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IN DEPENDENT A UDITO R 'S REPO RT 

To the Board of D irectors 
Louisiana Travel Prom otion Association, lnc 
Baton Rouge, Louisiana 

W e have audited the accom panying statem ents & financial position of the Louisiana Travel 

Promotion Association, Inc. (a non-profit organization) as of June 30, 1998 and 1997, and 
the related statem ents of activity and changes in net assets and cash flow s for the years then 
ended. These financial stalem ents are the responsibility of the Association's m anagem ent. 
O ur responsibility is to express an opinion on these financial statem ents based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standard% issued 
by tbe Comptroller General of the UnJted States. Those standards require thai we plan and 
perform the audits to obtain reasonable assurance about w hether the financial statements are 
free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagement, as 
w ell as evaluating the overall financial statem ent presentation. W e believe that our audits 
provide a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Louisiana Travel Prom otion A ssociation, Inc. as of 
June 30, 1998 and 1997, and the changes in its net assets and its cash flow s for the years 
then ended in conform ity with generally accepted accounting principles. 

In accordance with Government Auditing Standards', we have also issued our report dated 
August 6, 1998, on our consideration & the Louisiana Travel Prom otion Association, Inc.'s 
internal control over financial reporting and our tests of its com pliance with certain 
provisions of law s, regulations, contracts and grants. 

PROVOST, SALTER, HARPER ~  ALFORD, L.L.C 

August 6, 1998 

BB~II UTdlad Plala BIvd, St~ila 50D, Baton Boa~a, laai.qaaa 75B0~, Phana: (225( ~24.1712 / la~simita: (225( 527.9075 



L O U ISIA N A T R A V EL PR O M O TIO N A SSO C IA T IO N , IN C . 

Statements of Financial Position June 30, 1998 and 1997 

A SSETS 1998 1997 

C urrent A ssets 
Cash and cash equivalents $ 
Certificates of deposit 

Accounts receivable (net of allowance of $1,302 in 1998; 
$2,434 in 1997) 

Prepaid expenses 

Total current assets 

Property and Equipm ent 

Vehicles 
Leasehold improvem ents 
Furniture and equipm ent 

Less accumulated depreciated 

Total property and equipm ent 

Cash Surrender V alue of Life Insurance 

Total A ssets 

See Noles to 1;)'nancial Slateme~~ts 2 

231,311 
495,000 

97,369 

13,117 

305,453 

289,287 

170,953 
10.061 

836,797 775,754 



LO U ISIA N A TR AV EL PR O M O TIO N  A SSO C IA TIO N , IN C . 

A'tatements of Financial Position, Continued June 30, 1998 and 1997 

LIA BILITIES A ND NET A SSETS 1998 1997 

C urrent Liabilities 

A ccounts payable 
Accrued expenses 
Incom e taxes payable 
D eferred revenue 

Total current liabilities 

Long Term 
D eferred com pensation 

N et A ssets 
U nrestricted 
D esignated -for building fund 
U ndesignated - available for general operations 

Total net assets 

Total Liabilities and N et A ssets 

See Notes to ]~nancial Statements 

$ 106,095 $ 
44,619 

12,221 
163,911 

182,083 

41,218 

1,000 

178,741 

326,846 403,042 

78,160 68,223 



LO U ISIAN A TRA V EL PR O M O TIO N A SSO CIATIO N , IN C 

Statements of AetiviO, and Changes in Net Assets For the Years Ended June 30, 1998 and 1997 

Unrestricted 
1998 1997 

Revenues 
.]'our guide and m aps 
CO-OP advertising 
Printing an d distribution 
M emberships 
Trade shows 
Travel smlunil 
Govern mental action 
Education 
Internet 
lnterest 
Other 

Total Revenues 

Expenses 
.]'our guide an d m aps 
CO-OP advertising 
Printing and dislxibution 
"1 rade shows 
Travel sununi I 
(;overlltuenta] action 
l~ueatiou 
Salaries and relaled 
Rents an d utilities 
Office supplies/printing 
"]'elephone 
Postage 
.]ravel and related 
Repairs 
Accounting and professional 
Bad debLs 
Depreciation 
Interest 
lntem et 
Other 
Computer 
.]'axes on unrelated business incom e 

