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1.eesville, Louisiana 71496-1287 

UNQUALIFIED OPIN ION ON GENERAL-PURPOSE 
F INA N CIA L STATEM ENTS-GOVERNM ENTA L ENTITY 

INDEPENDENT AUD ITOR 'S REPORT 

Board of Commissioners 
Can!eron Parish Waterworks 

W . M icheal Eiliott, CPA 

] have audited the accompanying general-purpose financial statements 
of the Cameron Parish Waterworks District No . 7, a component unit of 
the Cameron Parish Police Jury , as of and for the year ended 
December 31, ]997 , as listed in the table o f contents . These 
general-purpose financial statements are the responsibility el the 
Cameron Parish Waterworks District No . 7 's management . My responsi- 
bility is to express an opinion on these general-purpose financial 
statements based on my audit . 

] conducted my audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained 
in Government Auditing Standards , issued by the Comptroller General 
of the United States . Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether the 

evid 
rp 
o o 

n a 

n a 

r e 

ence suppo 
ose fJnanc 
unting prJ 
gem ent , as 
ncJa] st6~t 

e financ 
A n audi 
rting th 
ial stat 
ncip les 
w e ll as 

em ent pr 

ial statements are free of material 
t includes examining , on a test basis , 
e amounts and disclosures in the general 
ements. An audit also includes assessing 
used and significant estimates made by 
evaluating the overall general-purpose 

esentation . I believe that my audit prey 
asonab]e basis for my opinion 

reporting 
contracts 

ose financial statements re 
terial respects , the financ 
W aterworks District No . 7 a 
1997, and the results of i 

ded in conformity with gene 

my tests of its compliance with ]aws, 
grant s . 

have 
the C 
o v e r 

regu 

the 

ides 

ferred to 

~a] 
s of and 
{s 
rally 

also issued 
t e n 

nancJal 
ionsI 



My audit was performed for the purpose of forming an opinion on the 
general purpose financial statements of the District taken as a 
whole . The accompanying schedules, as listed in the table of con- 
tents, are presented for purposes of additional analysis and are not 
a required part of the basic financial statements . Such information 
has been subjected to the auditing procedures applied in the audit 
of the basic financial statements and , in my opinion , is fairly 
state, in all material respects, in relation to the basic financial 
statements taken as a whole . 
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W . M icheal Elliott, CPA 

REPORT ON COMPL IANCE AND ON INTERNAL CONTROL OV ER F INANC IAL 
REPORT ING BA SED ON A N AUD IT OF F INA NC IA L STATEM ENTS PERFORMED 

IN A CCO RDAN CE W ITH GOVERNMENT AUDITIN G STANDARD~ 

Board of Commissioners 
Cameron Parish Waterworks District No . 7 

] have audited the financial statements of the Cameron Parish Water- 
works District No . 7 as of and for the year ended December 3], ]997, 
and have issued my report thereon dated May ], 1998 . i conducted my 
audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained fin Government 
Auditing Standards , issued by the Comptroller General of the United 
States . 

As part of obtaining reasonable assurance about whether the Cameron 
Parish Waterworks District No . 7's financial statements are free of 
material misstatement , I performed tests of its compliance with certain 
provisions of laws , regulations, contracts and grants , noncompliance 
with which could have a direct and material effect on the determination 
of financial statement amounts . However, providing an opinion on 
compliance with those provisions was not an objective of my audit and, 
accordingly , ] do not express such an opinion . The results of my tests 
disclosed one instance of noncompliance that is required to be reported 
under Government Auditing Standards which is described as follows: 

month s o f 
This 5s a 

~gnagemen~ __RosJ2on~e: The CPA performing the examination of 
accounts had an external quality review performed in December 
]997. Based on the results of that review, a specific let[er of 
comment suggested that , due to the firm 's size , the firm should 
consider retaining another qualified CPA firm to review all 
governmental type reports prior to issuance to improve its 
quality contro l feature~ , i 

The firm adopted the recommendation; however, implementation and 
coordination of the pre-issuance review has delayed the re|ease 
of certain reports until after the statutory deadline . Future 
reports beginning with the next fiscal year will be issued 
w ithin the statutory time frame . 



