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M em ber 
American lnstitute of CPAs 
Society of[ ouisiana CPAs 

The Board of D irectors 
Independence Sports Foundation 
Sbreveport, Louisiana 

D . L. B utler 
CERTIFIED PUBLIC ACCOUNTANT 

222 Ftor~mA S r~ Er, SurrE 101 
SH~.EVEPORr. LotnslaN̂  71105 

lndeDendent A uditor's Renort 

Telephone (318) 797-1040 
Fax (318) 797-8585 

I have audited the accom panying statem ent of financial position of tile Independence Sports 
Foundation at February 28, 1998, and the related statem ent of activities, changes ill net assets and 
cash flows for the year then ended. These financial statem ents are the responsibility of the 
Foundation's m anagem ent. M y responsibility is to express an opinion on these financial statem ents 
based on m y audit. 

I corrdueted m y audit in accordance w ith generally accepted auditing standards, and Governm ent 
A uditing Standards, issued by the Controller G eneral of the U nited States. Those standards require 
that I plan and perform the audit 1o obtain reasonable assurance about w hether the financial 
statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis

, evidence 
supporting the am onnts and disclosures in the financial statem ents. A n audit also includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall financial statem ent presentation. ! believe that m y audit provides a reasonable basis for 
m y opinion. 

in m y opinion, tire financial statem ents referred to above present fairly, in all m aterial respects, tire 
financial posiliou of |he Independence Sports Fm m dafion at Febrnary 28, 1998, and the changes in 
net assets and its cash flow s for the ),ear then ended in conform ity w ith generally accepted 
accounting principles. 

In accordance w ith Governm ent Auditing Staudartls, I have also issued a report dated M arch 31, 1998 
on m y consideration of the Foundation's internal controls and its com pliance w ith law s and 
regulafions. 

03/31/98 
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A U D ITED FINA N C IA L STA TEM EN TS 



ASSISTS 

IN D EPEN DEN C E SPO R TS FO U N DA TIO N 
STATEM ENT O F FINAN CIAL PO SITIO N 

FEBR UA R Y 28. 1998 

C urrent assets: 
Cash and cash cquivaleuts 
Certificates of deposit-Note 3 

Total current assets 

Fixed assets 
Stadium  bleachers 
l.ess: accum ulated depreciation 

N et fixed assets 

Total assets 

LIABILITIES AN D N ET A SSETS 

Liabilities: 
A ccrued expenses 
D ue to participating team s-Poulan/W eed Eater 
Independence Bow l-Note 4 

Louisiana State University 
Notre Dam e University 
Total liabilities 

N et assets: 
Unrestricted 

Total liabilities and net assets 

225,126 
1,641,447 
1,866,573 

126,000 

(52~000) 
74.000 

8,060 

533,108 
627.601 

1,168,769 

771,804 

T he accom panying notes arc an integral part of these finaucial statem cuts. 
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INDEPENDEN CE SPO RTS FO UNDATIO N 
STATEM ENT O F ACTIVITIES 

FOR TH E YEAR ENDED FEBRUARY 28, 1998 

Incom e -Independence Bow l: 
Ticket sales 
Title sponsorship 
O ther sponsorships 
Television revenue 
Event and other revenue 

Total incom e-Independence Bow l 

ExDenscs-lnde,endence Bow l 
Advertising and prom otion 
Bow l events 
Bow l related fees 
Trophies, aw ards and souvenirs 
G am e day expenses 
Depreciation 
A llocated offi ce and other expenses 

Total expenses-Independence Bow 

C hanec in net assets before team distributions 
Independence Bow l 

ions to DarticiDatint~ team s-Notes 4 and 7 
C urrent year 

C hange in net assets-lndenendence Bow 

O ther revenue anti (exncnscs 
Independence Sports Foundation revenues 
Independence Sports Foundation expenses 

Chanpc in net assets 

$ 185,805 

(114,146) 

The accom panying notes arc an integral part of these financial statem ents. 
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$1,395,860 
250,000 
416,888 
310,000 
97,292 

2,470,040 

37,178 
59,091 
20,000 
77,476 
68,682 
10,000 
213.579 

486,006 

1,984,034 

11827,586 

156,448 

71,659 

$ 228~107 



INDEPENDEN CE SPO RTS FO U NDATIO N 
STA TEM ENT O F CIIANG ES IN NET A SSETS 
FO R TIlE Y EAR ENI)ED FEBRUARY 28, 1998 

Net assets-February 28. 1997 

C hange in net assets 

Net assets-February 28, 1998 

The accom panying notes arc an integral part of these financial statem ents. 
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$ 543,697 

