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CERTIFIED PUBLIC ACCOUNTANT 
476g ST. ROCH AVE. NEW  ORLEANS, LOUISIANA 70122 

TELEPHONI:: (504) 288-0050 

IND EPENDENT AUDITO R'S REPORT 

Board of Directors 
Central City Economic Opportumty Corporation 

I have audited the accompanying statement of finan cial positron of Central City Econorrac Opportuntty 
Corporation (a nonprofit corporation) as of December 31, 1997 and the related statements of activities, and cash flows 
for the year then ended. These financial statements are the responsibility of Central City Economi c Opportunity 
Corporatmn's management. M y responslbdity is to express an  opinion on these financial statements based on my audit. 

I conducted m y audit in accordance wath generally accepted auditing standards, an d the standards applicable to 
fimanclal audits contained m Governm ent Auditin~ Standards, issued by the Comptroller General of the United States. 
Those standards require th at I plan  an d perform  the audit to obtain reasonable as surance about whether the financial 
statements are free of material mi sstatement. An audit also includes examining, on a test basis, evidence supporting the 
amounts an d disclosur es in the financial statements. An audit also includes assessing the accoun ting principles used 
and significant estimates made by man agement, as well as evaluating the overall financial statement presentation. I 
beheve that my audit provides a reasonable basis for my opinion. 

In my opinion, the financial statem ents referred to above present fairly, in all material respects, th e finan cial 

position of Central City Economic Op portumty Corporation as of December 31, 1997, an d the chan ges in its net assets 
and its cash flows for the year then ended in conformity with generally accepted accoun ting principles. 

M y audit was ma de for the purpose of forming an opinion on the basic fman cml statements of the Central City 
Economi c Op portumty Corporatmn as a whole. Th e accompanying financial information listed in the table of contants 
is presented for the purpose of additional analysis an d is not a required part of the basic financial statements of the 
Central City Economic Opportunity Corporation. Th e schedule of expenditures of federal awards is required by U.S. 
Offi ce of M an agem ent an d Budget Circular A-133, "Audits of States, Local Govern m ents, an d Non-Profit 

Organtzations ." Such information has been subjected to the auditing procedures applied in the examination of the basic 
financial statem ents an d, in m y opinion, is fairly stated in all ma terial respects in relation to th e basic financial 
statements taken as a whole. 

In accordance with Government Auditing Standards , I have also issued rep orts dated April 29, 1998, on my 
consideration of Central City Economic Opporttmity Corporation's internal control structure over financial rep orting 
an d my test of its complian ce with laws, regulations, contracts an d gran ts. 

New Orleans, Louisiana 
April 29, 1998 

MEMBER 
American Institute of Certified Public Accountants ~ Society of Louis,lana Cer~f~ed Public Accountants 



Cash 

CENTRAL CITY ECONOM IC OPPORTUNITY CORPO RATIO N 

Receivables 
Grants (Note A5 and B) 
Other 

Inventory (Note C) 

STATEM ENT O F FINANCIAL PO SITION 

Property an d equipment-at cost (Note A4) 
Fttrmture an d equipment 
Transportation equipment 

less: accum ulated depreciation 

Total as sets 

Accounts payable an d accrued liabilities 

Accru ed vested annual leave benefits 

Program advance 

Comnutment (Note E) 

Total liabilities 

Net as sets 

Unrestricted 
Temporarily resU'icted 

Total. net assets 

Decem ber 31, 1997 

ASSETS 

$ 64,861 

98,232 
4,549 

495 

21,752 
107,312 
129,064 

<129,064> 

LIABILITIES AND NET AS SETS 

Total liabilities an d net assets 

$ 68,975 

23,675 

22,141 

114,791 

39,737 
13r609 

53,346 

$ 168,13"/ 

The accompanying notes are an integr al part of this finan cial statem ent. 

