
 



JOH N SON BA YOU RECREATION DISTRICT 
OF CAM ERON PARI SH 
Cam eron, Louisiana 

General Purpose Financial Statem ents 
W ith Independent Auditor's Report 
As of and for the Year Ended 

Decem ber 31, 1997 
W ith Supplem ental Inform ation Schedule 

Independent A uditor's Report 

General Purpose Financial Statem ents: 

C O N T E N T S 

Com bined Balance Sheet - All Fund Types 
and A ccount Groups 

Governm ental Fund Type - General Fund - 
Statem ent of Revenues, Expenditures, 
and Changes in Fund Balance - Budget 

(GAAP Basis) and Actual 

N otes to the Financial Statem ents 

Supplem ental Inform ation Schedule - 
Schedule of Per D iem  Paid Com m issioners 

Independent Auditor's Reports Required by 
Governm ent Auditing Standards: 

Report on Com pliance W ith Laws and Regulations 

Report on Internal Control Structure 

Schedule of Findings and Questioned Costs 

Summ ary Schedule of Prior Audit Findings 

- 1- 

2 

B 6 

7 

Schedule Page N o. 

16 

18 

20 

23 

24 



W . +~ NON.I~ +COON 

M EMBER A MERIGAN 

NSTITUTE OF CERTIFI[0 

PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIA NA 

C ERTIFIED PUBLIC 

A~COUNTANTS 

PRACTICE LIM ITED TO 

GOVERNMENTAL 

ACCOUNTING, A UDITING 

| 16 PROFESSIONAL DRIVE, 

W EST MONROE, 

LOUISIANA 71291 

PHONE 3 18.32S.2 | 21 

TOLL FREE LOUISIANA 

1.800,541 .So20 

FAX 318.324.1630 

Independent Auditor's Report 

JOHNSON BAYOU RECREATION DISTRICT 
OF CAM ERON PARISH 

Cam eron, Louisiana 

I have audited the general purpose financial statem ents of Johnson Bayou Recreation 
D istrict of Cam eron Parish, a com ponent unit of the Cam eron Parish Police Jury

, as 
of Decem ber 31, 1997, and for th e year then ended, as listed in th e table of contents

. 

These general purpose financial statem ents are the responsibility of John son Bayou 
Recreation District's m anagem ent. M y responsibility is to express an opini on on these 
general purpose financial statements based on m y audit. 

I conducted m y audit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United 
States. Those standards require that I plan and perform  th e audit to obta in reasonable 
assurance about whether the general purp ose financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis

, evidence supporting th e 
am ounts and disclosures in the general purp ose financial statem ents. An audit also 
includes assessing th e accounting principles used and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. I 
believe that m y audit provides a reasonable basis for m y opini on. 

In m y opinion, the general purpose financial statem ents referred to in th e first 
paragraph present fairly, in all m aterial respects, the financial position of John son 
Bayou Recreation District of Cam eron Parish; as of Decem ber 31

, 1997, and th e 
results of its operations for th e year th en ended, in conform ity w ith  generally accepted 
accounting principles. 
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JOH NSON BAYOU RECREATION DISTRICT 
OF CAM ERON PARISH 
Cam eron, Louisiana 

Independent Auditor's Report 
Decem ber 31, 1997 

M y audit w as m ade fol 01e purpose of form ing an opinion on the general purp ose financial statem ents 
taken as a whole. The supplem ental inform ation schedule listed in the table of contents is presented for 
the purp ose of additional analysis and is not a required part of the general purp ose financial statem ents 

of Johnson Bayou Recreation District of Cameron Parish. Such information has been subjected to the 
auditing procedures applied in th e audit of the general purpose financial statem ents and, in m y opinion, 
is fairly presented in all m aterial respects in relation to the general purpose financial statem ents taken as 
a whole. 

In accordance with Government Auditing Standards, I have also issued a report dated April 30, 1998 on 
my consideration of th e internal control structure of Johnson Bayou Recreation D~sn ~ct of Cam eron Parish 
and a report dated April 30, 1998 on the district's com pliance w ith law s and regulations. 