2281107 

$771~ 804 



IN DEPEN I)ENC E SPO RTS FO UN DATIO N 
STATEM ENT O F CASH FLO W S 

R TIIE Y EA R END ED FEBRUA RY 28 1 

Cash flow s from oneratin~ activities 
C hange in net assets 

Adjustments to reconcile change in net assets to 
net cash provided by operating activities: 

Depreciation 

(Increase) decrease in 
Certificates of deposit 
A ccounts receivable 

Increase (decrease) in 
A ccounts payable 
A ccrued liabilities 
Due to participating team s 

Total adjustments 

Net cash provided by operating activities 

C ash flow s from investing activities 

Net increase in cash and cash equivalents 

C ash and cash eauivalcnts-be~,innin~ of year 

Cash and cash eauivalents-end of year 

The accom panying notes are an integral part of these financial statem ents. 
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$ 228,107 

10,000 

(357,370) 
16,276 

(5,000) 
8,060 

159~680 

(168~354) 

59,753 

-0- 

59,753 

165~373 



INDEPENDENCE SPORTS FOUNDATIO N 
NO TES TO FINAN CIAL STA TEM ENTS 

FO R TIlE Y EA R END ED FEBRUA RY 28. 1998 

Note l-N ature of O reanization 
The Independence Sports Foundation is a tax exem pt nonprofit organization established for 
the purpose of advertising and prom oting sports in the Shreveport-Bossier City, Louisiana 
area. The Independence Sports Foundation consists of num erous vohm teer com m ittees w hich 
carry out all functions of the Foundation. The Foundation is the sponsoring organization for 
the Poulan/W eed Eater Independence Bow l w hich is prom oted and served through the 
Foundation's m em bership. 

Note 2-Sum m ary of Sienifieant A ecountim~ Policies 
G eneral 
The sum m ary of significant accounting policies of the Independence Sports Foundation is 
presented to assist in the understanding of the Foundation's financial statem ents. The 
financial statem ents and notes thereto are the representation of the Foundation's m anagem ent, 

who is responsible for their integrity and objectivity. These accounting policies conform 
lo generally accepted accounting principles and have been consistently applied in the 
preparation of the financial statem ents. 

A llow ance for D oubtful A ccounts 
The Foundation uses the direct w rite-off m ethod of accounting for uncollectible accounts, 
w hich are considered im m aterial, by charging such losses to operations in the period in w hich 
uncollectability is determ ined. M em bers w ho fail to pay required dues are term inated from 
m em bership. 

Fixed Assets 
Fixed assets are recorded at cost. Depreciation for reporting purposes is com puted using tile 

straight-line method over the estimated useful life of the asset. Expenditures for major 
renew als or betterm ents w hich extend the useful lives of the assets are capitalized. 
Expenditures for m aintenance and repairs are charged to expense as incurred. 

Estim ates and A ssum ptions 
The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statem ents and the reported am ounts of revenues and expenses during the 
reported period. Actual results could differ from those estim ates. 

Financial Statem ent Presentation 

In 1996-97, the Fonndation adopted Statem ent of Financial Accounting Standards (SFAS) 
No. 117, "Financial Statem ents of N ot~for-Profit O rganizations." U nder SFA S N o. 117, the 
Foundation is required to report inform ation regarding its financial position and activities 
according to three classes of net assets: unrestricted net assets, tem porarily restricted net 
assets, and perm anently restricted net assets. As perm itted by this statem ent, the Foundation 
has discontinued its use of fund accounting and has, aceordingly~ reclassified its financial 
statem ents to present the classes of net assets required. This reclassification had uo effect on 
the change in net assets for the year ended February 28, 1998. 
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INDEPENDEN CE SPO RTS FO U NDATIO N 
N O TES TO FINA NC IAL STATEM ENTS 

FO R TH E Y EAR EN DED FEBRUARY 28~ 1998 

(continued) 

Cash and C ash Equivalents 
For the purpose of the statem ent of cash flows, cash equivalents are liquid assets w ith a m aturity of 
three (3) months or less. 