Total Expenses 

Excess of Revenues Over Expenses 

Unrestricted Net Assets 
Beginning of year 

End of year 

See Notes to F~nanc~ol State~ nts 

$ 1,265,137 

432003 
309,439 
254,775 
156,647 

109,255 
68,211 
47,116 
10,445 
48,836 
2~'~10 

$ 1,244,293 
543,205 
288,937 
234,094 
173,151 
98,630 
70,821 
37,064 
11,680 
33,416 
20.303 

2,704,374 2,755,594 

989013 
364,158 

203097 
124025 
68,168 

55085 
37,624 
482,970 

42~32 
32,256 
21,209 
18,256 
37~80 
4~85 
5580 

23,105 
69 

9,832 
9,297 

6#45 
13,221 

926,620 
467,216 
160,569 
140,388 
70,929 
58,964 
35,200 
427,988 
42,006 
30,429 
15,106 
16,592 
37,738 
8,397 
5,000 
1,002 
18,844 
2,195 
11,339 
13.346 

1,000 

2,551,407 2,490,868 

152.967 264.726 



L O U ISIA N A TR A V EL PR O M O TIO N A SSO C IA TIO N , IN C . 

Statements of Cash Flows Years Ended June 30, 1998 and 1997 

1998 1997 

C ash Paid D uring The Y ear For Interest 

Cash Paid D uring The Year For Taxes 

See Notes to ]~'inancial Statements 5 

69 $ 2.195 

$ 1,000 $ 



L O U ISIA N A T R A V EL PR O M O T IO N  A SSO C IA T IO N , IN C . 

N otes to Financial Statem ents June 30, 1998 

1. N ature of the Business 

The Louisiana Travel Promotion Association, Inc. (Association) is operated exclusively for the 
purpose and objective & assisting and encouraging the prosperity of the State & Louisiana and its 
people through a broad and intense prom otion of the tourist industry; to originate, and participate 
in, tourism program s and movements having as their aim the betterment of the economy of 
Louisiana and its people; and to this end, to bring together, and coordinate the efforts of all forces 
of business, industry , political subdivisions, civic and other groups and individuals. 

2. Sum m ary of A ccounting Policies 

ProperO,~ Equipment and DepreciatiorL Property and equipment are staled at cost. 
Expenditures for additions, renew als and betterm ents are capitalized; expenditures for 
m aintenance and repairs are charged lo expenses as incurred. U pon sale or retirem ent of assets, 
the cost and accum ulated depreciation are elim inated from the accounts and lhe resulting gain or 
loss is reflected in incom e. D epreciation is com puted using the straight line m ethod over the 

estimated useful life of the assets (five to seven years). Amortization of leasehold improvements 
is com puted using the straight line m ethod over the estim ated useful life of those im provem ents 

(generally ten years). 

Revenue RecognitiorL The Association recognizes m embership dues in the applicable 
m embership period. 

In addition, the Association publishes a tour guide and sells advertising space in the tour guide. 
The Association also prom otes Louisiana tourism through trade show s supported by m ember 
involvem ent. 

De[erred Revenu~ Prepayments and revenues billed in advance for programs are deferred and 
recorded in incom e in the period in which the related services are rendered or the program is 
com pleted. A program is considered com plete w hen all costs, except insignificant item s, have 
been incurred. In addition, expenses related to the program s or services are deferred and 
recognized in the sam e period as the corresponding revenue. 

D eferred incom e also consists of m embership dues paid prior to the effective date of the 
m embership. 



L O U ISIA N A TR A V EL PR O M O TIO N A SSO CIA TIO N , IN C . 
N otes to Financial Statem ents, Continued June 30, 1998 

Incom e Taxes. The Association is a non-profit organization which is exem pt from incom e taxes 

under the lnternal Revenue Code ~ 501(c)(6); however, the tour guide and co-op advertising 
activities are not considered tax exempt. The accrual basis of accounting is used for tax purposes

, 

w ith overhead being allocated to the tour guide and co-op advertising activities based upon a 
percentage of total revenues. 

