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Accountant's Com pilation Report 

BOARD OF COM M ISSION ERS 
D ESOTO PARISH FIRE DISTRICT N O . 9 
Frierson, Louisiana 

I have compiled the accom panying general purpose financial statem ents, as listed in 
the foregoing table of contents, of the DeSoto Parish Fire D istrict No. 9 as of 
D ecem ber 31, 1998, and for the year then ended, in accordance w ith standards 

established by Statements on Standards for Accounting and Review Services issued hy 
the A m erican Institute of Certified Public Accountants. 

A com pilation is lim ited  to presenting in the form of financial statem ents information 
that is the representation of m anagem ent. I have not audited or reviewed  the 
accom panying financial statem ents and, accordingly, do not express an opinion or any 
form of assurance on them . 

W est M onroe, Louisiana 
M arch 30, 1999 
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G ENER AL PUR PO SE FIN AN CIAL STA'rI~M ENTS 

(OVERVIEW ) 



 

D ESOTO PARISH FIRE DISTRI CT N O . 9 
Frierson, Louisiana 

ALl, FUND TYPES AN D ACCOUN T GROU PS 

Com bined Balance Sheet, D ecem ber 31, 1998 

ASSETS AN D O TIIER 1)EBITS 
Cash and cash eqnivalents 

Receivables: 
Ad valorem laxes 
Slate revenue sharing 

D ue fi'om General Fund 
Land, buildings, and equil)m ent 

A m ount available in debt service fire d 
Am otm t to be l)rovi(leA for retirem ent 
of general long-term debt 

TO TA L A SSETS A N D 

OTH ER D EBITS 

LIABII.ITII,;S ANI) FUND EQUITY 
Liabilities: 
D ue to D ebt Service Fund 
Bonds payable 
Total Liabilities 

Fund Equity: 
Investm ent in general fixed assets 

Fund balance: 
Reserved for debt service 
U nreserved - mldesignated 
Total Fund Equity 

TOTAL LIABIL1TII~  

AND FUND EQUITY 

GOVERNM F, NTAL 
...FUNI) TYPE ACCOUNT GROUPS... 

DEBT G ENERA L GEN P;RA L 

GENERAL SERVICE FIXED LONG-TERM 
FUNI) FUND ASSETS DEIFI" 

$83,152 $17,316 

49,686 
5,160 

66,806 

30,309 
$483,253 

$114,431 

Statem ent A 

TOTA l, 

(M EM ORANI)UM 
ONI.Y) __  

$100,468 

116,492 
5,160 
30,309 
483,253 
114.431 

190.569 190.569 

$30,309 

30.309 N ONE N ON E 

$107,689 
1(17.689 

$114,431 

$483,253 

114.431 483.253 

$305,000 
305.000 

N ON E 

$137~998 $114~431 $483,253 $305,00(/ 

See accom l)anying notes and accountant's com pilation reporl. 

$1,040,682 

$30,3/19 
305.000 
335.3(19 

483.253 

114,431 
107.689 
705.373 

$1,040.682 



D ESOTO PARISH FIRE DISTRICT N O . 9 

Frierson, Louisiana 
G OV ERNM EN TA L FU N D TY PE 

Statem ent of Revenues, Expenditures, 
and Changes in Ftm d Balances 

For the Year Ended D ecem ber 31, 1998 

R EVEN UES 
Ad valorem laxes 
Intergovernm etlta| revenues - slale flmds 

Slate revenue sharing 
Fire insurance rebate 

U se of m oney and property 
O ther revenues 

Tolal revenues 

EXPF.NI)ITURES 
Public safely -curra nt: 
Opet'aling services 
M aterials and supplies 
Training 

D ebt service 

Total expenditures 

EXCESS O F REVENU ES O VER EXPENlllTUR ES 

FUND BALAN CES AT BEG INN ING O F YEAR 

FUND BALAN CES AT END O F YEAR 

See accom panying hOleS and accountant's com pilation repori 

5 

I)EBT 
GENERAl. SERVICE 
FUND FUNI) 

Statem ent B 

TOTAL 
(M EMORANDUM 

ONI.Y) 

$46,383 $62,358 $108,741 

6,872 
2.924 

5,317 
61.496 

43,015 
6,235 
423 

492 

62.850 

546 

37.638 

6,872 
2,924 
492 

5.317 
24.346 

43,561 
6,235 
423 

37.638 

49.673 38.184 87,857 

11,823 

95.866 

24,666 

89.765 

36,489 

185.631 

$10
. 