Note 3-Cerfificates of D enos 
Certificates of deposit consisted of the follow ing as of February 28, 1998 

Certificate of deposit-Central Bank 
Certificate of deposit-Regions Bank 
Certificate of deposit-I)elm sit G uaranty N ational Bank 
Certificate of deposit-Deposit G uaranty N ational Bank 
Certificate of deposit-Deposit G uaranty N ational Bank 
C ertificate of deposit-ltibernia National Bank 
C ertificate of deposit-ltibcrnia National Bank 
Certificate of deposit-Bank O ne 
Certificate of deposit-Bank O ne 
Certificate of deposit-City Bank and Trust 

$101,671 
100,722 
112,345 
82,347 
200,658 
127,477 
200,000 
412,239 
200,609 
103~379 

$1~641,447 

Substantially all cash and certificates of deposit are pledged against the letter of credit 

(Refer to Note 5). 

Note 4-D istribufions to Particinatinv Team s 

C alculated gross payout 

Less: V alue of gam e tickets allocated 
to and retained by participating 
institutions and other item s 

llalance-duc to participating team s 

Note 5-l.etter of C red 

Louisiana State 
University_ 

$913,793 

380,685 

$533,108 

Notre Dam e 
University 
$913,793 

Totals 
$1,827,586 

286,192 666~877 

As required by the N CAA, the certification process m ay require a sponsoring agency to 
secure an irrevocable letter of credit issued by a United States financial institution to 
guarantee the m inim um payoff required for each team participating in a postseason gam e. 
The Foundation is party to a letter of credit in the am ount of $1,500,000 w hich represents 
the guaranteed m inim um payout for a dom estic poslseason bow l gam e. The letter of credit is 
issued by several local financial institutions and expires as of M ay 1, 1998; the term ination 
date specified by the NCAA. 
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Note 6-1ncom e Taxes 

IND EPEN DENC E SPO RTS FO UNDATIO N 
NO TES TO FINANC IA L STATEM ENTS 

FOP. TIlE YEAR ENDED FEBRUARY 28, 1998 
(continued) 

The Foundation is a nonprofit organization exem pt from federal incom e taxes under Internal 

Revenne Code Section 501(c)(3); therefore, there is no provision for income taxes for the 
year ended February 28, 1998. 

Note 7 -Subseouent Event 

Effective January 1, 1998, tile title sponsorship contract between the independence Sports 
Foundation and the corporate title sponsor was term inated at the m utual consent of both 
parlies. At such tim e, the Foundation began efforts to procure a new title corporate sponsor 
for the Independence Bow l. A s of A pril 7, 1998, an agreem ent w as signed and a contract 
executed to procure a new title corporate sponsor for tile Bow l. Tile term of this agreem ent 

between the Foundation and the new title corporate sponsor is for a term of three (3))'ears, 
beginning w ith the 1998 bowl gam e. 
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O TItER R EPO RTS 



 

M ember 
Am erican lnstituteofCPAs 
Society oft ouismna CPAs 

D . L. Butler 
CERTIFIED PUBLIC ACCO UNTANT 

222 FLORIDA STREET. SUI]'I': 101 
SHREVEPORT, LOUISIANA 71105 

Telephone (318) 79%1040 
Fax (318) 79%8585 

REPO RT O N C O M PLIA NCE A ND O N INTERNA L CO NTRO l, OV ER FINA NC IA l, 
I~,EPO RTIN G BA SED O N AN A UDIT O F FINAN C IA L STA TEM ENTS PERFO RM EI) 

IN A CC O R DA NC E W ITII GO VERNM EN T A UD ITIN G" STANDARDS 

The Board of D irectors 
Independence Slm rts FoundatioB 
Shreveport, Louisiana 

1 have audited the financial statements of tire Independence Sports Foundation ( a nonprofit 
organization) as of and for the year ended February 28, 1998, and have issued my report thereon 
dated M arch 31, 1998. I conducted m y audit in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits contained in Governm ent A uditing 
Standards, issued by the Com ptroller G eneral of the United States. 

Com ldiance 

As Im rt of obtaining reasonable assurance about w hether the Independence Sports Foundation's 
financial statem ents are free of nm terial m isstatem ent, I perform ed tests of its com pliance w ith 
certain provisions of law s, regulations, contracts, and grants, noncom pliance w ith w hich could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts, ltow ever, providing 

an opinion on compliance with those provisions was not an objective of my audit, and accordingly, 1 
do not express such an opinion. The results of m y tests disclosed no instances of noncom pliance that 
are required to he reported under Governm ent Auditing Stalrdardx. 