4 

M EM O RANDUM  
ONLY 

Dec em ber 31, 1996 

$ 54,456 

45,948 
656 

522 

21,752 
107.312 
129 064 

<129.064> 

$ 25,275 

29,159 

22,141 

76,575 

6,782 
18,225 

25,007 

$ 101,582 



CENTRAL CITY ECO NO M IC O PPORTUNITY CORPORATION 

STATEM ENT O F ACTIVITIES 

For the year ended Decem ber 31,1997 

UNRESTRICTED 

REVENUES 
Governmental grants (Note D) $ 
Conm butions 
Interest Income 
Fund-raising, net of direct 
cost of $1,651 

Other income 
Net assets released from restrictions 

TOTAL REVENUES 

EXPENSES 
Salaries 
Fnnge benefits 
Travel 
Operating services 
Supplies 
Professional services 
Capital outlay 
Other costs 
Depreciation 

TOTAL EXPENSES 

ncreasc <decrease. in net assets 

Net assets, begmmng of year 

Net assets, end of year 

7,558 
44 

485,016 
93,050 
3,606 

120,884 
126,661 
25,363 
3,840 
33,517 

32,955 

6,782 

TEM PORARILY 
RE STRICTED 

ggO 347> 
4 016> 

< 4,616> 

18225 

The accompanying notes are an  integral part of this f'man cial statement. 

TOTAL 
M EM ORANDUM  ONLY 

FOR THE YEAR 
ENDED 

DECEM BER 31,1997 

885,731 
7,558 
44 

7,590 
19 353 

~20 276 

485,016 
93,050 
3,606 

120,884 
126,661 
25,363 
3,840 
33,517 

FOR THE YEAR 
ENDED 

DECEM BER 31.1996 

$ 756,777 
811 
588 

36,471 

< ~1 464> 



CENTRAL CITY ECONOM IC O PPORTUNITY CORPORATION 

STATEM ENT OF CASH FLOW S 

For the year ended Decem ber 31, 1997 

Increase (decrease) m cash and cash equivalents 

Cas h flows from  operatin g activities 
Increase In net as sets 

Adjustments to reconcile changes in net assets 
to net cash provided by operating activities 

Changes in as sets an d liabilities 
In creas e in grant receivable 
Increas e in other receivable 
Decreas e in inventoncs 
In creas e in accounts payable an d 
accrued liabilities 
Decrease in accrued vested annual 
leave benefits 

Net cash provided by operating 
activities 

Net increas e in cash an d cash equwalents 

Cash an d cash equivalents, beginning of year 

Cash an d cash equivalents, end of year 

The accompan ying notes are an integral part of this financial statements. 

$ < 52,284> 
< 3,893> 

27 

43,700 

< 5.484> 

$ 28,339 

10,405 

10,405 

54~456 

$ 64,861 



CENTRAL CITY ECONO M IC O PPORTUNITY CORPO RATIO N 

NOTES TO FINANCIAL STATEM ENTS 

Decem ber 31, 1997 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A summ ary of the sigraficant accounting policies consistently applied in the preparation of the 
accompanying financial statem ents follows: 

1. Nature of Activities 

Central City Econormc Opportunity Corporation was organ ized to promote an d develop 
economic oppormmty to those in need of increased economic opportunity; to promote the 
education an d welfare of the people of the comm um ty; an d to form  specml interest groups as it 

seems necessary to solve special problems of the community. 

The corp oration Is supported ptimarily through governm ent grants. Approxim ately 96% of the 
corporation's support lbr the year ended Decem ber 3 I, 1997 cam e from these grants. 

2. Presentation of Financial Statements 

The corp oration finan cial statements are presented in accordance with requirements established 
by Financial Accounting Standards Board (FASB) as set forth in the Statement of Financial 
Accounting Standards  No. 117, "Finan cial Statements of Not-For-Profit Orgamzations," dated 
June 1993. Accordingly, the net assets of the corporation are reclassified to present the 
following classes: (a) unrestricted net assets, (b) temporarily restricted net assets, an d (c) 
perm anently restricted net assets. Th ere were no permanently restricted net as sets. 

Net as sets of the restricted clas s are created only by dun or-imposed restrictions on their use. 
All other net assets, including board-designated or app ropriated amoun ts, are legally 
unrestricted, an d are rep orted as part of the unrestricted class. 