7,689 $114,431 $222,120 



D ESOTO PARISH FIRE DISTRICT N O . 9 
Frierson, Louisiana 

GOVERN M ENTAL FUN D TYPE - 
GENERAL FUN D 

Statem ent of Revenues, Expendilurcs, 
and Changes in Fund Balance - 

Budgel (GAAP Basis) and Actual 
For the Year Ended Decem ber 31. 1998 

R EVEN UES 
Ad valorem laxes 
]nlol'govertllnenlal revenue - slate ftmds 
Slale revenue sharing 
Fire insurance rebate 

0111131" reventles 
Tolal revenues 

EXI'ENI)ITU RI~S 
Public safely - current: 
Oi)eraling services 
M aterials and supplies 
Training 

Total expetlditures 

EXCESS O F REVEN UES O VER EXPEN1)ITURES 

FUNI) BALAN CE A T BEG INNIN G O F YEAR 

FUND BALA NCE AT EN D O F YEAR 

See accom panying notes and accounlanl's com pilation report 
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BUDGET ACTUAl 

Stalem en! C 

VARIANCE 
FAVORABI.E 

(11NFAVORABI.E) 

$32,642 $46,383 $13,741 

5,000 
3,000 
3,000 
43.642 

47,165 
13,289 
5,000 
65.454 

(21,812) 

N ON E 

6,872 
2,924 
5,317 
61,496 

43,015 
6,235 
423 

49,673 

11,823 

95.866 

1,872 

(76 
2,317 
7.854 

4,150 
7,054 
4,577 
5.781 

33,635 

95.866 

($21,812) $107~689 $129,501 



D ESOTO PA RISH FIRE DISTRICT N O . 9 
Frierson, Louisiana 

N otes to tile Financial Statem ents 
A s of and for the Year Ended D ecem ber 31. 1998 

SUM M AR Y O F SIG N IFICAN T ACCO UN TIN G PO LICIES 

D cSoto Parish Fire D istrict No. 9 was crealexl by the DeSoto Parish Police Jury, as attlhorizcd by 
Ixmisiana Revis~l Slalule 40:1492 on April 9, 1986. The dislricl is governed by a five m ember board 

appoinlcxl by lille police jury. Board members serve without compensation. The dislrict is responsible 
for m aintaining and operaling fire slalions and cquipm enl and providi~g fire plgtec tion w ilhin tile 
boundaries of ~the district. 

A . R EPO R TIN G EN TITY 

A s the governing authority of the parish, for rcporling purposes, lhc D eSolo t'arish 
Police Jury is the financial reporting enlity for D eSolo Parish. The financial repolaing 

enlity consists of (a) the primary government (police jury), (b) organizations for" which the 
primary government is financially accountable, and (el other organizalions for which Ihc 
nature 'and significance of their relationship with the primary govermnenl are such thai 
exclusion would cause tile rcporling enlity's financial slalem ents 1o be m isleading or" 
incom plete. 

Governmental Accounting Standards Board (GASB) Stalemenl No. 14 established 
erileria for delerm ining which component units should be considered part of the D eSolo 
Parish Police Jury for financial reporting puq)oses. The basic criterion for including a 
polen/ial com ponent unit w ithin the reporting entity is financial responsibility. "the GASB 
has set forlh criteria to be considered in determining financial accountability. This crileria 
includes: 

Appoinling a voting majorily of a~ organizalion' s governing 
body, mid 

b 

Tile ability of lhe police jury lo impose its will on 
that organization and/or 

The potential for the organization to provide specific 
financial benefits to or im pose specific financial 

burdens on the police jury. 

See accounlal~t's com pilation report. -7 



DESOTO PARI SH FIRE DISTRICT N O . 9 
Frierson, ix)uisiana 

Notes to tile Financial Statements (Continued) 

2 Organizations for which the police jury does 11ol appoint a voting 
majority but are fiscally dependent on the police jury. 

Organizations for which the reporting entity financial slalem ents 
would be m isleading if data of the organization is not included 
because of the nature or significance of the relationship. 

Because tile police jury crealext tile district, appoints tile commissioners of tile 
district, and has the ability to im pose its will oil the district, Ihe dislricl was determ ined 
to be a com ponent unit of tile D eSoto Parish Police Jury, tile financial rcpolling entity. 
Tile accom panying financial statem ents present information only on tile funds maintained 

by lhe district and do nol present information on the police jury, lhe general govcnuneal 
services provided by lhat govern m ental tra il, or the other governm ental uniis that comprise 

the De:~qoto Parish financial reporting entity. 

