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W e have audited the accom panying general purpose financial statem ents of the St. M ary 
Parish W ard Six M arshal's Cost Fund as of and for the year ended D ecem ber 31, 1997 as listed in the 

table of contents. These general purp ose financial statem ents are the responsibility of the St. M ary 
Parish W ard Six M arshal's Cost Fund's m anagem ent Our responsibility is to express an opinion on 

these general purp ose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditin~ Standards, issued by 
the Com ptroller General of the United States. Those standards require that w e plan and perform  the 
audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m an agem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purp ose finan cial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of the St. M ary Parish W ard Six M arshal's Cost Fund 
as of December 31, 1997 and the results of its operations for the year then ended in conform ity w ith 

generally accepted accounting principles. 
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control over financial reporting and our test of its compliance w ith certain provisions of law s, 

1 egu lations and contracts. 

Our audit was perform ed for the purpose of form ing an opinion on the general purp ose 
financial statem ents taken as a whole. The supplem ental intbrm ation presented in Schedule 1 is 
presented for purp oses of additional analysis and is not a required part of the general purp ose financial 

statements. Such information has been subjected to the auditing procedures applied in the audit of the 
general purpose financial statem ents an d, in our opinion, is fairly stated in all m aterial respects, in 
relation to the general purpose financial statem ents taken as a whole. 

N ew Orleans, La. 

June 4, 1998. 

Certified Public A ccountants 



Assets and Other Debits 
Cash 
Certificate of deposit 
Due from City Court 
of M organ City 

Due from Garnishment 
Fund 

Accrued interest receivable 
General fixed assets 
Amount to be provided 
for retirem ent 
of long-term 
obligations 

St. M ary Parish W ard Six M arshal's Cost Fund 

December 31, 1997 

Governmental 
Fund Type 
G eneral 

I tllRI 

$ 9,902 
7,000 

3,109 

716 
350 

Fiduciary 
Fund Type 
Agency Fund 
Garnishm ent 

Fund 

$ 716 

Account Groups 
General General Total 

Long-te~m Fi\ed (M emorandum 
Ob[ig,ltlons A~ct~ 

_ _ _Only) 

$ 38,898 

$ 10,618 
7.000 

3.109 

716 
350 

38,898 

$ 8,114 8,114 

Totals assets and 
other debits $ 21+077 $ 716 $ 8,114 $ 38,8+98 $ 68,805 

Liabilities 
Accounts payable 
Due to General Fund 
Note payable 

$ 590 
$ 716 

$ 8,114 

$ 590 
716 

8,114 



R evenues 
Cost assessed 
Interest 

St. M ary Parish W ard Six M arshal's Cost Fund 

Total revenues 

Expenditures 
G eneral Governm ent 

Salary 
Payrolltaxes 
Insurance 
Autom obile 

For the year ended D ecem ber 31, 1997 

Professional fees 
Telephone 
Conventions and conferences 
D ues 
Offi ce 
Com m issions 
M iscellaneous 
Law enforcem ent supplies 
U niform s 

Total gene~ al govern m ent 

D ebt service: 
Principal retirem ent 
Interest 

Total debt serv ice 

Total expenditures 

Excess of revenues over expenditures 

Fund Balance 

$ 35,764 
341 

36,105 

6,100 
467 

2,803 
7,785 
95O 

1,607 
3,848 

9O 
712 
646 
754 

3,101 
1,599 

30.462 

3,269 
843 

4.112 

34.574 

1,531 



St. M ary Parish W ard Six M arshal's Cost Fund 

D ecem ber 31, 1997 

Note 1 - SUM M ARY O F SIGNIFICANT ACCO UNTIN G PO LICIES 

The St. M ary Parish W ard Six M arshal's Cost Fund (M arshal's Cost Fund) accounts ~br the 
operations of the M arshal's office in W ard Six of St. M ary Parish. The M arshal's salary is 
funded by the St. M ary Parish Cotmcil and by the City of M organ City. In addition, office 
space is provided by the City of M organ City at no cost to the M arshal. 

a. Fund A ccounting 

The govern m ent uses fu nds and account groups to report on its financial position 
and the results of its operations. Fund accounting is designed to dem onstrate 
legal com pliance and to aid financial m anagem ent by segregating transactions 
related to certain governm ent fu nctions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. An 
account group, on the other hand, is a financial reporting device designed to 
provide accountability for certain assets and liabilities that are not recorded in the 
funds because they do not directly affect net expendable available financial 

resources. 

G overnm ental Fund Type 

G eneral Fund 

The General Fund is the prim ary operating fu nd and is used to account for all 
financial resources of the M arshal's office. 

Fiduciary Fund Type 

A gency Fund 

Garnishm ent Fund - This fund was established to account for garn ishm ents 
received and disbursed by the M arshal. 



b. Basis of A ccounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by 
its m easurem ent focus. A ll governm ental funds and expendable trust funds are 
accounted for using a current financial resources m easuiem ent focus. W ith this 
m easurem ent focus, only current assets and current liabilities generally are included 

on the balance sheet. Operating statements of these funds piesent increases (i.e., 
revenues and other financing sources) and decreases (i.e., expenditures and other 
financing uses) in net current assets. 