Internal Control O ver Financial Rcnorline 

In idanning and perform ing m y audit, I considered the Independence Sports Foundation's internal 
control over financial reporting in order to determ ine m y auditing procedures for the purpose Bf 
expressing nly opinion on the financial statem ents and trot Io provide assurance on the internal 
control over financial reporting. M y consideration of the internal control over financial reporting 
w ould BOI necessarily disclose all m atters in the internal control over financial reporting tha| m ight 
be nralerial w eaknesses. A m aterial w eakness is a condition in w hich the design or operation of one 
or nlore of the internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents heing audited 
m ay occur and trot he detected w ilhin a tim ely period hy em ployees in the norm al course of 
perforn|ing their assigned fnnctions. 1 noted no m atters invoh'ing the internal control over financial 
reporting and its operation that I consider to be m aterial w eaknesses. 



1NI)EPEN DENC E SPO RTS FO U NDATIO N 
Shrcvepnrl, Louisiana 

Report on Com pliance and on 
Internal Control, etc., 
February 28, 1998 

This report is intended for the inform ation of the audit com m ittee, m anagem ent, and tile O ffice of 
the Legislafive Auditor. IIow ever, this report is a m atter of public record and its distribution is not 
lim ited. 

Shreveport, Louisiana 
M arch 31, 1998 
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SU M M ARY O F PR IO R YEAR FIND ING S 

There w ere no prior year findings and no m anagem ent letter com m ents. 



O TIIER FINANCIAL INFORM ATION 



The Board of I)ircctors 
Independence Sports Foundation 
Sbre~,,cport, Louisiana 

M y audit w as m ade for tile purpose of form ing an opinion on the basic financial statem ents taken as 
a w hole. The accom panying other financial inform ation N CAA Form "Postseason Football A udited 
Financial Report", is presented for purposes of additional analysis and is not a required part of the 

basic financial statements. Such information has been subjected to the auditing procedures applied 
in the audit of the basic financial statem ents and, in m y opinion, is fairly stated in all m aterial 
respects in relation to the basic financial statem ents taken as a w hole. 

M arch 31, 1998 
Shreveport, Louisiana 
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Nam e of Bowl 

SC HEDULE O F G RO SS R EC EIPTS 
Postseason Football A udited Financial Report 

POULAN/WEED EATER INDEPENDENCE BOWL 

1, Ticket sales (from Schedule A, line 8 

2. a. Gross m embership fees 

b. Less approved deduction 

c. Total 

3. Concessions 

4. Program sales 

5. Advertising 

a. Programs . 

b. Radio 

c. Television 

d. Video 

e. Ti ckets 

f. Total... 

6. a. G ross radio rights 

b. Less all rights if participant 
originated broadcast 

c. Total 

a. Gross television rights 

b. Less unrelated third-party fees 

c. Pay-per-view television rights 

d. Total 

8. a. G ross title sponsorship rights 

Less: b. UnreLated third-party fees 

c. Entertainment expenses 

d. Amount(s) allocated to 
other events 

e. Other 

f. Net title sponsorship rights 
- 13- 

0 

0 

34,621 

0 

0 

0 

6,500 

310,000 

( 0 ) 

0 __ ~_ 

250,000 

o 

o 

O 

o 

Date of Gam e DECEMBER 28,1997 

$ 1,395~860 

0 

6,409 

0 

34,621 

6,500 

310,000 

250,000 



9. M erchandising sales 

10. Film/m ovie/video rights 

11. Licensing fees 

12. a. Gross corporate sponsors/ 
contributions 416,888 

Less: b. Restricted for direct benefit of 

competing institutions (~ % ~  ) 

c. Restricted for pregam e 
and half-tim e expenses 

d. Net corporate sponsors/contributions 

13. Other revenues (please specify 

a...S~E.q~'~:b..,EV'EN~'.S 

b...~ARI!~..N..G. 