B. FUN D A CCO UN TIN G 

Tile district uses fim ds and account groups to repot1 on its financial position and 
the results of its operations. Fund accounting is designexl to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions related to cel/ain govermncnl 

fimctions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts thai 
com prises its assets, liabilities, fund equity, revenues, and expenditures. An account 
group, on lhe olher hand, is a financial reporting device designed to provide accountability 
for certain assets and liabilities (general fixed assets and general long4erm obligations) that 
are not rccordexl in the "funds" because they do not directly affect net expendable available 
financial resources. They are concernext only w ith the ulcasurcm ent of financial position, 

not w ith tile m easurelnent of results of operations. 

Funds are classifiexl into three categories; governm ental, proprietary and fiduciary. 
Each category, in turn, is divided into separate "fire d types." Govem m enlal fim ds arc 
usexl Io account for a govem m enl's general activities, w here the focus of attention is on 
the providing of services to the public as opposed to proprielary fim ds where lhe 
focus of attenlion is on recovering Ihe cost of providillg services to tile public or other 

agencies through service charges or user fees. Fiduciary fim ds are used to account for 
assets held for others. Tile district's current opera tions require the use of only a 
governm ental fund type. The governm ental fired typeS of the district are described as 

See accountant's com pilation reporl. -8 



D ESOTO PARISH FIRE DISTRICT N O . 9 
Frierson, Ixm isiana 

Notes to tile Financial Statements (Continued) 

G eneral l~ nd 

Tile General Fund is the general operating fire d of tile district and 
is usexl to account for all financial activities not required to be accounted 
for in other flmds. Prim ary flm ding is providexl by all ad valorem tax 
approved by voters of the district, state fire insurance rebates, state revenue 
sharing, and interest earnings oil investm ents. 

D ebt Service 1M nd 

Tile debt service fire d is used to account for the accum ulation of 
resources for and tile paym ent of principal and interest oil general long-term 
debt. 

C . FIX ED ASSETS AN D 
LO N G -TERM  1)EBT 

Fixexl assets used in governmental fltnd type operations (general fixed assets) arc 
accoanled for ill tile general fixed assets accotm t group, rather than in the General Fund. 
Fixexl aSSEtS are valuexl at actual historical costs. N o depreciation has been provided on 
general fixed assets. Approxim ately 94 pet" cent of general fixed assets are valued at actual 
cost w hile tile rem aining 6 per cent are valuext at estim ated cost, based oil the aclual 
historical cosl of like ilem s. The account group is not a "fire d", it is concerned only w ith 
the m eas/lrenlent of financial position and does nol involve nleasnrelnellt of resnlts of 
operations. 

Long-term debt, such as general obligation bonds, are recognizext as a liability of 
a govermneatal ftmd only when due. The rem aining portion of snch obligations is 
reported in the general long-term debt account group. 

1). BA SIS O F ACCO UN TING 

The financial reporting treatm ent at)plied to a fire d is determ ined by its 
m easurem ent focus. A ll governm ental fim ds are accounted for using a current financial 
resources m easuren~ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities generally art; included on tile balance sheet. Operating statem ents for 

these fimds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. 

See accountant's com pilation report. -9 



DESOTO PARISH FIRE DISTRICT N O . 9 
Fricrson, Ixalisiana 

Notes to tile Financial Statements (Contiamed) 

The m odified accrual basis of accounting is used for reporting all govern m ental 
fund types. U nder the m odified acenlal basis of accounting, revenues are recognized when 

susceptible to accrual (i.e., when lhey become both measurable and available). 
"M easurable" m eans the am ount of the transaction can be. determ ined and "available" 
m eans collectible w ithin the current period or soon enough thereafter to be used to pay 
liabilities of the current period. The district uses the following practices in recognizing 

and rel:,OJ'ling revenues and expenditures: 

R ev1311ues 

Ad valorem taxes and tile related stale revenue sharing are recorded 
in the year the taxes are due and payable. Ad valorem taxes are assessed  
on a calendar year basis and attach as an enforceable lieu and becom e due 
and payable on the date the tax rolls are filed  with the recorder of 
m ortgages, l-~uisial~a Revis~l Statute 47:1993 requires that the tax roll be 
filed  on or before N ovem ber 15 of each year. Ad valorem taxes becom e 
delinquent ifnotpaid by D ecem ber 31. Thetaxes are normally collected 
in I)ecem ber, January, and February of the current year. 

Other inlergovernm ental revenues are recorded when the district is 
entitled  to the fim ds. 

Interesl incom e on dem and and tim e deposits is recorded when lhe 
nleresl has been earn ed and tile am ount is determ inable. 

Based  on the above criteria, ad valorem taxes, state revenue sharing, 
and other intergovernm enlal revenues have been treated as susceptible to 
accrual. 

Ex penditu r~  

Expenditures are generally recognized trader tile m odified accrtm 
basis of accounting when the related fund liability is incurred . 