W est M onroe, Louisiana 
April 30, 1998 



GENERAL PURPOSE FINANCIAL STATEM ENTS 

(OVERVIEW ) 
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JOH NSON BAYOU RECREATION DISTRICT 
OF CAM ERON PARISH 
Cam eron, Louisiana 

ALL FUND TYPES AND ACCOUNT GROUPS 

ASSETS 
Cash and cash equivalents 

Receivables 

Inventoly 
Land, buddings, and equipm ent 

TOTAL ASSETS 

Com bined Balance Sheet, December 31, 1997 

LIABILITIES AND FUND EQUITY 
Liabilities: 
Accounts payable 
Tax deducts payable 

Total Liabilities 
Fund Equity: 
Investm ent in general fixed assets 

Fund balances: 
Reserved for inventory 
Unreserved - undesignated 
Total Fund Equity 

TOTAL LIABILITIES 

AND FUND EQUITY 

ACCOUNT 
GOVERNM ENTAL GROUP - 
FUND TYPE - GENERAL 
GENERAL FIXED 
FUND ASSETS 

The accompanying notes are an m tcg~,fl part of this statem ent. 
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$47,783 
218,174 

799 

$266,756 

$3,617 
7,062 
10.679 

799 
255,278 
256.077 

$266,756 

$873,070 
$873,070 

NONE 

$873,070 

873,070 

Statem ent A 

TOTAL 

(MEMORANDUM 
ONLY) 

$47,783 
218,174 

799 
873,070 

$1,139,826 

$3,617 
7,062 
10.679 

873,070 

799 
255.278 

1.129.147 

$1,139,826 



 

JOH NSON BAYOU RECREATION DISTRICT 
OF CA M ERON PARISH 
Cam eron, Louisiana 

G OVERNM ENTAL FUN D TYPE - GEN ERA L FUN D 

Statem ent of Revenues, Expenditures, and 
Changes in Fund Balance - Budget 

(GAAP Basis) and Actual 
For the Year Ended Decem ber 31, 1997 

REVENUES 
Taxes - ad valorem  
Intergovernm ental revenues - state revenue sharing 
Paym ent in lieu of taxes 
Fees, charges, and comm issions - concession sales 
U se of m oney and property: 
Interest earnings 
Rentals 

Total revenues 

EXPENDITURES 
Cultu re and recreation 
Current: 
Personal services and related benefits 
Operating services 
M aterials and supplies 

Intergoveimnental 
Capital outlay 

Total expenditures 

EXCESS OF REVENUES OVER EXPENDITURES 

O THER FINAN CING SOUR CES 
D onations 

Sale of junk 
Total other financing sources 

EXCESS OF RE VENUE S AN D O THE R FINANCING 
SOURCES OVER EXPENDITURES 

FUN D BALANCE AT BEGINNING OF YEAR 

FUN D BALANCE AT END OF YEAR 

The accom panying notes are an integral part of th is statem ent. 
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BUDGET ACTUAL 

$201,000 $211 
600 

16,700 

5,400 
2,500 

226,200 

66,550 
62,000 
38,800 
6,600 
50,000 
223,950 

10 
18 

241 
528 

706 
520 

6,360 
3.510 

250 865 

67,312 
56,661 
47,285 
7,062 
52,796 
231,116 

2,250 19,749 

100 
100 

300 
540 
840 

2,350 20,589 

232,039 

$234,389 

235,488 

Statem ent B 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

10,241 

(72) 
10,706 
1,820 

960 
1,010 

24.665 

(762) 
5,339 

(8,485) 
(462) 

(2,796) 
(7,166) 

17,499 

300 
440 
740 

18,239 

3,449 

$21,688 



JOH N SON BA YOU RECREATION D ISTRICT 
OF CAM ERON PARISH 
Cam eron, Louisiana 

N otes to the Financial Statem ents 
A s of and for th e Year Ended D ecem ber 31, 1997 

SUM M ARY OF SIGNIFICANT ACCOUN TING POLICIES 

Johnson Bayou Recreation District of Cam eron Parish was created by the Cam eron Parish Police Jury 
as authorized by Louisiana Revised Statute 33:4562. The district is governed by a board of five com m issioners 
who are appointed by the Cam eron Parish Police Jury. The district owns and operates recreational facilities an d 
engages in activities designed to encourage recreation and prom ote the general health and well being of youths 
of th e com m unity. 