For finan cial reporting, the corp oration recognizes all contributed support as income in the 
period received. Contributed support is reported as unrestricted or restricted depending on the 
existence of donor stipulations that limit the use of the support. W hen a donor restriction 
expires, that is, when a stipulated time restriction ends  or purpose restriction is accomplished, 
temp orarily restricted net assets are classified to un restricted net as sets an d reported in the 
statement of activity as net assets released from restrictions . 



CENTRAL CITY ECONOM IC O PPORTUNITY CORPO RATION 

NOTES TO FINANCIA L STATEM ENTS - CONTIN UED 

Decem ber 31, 1997 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

Depreciation is provided for in amounts suffi cient to relate the cost of depreciable assets to 
operations over their estimated service lives, principally on the s~'aight-line method. 

It is the policy of the corporation to capttalize all property, furniture, and equipment with an 

acquisition cost m excess of $5,000. 

5. Receivables 

The corp oration cons iders accounts recewable to be fully collectable since the balan ce cons ists 
principally of payments due un der governm ental contracts. If am oun ts due become 
un collectible, they will be charged to operations when that determination is made. 

For purpose of the statem ent of cash flow, the corpora tion considers all investm ents with 
original ma turities of three m onths or less to be cash equivalents. 

7. Estim ates 

Th e preparation of fman ctal statements in confomuty with generally accep ted accoun ting 
principles reqmres managem ent to make esUm ates an d assumptions  that affect certain reported 
am ounts and disclosures. Accordingly, actual results could differ from these estim ates. 

8. Fair Values of Financial Investments 

Cash, and cash equivalent am oun ts rep orted in the statement of financial position approximate 
fair values because of the short ma turities of those investm ents. 

9. Total Colum ns of Com bined Statem ents - Overview 

Total columns are captaoned "M em oran dum  Only" to indicate that they are presented only to 
as sist wi th financial analysis. Data in these columns do not present financial position, results of 
ope rations or chan ges in net as sets in conformity with generally accepted accoun ting 
principles. Neither is such data comparable to a consolida tion. 



CENTRAL CITY ECONOM IC O PPORTUNITY CORPO RATIO N 

NOTES TO FIN ANCIAL STATEM ENTS - CONTENq3ED 

Decem ber 31,1997 

NOTE B - GRANT RECEIV ABLE 

The grant receivable at December 31, 1997 consists of the following: 

City of New Orleans - Division of Housing 
and Neighborhood Developm ent 
State of Louisian a - Division of Alcohol 

and Dra g Abuse 
State of Louisiana - Departm ent of EducaUon 
Total Comm um ty Action, Inc. 
Great Expectations Foundation, Inc. 
City of New Orleans - New Orleans Safe Harbor Grant 

$ 9,909 

18,120 
6,950 
50,000 
12,290 
963 

NOTE  C - IN VENTO RY 

In ventory consists of food purchased in connection with the Child Care Food Program and is 

accounted for on the first-in first-out (FIFO) basis. 

NOTE D - SUM M ARY OF FUNDING 

The Central City Economic Opportunity Corporation funding for grants an d conUacts cons ists of the 

following: 
Revenue 

Grants Period Recognized 

Central City Day Care Services 1/1/97-12/31/97 

Senior Citizens Program  

Head Start Pr ogram  

M ulti M edia Center 

Food Service Pr ogram  

Audit 

Great Expectations  Pr ogram  

Safe Harbor Program  

Total grant appro priations 

1/1/97-6/30/97 
7/1/9 7-12/31/9 7 

1/1/9 7-12/31/97 

1/1/97-6/30/97 
7/1/97-12/31/97 

1/1/9 7-9/30/97 
10/1/97-12/31/97 

6/1/97-12/31/97 

11/11/96-12/31/9 7 

9 

$ 100,318 

37,146 
42,146 

377,921 

92,307 
79,979 

34,467 
12,722 

2,000 

79,746 

26,979 

$ 885,731 



CENTRAL CITY ECONO M IC OPPORTUNITY CORPORATION 

NOTES TO FINANCIAL STATEM ENTS - CONTINUED 

NOTE  E - COM M ITM ENT 

Decem ber 31, 1997 

The rental expense for the corporation totaled $ 43,918 for the year ended December 31, 1997 

NOTE F - IN COM E TAXES 

Th e corporation is exempt from corporate income taxes under Section 501(c)(3) of the Internal 
Revenue Code. 