E. BUD G ET PR ACTICES 

A prelim inary budget for the ensuing year is prepared by the board of 
com lnissioners in N ovem ber and m ade available to tile public. The budget is then adopted  
during the regular D ec ember m eeting. The proposed budget for the General Fund is 

See accountant's com pilation reporl. -10- 



D ESOTO PAIdSlt FIRE DISTRICT N O . 9 
Frierson, Louisiana 

Notes to tile Financial Slalcments (Continuexl) 

i)repared on tile m odifiext accrual basis of accounting. Tile budget is established and 

controlled by the board of commissioners at the object level of expenditure. 

Appropriations lapse at year-end and m ust be reappropriated for the following year 
to be expendexl. A ll changes in the budget m tlst be approved by tile board of 
com m issioners. 

Formal budgetary integration is employexl as a management control device during 
tile year. Budgeted am ounts includexl in lhe accompanying financial statem ents include the 
original adopted budget am ounts and all subsequent am endm ents. 

CASII AND CASIt EQUIVALENTS 

U nder stale law , lhe district m ay deposit funds w itlfin a fiscal agent bank organized 
under the law s of the State of Louisiana, the law s of any other state in tile union, or the 
law s of the U nit(~l States. The district m ay invest in certificates and tim e deposits of slate 
banks organized under Lolfisiana law and national banks having principal offi ces in 

Louisiana. At December 31, 1998, the district has cash and cash equivalents (book 
balances) totaling $100,468 as follows: 

D em and deposits 
Tim e deposits 

Tota 

$60,468 
40.000 

These deposits are slalext at cost, which approxim ates m arket. U nder state law , 
these dcq)osits, or the resulting bank balances, m ust be secured by fexteral deposit insurance 
or the pledge of securities ow next by the fiscal agent bank. The m arket value of the 
plexlged securities plus the federal deposit insurance m ust at all tilnes ~lual the am ount on 
deposit with the fiscal agent. These securities are held in the nam e of the pledging fiscal 
agent bank in a holding or custodial bank that is m utually acceptable to both parties. Cash 

and cash equivalents (bank balances) at December 31, 1998, are secured as follows: 

Bank Balanees 

Federal deposit insurance 
Pledged securities (uncollateralized) 

Tola 

Sec accountant's com pilation reporl. -11 

$100,832 

$100,000 
105.634 

$205,634 



D ESOTO PARI SH FIRE DISTRICT N O . 9 
Frierson, Louisiana 

Notes to tile Financial Statements (Conlinued) 

Because the pledged securities are held by a custodial bank in the nam e of the fiscal 
agent bank rather than in the nam e of the fire district, they are considerexl uncollateralized 

(Calegory 3) under the provisions of GASB Codification C20.106; however, lxmisiana 
Reviseal Statute 39:1229 imposes a statutory requirem ent on the custodial bank to adverlise 

and sell the pledged securilies within 10 days of being nolified by the police jury thai the 
fiscal agent bank has faile*t to pay deposited fimds upon dem and. FuJlher, LRS 39:1224 
slates thai securities held by a third party shall be deem exl Io be held in Ihe fire district's 
nam e. 

G , RISK  M AN AG EM ENT 

The fire district is exposexl to various risk of loss relalexl to torls; theft of, damage 

to, and destnlction of assets; and injuries to employees. To handle such risk of loss, the 
fi re disl rict m aintains a com m ercial insurance policy covering property, em ployee liability, 
and Im blic officials liability. N o claim s were paid on any of lhe policies during the past 
three years which exceedexl Ihe policies' coverage am ounts. There were no significant 

reductions in insurance coverage during the year ended D ecember 31, 1998. 

II. TO TAl. CO I,UIVIN ON TIlE 
BALAN CE SItEET 

Total cohmm s on lhe com binc*t stalem ents are captioned M em orandum Only 

(overview) to indicate that they are presented only to facilitate financial analysis. Data in 
lhese cohmm s do not present financial position or results of operations in conform ity w ith 
generally accepted accounting principles. N either is svch data com parable to a 
consolidation. Interfund elim inations have not been m ade in Ihe aggregation of this data. 

2. LI~VII~;II TAX ES 

The following is a sum lnary of aulhorizext and leviexl ad valorem taxes 

D istricl taxes: 
General m aitllenance 
D ebt service 

Authorizexl Levied 
M illage M illage 

10.00 
variable 

See accotmlant' s compilation reporl. - 12 

11.90 
16.00 

Expiration 
D ate 

1998 
2009 



D ESOTO PARISH FIRE. D/STRICT N O . 9 
Frierson, Ixmisiana 

Notes to the Financial Statements (Continued ) 

Tile following are the principal taxpayers for the parish and their 1998 assessed valuation 

J-W  Operaling Co. 
Soulhw eslern Eleclric Power 
Koch Gateway Pipeline Co. 
Valley Electric M em bership 
Pennzoil Exploration 
N oram G as Transm ission Co. 