A . REPO RTIN G ENTITY 

As the governing authority of the parish, for reporting purposes, the Cam eron Parish 
Police Jury is the financial reporting entity for Cam eron Parish. The financial reporting entity 

consists of (a) the primary government (police jury), (b/ organizations for which the primary 
governm ent is financially accountable, and (c) other org~mzations for the which nature and 
significance of their relationship with  th e prim ary goveimnent ale such that exclusion would cause 
th e reporting entity's financial statem ents to be m isleading or incomplete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria 
for determ ining which com ponent units should be considered part of th e Cam eron Parish Police 
Jury for financial reporting purposes. The basic criterion for including a potential com ponent 
unit within th e reporting entity is financial accountability. The GASB has set forth criteria to be 
considered in determ ining financial accountability. This criteria includes: 

Appointing a voting majority of an organization's governing body, and 

b 

The ability of the police jury to impose its will on that 
organization and/or 

The potent ial for the organization to provide specific 
financial benefits to or impose specific fina ncial burdens on 

the police jury. 
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JOHNSON BAYOU RECREATION DISTRICT 
OF CAM ERON PARI SH 
Cam eron, Louisiana 

Notes to the Financial Statements (Continued) 

2 Organizations for which the police jury does not appoint a voting majority 
but are fiscally dependent on the police jury. 

Organizations for which th e reporting entity financial statem ents would be 
m isleading if data of th e organization is not included because of the nature 
or significance of the relationship. 

Because the police jury appoints all board members of the district and can impose its will 
on the district, th e district was determ ined to be a com ponent unit of the Cam eron Parish Police 
Jury , the financial reporting entity. The accompanying financial statem ents present inform ation 

only on the funds maintained by the district and do not present information on the police jury, the 
general governm ent services provided by th at governm ental uni t

, or the other governm ental units 
that com prise the financial reporting entity. 

B. FUND ACCO UN TING 

The district uses fu nds and account groups to report on its f'm ancial position and th e results 
of its operations. Fund accounting is designed to dem onstrate legal com pliance and to aid 
financial m anagem ent by segregating transactions related to certain governm ent functions or 
activities. 

A fund is a separate accounting entity with a self-balancing set of account s that com prises 
its assets, liabilities, fu nd equity, revenues, and expenditu res. A n account  group, on the oth er 
hand, is a financial reporting device designed to provide accountability for certain assets and 

liabilities (genelal t~xed assets and general long-term obligations) that are not recorded in the 
"fu nds" because tlley do not directly affect net expendable available financial resources. They are 
concerned only with  tl~e m easurem ent of financial position, not with th e m easurem ent of results 
of operations. 

Funds are classified into three categories; governm ental, proprietary, and fiduciary. Each 
category, in turn, is divided into separate "fund types". Governm ental fu nds are used to account 
for a governm ent's general activities, where th e focus of attention is on the providing of services 
to the public as opposed to proprietary fu nds where the focus of attention is on recovering the cost 
of providing services to th e public or other agencies through service charges or user fees. 

Fiduciary funds are used to account for assets held for others. The district's current operations 

require the use of only governm ental funds (General Fund). All financial resources of the district 
are accounted for in this fu nd. General operating expenditures are paid from  th is fu nd. 
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JOHNSON BAYOU RECREATION DISTRICT 
OF CAM ERON PARI SH 
Cam eron, Louisiana 

Notes to the Financial Statements (Continued) 

C . FIXED ASSETS AND LONG -TERM  DEBT 

General fixed assets are not capitalized in the funds used to acquire or construct them . 

Instead, capital acquisitions and constru ction are reflected as expenditures (capital outlay) in the 
General Fund and the related assets are reported in the general fixed assets account group. A ll 
purchased fixed assets are valued at historical cost. No depreciation has been provided on general 
fixed assets. The cost of norm al m aintena nce and repairs th at do not add to the value of fixed 
assets or m aterially extend their usefu l lives are not capitalized. 

The account group is not a "fund." It is concerned only with the m easurem ent of financial 
position and does not involve m easurem ent of results of operations. This district has no long-term  
debt at D ecem ber 31, 1997. 

