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Zahn, Kenney & Bresette 
Certified Public A ccountants 

Board of ~ qsioners 
St. T'A~ ny Parish Fire Protectic~ District No. 3 
Laccmbe, Louisiana 

In accordance with Goverrmm~t Auditin~ Standards, we have also issued a 
report dated June 19, 1998 on c~r coD~slderation of the District 's internal 
control structure and a report da ted June 19, 1998 on its compliance with  
laws and regulations. 
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ST. ~  FIRE PROTECTI~  DISTRICT  NO. 3 
BALANCE Sh~ ',' 

ALL ~JND TMPES AND ~  GRCt~ S 
DEC~M~  31, 1997 

i~%19 TYPE - GI~2~K%~L ~  TO~AL 
GI~]ERAL I~JND ASSETS (MI~D  ONLY) 

ASSETS: 
~ =h and cash equivalents 
Certificate of deposit 
Receivables: 
Ad valorem taxes 
State revenue sharing 
Accrued interest 
Advance to Lacanbe Volunteer 
Fire Department 

ane e~ nt 

TOTAL ASSETS AND 

$ 3,011 
32,000 

191,861 
19,133 

959 

5,000 

-  $ 3,011 
32,000 

191,861 
19,133 

959 

5,000 
958.902 

The acccm;~nying notes are an integral part of this statement. 



 

ST. ~  PARIS~ FIRE PROTECTICU DISTRICT NOo 3 
STKTEM~  OF ~ , EXPENDITJRES, AND C~ GES IN F~ND BAIANCES 

FOR THE YEARS ENDED DEC~ 8~R 31, 1997 AND 1996 

Rm m~J~  
Ad valore~ taxes, including interest 
Intergov~  revenues: 
State revenue sharing 
Insurance fees 

Interest an cash deposits 
Rental incume 

Total revenues 

Public safety - fire protection: 
Insurance 
Maintenance and repairs: 

m n ~  
v~ i~ es  a~  ~ uipm~ t 

utilities and tel~  
Fuel 
Professional fees 
Office supplies and expense 

Medical supplies 
Supplies for fire equilm~-nt 
Advert~ ing 
Waste collection  fees 
Collection fee 
Linen and other supplies 
~  ~sioners' per dies  
Bank s~ vice  charges  
Capital outlay 
Personnel 
Debt service  

T~ al E~ m di tur~  

Excess revenues and other 

Fund balance at beginning of year 

Fund balance at end of year 

1997 1996 

$190,654 $194,347 

19,493 
13,044 
1,577 
3.300 

228,068 

28,181 

3,758 
18,547 
16,069 
3,293 
4,400 
2,629 
845 

1,086 
3,077 

115 
1,169 
6,445 
364 

1,710 
221 

1,566 
97,181 
22,724 
213,380 

The accm ~ ying notes are an integral part of this statem nt 

17,845 
12 ,664 

677 
3,191 

228.724 

25,828 

1,365 
11,967 
15,078 
2,826 
3,900 
1,636 
118 

1,669 
1,038 

198 
929 

5,917 
466 

1,950 
206 

36,307 
75,868 
22~724 

209.990 



Ad valorem taxes, including interest 
State revenue sharing 
Insurance fees 
Interee t inco =e 
Rental inur e 

Total Revenues 

Insurance 
professional fees 
Collection fee, ad valorem taxes 
Utilities and telephone 
office supplies  and expenses 

Fuel 
Main tenance and repair: 

Vehicles  and equipment 
Medical supplies 
Supplies for fire equipment 
~ vertising 
Debt service 
Waste collection  fees 
Personnel 
Linen and other supplies  
~ sion er s' per diem 
Bank service  charges  
Capital outlay 

TotaZ Ex pendi tur~  

Excess (deficiency) of rev~  and 
other financing sources over 
expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

$150,000 
12,800 
13,000 

600 
3 ~ 600 

180. 000 

29,688 
4,400 

14,093 
1,850 
500 

2,700 

3,600 
9,500 
500 

3,000 
500 

22,724 
1,009 
91,486 

1,950 

$190,654 
19,493 
13,044 
1,577 
3.300 

228 .068 

~ V~ ABLE/ 
(UNFAV.) 

$40,654 
6,693 

44 
977 

(300) 
48.068 

28,181 
4,400 
6,445 

16,069 
2,629 

845 
3,293 

3,758 
18,547 
i, 086 
3,077 

115 
22,724 
1,169 

97,181 
364 

1,710 
221 

1.566 
213 .380 

16,190 

~35.774 

$251f964 

The acco~m3nying notes are an integral part of this sta tement 

1,507 

(6 
(1 

445 
976 
779 
345 
593 

(158) 
,047) 
(~ 6) 
(77) 
385 

(16o) 
(5,695) 
(364) 
240 



ST. ~  PARISH ~  PRC~SCT ~C~ DI&TRICT NO. 3 
NOTES TO THE FINANCIAL 

AS OF DECEMBER 31, 1997 AND FOR THE YEARS 
31, 1997 AND 1996 

Fire protection districts are created for the purpose of acquiring, 
maintaining and operating facilities, machinery, equi~mm_nt, water tanks, 
water hydz-unt, water lines and other facilities and equdrm~nt necessary to 
provide proper fire protection and control of the property within the 
district. ~he District  interacts with the laccmbe Volunteer Fire 
Department to carry out its objective. 