W orldc:onl N etwork Services, Inc 
Grigsby Petroleum , Inc. 
Kansas City Soulhertl Railway 
Central LA Electric Co. 

Total 

CI1AN G ES IN G EN ERAL FIXED A SSETS 

1998 
A ssessed 
Valuation 

$887,530 
617,212 
418,720 
218,080 
210,770 
186,920 
161,605 
138,840 
135,120 
129,400 

21.26% 
14.78% 
10.03 % 
5.22% 
5.05 % 
4.48% 
3.87% 
3.33% 
3.24% 
3.10% 

74.35 % 

Tile following presenls the changes in general fixed assets for the year ended D ecem ber 31, 1998 

Land and b,ildings 
Fire fighting equipm ent 

Total 

Balance 

January 1 

$106,794 
381.459 

Balance 
Additions D eletions D ecember 31 

N ONE 

(,5,000) 

_ f,5,0~  

$106,794 
376.459 

Tile beginning balancehasbeen~estatedto m flectacaleulalionerm rforlhe yearended D ecem ber 
31. 1997. 

4 CIIAN G ES IN G EN ER AL 
LO N G -TERM  D EBT 

The following is a sum m ary oflongqerm debt transaclions for lhe year ended D CCclnber 31, 1998 

See accotmtant's compilation reporL -13- 



D ESOTO PARISH FIRE DISTRICT N O . 9 
Frierson, Louisiana 

Noles Io file Fiinancial Statements (Continued) 

Bonds payable af January 1, 1998 
Additions 
Reductions 

Bonds payable at D ecem ber 31, 199g 

$320,00( 

(15,000) 

$30~ 000 

The general obligation bonds payable at D ecem ber 31, 1998 were issuezt Decem ber 1, 1989. 
Annual inslalhnenls of $15,000 to $40,000 are due through June 1,2009 wilh interest at 6.9 per cenl 1o 
7.4 per cent. D ebt relirem enl I)aym enls are m ade from the D ebt Service Ftm d. 

Tile am m al requirem ents to am orlize all general long-terln debt outstanding at Decem ber 31, 1998 

ncluding interest of $139,025, are as follows: 

Y ear 
1999 
2000 
2001 
2002 
200:3 

2(104-2009 

Tol a I 

5. LITIG ATIO N AND CLAIM S 

$41,43(I 
4(I,(14(I 
38,63(I 
42,026 
4(I,233 
241.666 

$444,025 

The district is not involved in any litiga|ion a| D ecem ber 31, 1998, nor is it aware of any 
nnasse~led claim s. 

6. YFAR 2000 ISSU E 

The year 2000 issue is tile resull of shortcomings in m any electronic data processing system s and 
other eleclronie equipment lhat m ay adversely affect the govern ment's operations as early as fiscal year 1999. 
The I)eSoto Parish Fire D istricl N o. 9 has com pleted an invenlory of computer system s lhal m ay be afl'ecled 
by lhe year 2000 issue and thai are critical to conducting operations of the fire district's offi ce. The fire 
district has identified the follow ing system s requiring 2000 remediation; a financial reporting syslem . A ll 
lesling and validation of this system has been eom pleled 

Because oflhe unprecedented nature of the Year 2000 issue, its effecls and tile success of relaled 
rem ediation eflbrts will not be fully determinable until the year 2000 and thereafter. M anagemen! cannol 
assure that lhe fire district is or will be Year 2000 ready, that the fire district's rem ediation efforts will be 
successful in whole or part, or that parties with whom the fire distric! does business w ill be year 2000 ready. 

See accounlanCs compilation relloll. -14- 



lndependen! Accountant's R eport on Applying 
Agreed-U pon Procedures 

The following indepet~denl accom~tant's repori on applying agreed upon procedures is preset/ted 
m com pliance w ilh lhe requirem enls of the Louisiana Governmental Audit Guide and the Louisiana 
Attestation Questionnaire, issuexl by the Sociely of Louisiana Certified Public Accounlauts and lhe 
Ix~uisiana Legi:slative Auditor. 