NOTE G - FUNCTIONAL EXPENSES 

As of December 31, 1997, the functional expenses are as follows: 

M anagem ent and Genera l 
Senior Citizens  
Day Care 
Alcohol an d drug abuse 
After school care 
Teen  awareness 

NOTE H - BO ARD O F DIRECTO RS' CO M PENSATION 

$ 3,546 
78,564 
528,664 
174,438 
26,979 
79,746 

Th e Board of Directors is a volun tary board; therefore, no compens ation has been paid to any member 

NOTE  I - FEDERALLY ASSISTE D PROGRAM S 

Th e Corp oration participates in a number of federally as sisted programs. Th ese programs are audited 
in accordance with the Single Audit Act of 1996. Audits of prior years have not resulted in an y 
disallowed costs; however, grantor agencies m ay provide for further exam inations . Bas ed on prior 
experience, the corporation's management believes that further examinations  would not result in any 
significan t disallowed costs. 



CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

NOTES TO FINANCIAL STATE M ENTS - CONTINUED 

NOTE J - ECONOMI C DEPENDENCY 

Decem ber 31, 1997 

The Corporation received the majority of its revenue from funds provided through grants adm inistered 
by the City of New Orleans, State of Louisiana, and Total Community Action, Inc. The grant amounts 
are appropriated each year by the federal and state governm ents. If significant budget cuts are made at 
the federal an d/or state level, the am ount of the funds the corporation receives could be reduced 
sigmficantly an d have an  adverse impact on its operations. At the tim e of completion of the 
exarnmation of the corp oraUon's financial statem ents, management was not aware of any actions taken 
that would adversely affect the am oun t of funds  the corporaUon will receive in the next fiscal year. 
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PRO GRAM  TITLE 

CENTRAL CITY ECONOM IC O PPORTUNITY CORPO RATIO N 

SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 

For the year ended Decem ber 31, 1997 

FEDERAL 
CFDA 

NUM BER 

U.S. DEPARTM ENT OF HEALTH AND 
HUM AN SERVICES 
Passed through Total Comm um ty Action, Inc.: 
Head Start Program 93.600 

Passed through State of Lom siana 
Depar~ ent of Health & Hospitals: 
Alcohol and Drug Abuse 

Passed through City of New Orleans 
M ental and Child Health 

TOTAL U .S. DEPARTM ENT OF 
HEALTH  AND HUM AN SERVICES 

93.959 

93.994 

U.S. DEPARTM ENT OF AGRICULTURE 

Passed through State of Louisiana 
Departm ent of Education 
Food Service Program  10.558 

TOTAL U .S. DEPARTM ENT OF 
AGRICULTURE 

U .S. DEPARTM EN T OF HOU SING AND  
URBAN DEVELOPM ENT 
Passed through City of New Orleans: 
Central City Day Care Services 
Audit 
Afterschool 

TOTAL U.S. DEPARTM ENT OF HOUSING 
AND URBAN DEVE LOPM ENT  

Total federal awards 

14.218 
14.218 
14.231 

EXPENDITURES 

$ 377,921 

174,438 

100,318 
2,000 
26,979 

$ 811,827 

NOTES TO SCHEDULE OF EXPENDITLrRES OF FEDERAL AW ARDS 
1. The Schedule of Expenditures of Federal Awards was prepared on the accrual bas is of accounting. 