D . BASIS OF ACCOUNTING 

The financial reporting treatm ent applied to a fund is determ ined by its m easurem ent focus. 
All governm ental funds are accounted for using a current financial resources m easurem ent focus. 
W ith this m easurement focus, only current assets and current liabilities generally are included on 

the balance sheet. Operating statements for these funds present increases (i.e., revenues and other 
financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 

The m odified accrual basis of account ing is used for reporting all governm ental fund types. 
U nder the m odified accrual basis of accounting, revenues are recognized when susceptible to 

accrual (i.e., when they become both measurable and available). "Measurable" means the amount 
of th e transaction can be determ ined and "available" m eans collectible w ithin th e current period 
or soon enough thereafter to be used to pay liabilities of th e current period. The district uses the 
following practices in recognizing and reporting revenues and expenditu res: 

Revenues 

Ad valorem  taxes and th e related state revenue sharing are recorded in the 
year the taxes are due and payable. Ad valorem  taxes are assessed on a calendar 
year basis and attach as an enforceable lien and becom e due and payable on the 
date the tax rolls are filed w ith  the recorder of m ortgages. Louisiana Revised 
Statute 47:1993 requires that the tax roll be filed on or before Novem ber 15 of 
each year. Ad valorem  taxes becom e delinquent if not paid by Decem ber 31. The 
taxes are norm ally collected in D ecem ber of the current year  and January and 
Febru ary of the ensuing year. 



JOH N SON BA YOU RECREATION DISTRICT 
OF CAM ERON PARI SH 
Cam eron, Louisiana 

Notes to the Financial Statements (Continued) 

Interest incom e on interest bearing dem and deposits is recorded at the end 
of the m onth when credited by th e bank. Interest incom e on tim e deposits is 
recorded when the tim e deposits have m atured and th e interest is available. 

Substantially all other revenues are recorded when received by th e district 

Based on the above criteria, ad valorem  taxes and state revenue sharing 
have been treated as susceptible to accrual. 

Expenditures 

Expenditures are generally recognized under th e m odified accru al basis of 
accounting when th e related fund liability is incurred. 

Other Financing Sources 

Donations and the sale of junk  are accounted for as other financing sources 
and ar e recognized at th e tim e the underlying events occur. 

E. BUDGET PRACTICES 

A prelim inar y budget for th e ensuing year is prepared by the board of com m issioners and 
m ade available to the public. The budget is then adopted by the district during its regular 
D ecem ber m eeting. The proposed budget for the General Fund is prepar ed on the m odified 
accrual basis of accounting. The budget is established and controlled by th e board of 

at the object level of expenditure. Appropriations lapse at year-end and must be 
reappropriated for th e following year to be expended. All changes in the budget m ust be approved 
by th e board of com m issioners. 

Form al budgetary integration is em ployed as a m anagem ent control device during th e year. 
Budgeted am ounts included in th e accom panying financial statem ents include th e original adopted 
budget and all subsequent am endm ents. 

F. CASH AND CASH EQUIVALENTS 

Under state law , the district m ay deposit funds within a fiscal agent bank  organized under 
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JOHNSON BAYOU RECREATION DISTRICT 
OF CAM ERON PARI SH 
Cam eron, Louisiana 

Notes to the Financial Statements (Continued) 

the law s of the State of Louisiana, the law s of any other state in the union, or the law s of the 
United States. The district m ay invest in certificates and tim e deposits of state banks organized 
under Louisiana law and national banks having principal offices in Louisiana. 

At December 31, 1997 the district has cash and cash equivalents (book balances) totaling 
$47,783 as follows: 

Cash on hand 
D em and deposits 

Total 

$300 
47,483 

These deposits are stated at cost, which approxim ates m arket. U nder state law , these 
deposits, or the resulting bank  balances, m ust be secured by federal deposit insurance or th e 
pledge of securities owned by the fiscal agent bank . All deposits are fully secured by federal 
deposit insurance at December 31, 1997. 

G . INVENTO RY 

Inventory in the General Fund consists of expendable supplies held for resale. The cost 
is recorded as an expenditure at the tim e the item s are purchased. Inventories are valued at the 

lower of cost (first-in, first-out) or market. 