15 



\rEI~N()N-I~ 
(;ERTIFIE~ ~UBL~C ACCOUNTANT 

M EMBER A MERICAN 

NITIYUT[ O F C ERTIFIED 

PUBLIC ACCOUNTANT6 

SOCIETY OF LOUI|IANA 

C ERTIFIED PUBLIC 

ACCOUNTANTS 

PRACTICE LIM ITED TO 

GOVERNMENTAL 

ACCO UNTING, A UDITING 

AND FINANCIAL REPORTING 

| | (5 PROFI[$SIONA L D RIVe, 

W EST M ONROE, 

LOUIBIANA 7 129 1 

PHONE 3 18.325.2~ 21 

TOLL. FREI~ LOUISIANA 

1,8oo.s41 A5020 

FA X 3 t 8,324.| 630 

Independent Accountant's R eport 
O n Applying Agreed-U pon Procedures 

BOARD OF COM M ISSIONERS 
D ESOTO PARISH FIRE DISTRICT NO . 9 
Frierson. Louisiana 

I have performed the procedures included  in the Louisiana Goverm nentalAudit Guide 
and enum erated below , which were agreed upon by the m anageinent of the D eSoto 
Parish Fire D istrict No. 9 and the Legislative Auditor, State of Louisiana, solely to 
assist lhe users in evahmting m anagem ent's assertions about the D eSolo Parish Fire 
District No. 9's compliance with certain laws and regulations during the year ended 
December 31,1998 included in the accompanying Louisiana Attestation Questionnaire. 
This agreed-upon proced ures engagement was performed  in accordance with standards 
established  by the A m erican Institute of Certified Public Accountants. The sufficiency 
of the procedures is solely the responsibility of the specified users of the report. 
Consequently, I m ake no representation regarding the sufficiency of the proced ures 
described  below either for the purpose for which this report has been requested or for 

any other purpose. 

Public Bid Law 

Select all expenditnres m ade during the yea r for m aterials and svpplies 
exceeding $15,000, or public works exceeding $100,000, and detennine 
whether such purchases were m ade in accordance with LSA -RS 38:2211-2251 

(the public bid law). 

A review was made of all disbursement journals for the yea r. That 
review did not disclose any expenditures m ade for m aterials and 
supplies exceeding $15,000 or any expenditures m ade for public works 
exceeding $100,000. 

16- 



DESOTO PAlqflSIt FIRE DISTRICT N O . 9 
Independent A ccountant's Reporl on 
Applying Agreed Upon Procedures 

D ecem ber 31, 1998 

Code of Ethics for Public O fficials and Public Em ployees 

2 Oblain from m anagem enl a list of tile im m ediate fam ily m em bers of each board m em ber as 

definexl by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of 
all board m em bers and employees, as well as their im m ed iate fanfilies. 

M anagem enl providexl m e with the required list including tile noted  inform ation 

3. Oblain fi'om m anagem ent a listing of all employees paid during the period under exam ination 

4 

The district has one em ployee 

D elerlninc w hether any of tile em ployees included  in tire listing obtaiaed from lnanagelnenl in 
proced ure num ber 3 above were also included in the listing obtained  from m anagem ent in 
proced ure num ber 2 above as im m ediate fam ily m em bers. 

Budgeling 

The one em ployee w as not listed as an im m ediate fam ily m em ber of any of 

tile boalzl m embers. 

Obtain a copy of the legally adopted  budget and all am endm ents 

M anagem ent provided  nle with a copy of the original budget. There were no am endm ents 
Io lhe budgel during tire year. 

6. Trace the budget adoption and am endm ents to the m inute book 

7 

] traced  tile adoption of the original budget to tire m inutes of a m eeting held on N ovem ber 
10, 1997 w hich indicated that the Board of Com m issioners of fire D eSolo Parish Fire 
D islrict N o. 9 m ade a m olion, which passed , to use the sam e percentages for the new 
budgel as in the last years budget. 

Colnpare tile revenues and expenditures of the final budget to actual revenues and expenditures 
to determ ine if actual revenues or expenditures exceed budgeled am oun|s by 5 % or m ore. 

1 COlnparcd tile revenues and expenditures of lhe final budget to actual revenues and 
expenditures. Actual revenues did not fail to m eet budgeted am ounts by 5 % or m ore, nor 
did actual expenditures exceed budgeted am ounts by 5 % or m ore. 



DESOTO PA1;',ISH FIRE DISTRICT N O . 9 
Independent A ccountant's Repel1 on 
Applying Agreed U pon Procedures 

D ecem ber 31, 1998 

A ccounting and R eporting 

Ram tom ly select 6 disbursem ents m ade during the period under exam ination and 

(a) trace payments to supporting documentation as Io correct amount and payee 

(b) determine if payments were properly codexl to the correct fired and general ledger account 

M eetings 

9 

(c) determine whether payments received approval from proper authorities 

An exam ination of six random ly selected disbursem ents disclosext the tollow ing 

(a) The six selecled disbursements were for the proper amount as reflected on 
suppo]iing docum entation and were m ade to the correct payee. 