Internal Control Over Financlal Reporting 
In planning and performing my audit , I considered the Cameron Parish 
W aterworks District No . 7 's internal control over financial reporting 
Jn order to determine my auditing procedures for the purpose of ex- 
pressing my opinion on the financial statements and not to provided 
assurance on the internal control over financial reporting . My consid- 
eration of the internal control over financial reporting would not 
necessarily disclose all matters in the internal control that might be 
material weaknesses. A material weakness is a condition in which the 
design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that misstatements 
in amounts that would be material in relation to the financial state- 
ments being a~dited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned 
functions . I noted no matters involving the ~internal control over 
financial reporting and its operation that ] consider to be material 
w eaknesses . 

1998 

is intended for the information of management . However , 
Js a matter of public record and its distribution is not 



Cameron Parish Waterworks D~strict No . 7 
SCHEDDLE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended December 31 , 1997 

I have audited the financial statements of Cameron Waterworks District 
No . 7 as of and for the year ended December 31, 1997 , and have issued my 
report thereon dated May 1, 1998 . I conducted my audit in accordance 
w ith generally accepted auditing standards and the standards applicable 
to financial audits contained in Government Auditing Standards , issued by 
the Comptroller General of the United States. My audit of the financial 
statement~ as of December 31, 1997 resulted in an unqualified opinion . 

Section I Summ ary of Auditor 's Reports 

a . Report on 
Material 

Internal Control 
to the Financial 

Compliance Material 
Statem ent s 

and Compliance 
S tatem en ts 

( ) Yes (x ) No 
( ) Yes (X) No 

to Financial 
(X ) Yes ( ) No 

b . Federal Awards 

Interna l Contro l 
Material Weaknesses 
Reportable Conditions 

( ) Yes ( ) No (X ) N/A 
( ) Yes ( ) No ' (X) N/A 

Are their findings required to be reported in accordance with Circular 
A-]33, Section .5]0(a )? 

( ) Yes ( ) No (x) ~/A 



CFDA_Numbtr~ sl 

N one 

c. Identification of Major Programs 

e of Federal Pro~r 

None 

Do/Jar threshold used to distinguish between Type A and Type B Pro- 
grams: ~ N/A 

Is the audJtee a "low -risk " auditee , 
( ) Yes 

1997 .1 

as defined by OMB Circular A-133? 

( ) No (X ) N/A 

Section II Financial Statement Findings 

on the financia] statements . 
issued within the required time 

Section III Federal Award Findings and Questioned Costs 

N/A 

See independent auditor 's report 



CAM ERON PA R ISH WATERWORKS D ISTR ICT NO . 7 

A_S $ _ET S 

assets : 

BALANCE SHEET 

D ecemb er 31, 1997 

Cash (Note 2) 
Receivables (Note 3): 

W ater service customers 
Ad va lorem taxes 

Prepaid insurance 

Total current assets 

F]xed assets : 
Fixed assets (net of accumulated 

depreciation) (Note 4) 

Total assets 

The accompanying notes are an integral part of this statement 

$ 46,528 

9 ,509 
30 ,987 

__ ]j 856 

88,889 

]72,82 ] 



L]ABILI[PIES AND E~ UITY 

Total current liabilities 

Total liabilities 

Equ~ty : 

Contributed capita] (Note 7) 
RetaJ ned earnings-unreserved 

Total equity 

Total liabilities and equity 

Exhibit A 

$ 2,037 
2 ,166 

_ _ 1jO 91 

_ _ ._ Sj 2 _9.4 

5.1294 

143 ,756 

256 t417 

~ 6~., 711 



CAM ERON PA R ISH WATERWORKS D ISTR ICT NO . 7 

Statem ent of Revenues I Expenses and 
Changes in Retained Earnings 

For the year ended December 3], ]997 

Operating revenues : 
Charges for sales and services : 

W ater sales 

Total operating revenues 

Operating expenses : 
Current : 

Sa]aries and related benefits 
Plant operations 
M iscellaneous 
Depreciation (Note 4) 

Total operating expenses 

Operating income (less) 