H . PENSION PLAN AND VACATION 
AND SICK LEAVE 

Full tim e em ployees m ay earn ten days of vacation leave after one full year of continuous 
service. V acation leave does not accum ulate. The recreation district does not contribute to a 
pension plan and does not have a form al policy relating to sick leave. 

TO TAL CO LUM N O N TH E 
BALANCE SHEET 

The total column on the balance sheet is captioned M emorandum Only (overview) to 
indicate that it is presented only to facilitate financial analysis. Data in this colum n does not 
present financial position in conform ity with generally accepted accounting principles. Neither 
is such data com parable to a consolidation. 
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JOH NSON BA YOU RECREATION DISTRICT 

OF CAM ERON PARI SH 
Cam eron, Louisiana 

Notes to the Financial Statements (Continued) 

LEVIED TAXES AND PRINCIPAL TAXPAYERS 

The follow ing is a sum m ary of authorized and levied ad valorem  taxes 

Operation and m aintenance 
M aintenance 

Authorized 
M illage 
5.30 

2.00 

Levied 
M illage 

5 19 
1.96 

Expiration 
D ate 
2003 
2004 

The following are the principal taxpayers for the parish and their 1997 assessed valuation (amounts 
expressed in thousands): 

N atural Gas Pipeline Com pany of Am erica 
W arren NG L, Incorporated 
ANR Pipeline Company 
Transcontinental Gas Pipeline 
Am oco Production Com pany 
Texas Eastern Transm ission Corporation 

Trico M arine A ssets 
Citgo Industrial Products 
H igm an Barge Lines, Incorp orated 
Tenneco 

Total 

3. RECEIVABLES 

The follow ing is a summ ary of receivables at Decem ber 31, 1997 

1997 
A ssessed 
Valuation 

$7,692 
7,270 
7,164 
4,034 
3,697 
3,689 
3,248 
3,128 
3,106 
3.072 

Per cent 
of Total 
A ssessed 
V aluation 

5.44% 
5.14% 
5.06% 
2.85% 
2.61% 
2.60% 
2.30% 
2.21% 
2.20% 
2.17% 

32.58% 



JOH N SO N BAYOU RECREATION DISTRICT 
OF CA M ERO N PARLqll 
Cam eJ on, Louisiana 

Notes to the Financial Statements (Continued) 

Ad valorem  taxes 
State revenue sharing 
Other 

Total 

4. FIXED ASSETS 

$217,173 
380 
621 

The follow ing presents the changes in general fixed assets for the year ended Decem ber 31, 1997 

Land 
Buildings and im provem ents 
Equipm ent 

Total 

5. LITIGATION AND CLAIM S 

claim s 

Balance 
Jan uary 1, 

1997 

$18,203 
618,545 
195.648 

Balance at 
D ecem ber 31 

Additions Deletions 1997 

$15,577 
37,219 

($2,541) 
(9,581) 

($12,122) 

$18,203 
631,581 
223.286 

$873.070 

The district is not involved in any litigation at Decem ber 31, 1997, nor is it aw are of any unasserted 
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SUPPLEM ENTAL INFO RM ATION SCHEDULE 



 

JOHNSON BAYOU RECREATION DISTRICT 
OF CAM ERON PARI SH 
Cam eron, Louisiana 

SUPPLEM EN TAL INFORM ATION SCH ED U LE 
A s of and For the Year Ended D ecem ber 31, 1997 

PER DIEM  PAID COM M ISSIONERS 

The schedule of per diem  paid com m issioners was prepared in com pliance w ith H ouse Concurrent 
Resolution N o. 54 of th e 1979 Session of the Louisiana Legislature. In accordance w ith  Louisiana Revised 

Statute 33:4564, board members receive $10 per diem for each board meeting they attend. 
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Layne Boudreaux 
Derald Jinks 
Brenda Rodrigue 
Greg Trahan, Chairm an 
Tony Trahan 
Trudy Y oung 

JOH NSO N BA YOU RECREATION DISTRICT 
OF CAM ERON PARI SH 
Cam eron, Louisiana 

Schedule of Per Diem  Paid Comm issioners 
For the Year Ended Decem ber 31, 1997 

16- 

Schedule 1 

N UM BER A M OUN T 

8 
11 
12 
12 
4 
12 

$80 
110 
120 
120 
40 
120 



Independent Auditor's Reports Required 
by Governm ent Auditing Standards 

The follow ing independent auditor's reports on com pliance and internal control are presented in 
compliance with th e requirem ents of Government Auditing Standards, issued by the Com ptroller General of the 

United States, and the Louisiana Governmental Audit Guide, issued by th e Society of Louisiana Certified Public 
Accountants and the Louisian a Legislative Auditor. 