A . 

B. 

Section 2100 of the GASB Codification of Govermnental Accounting and 
Financial P~porting Standards (GASB Codification) established criteria for 
determining th e governmental reporting entity and which ccmloonent units  
should be included within th e reporting entity. 

Oversight responsibility by the Police Jury is 
determined on the basis of the following criteria: 

I. Appoin tment of governing board 
2. Designaticm of manag~ nt 
3. Abil ity  to  significantly influence  operations 
4. Acuountability  for fiscal matters 
5. Scope of public service  

Because the police  jury appoin ts  the District 's m in ion members, and the 
District 's ~ ission  is accountable for fiscal ma tters, i..-'r__.1,~ ir~] (i) 
budget authority , (2) respcr~ib il ity  for funding deficits  and operation 
de ficiencies, and (3) fiscal management for cc~trolling the collection and 
disbursement of funds, and because of the scope of its  public services, the 
District was determ/ned to be a component trait of the St. ~  Parish 



Police J%~y, the governing body of the parish and the goverrmm~tal body 
with oversight responsibility . The accumpanying financial statements 
present information only on the funds maintained by the district and do not 
present information on the Police Jury, the general gov~ t services 
provided by that gov~ tal unit, or the other g~ tal units that 
o~ prise the gov~  r~po~ ing entity. 

C. FUND ~  

The District uses fUnds and account groups to report on its financial 
position and the results of its operaticms. Fund accounting is designed to 
demonstrate legal compliance and to aid financial management by segregation 
of transactions relating to certain gov~  functions or activities. 

A fund is a separate accounting entity with a self-balancing set of 
accounts. On the other hand, an accot~ t groc~  is a financial reporting 
device designed to provide accountability for certain assets and 
liabilities that are not recorded in the funds because they do not directly 
affect net e~pendable available financial resources. 

Funds of the district are classified as goverrmental funds. Gov~ tal 
funds account for the District's general activities, including the 
collection and disbursements of specific or legally restricted monies, the 
acquisition or ccmstruction of general fixed assets, and the servicing of 
general long term debt. Gov~ tal funds of the District include only a 
general fund which is the operating fund of the district and accounts for 
all financial resources of the District. 

D. 

The accounting and financial reporting treatment applied to a fund is 
determined by its measurpm~nt focus. The gov~  funds are accounted 
for using a current financial measurement focus. With this ~ t 
focus, only current assets and current liabilities are generally included 
on the balance sheet. Operating statements of these funds present 
increases and decreases in net current assets. The modified accrual basis 
of account/ng is used by the governmental funds. The governmental funds 
use the following practices in recording revenues and expenditures: 

Principal revenue sources, consisting primarily of ad valorem 
taxes and state revenue sharing, are accrued at the time of ~ t or 
when the amounts thereof are ascertainable with resscnable certainty . 

Interest an cash deposited is recognized when the funds are available. 

All other revenues are recognized when received. 



Expenditures are generally recognized when the related fund liability is 
incurred, except for principal and interest on the general long-term 
obligations, if any, which are not recognized  until due. 

E . ENCtE4ERANCES 

Encumbrance accounting is not util ized  by the District due to the nature of 
operaticms and the ability of management to  monitor budgeted expenditures 
on  a timely basis. 

F. CASH AND CASH ~  AND INVES~M~ rs 

G . FIXED ASSETS 

Fixed assets are recorded as expenditures at the time purchased or 
constructed, and the related assets are capitalized in  th e general fixed 
assets account group. Public ~ in or infrastructures are not apitalized . 
Interest costs incurred during construction , if any, are capitalized . No 
depreciation  has been provided on  general fixed assets. All fixed assets 
are valued  at historical cost. 

H. CCMPENSATED ABSENCES 

Al l ~  of the Dis trict  serve as  volunt~ rs. A__~cordingly, the Dis tr ict 
does not have a formal vacation and sick leave policy. 

I. LONG-TERM OBLIGATIONS 

The total co lumns on the statements are ca ptioned Memorandum Only to 
indica te that th ey are presented only to facilitate  financial analysis. 
Data  in  these co luams do not present financial  positi on  or results of 
operations in  co nformity  with  generally accepted accounting principles. 
Neith er is such  data comparable to a co nsolida tion . 



~T,e authorized and levied  ad valorem tax millage for 1996 and 1997 was 
20.77. 