Nonoperating revenues (expenses): 
Ad va]orem tax 
State revenue sharing 
interest Jncome 

Total nonoperating 
revenues (expenses) 

Add depreciation on assets acquired 
throngh contributed capital (Note 

Increase in retained earnings 

}{eta]ned earnings , January 1 

Retained earnings, December 31 

7) 

Exhibit B 

~86~  53 

i~ 3,651) 

32 ,007 
],089 
2 ,540 

36 ,423 

12 ,772 

_  6~ 2 9 5 

]9 ,067 

_  9~ 594 

The accompanying notes are an integral part of this statement 



 

Exhibit C 
CAM ERON PAR ISH W ATERWORKS NO . 7 

STATEM ENT S OF REV ENUES , EX PENSES AND RETA INED EARN INGS 

(BUDGETARY BASIS) AND ACTUAL 
For the Year Ended December 31, 1997 

REV ENUES 

W ater sa]es 

BuBud qet Actual 

Variance 
Favorable 

/Unfavorable ). 

i_ 90 0~99~00 ~_ 861 2s_3 ~ 3~7~2 ) 

Total revenues 90 L000 86 ,253 _ _ (3~_747_) 

Plant operations 
M~ sce] ] aneous 

5] ,]35 
40 ,500 

Depreciation __  15~ 700 

Total expenses __ ]0Q/~7 335 ]09L904 __ [21569) 

Operating Income 
(loss) __ X IL 335) _//2~  ~5! ) _~ 6~ 3iE) 

Nonoperating Revenue/ 
(Expenses): 

Ad v a]orem tax 32 ,000 
State revenue 

sharing 1,I00 
Interest expense (230) 
Interest income 2 ,450 
Gain on sale of truck --- 
Deduction for 

retirement __ _~195 ) 

32 ,007 

] ,089 

2 ,540 
787 

Total nonoperating 
reveneus : 35~_

125 36~ 42_3_  

]7 ,790 12 ,772 

Add depreciation 6 ~ 95  __ _ 6~ 295 

Increase (decrease) 
in retained earnings 24,085 19,067 

Ret . Earnings Jan . i 93L594 93L594 

7 

(]i 
230 
90 

78 7 

195 

_ 1~ 298 

(5,018) 

(5,018) 

Ret. Earnings Dec. 31 _~ 1j [~ 679 ~]12_~66] ~_t5tO] 8__) 

The accempanying notes are an integral part of this statement 



CAM ERON PA R ISH WA TERW ORKS D ISTR ICT NO . 7 
Notes to the Financial Statements 

D ecember 3] , 1997 

NOTE 1--SUMMARY OF S IGN IF ICANT A CCOUNT ING POL IC IES 

The Cameron 
subdivision 
Police Jury 
as defined b 
Governmental 

In April of 
established 
(GASB) to pr 
principles a 
activities a 
governments . 
codification 
reporting st 
generally ae 
local govern 

Parish Police Jury is a political 
of the State of Louisiana. Cameron 
is the reporting entity for Cameron 
y NCGA Statement 3, (Defining the 
Reporting Entity ). 

I 
of 

and 
cep 
m e n 

4 , the Financial Accounting Foundati 
Governmental Accounting Standards B 

igate generally accepted accounting 
reporting standards with respect to 
transactions of state and local 
n November of ]984, the GASB issued 
governmental accounting and financi 

ards . This codification Js recogniz 
ted accounting principles for state 
ts . 

n 

ard 

and 
a s 

Parish W aterworks District No . 7 "District" is a 
component unit of Camero 
by GASB codification Sec 
created by the Cameron P 
by Louisiana Revised Sta 
Js governed by a board o 
by the Cameron Parish Po 
for providing water serv 
district . In addition t 
required by Louisiana Re 
annually by March 31 to 

A . FUND A CCOUNT ING 

Cam eron P 
organized 
Proprieta 
enterpris 
utilized 
expenses 
Funds are 
financed 
business 

services 
be financ 
charges a 

n P ar 
tion 
arish 
tutes 

ish Police Ju 
2100 . The Di 

ry as defined 
strict was 
as authorized 
The 

f five commissioners appointed 
]ice Jury , who are responsible 
ice w ithin the boundaries of the 
o the above the District is 
vised Statutes 24:5]4 to report 
the Legislative Auditor . 

arish Waterworks District No . 7 is 
and operated on a fund basis as a 
ry Fund Type-Enterprise Fund . In an 
e fund the accrual basis of accounting is 
and revenues are recognized when earned~ and 
are recognized when incurred . Enterprise 
used to account for operat 

and operated in a manner si 
enterprises where the inten 
body is that the costs (ex 
depreciation) of providing 

to the general public on a 
ed or recovered primarily t 
nd ad valorem taxes . 