Cash and Cash Equivalents. For purposes of reporting cash flow s, cash and cash equivalents 
includes operating funds on deposit at the Association's bank, and tem porary cash investm ents 

which includes funds deposited in highly liquid (original maturities of three months or less) 
investm ents. At year end, the cash balances in excess of FDIC insurance limits am ount to $40,595. 

Estim ates. The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that affect the 
reported am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statem ents and the reported am ounts of revenues and expenses during the 
reporting period. Actual results could differ from those estim ates. 

3. O perating Leases 

The A ssociation leases offi ce space under a five year non-cancelable operating lease expiring June 
30, 1999. A s of June 30, 1998, the future m inimum rental paym ents under this lease are $27

,900 
for the year ended June 30, 1999 and none thereafter. 

Rent paid during the years ended June 30, 1998 and 1997, w as $27,900 for each year. In addition, 
rent paid for w arehouse space, w hich is on an inform al m onth-to-m onth basis, w as $6,612 and 
$6,606 the years ending June 30, 1998 and 1997, respectively. 

4. Incom e Taxes 

The Association had unrelated business taxable income (loss) of $72,882 and $79,542 for the years 
ended June 30, 1998 and 1997, respectively. Tax expense for the year ended June 30, 1998 w as 
$13,221, Utilization of a net operating loss carryforward of $72,230 resulted in taxable income of 
$7,312 and incom e tax of $1,000 for the year ended June 30, 1997. 



L O U ISIA N A T R A V E L PR O M O T IO N A SSO C IA T IO N . IN C . 

N otes to Financial Statem ents, Continued June 30, 1998 

5. C ash Surrender Value of Life Insurance 

The A ssociation m aintains a life insurance policy on the Executive D irector, D anny L. Y oung with 
a face value of $400,000. The Association has the policy to fund M r. Young's retirement. The 
face of the policy is payable to the Association in the event of M r. Y oung's death. At June 30, 
1998 and 1997, the policy had a cash surrender value of $73,686 and $56,411, respectively. 

6. D eferred Com pensation 

The Association has entered into a deferred com pensation agreem ent with the Executive D irector 
whereby the Association will pay to the Executive Director $40,000 per year for ten years upon 
retirem ent or the event of a disability. For the years ended June 30, 1998 and 1997, $9,937 and 
$9,313, respectively, w as accrued and charged to expense. 

7. Functional Expenses 

The following is a breakdown by fu nctional expense classification 

1998 1997 

Program Services 
M embership development 
M arketing program s 
M embership services 
Goverrmlental affairs 

General and Adm inistrative 

8. B oard D esignated Funds 

$ 273,013 
1,587,503 
299,837 
55.985 

246,896 
629,972 

233,417 
58_964 

2,216,338 
335 069 

2,169,249 
321.619 

$ 2.551.407 $ 2 490 868 

The Board has designated 1%  of earned deposited revenue each year to be reserved for a building 
fund. The m oney is invested in certificates of deposit. 



L O U ISIA N A T R A V EL PR O M O T IO N  A SSO C IA T IO N , IN C . 

N otes to Financial Statem ents, Continued June 30, 1998 

9. C oncentrations 

The A ssociation has an annual contract w ith the State of Louisiana, D epartm ent of Tourism to 
produce the Louisiana "Tour Guide". U nder the term s of the contract the departm ent paid the 
A ssociation $552,188 to produce the guide. The departm ent then distributes the guide to anyone 
w ho requests it. The A ssociation also sells advertising in the guide. The contract is a cooperative 

venture with the state and is subject to renewal annually. The association also has accounts 
receivable from m embers who are m ostly located in the State of Louisiana. 
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IN DEPEN DENT AU DITO R 'S REPO R T O N CO M PLIA N CE A ND O N INTERNAL 
C O N TR O L O VER FIN AN CIA L REPO RTING BA SED O N A N AUDIT O F 
FINAN CIA L STA TEM ENTS PERFO RM ED IN  A CCO RDAN CE W ITlt 

GO VERNM EN T A UD1TIN G STANDARDS 

To the Board of D irectors 
Louisiana Travel Prom otion A ssociation, lnc 
Baton Rouge, Louisiana 

W e have audited the financial statem ents of the Louisiana Travel Prom otion A ssociation, 

Inc. (a non-profit organization) as of and for the year ended June 30, 1998, and have issued 
our report thereon dated August 6, 1998. W e conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the 
U nited States. 