At December 31, 1997, the District has cash and cash equivalents totaling 
$3,011 as follows: 

~hese accounts  are stated at cost, which approximates market. Under sta ts  
law, these accounts must be secured by federal deposit insurance or the 
pledge of securities owned by  the fiscal agent bank. The market value of 
the pledged  securities  plus the federal deposit insurance must at all t~m~~~ 
equal the amount c~ deposit with  the fiscal agent. ~hese securities  are 
held in the name of the pledging fiscal ag ent bank in a holding or 
custodial  bank that is mutually acceptable to  both parties. At December 
31, 1997, the District  has $3,011 in  th ese accounts. These accounts are 
secured from risk by  $3,011 of federal degx)sit insurance. 

At December 31, 1997, the District  had amounts invested in a certificate of 
deposit with  an original cost of $32,000, %hich app roximates market, which  
~atured on January 13, 1998. 

Interest income was accrued at December 31, 1997 at th e rats  of 5.44% per 
annt~ . 

This certificate of deposit was secured from risk by  fed eral deposit 

A ~ m~avy of changes  in  gen eral assets follows: 

Property and 

Balance Balance 
1/1/97 Additions Deletions 12/31/97 



 

~  :]3~~  w~',~ 

Board of Cnn~nlc~sioners 
St. T'~Tnm ~  Paris h Fire Protection District No. 3 
Iac:,:~.t:~ , Lou.tsis na 

We have audited the financial statements of the St. Tammany Parish Fire 
Protection District No. 3 (the District), a ~  unit of the St. 
Tammany Parish Police Jury, as of December 31, 1997 aund for the years 
December 31, 1997 and 1996, and have issued our report thereon dated June 
19, 1998. 

In planning and performing our audits 
Dis trict  for th e years ended December 
understanding of th e internal control 

of the financial statements of th e 
31, 1997 and 1996, we obtair~d an 
structure. 



records, assets may not be properly safeguarded. This reportable conditic~ 
was also reported on in a previous audit report. 

2.) The District does not deposit its  receipts on a timely basis. R.S. 
39:1212 requires that al l funds be depo sited daily whe never practicable. 
Because the deposits  are not made timely, assets may not be  properly 
safeguarded. This reportable condition was al so reported on in  a previous 
audit re po rt. 

A ma terial  weakness is a re po rtable condition in  which the design or 
operation  of one or more of the in ternal control structure elements does 
not reduce to a relatively low level the risk that errors or irregularities  
in  amounts  that would be  ma terial in  re lation to th e financial  statements 
be ing audited ma y occur and not be  detected within a timely period by 
employees in  th e normal course of performing th eir assign ed  functions. 

Our consideration of the in ternal co ntrol structure would not necessarily 
disclose all matters in  th e in ternal control structure that might be  
re po rtable co nditi ons  and, accordingly, would not D~cessarily disclose al l 
reportable conditi ons that are al so  considered to  be  ma terial weaknesses as 
defined above. However, we believ e that both of the re po rtable conditions 
described above are ma terial  weaknes ses. 

This report  is  intended  for the informati on of District  m nagement and the 
Legis lative Audito r of the Sta te of Louisiana. This restriction  is  no t 
in tended to  limit the distribution  of this report , which  is  a ma tter of 
public record. 

Zahn, Kenney & Bresetta  
Certified  Public Accountants  
June 19, 1998 



BASED ON AN AUDIT OF ~  

St. T'~ n~  Parish Fire 
Iacc~ 0e, Louisiana 

We have atxlited the financial statements of the St. Tammany Parish Fire 
Protection District No. 3 (the District ), a component unit of the St. 
T~mm~ y Parish Police Jury, as of December 31, 1997 and for th e years ended 

31, 1997 and 1996, and ha ve issued our report th ereon dated June 
19, 1998. 

The results of our tests disclosed the following instances of noncompliance 
that are required to be reported herein under Gov~  Auditing 
Standards: 

2. ) The District  does not deposit its receipts on a timely basis. L.R.S. 
39:1212 requires that all funds be  deposited daily whenever practicable. 
Due to this failure to follow the law, assets may not be properly 
safeguarded. This instance of noncumpliance was re po rted in a previous 
audit re port . 



3.) L.R.S. 44 requires all non-exea~t gov~ tal records be retained, 
and available for inspection, for at least three years. Minutes of 
~ sioners meetings for some months could not be  produced. Also, the 
District could not produce insurance policies for the periods being 
audited. Due to this it appears that the District  is not in ccmpliance with 
statutory reoords ~aintenance requirements. 

We considered these instances of ncr~cmpliance in  forming cur opinion on  
whether the financial stat~ ts are presented fairly, in  all material  
respects, in  conformity with  generally accepted accounting principles, and 
this report does not affect our report  dated June 19, 1998, on th ose 
financial statements. 

This re po rt  is intended for the information of management and the 
Legislative Audito r of the Stats  of Louisiana. ~  restrict ion is not 
in tended to limit the distribution  of this report, which is  a ma tter of 
public record. 

Zahn, Kenney & Bresette 
Certified Public Accountants 
June 19, 1998 



FOR T~IE YEARS I~'I~ D ~  31, 1997 AND 1996 
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