]0 

ions th 
m i]ar t 
t o f th 

penses, 
goods 

continu 
hrough 

at are 
o private 
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CAMERON PARISH WATERWORKS District No . 7 
Notes to the Financial Statements (Continued) 

NOTE ]--SUMMARY O F S IGN IF ICANT A CCOUNT ING POL IC IES 

/CONTINUED) 

B . BA SIS OF ACCOUNT IN G 

Basis o 
expendi 
finanei 
to 
of 

f account 
tures or 
a ] statem 
timing of 

ing refers to when revenues and 
expenses are reported in the 
ents . Basis ol accounting [elates 

m e a s u r e m e n 

Proprietary 
Governm ental 
Ednancia] Ae 
issued 

the measurements made , regard less 
t focus applied . 

funds follow GAAP prescribed 
Accounting Standards Board 

counting Standards Board 's 
to November 30 , 1989 . All 

funds are accounted 
m e a s u r e m e 

these funds 
equity , (i. 
contributed 
components . 
statement s 
decreases 

assets associ 
are included 

e ., n et tota l 
capital and 
Propre]tary 

a 

flow of 
With th 

ted with the 
on the balan 
assets) is s 

retained 
fund ty 

C . CASH AND CASH EQUIVALENTS 

Cash i n 
depos] t 
money m 
amounts 
months 

a r n 

op 

e e 

by the 
and all 
tandards 
proprietary 
nomic 

is m easurem ent 
operation of 

ce sheet 
egregated 
]ngs 
erating 

Fund 
into 

eludes amounts in petty cash , demand 
s , interest bearing demand deposits , and 
arket accounts . Cash equivalents include 
in time deposits with maturities of three 

or less . 

D . ACCOUNT S RECE IVAB LE W R ITE-OFF M ETHOD 

E 

The District has adopted a write off policy wherein 
any account that is deemed uncollectible is written 
off directly when the account 's collection efforts 
have been deemed unsuccessful . 

F IX ED A SSET S AND LONG-TERM L IABIL IT IES 

The fixed assets and long-term liabilities of the 
waterworks district are accounted for on the balance 
sheet of the Enterprise Fund . The fixed assets of 
the District as shown on the balance sheet are 
recorded at historical cost . IDonated fixed assets 
are stated at their estimated :fair market value on 
the date donated . Depreciation is computed by the 
straight line method based on the estimated useful 
life of the individual assets . 

]] 



 

CAMERON PARISH WATERWORKS District No . 7 
Netes to the Financial Statements (ContiIlued) 

NOTE I--SUMMARY O F S IGN IF ICANT 

i CQ_NT I_N__ UE~ ) 

F . VACAT ION A ND S ICK LEAV E 

Employees of the 
annual leave each 
service . Upon re 
annual leave is f 
of the District a 
leave each year d 
Upon resignation 
forfeited . The 1 
Js accrued by the 

NOTE 3--RECEIVABLES 

CCOUNT ING 

to 25 days 
th o f 
, unused 
employees 

s of sick 
ervice . 
~ck leave is 
sick leave 

Jury . 

Receivables at December 3], ]997 consist of the 
following : 

Ad valorem taxes--unrestricted 
Water service 

Net total 
receivab les 

$30,987 
_ _ 9~ o9 

w a s 

federal 

The amount included in the ad valorem receivable on the 
balance sheet is for ad valorem taxes which attach as an 
enforceable lien on property as of January I of each 
year . Taxes arel levied to the taxpayers in November . 
Billed taxes become delinquent on January i of the 
following year . Revenues from ad valorem taxes are 
budgeted in the year billed . 