c. .O
.~ E.~" 

d. Total other revenue 

14. Total receipts (add totals from lines 1-13).. 

15. Awards 

16. Certification fee 

17. Letter-of-credit fee 

18. Other deductible expenses approved 
by the com m ittee 

19. Deductible fees (add totals from lines 15-18) 

20. Net gross receipts before interest income 

(subtract line 19 from 14) 

21. Interest incom e 

a. Enter total from line 20 

5,033 

11,500 

2,960 

4,016 

.~2799,041 

b. Multiplied by U.S. Treasury bill rate 96,069 

c. M ultiplied by days from gam e 
date to distribution date 8, 838,329 

d. Divided by 365 

e. Interest incom e 

22. Total gross receipts (add lines 20 and 21e) 
- 14- 

24,215 

15~269 

15.000 _  

383,430 

19,493 

2,436,582 

( 24~016 

2,412,566 

24_, 2 ! 5 

2,436,78] 



Schedule A - Ticket Sales 

1. 3qcket sales No. la. 6~2]2 @ lb. $ _._25.00 Total 10. $ ~  300 

2a. 1,558 2b 25.00 2c. 384200 

180 
4a. 2,788 

12,683 

3b. 15.00 
125.00 

4b 25.00 
35.00 

5b. 30.00 

6. Gross ticket sales (add amounts in column c, lines 1-5) 

Z Less-- Taxes 

8. Net ticket sales 

9. a. Stadium capacity 50.459 

10. Number of tickets sold by: 11a 

3c. _~ 785 
22,500 

4c. ~ 700 
443,905 

5c. _  5~0~ h~D_ 

$ 1,395.86o 

( ) 

1,395.86o 

b. Gross attendance 50,459 

12a. NOTRE DAME 
(institution) 

11b. J,2.,902_ 
(number) 

13a. Over-the-counter by 
sponsoring agency 

14a. Over-the-counter by 
third party 

15. Total number of tickets sold (add amounts in lines 11-14) 

12b. 8,424 
(number) 

13b. ~ 033 
(number) 

14b 
(number) 

50,459 

Schedule B - Distribution of Total Gross Receipts 

16a. Institution LSU 

17a. institution NOTRE DAME 

18. Total distribution to institutions 
(lines 16c plus 17c) 

16b. Percent 37.5 16c Amount $ 91_9~ 3 793 

17b. Percent 37.5 17c. Amount$913~793 

$ 1,827,586 

19a. Gross receipts retained by sponsoring 
agency or organization 19b. Percent 25.0 19c. Amount $ ,50% 1 ~5 

20. Total gross receipts (lines 18 plus 19c) 

21. Dale of distributions to institutions MARCH 30 1998 

$ 2,436,781 

Note: Please submit a copy of TV and title sponsorship contracts, along with supporting sche- 
dules or attachments pertaining to the auditing of all items of income. In addition, all gifts- 
in-kind and corporate sponsorships should be provided on a separate page. 
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Report of Independent Accountants 

TO: The National Collegiate Athletic Association 

W e have audited the accompanying schedule of gross receipts of the ~OULAN/WEED EATER INDEPENDENCE BOWL 
(name of game) 

played between LSU 

on DECEM BER 28, _~9.9Y_ 
(dale) 

and NOTRE DAME 

SHREVEPORT, LA 

This schedule is the responsibility of the INDEPENDENCE SPORTS FOUNDATION 
(sponsoring organization) 

O ur responsibility is to express an opinion on this schedule based on our audit. 

(insiit ution) 

m anagem ent. 

W e conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the schedule of gross receipts is free of m aterial m isstatem ent. 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the schedule of gross receipts. 
An audit also includes assessing the accounting principles used and significant estimates made by managem ent as well as eval- 
uating the overall schedule presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the schedule of gross receipts audited by us presents fairly, in all material respects, the gross receipts derived 
from the above described game and the amounts due to the two padicipating institutions and the sponsoring organization in 
accordance with NCAA Bylaw 30.9 and Executive Regulation 31.5. 

This report is intended solely for the inform ation and use of the 
and the National Collegiate Athletic Association. 

SIGNED //~  

(sponsoring agency) 

DATE MARCH 31, 1998 

ATION 

NAM E OF FIRM 

RETURN BY APRIL 1 TO: 
David E. Cawood 
"[he National Collegiate Athletic Association 
6201 College Boulevard 
Overland Park, Kansas 66211-2422 
913/339-1906 

CITY. STATE SHREVEPORT, LA 
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