- 17- 



 

N 

M EMBER AMERICAN 

NSTITUTE OF C ERTIFIED 

PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 

C ERTIFIED PUBLIC 

ACCOUNTA NTS 

PRACTICE: LIMITED TO 

G OVERN M ENTA L 

ACCOUNTING;, A UDITING 

116 PROFESSIONAL DRIVE 

W EST MONROE, 

LOUISIANA 71291 

PHONE 3 19.325.212 1 

TO LL FREE LOUiSiA NA 

1.800.941.9020 

FAX 319.324.1630 

Independent Auditor's Report on 
Com pliance W ith Laws and Regulations 

JOH NSON BAYOU RECREATION DISTRICT 
OF CAM ERON PARISH 

Cam eron, Louisiana 

I have audited the general purpose financial statements of Johnson Bayou Recreation 
D istrict of Cam eron Parish, a com ponent unit of the Cam eron Parish Police Jury, as of 
Decem ber 31, 1997 and for th e year then ended, and have issued m y report thereon dated 
April 30, 1998. 

I conducted m y audit in accordance with  generally accepted auditing standards; 
Government Auditing Standards, issued by the Com ptroller General of the U nited States, 
and the Louisiana Governm ental Audit Guide, issued by the Society of Louisiana Certified 
Public Accountants an d th e Louisian a Legislative Auditor. Those standards and th e audit 
guide require that I plan and perform  the audit to obtain reasonable assurance about 
whether th e general purp ose financial statem ents are free of m aterial m isstatem ent. 

Com pliance with laws and regulations applicable to Johnson Bayou Recreation D istrict of 
Cam eron Parish is the responsibility of the district's m anagem ent. A s part of obtaining 
reasonable assurance about whether th e general purp ose financial statem ents are free of 
m aterial m isstatem ent, I perform ed tests of th e district's com pliance with certain 

provisions of laws and regulations. However, the objective of my audit of the general 
purp ose financial statem ents was not to provide an opinion on overall com pliance with  
such provisions. Accordingly, I do not express such an opinion. 

The results of m y tests disclosed no instances of noncompliance that are required to be 
reported under Government Auditing Standards'. 
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JOH N SON BA YOU RECREATION DISTRICT 
OF CAM ERON PARI SH 
Cam eron, Louisiana 

Independent Aud~tor'q Report 
on Com phance. Ftt. 
Decembel 31. 1997 

This report is intended for the inform ation of the board of comm issioners of Johnson Bayou Recreation 
District of Cam eron Parish and m anagement of the district. This is not intended to lim it th e distribution of 
this report, which is a m atter of public record. 

W est M onroe, Louisiana 
April 30, 1998 
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Independent Auditor's Report 
on Internal Control Structure 

JOHNSON BAYOU RECREATION DISTRICT 
OF CAM ERON PARISH 

Cam eron, Louisiana 

I have audited the general purpose financial statem ents of Johnson Bayou Recreation 
D istrict of Cam eron Parish, a com ponent unit of th e Cam eron Parish Police Jury, as of 
D ecember 31, 1997, and for th e year th en ended, and have issued m y report thereon dated 
April 30, 1998. 

I conducted m y audit in accordance with generally accepted auditing standards and 
Government Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that I plan and perform  th e audit to obtain reasonable assuran ce 
about wheth er the general purpose financial statem ents are free of m aterial m isstatem ent. 

The m anagement of Johnson Bayou Recreation District of Cam eron Parish ls respons ible 
for eslabhshlng and m aintaining an internal control structure. In |nltllllllg th is 

responsibility, estimates an d judgments by management are required to assess the expected 
benefits and related costs of internal control structu re policies and procedures. The 

objectives of an internal control structure are to provide management with reasonable, but 
not absolute, assurance that assets are safegual ded against loss from  unauth orized use or 
disposition, an d that transactions are executed in accordance w ith m anagem ent's 
auth orization and recorded properly to peru nt the preparation of general purp ose financial 
statem ents in accordance with generally accepted accounting principles Because of 
inherent lim itations in any internal control stru cture, errors or m cgulalities m ay 

nevertheless occur and not be detected. Also, projection of any evaluation ot the structm'e 
to fimue periods is subject to the risk that procedures may become inadequate because of 
changes in conditions or th at th e effectiveness ot the design and operation of policies and 
plot.cdtues m ay deteriorate. 



