting. Grant revenues are recorded for financial reporting purposes when th e Agency has 
m et the cost reim bursement or funding qualifications for th e respective grants. Th e dollar th reshold used  
to distinguish between Type A an d Type B program s was  $400,000. 

Cath olic Charities Archdiocese of New Orleans receives a substantial portion of its funding in th e form of 
governmental financial as sistance  which is pas sed  through the State of Louisiana. The State is required  to 
report th e am ount of fed eral and state dollars it passes to Cath olic Charities Archdiocese of New Orleans. 
However, th e State is not able to supply th is inform ation. Also, Catholic Charities Archdiocese of New 
Orleans' accotmting system does not maintain separate expense accounts by funding source which details 
fed eral and state expenditures. Due to the lack of information, a determ ination of wha t dollars are be ing 

spent (i.e., government funds, United W ay funds, co ntributions, etc.) cannot be  made. Due to these 
circumstance s, a supplementary  sched ule of expenditu res of fed eral awards cannot be compiled . As a 
result, a sched ule of governmental financial assistance is prepared  every year. 

2. PAYM ENTS TO SUBRECIPIENTS 

Th ere were no paym ents to subrecipients for th e fisca l year ended  June 30, 1998 

3. CFDA NUM BERS 

Contract or catalog of Federal Domestic Assistance (CFDA) Numbers are presented for all individual 
awards sched uled , where applica ble. CFDA Numbers were not available for ce rtain state agency fu nding 
sources. 
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CATHO LIC CHARITIES ARCHDIO CESE O F NEW  O RLEANS 

SCHEDULE OF FINDINGS AND Q UESTIONED CO STS 
YEAR ENDED JUNE 30, 1998 

SUM M ARY OF THE AUDITORS' RESULTS 

~ An unqualified opinion was issued  on the financial statements of the auditce  

s The statement that reportable conditions in internal co ntrol were disclosed by the audit of th e 
financial statements and wheth er any such co nditions were material weaknesses is not applicable 

~ Th e audit disclosed  no instances of noncompliance  that were ma terial to the financial statements of 
th e auditee. 

~ The statement that reportable conditions in internal co ntrol over major programs were disclosed by 
th e audit and whether an y such conditions were material weaknesses is not applica ble. 

~ An unqualified opinion was issued on complian ce for ma jor program s 

Th e audit disclosed a fin ding which is required to be reported under Section 510(a) of Circular 
A-133 as disclosed in the Schedule of Findings an d Questioned Costs related to governmental 
financial as sistance  as indica ted below. 

M ajor program s for the fiscal year ended June 30, 1998 were 

Department of Soe ial Services - Office of Commun ity Service (CFDA #93.667, 93.566, 
93.674) 
Department of Health an d Hospitals - Office of the Secretary (CFDA #93.778) 
Department of Public Safety and Corrections - Office of Youth Development (CFDA 
#93 .Unknown) 
Total Community Action (CFDA #93.600) 
Catholic Charities Archdiocese of New Orleans receives a substantial portion of its funding in 
the form of governm enta l finan cial assistance  which is pas sed th rough th e State of Louisiana. 
Th e State is required  to report the am ount of fed eral an d state dollars it passes to Catholic 
Charities Archdiocese of New Orleans. However, the State is not able to supply this 
information. Also, Cath olic Charities Archdiocese of New Orleans' accounting system does 
not ma intain separate expense accoun ts by funding source  whi ch details fed eral an d state 
expenditures. Due to th e lack of inform ation, a determ ination of wha t dollars are being spent 
(i.e., government funds, United W ay funds, co ntributions, etc.) cannot be  made, Due to these 
circumstance s, a supplementary schedule of expenditures of federal awards cannot be  
compiled . As a result, a sched ule of governmental financial as sistance is prepared  every year. 

~ Th e dollar threshold used to distinguish be tween Type A an d Type B program s was $400,000 

~ The auditec  did not qualify as  a low-risk auditee 
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SCHEDULE OF FINDINGS RELATED TO THE FINANCIAL STATEM ENTS 

There were no findings related to the financial statements for th e year ended June 30, 1998 

F FINDIN ,TED 
FINANCIAL ASSISTANCE 

98-1 Hearino. Vision and/or Health Screenings 

Condition 

In examining twenty-five participants' eligibility at a Child Day Care program, we noted seven instances 
where the participan ts records did not contain hea ring, vision an d/or health screenings with in forty-five 
days after entering the program . 

Criteria 

The Head Sta rt program requires th e Agency to provide hea lth and development scree nings for all 
participan ts wi thin forty-five days after the start of the program or wi thin forty-five da ys after the child 
enters th e program . 

Effect 

The Agency did not provide necessary hea lth screenings within the time fram e req uired by Total 
Community Action due to the lack of availability of doctors who are manda ted to perform the scree nings 
with in th e forty-five da y time fram e. 

Cause 

Although the Agency has procedures for adhering to the performance  standa rds of th e program , it 
appea rs that in some instance s the program  does not provide the req uired scree nings tim ely. 

W e recommend th e Agency adhere to its policies and procedures by providing the required screenings of 
participan ts wi th in th e req uired  time fram e. 

Total Community Action (TCA) requires health an d vision screenings wi thin forty-five days of a child's 
entry into a Headstart da y care program  an d th ere were several children who did not mee t th is 
requirement. All eligible participan ts had the req uired  scree nings but not wi thin the forty-five da y time 
limit. TCA offers referrals for th ese scree nings, to a limited list of exam iners, during th e month of 
September. lfa child co mes into the program  at sometime oth er than th e start of the da y care yea r, it is 
th e responsibility of the parent to obtain these scree nings. Unfortunately, it is difficult to enforce th is 
timetable on the parents after the child is already in th e program  as th ere is no formal mechanism for 
follow-up and enforcement of th is req uirement. 
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CATHO LIC CHARITIES ARCHDIOCESE O F NEW  O RLEANS 

STATUS OF PRIOR YEAR AUDIT FINDINGS 
YEAR ENDED JUNE 30, 1998 

Finding 9% 1 - Pronertv Records 

W e noted that the Agency's property records do not identify th e source of funding for th e prope rty, the 
agency that has title to the prope rty or federally owned  prope rty. 

The Agency can identify the property purchased ~ith governmental funds 

Finding 97-2 - Physical Inventory of Prooertv 

W e noted that the Agency had not completed a physical inventory of prope rty as required  by OM B 
Circular A- 110. 

The Agency is in the process of taking a physica l inventory of its property 

Finding 97-3 - H earing. Vision and/or H ealth Screenings 

W e noted  th irteen instances where participants in th e Head Start program did not receive hearing and/or 
vision screenings within forty-five days after entering th e program . 

As noted in the accompan ying Schedule of Findings and Questioned Costs, instances were noted in the 
current year where the Program did not receive hearing and/or vision screenings wi th in the req uired time 
period. 