The m odified accrual basis of accounting is used by all governm ental fund types, 
expendable trust funds and agency funds. Under the m odified accrual basis of 

accounting, revenues are recognized when susceptible to accrual (i.e., when they 
become both measurable and available) "M easurable" means the amount of the 
transaction can be determ ined and "available" m eans collectible w ithin the current 
period or soon enough thereafter to be used to pay liabilities of the current period. 

A one-year availability period is used lbr revenue recognition for all other 
governm ental fund revenues. Expenditures are recorded w hen the related fund 

liability is incurred. Principal and interest on general long-term debt are recorded as 
fund liabilities w hen due. 

R evenues 

Costs assessed are recorded in the m onth that the City Court of M organ City 
earn s the revenues for the M arshal's office. 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of 
accounting w hen the related fund liability is incurred. 

c. Fixed A ssets 

General fixed assets are not capitalized in the Fund used to acquire or construct them . 
Instead, capital acquisitions are reflected as expenditures in governm ental funds, and 
the related assets are reported m the general fixed assets account group. A ll 
purchased fixed assets are valued at cost. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d. Long-Term  O bligations 

Long-term  debt is recognized as a liability of a governm ental fund w hen due. For 
other long-term obligations, only that portion expected to be financed from 
expendable available financial resources is reported as a fu nd liability of a 

governm ental fund. The rem aining portion of such obhgatlOnS is reported in the 
general long-term  debt account group. 

e. Total Colum n on Com bined Statem ent 

The total colum n on the com bined balance sheet is captioned M em orandum  Only to 
indicate that it is presented only to facilitate financial analysis. D ata in this colum n 
does not present financial position or results of operations in conform ity with 
generally accepted accounting principles. N either is such data com parable to a 
consolidation. 

Note 2 - CASH AND CASH EQUIVALENTS 

The M arshal m ay deposit funds x~ th a fiscal agent bank organized under the law s of the 
State of Louisiana, the laws ofaa~y odlcr state in th e union, or the laws of the United States. 

The M arshal m ay also invest m ume deposits or certificates of deposit of state banks 
organized under Louisiana law and national banks having principal offices in Louisiana. 



 

Exhibit C 

(Continued) 

Note 3 - CH AN G ES IN FIX ED A SSETS 

The follow ing is a sum m ary of changes in general fixed assets during the year: 

Furniture, fixtures and equipm ent 
Autom obiles 

Totals 

Note 4 - LO N G -TERM  O BLIGATIO N 

Balance, 
January 

1, 1997 

$ 2,170 
36,728 

$38:898 

Balance, 
D ecem ber 

Additions 31, 1997 

_  

$ - 

$ 2,170 
36,728 

$38,898 

In 1996, the M arshal purchased an autom obile and signed a prom issory  note in the am ount 

of $13,905. This note bears interest of 8.5% which m atures on M arch 5, 2000. At 
December 31, 1997, the note consists of 26 rem aining paym ents of $343 which are payable 
from  revenue through the General Fund. 

The follow ing is a sum m ary of the changes in long-term  obligations of the M arsllal's Cost 
Fund for the year ended D ecem ber 31, 1997: 

Long-term obligations, January 1, 1997 
Less note paym ents 

Long-term  obligations, D ecem ber 31, 1997 

$11,383 
3,269 

$ 8,114 

The annual requirem ents to am ortize long-term  obligations outstanding at D ecem ber 31 

1997 are as follow s: 

Y ear 

1998 

1999 

2000 

Totals 

Principal 

$3,250 
3,846 

1,018 

Interest 

$519 
266 
14 

~g, l14 $799 

Total 

$3,769 
4,112 

1,032 

$8,913 



 



 

Schedule 1 

~qT A T E M FN T  O F C A ,qH  I~F (?F IPT ~q A N D  

St. M ary Parish W ard Six M arshal's Cost Fund 

For the year ended D ecem ber 31, 1997 

Cash Balance, January 1, 1997 

R eceipts 
Garn ishm ents received 

To be accounted for 

D isbursem ents 
Garnishm ents paid 
Com m issions 
Bank service charge 

Total disbursem ents 

Cash Balance, D ecem ber 31, 1997 

$ 172 

14,365 

14,537 

13,073 

646 

102 

$ 716 



 



M r. M erlin Price, M arshal, 
St. M ary Parish W ard Six 

M arshal's Cost Fund, 
M organ City, Louisiana 

W e have audited the general purpose financial statem ents of the St. M ary  Pat ~sh W ard Six 

M arshal's Cost Fund, (the Cost Fund), as of and for the year ended December 31, 1997, and have 
issued our report thereon, dated June 4, 1998. W e conducted our audit in accordance with generally 
accepted auditing standards and the standards applicable to financial audits contained in Governm ent 

Auditing Standards. issued by the Comptroller General of the United States. 