As part of obtaining reasonable assurance about whether the Louisiana Travel Prom otion 
Association, lnc.'s financial statements are flee of material m isstatement, we performed 
tests of its com pliance with certain provisions of law s, regulations, contracts, and grants, 
noncom pliance w ith w hich could have a direct and m aterial effect on the determination of 
financial statem ent am ounts. H ow ever, providing an opinion on compliance w ith those 

provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance that are required 
to be reported under Government Auditing Standards. 

Internal Control O ver Financial Reoortine 

In planning and perform ing our audit, w e considered the Louisiana Travel Promotion 
A ssociation, ]nc.'s internal control over financial reporting in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the financial statem ents 
and not to provide assurance on the intern al control over financial reporting. Our 
consideration of the internal control over financial reporting w ould not necessarily disclose 
all m atters in the internal control over financial reporting that m ight be m aterial w eaknesses. 
A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the 
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internal control components does not reduce to a relatively low level the risk that 
m isslalem ents in am ounts that w ould be m aterial in ~elation to the financial statem ents being 
audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al 
course of perform ing their assigned functions. W e noted no m atters involving the internal 
control over financial reporting and its operation that w e consider to be m aterial 
w eaknesses. 

This report is intended for the inform ation of the audit com mittee, m anagem ent, and state 
awarding agencies and pass through entities. H owever, this report is a matter of public 
record and its distribution is not lim ited. 

PROVOST, SALTER, HARPER ~  ALFORD, L.L.C 

August 6, ] 998 



 

Publi~ 

/lllOINI I,l,~' Advisors 

July 25, 1997 

To the Board of D irectors 
Louisiana Travel Prom otion Association, ]nc 
Baton Rouge, Louisiana 

W e have audited the financial statem ents of the Louisiana Travel Prom otion Association, 
Inc. for the year ended June 30, 1997 and 1996, and have issued our report thereon dated 
July 25, 1997. Professional standards require that we provide you with the following 
inform ation related to our audit. 

Our Re.,t)onsibilih, Under Generalll, Accepted Auditine Standard~" 

A s stated in our engagem ent letter dated M arch 20, 1997, our responsibility, as described 
by professional standards, is 'to plan and perform our audit to oblain reasonable, but not 
absolute, assurance that the financial statem ents are free of m aterial m isstatem ent and are 
fairly presented in accordance w ith generally accepted accounting principles. Because of 
the concept of reasonable assurance and because w e did not perform a detailed exam ination 
of all transactions, there is a risk that material errors, irregularities, or illegal acts, including 
fraud and defalcations, m ay exist and not be detected by us. 

As part of our audit, w e considered lhe internal control structure of the Louisiana Travel 
Prom otion Association, Inc. Such considerations w ere solely for the purpose of 
delermining our audit procedures and not to provide any assurance concerning such internal 
conlrol structure. 

Other Inform ation in D ocum ents" Containine Audited Financial Statem ents 

If there are other docum ents containing your audited financial statem ents, w e have a 
responsibility to review those docum ents to determ ine whether the inform ation contained in 
them is m aterially inconsistent w ith the audited financial statem ents. W e are not aware of 
any such docum ents. 

B~50/iniled PI3z~ ~lvd., Stdl~ 60Q, B~lon Bot,~l~, Iouisi~lla 701109, Phone: (225) 924-1772 / [~csinlile: (225) ~27 9075 



i~nit~can t ,4 ccou n tin~ Policies 

M anagem ent has the responsibility for selection and use of appropriate accounting policies. 
In accordance w ith the term s of our engagement letter, w e w ill advise m anagem ent about 
the appropriateness of accounting policies and their application. The significant accounting 
policies used by Louisiana Travel Prom otion Association, Inc. are described in N ote 1 to 
the financial statem ents. N o new accounting policies w ere adopted and the application of 
existing policies w as not changed during the years ended June 30, 1997 and 1996. W e 
noted no transactions entered into by 'the Associàtion during the year t̀hat w ere both 
significant and unusual, and of w hich under professional standards, w e are required to 
inform you, or transactions for which there is a lack of authoritative guidance or consensus. 