Salaries 
Fringe benefits 
Insurance 
Accountin g services 
Payroll service 
Rent 
Vehicle repah's 
Supplies 
Equipment 

CENTRAL CITY ECONOM IC O PPORTUNITY CO RPO RATION 

STATEM ENT OF EXPENDITURES COM PARED 
TO BUDGET - CENTRAL CITY DAY CARE SERVICES 

For the year ended December 31, 1997 

BUDGET 

$ 69,398 
12,078 
1,741 
3,000 
600 

4,176 
5,000 
2,412 
2,647 

ACTUAL 
<OVER> UNDER 

EXP ENDITURES BUD GET 

$ 69,398 
11,344 
1,741 
3,000 
600 

4,176 
5,000 
2,412 
2,647 

$ 

734 



 

CERTIFIED PUBLIC ACCOUNTANT 
4769 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 70122 

TELEPHONE: {504) 288-0050 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL 
OVER FINAN CIAL RE PORTING BASED ON AN AUDIT OF 
FINANCIAL  STATEM ENTS PERFORM ED IN ACCORDANCE 

W ITH G OVE RN M ENT AUD ITING STANDARD S 

Board of Directors 
Central City Econorm c Opportunity Corporation 

I have audited the financml statements of Central City Economic Opportunity Corp oration, as of 
and for the year ended December 31, 1997, and have issued my report thereon dated April 29, 1998. I 
conducted my audit in accordance with generally accepted auditing standards and the standards applicable 
to financial audits contained in Governm ent Auditin~g Standards, issued by the Comptroller General of the 
United States. 

As part of obtaining reasonable assurance about whether Central City Economic Opportunity 
Corp oration's financial statements are free of material misstatem ent, I performed tests of its compliance 
with certain provisions of laws, regulations, contracts an d gran ts, noncompliance with which could have a 
direct and material effect on the determ matinn of financial statement amounts. However, providing an 
opinion on complian ce with those provisions was not an objective of my audit and, accordingly, I do not 
express such an opinion. The results of m y tests disclosed no in stances of noncompliance th at are required 
to be reported under Governm ent Auditing Standards. 

Internal Control O ver Financial ReDortino 

In plaan mg and performing my audit, I considered Central City Economic Opportunity 
Corp oration's internal control over finan cial reporting in order to determin e my auditing procedures for the 
purpose of expressing my opinion on the financial statements an d not to provide assurance on the intern al 
control over fin an cial reporting. M y consideration of th e intern al control over financial reportin g would 
not necessarily disclose all ma tters in the internal control over financial reporting that might be material 
weaknesses. A material weakness is a condition in which the design or operatton of one or more of the 
intern al control com ponents does not reduce to a relatively low level the risk that mi sstatem ents m am ounts 
that would be material in relation to the financial statements bein g audited ma y occur and not be detected 
within a tim ely period by employees in the norm al course of perform ing their assigned functions. I noted 
no matters involvin g the intern al control over finan cial rep orting an d its operation that I consider to be 
ma terial weakn esses. 

MEMBER 
American Institute of Certified Public Accountants * Society of Louisiana Certified Public Accountants 



 

This report is intended for the inform ation of th e audit comm ittee, m anagem ent and federal 
awarding agencies and pass-through entities. However, this report is a m atter of public record, and its 
distribution is not lim ited. 

New Orleans, Louisiana 
April 29, 1998 

J-~zX  P-~ , 
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CERTIFIED PUBLIC ACCOUNTANT 
4769 ST. ROCH AVE. NEW  ORLEANS, LOUISIANA 70122 

TELEPHONE: (504) 288-0050 

REPORT ON COM PLIANCE W ITH RE QUIREMENTS APPLICABLE 
TO EACH M AJOR PROG RAM  AN D INTERNAL CONTRO L O VER 
COM PLIANCE IN ACCORDAN CE W ITH OM B CIRCULAR A-133 

Board of Directors 
Central City Economic Opportunity Corporation 

I have audited the compliance of Central City Economi c Opportunity Corporation with the types 
of compliance requirements descnbed in the "U.S. Office of M anagement and Budget (OM B) Circular A- 
133 Compliance Supplement" that are applicable to each of its major federal programs for the year ended 
December 31, 1997. Central City Economi c Opportunity Corporation's major federal programs are 
idennfied in th e sum m ary of auditor's results section of th e accom panying schedule of findings and 
questioned costs. Com pliance with the requirem ents of laws, regulations, contracts and gran ts applicable 

to each of its major federal programs is the responsibility of Central City Economic Opportunity 
Corporation's management. M y responsibility is to express an opinion on Central City Economic 
Op portunity Corporation's compliance based on my audit. 