C om pliance 

A s part of obtaining reasonable assurance about whether the Cost Fund's general purpose 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 
certain provisions of law s, regulations, and contracts, noncom plian ce, w ith w hich could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. However, providing an 

opinion on compliance with those provisions was not an objective of our audit an d, accordingly, we 
do not express such an  opinion. The results of our tests disclosed no instan ces of noncom pliance that 

are required to be reported under 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audits, w e considered the Cost Fund's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 

opinion on the general purpose financial statem ents and not to provide assurance on the internal 
control over financial reporting. H ow ever, w e noted a certain m atter involving the internal control 
over financial reporting an d its operation that w e consider to be a reportable condition. Reportable 

I0 



conditions involve m atters com ing to our attention relating to significant deficiencies in the design 

or operation of the internal control over financial reporting that, in our judgment, could adversely 
affect the Cost Fund's ability to record, process, sum m arize and report financial data consistent w ith 
the assertions of m anagem ent in the general purposes finan cial statem ents. The reportable condition 
is described in the accom panying schedule of findings as item  97-I. 

A m aterial w eakness is a condition in which the design  or operation of one or m ore of the 
internal control components does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial in relation to the general purpose financial statem ents being audited 
m ay occur and not be detected within a tim ely period by employees in the norm al course of 
perform ing their assigned fimctions. Our consideration of the intern al control over financial reporting 
would not necessarily disclose all m atters in the intern al control that m ight be reportable conditions 

and, accordingly, w ould not necessarily disclose all reportable conditions that are also considered to 
be m aterial w eaknesses. H owever, w e believe the reportable condition described above is not a 

m aterial w eakn ess. 

This report is intended for the inform ation of the M anagem ent, the State of Louisiana and the 
Legislative Auditor for the State of Louisiana. H ow ever, this report is a m atter of public record and 

its distribution is not lim ited. 

New Orleans, La., 
June 4, 1998. 

z ze 

Certified Public A ccountants 



Type of auditor's report issued: unqualified 

Internal control over financial reporting 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are not 

considered to be m aterial weakness? 

N oncom pliance m aterial to finan cial statem ents noted? 

b) Federal Awards 

__  Yes 

_~X Yes 

Yes 

X_N__ No 

__  N o 

XX_No 

The St. M ary Parish W ard Six M arshal's Cost Fund did not receive federal aw ards during 

the year ended D ecem ber 31, 1997. 

c) M anagement Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended 

D ecem ber 31, 1997. 

12 
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Section II Financial Statem ent Findings 

97-1 Criteria - Intern al controls procedures should provide for segregation of duties am ong 
pet sonnel which provides reasonable assurance that all transactions are occurring as 
apptoved by the M arshal and are properly recorded in the accounting records. 

Condition - M ost accounting fu nctions are perform ed by one individual 

Effect - N one of any significance since all transactions are approved by the M arshal, 

who signs checks and reviews same. In addition, the majority of cash received is from 
the City Court of M organ City, Louisiana which m aintains records of paym ents to the 
M arshal's Cost Fund. 

Context - N ot applicable 

Questioned Cost - None 

R ecom m endation - The M arshall continue his significant involvem ent in the financial 
affairs of the fund. 

V iew s of responsible offi cials of the auditee w hen there is disagreem ent w ith the 

finding, Io the extent practical - N one. 

Section III Federal Award Findings and Questioned Cost 

The St. M ary Parish W ard Six M arshal's Cost Fund did not receive federal aw ards during the 

year  ended Decem ber 31, 1997. 



 



Section I Internal C ontrol and C om pliance M aterial to the G eneral Purpose Financial 

Statem ents 

Internal Control 

96-1 Condition - Lack of Segregation of duties 

R ecom m endations - Recom m ended the M arshal continue his significant 
involvem ent in the financial affairs of the fund. 

Status - M ost accounting fu nctions continue to be perform ed by one individual and 

this finding is being reported in the current year as 97-1. 

N o m aterial w ealaless w ere reported for the year ended Decem ber 31, 1996 

Section II Internal Control and C om pliance M aterial To Federal Aw ards 

The St. M ary Parish W ard Six M arshal's Cost Fund did not receive federal aw ards during the 

year ended D ecem ber 31, 1996. 



Section I Internal Control and Com pliance M aterial to the G eneral Purpose Financial 
Statem ents 

Internal Control 

9% 1 Recom m endation - The M arshal continue his significant involvem ent in the 
financial affairs of the fund. 

Corrective Action - Cash receipts for dockets and m ileage are from the City Court 
of M o~ gun City, Louisiana w hich m aintains supporting docum entation for these 
transactions A ll expenditures of the fu nd are m onitored and approved by the 
M arshal. The M arshal signs checks for disbursem ents. These activities have been 
perform ed for the year ended Decem ber 31, 1997 and w ill continue to be perform ed 
in the fu ture. 

Contact Person M erlin Price, M arshal 

Section II Internal C ontrol and C om pliance M aterial To Federal Aw ards 

The St M ary Parish W ard Six M arshal's Cost Fund did not receive federal awards during the 
yea~ ended D ecem ber 31, 1997. 

Section 11I M anagem ent Letter 