Accounting estim ates are an integral part of the financial statem ents prepared by 
m anagem ent and are based on m anagement's knowledge and experience about past and 
current events and assumptions about future events. Certain accounting estim ates are 
particularly sensitive because of their significance to the financial statements and because of 
the possibility that future events affecting them m ay differ significantly from those expected. 

The most sensitive estimate(s) affecting the financial statements were depreciation expense 
and deferred com pensation expense. 

M anagem ent's estim ate of the deferred com pensation expense is based on interest 
assumptions. W e evaluated the key factors and assumptions used to develop the deferred 
com pensation expense in determ ining that it is reasonable in relation In the financial 
statem ents taken as a whole. 

SienilTcant Audit Adjustments 

For purposes of this letter, professional standards define a significant audit adjustment as a 
proposed correction of the financial statements that in our judgment, may not have been 
detected except through our auditing procedures. These adjustments may include those 
proposed by us but not recorded by the Association that could potentially cause future 
financial statem ents to be m aterially m isstated, even though w e have concluded that such 

adjustments are not material to the current financial statements. W e proposed 12 atadit 
adjustments to the trial balance that we were given to begin the audit. 

D isaereem ettts W ith M anaj~em ent 

For purposes of this letter, professional standards define a disagreement with management 
as a m atter, whether or not resolved to our satisfaction, concerning a financial accounting, 
reporting, or auditing m atter that could be significant to the financial statem ents or the 
auditor's report. W e are pleased to reporl that no such disagreem ents arose during the 
course of our audit. 



Consultations W /th Other Independent Accountants 

]n som e cases, m anagem ent m ay decide to consult w ith othel accountants about auditing 
and accounting m atters, sim ilar to obtaining a 'second opinion" on certain situations. If a 
consultation involves application of an accounting principle to the Association's financial 
statem ents or a determ ination of the type of auditor's opinion that m ay be expressed on 
those statem ents, our professional standards require the consulting accountant to check 
w ith us to determ ine thai the consultant has all the relevant facts. To our know ledge, there 
w ere no such consultations w ith other accountants. 

iD~culties Encountered in Performing the Audit 

W e encountered no significant difficulties in dealing w ith m anagem ent in perform ing and 

com pleting our audit. 

This information is intended solely for the use of the Board of Directors and m anagement of 
the Louisiana Travel Prom otion Association, Inc. and should not be used for any other 

purpose. 

~'-o.'~ -, ~ '\~ , ~ -r~'- "~ g,,,.% ,,s~, ~. ~ . c_. 

PROVOST, SALTER, HARPER ~  ALFORD, L.L.C 



July 25, 1997 

To lhe Board of D irectors 
Louisiana Travel Prom otion Association, lnc 
Baton Rouge, Louisiana 

W e have perform ed an audit of the financial statem ents of the Louisiana Travel Prom otion 
Association, Inc. for the year ended June 30, 1997 and 1996, and have issued our report 
thereon dated July 25, 1997. In planning and performing our audit of "the financial 
stalem enls of the Louisiana Travel Promotion Association, Inc., we considered its internal 
control structure in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide assurance on its 
internal control stru cture. A m aterial weakness is a condition in w hich the design or 
operation of the specific internal control stru cture elem ents does not reduce to a relatively 
low level the risk that errors or irregularities in am ounts that w ould be m aterial in relation to 
the financial stalem ents being audited m ay occur and not be detected w ithin a tim ely period 
by em ployees in the norm al course of perform ing their assigned functions. 

Our consideration of the internal control structure w ould not necessarily disclose all m atters 
in the internal control structure that m ight be m aterial w eaknesses under standards 
established by the Am erican Institute of Certified Public Accountants. H ow ever, w e noted 
no m atters involving the internal control structure and its operation that we consider to be 
m aterial w eaknesses as defined above. 

This report is intended solely for the information and use of the finance com mittee and the 
Board of Directors, m anagement, and others within the organization. 

PROVOST, SALTER, HARPER ~  AL FORD, L.L.C 

Bb~D Uniled Plaza I]lvd, Suile 900, Elulon ROLIgU, louisiana 70809, Phone: (225) 910 1772 / F~csimil~: (225) 927 9075 