JOH N SON BA YOU RECREATION DISTRICT 
OF CAM ERON PARI SH 
Cam eron, Louisiana 

Independent Auditor's Report 
on Internal Control Structure 
Decem ber 31, 1997 

In planning and perform ing my audit of the general purpose financial ~|alem ents of Johnson Bayou Recreation 
D istrict of Cam eron Parish, for the year ended D ecem ber 31~ 1997. I obtained an understanding of the 
internal control structure. W ith respect to the interna l control structuLe, I obtained an understanding of th e 
design of relevant policies and procedures and whether they have been placed in operation, and I assessed 
control risk in order to determ ine m y auditing procedures for the purp ose of expressing m y opinion on the 
general purp ose financial statem ents and not to provide an opinion on the internal control structu re. 
Accordingly, I do not express such an opinion. 

I noted the following m atter involving the internal control structu re and its operation which I consider to be 
a reportable condition under standards established by th e American Institute of Certified Public Accountants. 
Reportable conditions involve matters com ing to m y attention relating to slgm ficant deficiencies in the design 

or operation of the internal control structure that, in my judgment, could adversely affect the district's ability 
to record, process, sum m arize, and report financial data consistent with  th e assertions of m ana gem ent in the 
general purp ose financial statem ents. 

All accounting functions of the district, i e . depositing and posting receipts and preparing, posting and 
issuing checks are perform ed by one indwalual Such fu nctions are not compatible an d should be performed 
by separate individuals, however, because of the size of the district and its lim ited revenues, it is not 
econom ically feasible to correct this deflclellcy. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of th e specific 
internal control stru ctu re elem ents does not reduce to a relatively low level the risk th at errors or 
irregularities in am ounts that would be matel lal in lelanon to the general purp ose financial statem ents being 
audited m ay occur and not be detected within a m nely period by em ployees in the norm al course of 
perform ing their assigned fu nctions. 

M y consideration of th e internal control structure w ould not necessarily disclose all m atters in the internal 
control stru cture that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are considered to be m aterial weaknesses as defined above. However, I do not 
consider the reportable condition described above to be a m aterial weakness. 
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JOH N SON BA YOU RECREATION D ISTRICT 
OF CAM ERON PARI SH 
Cam eron, Louisiana 

Independent Auditor's Report 
on Internal Control Structure 
D ecem ber 31, 1997 

This report is intended for the inform ation of the board of comm issioners of Johnson Bayou Recreation 
D istrict of Cam eron Parish and m anagem ent of the district. This is not intended to lim it the distribution of 
this report, which is a m atter of public record. 

April 30, 1998 
Louisiana 
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JOH N SON BA YOU RECREATION DISTRICT 
OF CAM ERON PARISH 
Cam eron, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended December 31, 1997 

A . SUM M ARY OF AUDIT RESULTS 

1 

2 

Schedule 2 

The auditor's report expresses an  unqualified opinion on the general purpose financial 
statem ents of Johnson Bayou Recreation D istrict of Cam eron Parish. 

N o instances of noncom pliance m aterial to the financial statem ents of Johnson Bayou 
Recreation D istrict of Cam eron Parish were disclosed during the audit. 

N o reportable conditions relating to th e audit of th e financial statem ents are reported in th e 
Independent Auditor's Report on Internal Control Structure. 

B. FINDING S - FINANCIAL STATEM ENTS AUDIT 

N one 



JOH NSO N BAYOU RECREATION D ISTRICT 
OF CAM ERON PARISH 
Cam eron, Louisiana 

Sum m ary Schedule of Prior Audit Finding,, 
For the Year Ended D ecem ber 31, 1997 

Schedule 3 

There w ere no audit findings reported in the audit for the year ended D ecem ber 31, 1996 
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