The District ut]lizes the 
Co]]ector/Sherif~f to bill 
uslng the assessed values 
of Cameron Parish . 

12 



 

CAMERON PARISH WATERWORKS District No . ? 
Notes to the Financial Statements (Continued) 

OTE 3--RECE IVA BLES 

Fo r t 
mills 
tota l 
Fund . 

T axes w ere 

$5,627,970 
levied upon a total assessed valuation of 

Furthermore , 
adjustments 

Note 4--CHANGES 

Tile total amount levied was $33,937. 
collections of delinquent taxes and other 
resulted ia total collections of $32,700. 

N F IXED A SSET S 

furniture 
fixtures 

The following is a summary of changes in fixed assets as 
o f becem ber 3 1 , ]997 : 

Building 
& 

Imp rovements 
Balance 
12/3]/96 $ 12,704 

Additions 8,472 

Deletions --- 

Improvements Furniture , 
other than fixtures , & 
buildings 

_ e~ uilameDt _  _  2'ora l _  

4]8,689 $ 11,587 $442,980 

25 ,982 

- - -  
__  (~ , 9~ 7 ) __  (4 ~ 9.~7 ) 

Ba]ance 

]2/3]/97 2],]76 4]8,689 24,]10 463,975 

l,ess : 
A ccumulated 
depreciation 

_  ~3~.828) L_290~ 3__4_i ) _ _ __ _ C6~_975) 1291L]44_ ) 

Net fixed 
asset s 

12131197 S 17~ _3~8. ~_ ]38~348 ~  17,13~ .__ _5 $:172~ 83% 

13 



 

CAMERON PARISH WATERWORKS District No . 7 
Notes to the Financial Statements (Continued) 

NOTE 5--L IT IGAT ION 

The District was not involved in any litigation 
]lave asserted claims lodged against it . 

NOTE 6--CHANGES IN LONG-T ERM DEBT 

The following is a sunm, ary of bond transactions of the 
Cameron Parish W aterworks District No . 7 for the year 
ended December 3 ], ]99? : 

Bonds payable, 12/31/96 

Bonds payable, ]2/31/97 

NOTE 7-YCONT_RIBUTED CAPITAL 

$ 8,000 

Changes during ]997 in the contributed cap ital account are 
as follow s : 

Balance , 
~2/3~/96 

1]ep reciatJon of assets acquired 
by contributed capita] 

Balance , 

12/31/97 

]4 

$ ]50,05] 

__ __ C6 ~_Z9 % ) 
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Schedule I 

CAM ERON PAR ISH WATERW ORKS D ISTR ICT NO . 7 

COM PEN SAT ION OF BOARD MEMBERS 

For the year ended December 31, 1997 

The Board of Commissioners of the Cameron Waterworks District 
No . 7 served without compensation for the year ended December 
3] , ]997 . 

]6 



SECT ION I 

Cameron Parish Waterworks District No . 7 
SCHEDULE OF PRIOR YEAR FIND INGS 

For the Fiscal Year Ended December 31, 1997 

Schedule 2 

INTERNAL CONTROL AND COM PL IANCE MA TER IAL TO THE 
F INANC IA L STA TEMEN TS 

SECT ION II INTERNAL CONTROL AN D COM PL IANCE MATER IAL TO FEDERA L 
AWA RDS 

There were no prior year findings relating to internal 
control and compliance material to federal awards . 

SECT ION III MANAGEM EN T LETTER 

There was no management letter with prior year audit 
report . 

See independent auditor 's report 
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SECTION I 

1997 .] 

Cameron Parish Waterworks District No . 7 
MANAGEM ENT 'S CORRECT IVE ACT ION PLAN 

For the Fiscal Year Ended December 31, 1997 

Schedule 3 

IN TERNA L CONTROL A ND COM PL IANCE MA TER IAL TO THE 
F INANC IAL STATEM ENT 

SECT ION II INTERNAL CONTROL A ND COM PL IANCE MATER IAL TO FEDERAL 
AWA RDS 

NI~ 

SECT ION III MA NAGEM ENT LETTER 

N/A 

See lndependent auditor 's 
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