(b) Five of the six payments were codexl to the correct fired and general ledger 
account. One of lhe paym ents was for ice, and was coded to gas and oil. 

(c) Inspection of cancelexl checks for each of the six disbursements indicated approval 
in Ihe m inutes of the m eetings. None of the six disbursem ents indicate.d approval 
from any board m em bers on the actual invoices. 

Exam ine evidence indicating that agendas for m eetings rec orded in the m inute book were posted 

or advcrlisexl as required by LSA-RS 42:1-12 (the opening meetings law). 

I inquirexl of m anagem ent whether agendas for m eelings were posted at the m ecling place 
at least twenty-four hours prior Io lhe m eeting. M anagem ent stated that agendas were 
posted and a copy is retainexl by the bookkeeper. 

D ebt 

10. Exam ine bank deposits for lhe period under exam ination and determ ine whether any such deposits 
appear to be proceeds of bank loans, bonds, or like indebtedness. 

I inspected copies of all deposit slips for the period under exalninalion and noted no 
deposits which appeared to be proceeds of bank loans, bonds, or like indeblcxlncss. 
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DESOTO PARISH FIRE DISTRICT N O . 9 
Independent Accountant's Report on 
Applying Agreed Upon Procedures 

Decem ber 31, 1998 

A dvances and Bonuses 

Exam ine payroll rec ords and m inutes for the year to determine whether any paym ents have been 
m ade to employees which m ay constitute bo nuses, advances, or gifts. 

G eneral 

A reading of the m inutes of the board for the year indicated no approval for the paym ents 

noted . I also inspected disbursements journals for the yea r and noted no instances which 
would indicate paym ents to employees w hich would constitute bonuses, advances, or gifts. 

During m y exam ination of the debt service fund I noted  excess balances greater than the next years 
principal and interest paym ents. 

Article VI, S~:tion 3303) of the Louisiana Constitution provides that the fire district shall levy and collect 
ad valorem ta xes sufficient to pay principal and interest on general obligation bonds as they m ature. 

Likewise, Louisiana Revised Statute 39:569 (A) provides that the fire district shall impose and collec t 
annually, a tax sufficient in am ount to pay the interest annually or sem iannually and the principal falling 
due each yea r for any sinking fund necessary to retire said bonds. The attorn ey general has long held that 
only taxes nec essa ry  for the ensuing yea r's debt service requirem ents are to be levied and collec ted . As 
of December 31, 1998, the debt service fund has an excess of $73,001 more than the next yea r's principal 
and interest paym ent. I rec om m end that the fire district m onitor the balances in its debt service fnnd and 

adjust millage levies so that the balance s at year end do not materially exceed the ensuing yea r's debt 
serv ice require m ents. 

I was not engaged  to, and did not, pe rform an examination, the objective of which would be the 
expression of an opinion on m anagem ent's assertions. Accordingly, I do not express such an opinion. 
H ad I perform ed  additional procedures, other m atters m ight have com e to m y attention that would have 
been reported to you. 

This report is intended  solely for the use of m anagem ent of the D eSoto Parish Fire D istrict N o. 9 and the 
Legislative A uditor, State of Louisiana, and should not be used  by those who have not agreexl to the 
procedures and taken respo nsibility for the sufficiency of the procedures for their purposes. H owever, 

W est M onroe, Louisiana 
M arch 30, 1999 
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Louisiana Attestation Questionnaire 

Tile accompanying Louisiana Attestation Questionnaire has been complelexl by managcmenl and 
s includexl ill Ihis repoll as requirexl by lhe queslionnaire. 



Vernon R. Coon 
Certified Public Accountant 
116 Professional D rive 
W est M onroe;, La 71291 

M r. Coon 

In connection w ith your com pilation of our f'm ancial statem ents of the D eSoto Fire D istrict No. 
9 as of D ec ember 31, 1998 and for the year then ended, and as required by Louisiana Revised  
Sta tute 24:513 and the Louisiana Governm ental Audit Guide, we m ake the following 
representations to you. W e accept full responsibility for our compliance with the following laws 
and regulations an d the in ternal controls over co mplian ce  with such law s and regulations. W e 
have evaluated  our co m plian ce with the followin g laws and regulations prior to m aking these 
re presentations. 

These representations are  based on inform ation available to us as of February 18, 1999 

PUBLIC BID LAW  

The provisions of the public bid law , LSA-RS Title 38:2212, an d, where 
applicable, the re gulations of the D ivision of Adm inistration, State Purchasing 
Office  have been com plied  w ith . 