I conducted m y audit of com pliance m accordance with generally accepted auditing standards; the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Comptroller General of the United States; and OM B Circular A-133, "Audits of the States, Local 
Govern ments, Non-Profit Orgamzations." Those standards and OMB Circular A-133 require that I plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about Central City Economic 
Opportumty Corporation's compliance with those requirements and performing such other procedures as I 
cons idered necessary in the circums tances. I believe that m y audit provides a reasonable basis for m y 
opinion. M y audit does not provide a legal determ ination on Central City Economi c Opportunity 
Corp oration's compliance with those requirements. 

In my opinion, Central City Economi c Op portuntty Corporation complied, in all material respects, 
with the requirem ents referred to above that are applicable to each of its m ajor federal program s for the 
year ended Decem ber 31, 1997. 

Internal Control Over Com pliance 

The ma nagement of Central City Economic Opportunity Corporation is responsible for 
estabtishing and ro.amtairting effective internal control over compliance with requirements of laws, 

regulations, contracts and grants applicable to federal programs. In planmng and performing my audit, I 
considered Central City Economic Opportumty Corporation's internal control over compliance with 
requirements that could have a direct an d material effect on a ma jor federal program in order to determ ine 
my auditing procedures for the purp ose of expressing my opinion on compliance and to test and report on 
intern al control over compliance m accordance with OM B Circular A-133. 

MEMBER 
American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



 

M y consideration of the intern al control over compliance would not necessarily disclose all 
m atters in the internal control that m ight be material weaknesses. A m aterial weakness is a condition in 
which the design or operation of one or more of the intern al control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contract 
and grants th at would be m aterial in relation to a m ajor federal program  being audited m ay occur and not 
be detected within a tunely period by employees in the normal course of perform mg their assigned 
functions. I noted no matters mvolving the intem at control over compliance and its operation that I 
consider to be m aterial weaknesses. 

This report is intended for th e inform ation of the audit comm ittee, m anagem ent and federal 
awarding agencies and pass-through entities. However, this report is a matter of public record, and its 
distribution is not lirmted. 

New Orleans, Louisian a 
April 29, 1998 



CENTRAL CITY ECONOM IC OPPORTUNITY CO RPORATION 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the year ended Decem ber 31, 1997 

A. SUM M AR Y O F THE AUDITOR'S REPO RT 

3 

5. 

6. 

7 

An unqualified opin ion was issued on the financial statem ents of th e auditee. 

The statement th at reportable conditions in internal control were disclosed by the audit of 
the fm ancial statements and whether any such conditions were m aterial weaknesses is not 
applicable. 

Th e audit disclosed no instances of noncompliance that were material to the financial 
statem ents of the auditee. 

Th e statement that reportable conditions in internal control over major programs were 
disclosed by the audit and wheth er any such conditions were m aterial weakn esses is not 
applicable. 

An unqualified opinion was issued on compliance for major programs 

Th e audit disclosed no findings which are required to be reported under Section 510(a) of 
Circular A- 133. 

Major programs for the fiscal year ended December 31, 1997 were Head Start Program 
and Central City Day Care Services. 

Th e dollar threshold used to distinguish between Type A an d Typ e B programs was 
$300,000. A Typ e B program was classified as Type A to comply with the 50% 
coverage m le. 

Th e auditee did not qualify as a low-risk auditee 

B. SCH EDULE O F FINDING S RE LATED TO TH E FIN AN CIAL STATEM ENTS 

Th ere were no findings related to the financial statements for the year ended December 31, 1997 

C. SCHEDUL E OF FINDINGS AN D QUE STIONED COSTS RELATED TO FEDERAL 
AW ARD S 

Th ere were no items  tdentified in th e course of my testing during the current year required to be 
reported. 

D. STATUS O F PRIO R YEAR AUDIT FINDIN GS 

Th e prior year reportable conditions were resolved. Th ey were cash, and intergrant 
receivable/payable balances. 

20 