YesIX ] No[ ] N/A I ] 

CO D E O F ETIIICS FO R PUBLIC O FFICIA LS AND PUBLIC EM PLO Y EES 

3 

No employees or officials have accepted anything of value, whether in the form of a 
service , loan, or prom ise, fro m anyone which would constitu te a violation of LSA-RS 
42:1101-1124. 

YesIX ] No[ ] N/A [ ] 

No m ember of the im m ediate fam ily of an y m ember of the governing authority, or the 
chief exec utive of the governm ental entity, has been employed  by the govern mental entity 
after April 1, 1980 under circum stances which would constitute a violation of LSA-RS 
42:1119. 

Yes[ ] No[X ] N/A [ ] 
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BUD G ETIN G 

4 W e have com plied with the state budgeting requirem ents of the Local Governm ent Budget 
Act 0-,SA-RS 39:1301-14) or the budget requirements of LSA-RS 39:43. 

Yes[X ] No[ ] N/A [ ] 

ACCO UN'rlN G AND REPO RTING 

6 

7 

All non-exem pt governm enta l records are  available as a public record and have been 
retained for at least three years, as required by LSA -RS 44:1, 44:7, 44:31, and 44 :36. 

Yes[X ] No[ ] N/A [ ] 

W e have filed  our annual fin an cial statem ents in accordance with LSA-RS 24:514, LSA - 
RS 33:463, and/or LSA-RS 39:92, as applicable. 

Yes[X ] No[ ] N/A [ ] 

W e have had our financial statem ents audited  or com piled  in accordance with LSA -RS 
24:513. 

M EETIN G S 

Yes[X ] No[ ] N/A [ ] 

8. W e have complied  with the provisions of the Opening M eetings Law , LSA-RS 42:1-12 

Yes[X ] No[ ] N/A [ ] 

D EBT 

9. W e have not in curred any indebted ness, other than  credit for 90 days or less to m ake 
purchases in the ordinary co urse of adm inistration, nor have we entered  into any lease- 
purcha se agreem ents, without the approval of the State Bond Com m ission, as provided  by 
Article VII, Section 8 of the 1974 Louisian a Constitution, Article VI, Section 33 of the 
1974 Louisian a Constitu tion, an d LSA -RS 47:1410.60. 

Yes[ ] No[X ] N/A [ ] 
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ADVAN CES AND BO NUSES 

10. W e have not advanced wages or salaries to employees or paid bonuses in violation of 
Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, an d AG 
opinion 79-729. 

Yes[ ] No[X ] N/A [ ] 

W e have disclosed to you all know n noncompliance of the foregoing law s and regulations, as well 
as  an y contradictions to the fore going repre sentations. W e have m ade available to you 
documentation re lating to the fore going laws an d re gu lations. 

W e have provided  you with any co m m unications from re gu latory agencies or other sources 
co ncerning an y possible noncompliance with the fore going laws an d re gu lations, including an y 
co m munications received betwee n the end of the period under exam ination an d the issuan ce  of this 
report. W e ackn owledge our responsibility to disclose  to you any known non-co mpliance  which 
may occur subsequent to the issuance of your report. 

Chainuan 
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Joe Stewart 
Le~ l~ v~ Aucl~~ 's 05c~ 
P O . I~ x 94397 
Bston RouB~. LA 70804-9397 

DeSoto Fire Di~rkt # 9 
P.0. Box 124 

Ft"t~ emt~, Lou.L~h.rut 71027 

The fo|lo~s~tg is a. supplement to the original oorteoliv~ ao~ion plan dated M aroh 22. 1999. l:eras 8b 
trod 80 of the atp'ced upon procedures r~port had comments th,qt elso required correcli~e sdion In 
responle to those findings the distfiot offers the fol owing as~ ancos 

M ot~ ,case ~  be givca w b2O,~ posting amounts to the guae~el lodger 1o ins~s.~~ 
proper repoahS. 

]a the future all invoice~ will be 8iSned by one of [be board membezs 
indicating board approval of'the payment. 

Sinoerely, 

DeSoto l~iro Di~ 5~q #9 

Re, l~ r C. Ro~ 
PTesicl~at 



 

DeSOTO FIRE DISTRICT #9 
P. O . BOX 124 

FRIERSON, LOUISIANA 71027 

Vernon C . Coon 
Certified Public Accountants 
116 Professional Drive 
West Monroe, Louisiana 71291 

Dear Sir 

MARCH 26, 1999 

This letter is ~n response to your question regarding the excess funds in the 
Sinking Fund Account. 

The next time to levy millages, probably in June or July, we will leverage 
a smaller millage for the debt service tax , thereby decreasing the revenue 
and reducing the excess in the Sinking Fund Account. 

RCR/pe 

Sincerely, 

DeSOTO FIRE DISTRICT #9 

Reggie C. Roe 
President 


